                              STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BENGALURU
AGENDA NOTES FOR 135th MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO MARCH 2016
AGENDA 1.0 : CONFIRMATION OF THE MINUTES OF 134th SLBC MEETING & 
                        SPECIAL SLBC MEETING HELD ON 17.5.2016
The minutes of 134th SLBC Meeting held on 25.2.2016 were circulated vide letter No. 166/2016/2944/SLBC/F-101-134 dated 21st March 2016 & the minutes of Special SLBC meeting held on 17.5.2016 were circulated vide letter No.318/2016/2944/SLBC/F-617 dated 30th May 2016.  The Minutes may be approved as no suggestions for amendments were received.

AGENDA 1.1 :   FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                          PREVIOUS SLBC MEETING 

	Action Points
	Action Taken

	1) State Government to actively participate and provide all necessary support to banks in organizing financial literacy camps for distribution of pending RuPay cards and PINs & activation of cards and sensitization on the importance of swiping the card once in every  90 days to keep the insurance cover live.  The State Administration to advise the DCs / CEOs in this regard.
	In pursuance of the decision, 180 camps have been organized by Banks/LDMs for the purpose, wherein 33320 beneficiaries participated, 21857 consent letters received and 23988 accounts have been seeded with Aadhaar.

	2) Banks to ensure 100% linkage of PMJDY accounts with Aadhaar by 30th June 2016.

	Banks have been advised to attend the camps organized by RDPR Dept / concerned District Administration.  In addition, Banks are sending messages to all the account holders for seeding of Aadhaar to their Bank accounts. So far, the percentage of achievement is 60.34.

	3) The allottee Banks to open FLCs in the 15 centres (SBI-2; Vijaya Bank-3; Corporation Bank-2, SBH-5, PKGB, KVGB & Andhra Bank-1 each) immediately in the backdrop of recent focus on FLC activity by DFS.


	SLBC vide letter No.212 dt 5.4.2016 has requested all the allottee Banks for opening of FLCs in the remaining centres immediately.  Accordingly, 6 FLCs have been opened (SBI-2; Vijaya Bank-2; Corporation Bank-1 & PKGB-1).

	4) State Govt to extend necessary cooperation in enrolling the unorganised sector employees through the Labour & other Depts in opening of Social Security Scheme a/cs like PMSBY, PMJJBY, APY.
	SLBC has conveyed the decision of the House to the Commissioner of Labour, GoK vide our letter No.213 dt 5.4.2016 soliciting their cooperation in the matter.  

	5)The House sought the assistance of Govt Departments for mobilizing the non-loanee farmers for insurance coverage and to provide GP-wise list of farmers to cross-check with the list of loanee farmers for ensuring coverage of all the non-loanee farmers under PMFBY.
	SLBC vide letter No.215 dt 6.4.2016 requested the Secretary to Govt., Agriculture Dept to advise their District authorities for mobilising the non-loanee farmers for insurance coverage and provide GP-wise list of farmers to cross-check with the list of loanee farmers.

	6)Banks / LDMs to take note of the directions of RBI and ensure to open Branches as per Roadmap for opening Brick & Mortar Branches in villages with population more than 5000 without a Bank Branch of a scheduled Commercial Bank before March 2017.

	SLBC has conveyed the decision of the House to Banks vide letter No.214 dt 5.4.2016.  So far, 4 Branches have been opened.  We have also impressed the LDMs to take necessary steps for opening of Brick & Mortar Branches, in the LDMs conference held on 20.5.2016.   The LDM, Dakshina Kannada opines that out of 30 locations identified, 22 centres are eligible for opening new Branches and the remaining 8 centres already provided with banking services.  The LDM, Davanagere opines that out of 2 centres identified, 1 is eligible for opening new branch and another centre he is yet to take up the survey work.  Other LDMs are in the process of conducting survey and complete the same at the earliest.

	7)The Secretary, Agriculture to instruct the District authorities to cooperate in conducting camps and counselling the distressed farmers with the cooperation of Banks.  

	SLBC vide letter No.215 dt 6.4.2016 requested the Secretary, Dept of Agriculture to conduct camps for counseling the distressed farmers.

	8)The Govt to appoint Special Tahsildars in the Districts where lot of pendency of Recovery Certificates are there for execution.


	SLBC vide letter No.216 dt 6.4.2016 requested the Secretary to Govt., Dept of Revenue to appoint the Special Tahsildars for recovery of loans.

	9) SLBC to explore the possibility of setting up 24x7 Helpline exclusively for covering banking issues on behalf of all the Banks.
	Presently, the existing Call Centre for PMJDY is being used for this purpose. 

	10)Banks to focus on opening of accounts under the National Social Assistance Programme (NSAP) of Ministry of Rural Development and also accounts of beneficiaries of MGNREGA and Social Security Pension schemes.


	SLBC has advised all the Banks to focus on opening of accounts under NSAP and MGNREGA beneficiaries vide letter ref: 210 dated 5.4.2016.


AGENDA 2.0: PROVIDING RELIEF MEASURES TO THE DISTRESS FARMERS AND 

 FARMERS’ SUICIDE INCIDENCES IN THE STATE 

In tune with the decision taken in the SLBC for providing relief measures to the distressed farmers in the drought affected areas, the Banks have restructured / rescheduled 93225 Agricultural Term Loan  a/cs involving ` 2244.64 cr; converted 3,97,029 Crop Loan / Kisan Credit Card a/cs into Term Loan involving ` 4124.37 cr; and provided 36,344 fresh Crop Loan / Kisan Credit Card to the extent of ` 583.30 cr and fresh agricultural term loans of 13235 a/cs involving ` 184.20 cr. as a relief measure extended in drought affected areas. 

The Banks are prepared to lend additional requirements by renewing the existing loan provided the farmers approach the Bank.

AGENDA  2.1 : AGRARIAN DISTRESS IN VARIOUS PARTS OF THE COUNTRY

The Director : DFS : MoF: GoI vide their letter F.No.11/15/2016-AC(PMO) dated 2.5.2016 has informed that they have received a Note from Prime Minister’s Office informing them of the prevailing widespread agrarian distress in various parts of the country and advised the Banks not to take coercive action for recovery of agriculture loans even in those distressed areas where drought has not been formally declared by the State Govt.

Further, in the Writ Petition (Civil) No.857 of 2015 (Swaraj Abhiyan Vs. Union of India & Others) on Crop Loan Re-structuring and Relief, the directions of Hon’ble Supreme Court of India vide its order dated 13.5.2016 is reproduced herebelow. 

“Under the circumstances, we are inclined to issue only one direction in respect of the three issues raised by the petitioner which is to direct the concerned authorities in the Union of India, the State Governments and the Reserve Bank of India and other banks to religiously implement their policies since they are ultimately intended for the benefit of the people of our country and not for the benefit of any stranger”. 

In view of the prevailing agrarian distress, all the Banks, particularly Private and Foreign Banks are requested to take up drought relief measures as per the directions of Supreme Court, Govt of India and RBI Master Circular dated 1.7.2015 and not to resort to undue harassment, namely, persistently bothering the borrowers at odd hours, use of muscle power for recovery of loans, etc.  

AGENDA 
3.0 : LAUNCHING ANNUAL CREDIT PLAN 2016-17

The Sector-wise ACP projections and achievements for the last 3 years are as follows.

(`  In cr)

	Sector
	2013-14
	2014-15
	2015-16

	
	Target
	Ach.
	%
	Target
	Ach.
	%
	Target
	Ach.
	%

	Crop Loan
	27112
	31911
	117.70
	39252
	38506
	98.10
	41600
	29155
	70.08

	Term Loan
	17433
	13842
	79.40
	17995
	19347
	107.51
	21020
	55679
	264.89

	Total Farm Sector
	44545
	45753
	102.71
	57247
	57853
	101.06
	62620
	84834
	135.47

	MSE
	13173
	16124
	122.40
	16930
	30707
	181.38
	18105
	40833
	225.53

	Other Priority Sector
	15644
	12116
	77.45
	15644
	11723
	74.94
	31735
	18592
	58.59

	Total Priority
	73362
	73993
	100.86
	89821
	100283
	111.65
	112460
	144259
	128.28


State Credit Seminar - 2016-17

NABARD, RO, Bangalore had convened the State Credit Seminar for 2016-17 on 28.1.2016.  It has projected ` 1,44,694 cr under Priority Sector Credit (33.98% growth over previous year) for the year 2016-17.   

Ground Level Credit Targets for Agriculture-2016-17:

The Dept of Financial Services, Ministry of Finance, Govt of India vide their letter F.No. 12/4/2016-AC dated 29.4.2016 has informed that in view of the all India target of                   ` 9,00,000 cr., for Agriculture Credit which is 5.88% higher than previous year, the total agriculture credit target indicated for the State of Karnataka is ` 55600 cr., with the crop loan target of ` 35100 cr., and Term Loan target of ` 20500 cr. 
NABARD desires that since the ACP targets for 2016-17 are higher, the same has to be implemented and monitored.  GoI have advised that all banks should ensure lending at least 32% of total lending under agriculture for Agriculture Term Loans.  Banks should take specific steps in this regard. 

The agency-wise / broad sector-wise allocation of target to Karnataka State as per GoI for the year 2016-17 is as under:

                                                                               (` In cr)
	Commercial Banks
	RRBs
	Co-op Banks
	Total

	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total

	22300
	17000
	39300
	6200
	2500
	8700
	6600
	1000
	7600
	35100
	20500
	55600


Allocation made is  not an upper ceiling for credit disbursement to agriculture sector and wherever the agriculture credit target based on Annual Credit Plans (ACPs) is higher than the above allocation, the higher target shall be retained sector-wise and agency-wise for implementation and monitoring.  The Co-op. Banks and RRBs may take suitable steps to provide more term loans to farmers for facilitating capital formation. 
Aggregation of District Credit Plans:

SLBC has collected District-wise Annual Credit Plan projections for the year 2016-17 from all the 30 Districts.  The total Priority Sector Credit works out to ` 135196 cr.  The share of Commercial Banks, RRBs & Coop. Banks/others comes to ` 99517 cr., ` 16259 cr., &          ` 19420 cr., respectively.   The Sector-wise & Agency-wise projections are furnished below.
(Amount in ` cr)
	Sector
	Comm. Banks
	RRBs
	Coop. Banks/Others
	Total

	Crop Loan
	29955
	9234
	11656
	50845

	Term Loan
	16356
	2677
	3013
	22046

	Total Agriculture 
	46311
	11911
	14669
	72891

	MSE
	24141
	1707
	2011
	27859

	Education
	2428
	228
	108
	2764

	Housing
	13197
	806
	633
	14636

	Others
	13440
	1607
	1999
	17046

	Total Priority
	99517
	16259
	19420
	135196


While arriving at the Annual Credit Plan 2016-17, the Banks have taken into account the disbursement during 2015-16.  A total projection of ` 135196 cr., has been arrived under Priority Sector Credit.  The share of Agriculture Credit works out to ` 72891 cr., constituting 53.92% of total Priority Sector Credit.  Out of which, the share of Crop Production Credit is    ` 50845 cr forming 69.75% of Agriculture Credit.  The share of MSE  is ` 27859 cr., Education Loan is ` 2764 cr., Housing Loan is ` 14636 cr., & towards Other sectors ` 17046 cr., constituting 20.10%, 2.04%, 10.83%, 12.61%, of total Priority sector, respectively.  The overall growth rate comes to 20.22% over the previous year’s target of ` 112467 cr under Priority Sector Credit.

The Bank-wise / District-wise disbursement targets are furnished in Annexure-I A & I-B (Page No.33-35).
The House may deliberate and approve the AAP for the fiscal 2016-17.  

AGENDA 4.0 : KARNATAKA RAITHA SURAKSHA PRADHAN MANTRI FASAL BIMA
 YOJANA (KRS-PMFBY)  

The Hon’ble Prime Minister has launched a new crop insurance policy on 13.1.2016 named Pradhan Mantri Fasal Bima Yojajna (PMFBY) which will help in easing of the burden of premiums on farmers who take loans for their crop cultivation.  The new crop insurance scheme will have a rebated premium rate on the principal sum insured.  

In the 134th SLBC Meeting, scheme guidelines were discussed threadbare.  

The GoK has issued Govt Order conveying the scheme guidelines of Karnataka Raitha Suraksha Pradhan Mantri Fasal Bima Yojana and also eligible crops under the scheme.  

Development of Software by Govt of Karnataka for implementation of KRS-PMFBY

As required under the scheme, the season-wise/borrower-wise/crop details have to be provided by Banks.  In order to facilitate the same, Sri Rajeev Chawla, the Principal Secretary, Horticulture & Sericulture, Govt of Karnataka is designing a software covering all the details in the scheme.  The present software will help in avoiding duplication of enrolment as it is linked to Land records and Aadhaar.  The software will help in providing upto date MIS at any point of time to help to cover such farmers who are eligible but have been left out due to various reasons.  The software which connects to Aadhaar database would help in directly transferring the pay outs to bank accounts using Aadhaar link process.  The software adheres to stipulated timeline for insurance coverage, which is more bankers friendly and avoids accountability on account of manual errors.

In this connection, he had several rounds of meetings with Bank Heads, LDMs, IT & IT Security Officers of Banks and providing training to the trainers at the District level.  First of such meeting was convened on 20th May 2016 for LDMs followed by Banks IT & IT Security Officers on 21st May 2016 to apprise about the software and to get the feedback from them. 
Crop Insurance clusters & Implementing Agency

The Dept of Agriculture, Crop Insurance, GoK have furnished the list of cluster-wise districts 2016-17 for KRS-PMFBY & WBCIS implementing agency in the State.  The details of their contact persons, mobile numbers and address are furnished herebelow:

	Cluster 1
	Cluster 2
	Cluster 3

	HAVERI
	TUMKUR
	BIDAR

	GADAG
	KALABURGI
	DHARWAD

	BELAGAVI
	VIJAYAPURA
	YADGIR

	BELLARY
	HASSAN
	SHIVAMOGGA

	BAGALKOTE
	CHIKABALLAPURA
	CHITRADURGA

	DAVANGERE
	UTTARA KANNADA
	KOPPAL

	KODAGU
	RAICHUR
	MYSORE

	BANGALORE RURAL
	KOLAR
	MANDYA

	BANGALORE URBAN
	CHICKKAMAGALURU
	UDUPI

	RAMANAGARA
	CHAMARAJA NAGARA
	DAKSHINA KANNADA

	Cluster 1 &2 -implementing agency is Universal Sompo General Insurance Company Ltd.,
	Cluster 3-implementing agency is TATA AIG GIC

	Sri Joseph- 
9986144000
	
	Sri Alok Shukla-
09819015281

	cjoseph@universalsompo.com
	
	alok.shukla@tata-aig.com

	The Zonal Head,

Universal Sompo General Insurance Company Ltd.,
3rd Floor, K.V.V. Samrat, 217/A,3rd main, Outer Ring Road, Kasturi Nagar,  Bengaluru – 560043.
	
	The Rural Head,

TATA AIG General Insurance Company Ltd., 5th Floor,  Building No. 4, Wing A, Infinity IT Part, Malad East, Mumbai – 400 097.

	
	
	Girijesh Sharma
girijesh.sharma@tata-aig.com - 9920343864

	Bank a/c details :
For PMFBY

Corporation Bank, Santacruz (E), Kalina, Kurla Road, Mumbai.

A/c No.049901601051524

IFSC : CORP 0000 499

For WBCIS
Corporation Bank, Santacruz (E), Kalina, Kurla Road, Mumbai.

A/c No.049901601051523

IFSC : CORP 0000 499
	Bank a/c details :
For PMFBY

Deutsche Bank, Fort Mumbai 

A/c No.0525063001

IFSC : DEUT 0784 BBY

For WBCIS
Deutsche Bank, Fort Mumbai 

A/c No.0523555005

IFSC : DEUT 0784 BBY

 


AGENDA 4.1: IMPLEMENTATION OF BHOOMI-BANK INTEGRATION:  

The Bhoomi-Bank Integration software is put into use in the State of Karnataka since 2011-12.  Under this, the Banks would download land records from the Bhoomi website and register / release charge on land without asking the farmers any kind of records.  

The DFS : MoF : GoI vide their letter D.O.No.3/15/2016-AC dated 20.5.2016 has informed us to advise the Banks to utilize the technology to reduce the burden on the poor farmers with regard to obtaining of land records for seeking credit facilities from the Bank.

As per the information of Bhoomi-Bank website, the Banks have carried out 3,39,010 online transactions under Bhoomi Project as on 15.6.2016 since inception.  The agency-wise transactions are furnished herebelow:

	Agency
	Transactions carried out

	
	Total since inception 
upto 15.6.2016
	Out of which, 
from 1.4.2016 to 15.6.2016

	Commercial Banks
	247151
	6378

	Regional Rural Banks
	85785
	2991

	Coop. Banks
	2817
	379

	Coop. Societies
	3257
	305

	Total
	339010
	10053


It is observed from the data sourced from the Bhoomi-Bank Website that most of the Banks are not utilizing the facility to its full extent.  Agency-wise details are furnished in the Annexure- II A & II B (Page No.36-37).
The Joint Secretary, Dept of Financial Services, Ministry of Finance has taken a serious note on the above and has requested us to inform the names of Banks who are not adopting to the system in full scale.

In view of the above, SLBC has requested the Banks vide letter dated 31.5.2016 to advise their Branches to make full use of the Bhoomi-Bank Integration enabling farmers to obtain hassle-free agriculture credit.    
Agenda 5.0 : Emphasis on Water Conservation, Harvesting and Water Use Efficiency-


                Observation of SLBC Sub-Committee on Agriculture & Allied Activities
SLBC Sub-Committee on Agriculture & Allied Activities in its meeting held on 2.6.2016 under the chairmanship of the Secretary, Agriculture, GoK gave a special focus for discussion on Emphasis on Water Conservation, Harvesting and Water Use Efficiency in view of the Karnataka facing severe drought conditions for the last 3 years.  It is informed that considering the importance of water conservation and supplement the Govt efforts, NABARD is launching nationwide campaign on water conservation before the onset of monsoon.  The Sub-committee discussed threadbare on the issue and the following action points emerged.

· Jingle on water conservation, harvesting and water use efficiency will be aired on AIR from 9.6.2016 to 24.6.2016.  Inputs/material for the jingle will be provided by NABARD and Dept of Agriculture, GoK.  Hiring of professionals for creation of suitable jingles will be explored.

· SLBC will guide the use of FLCs effectively to promote the campaign.  Campaigns will be conducted in schools.  NABARD will share the existing short video films and other promotion materials on water conservation and efficient use with RBI for the FLC meet.

· Messages through bulk SMS to all the farmers in their service area by Banks – SLBC to finalise the matter.

· Display of posters in local language on water conservation and efficient use of water in every village.

· De-silting of Tanks – Govt of Karnataka will share the details on untreated / non-desilted tanks.  Banks will associate themselves with the projects depending on CSR fund availability.

· SLBC to have an exclusive agenda on water campaign in the ensuing meeting.  Water will be the theme in all future SLBC/SLBC Sub-committee meetings.

· SLBC will advise all LDM/District Coordinating centers to convene a special  DCC and firm up strategies.

· Distribution of 2 lakh pamphlets through all semi-urban and rural bank branches, NABARD, Dept of Agriculture, Watershed department and DAVP(GoI) would be involved in creation of suitable material for pamphlets.

· Demonstration units on water conservation technologies in every block covering all districts – Progressive farmers will be identified with the help of State Agriculture Dept and State Agricultural universities.  Banks will extend cooperation.

· Promoting de-silting of tanks, soak pits, renovation and strengthening of bunds and other water conservation structures, etc., to be taken up in convergence with Govt schemes on a mission mode more effectively.

· Roping PRI, other agencies will be also attempted by NABARD while organizing district level meets.

· Awards for water champions at individual farmer level and institution level will be constituted to encourage efficient water use.

In compliance, SLBC has advised the Lead District Managers jointly with Convenor-BLBC to identify a model farmer for conducting demonstration of new technology practices from each Hobli by creating model farms vide letter No.334/2016/SLBC/2944/F-562  dated 3.6.2016 and also the Banks to advise their Branches to adopt at least one school where they can construct soak pits for the purpose of creating awareness amongst school children about water conservation vide letter No.341/2016/SLBC/2944/F-562 dated 3.6.2016.

It is opined by NABARD that as 80% of water resources is used for irrigation purposes which consume major portion of ground water resources, banks have to play a major role in propagating efficient usage of available water amongst the farmers.  With the hope of bountiful monsoon on sight for the current year, banks may embark upon financing for water-saving investments like sprinkler/drip irrigation/water harvesting structures/pipelines/other water management measures on a larger scale.

The House may discuss on the issue.

AGENDA 6.0: IMPLEMENTATION OF PRADHAN MANTRI JAN DHAN YOJANA (PMJDY)      
The progress under the scheme as on 31.3.2016 and 27.5.2016 is furnished herebelow.

	As on
	A/cs opened – Rural
	A/cs opened – Urban
	Total a/cs opened
	Aadhaar seeded
	Balance in a/cs (` in cr)
	A/cs with zero balance
	Rupay Cards issued

	31.3.2016
	51,57,713
	36,74,350
	88,32,063
	49,73,881
	1168.24
	24,95,404
	77,77,565

	1.4.2016 to 27.5.2016
	4,60,817
	1,83,789
	6,44,606
	7,44,754
	148.84
	1,71,043 (reduced)
	7,44,602

	Total
	56,18,530
	38,58,139
	94,76,669
	57,18,635
	1317.08
	23,24,361
	85,22,167


Totally, 63,34,264 RuPay cards have been activated, as on 27.5.2016, comprising 74.33% of the cards issued.

The Bank-wise/District-wise details as on 31.3.2016 & 27.5.2016 are furnished in the Annexure-III A-1 & A-2 and III B-1 & B-2 (Page No.38-43).
In the recently held VC meeting by DFS, the following directions / decisions were taken by DFS in the matter.

· Banks were advised to participate in the Joint camps organized by the Dept of Rural Development of the State Govts for Aadhaar seeding of all PMJDY and Pension a/cs, apart from Rupay card disbursement, Rupay card activation, distribution of undelivered Rupay Cards/PINs.  The camps may be used for creating awareness for Rupay card usage / focusing on delivery and activation of cards to make eligibility for accident insurance benefits to the beneficiaries. 

· Banks were advised to focus on seeding of mobile numbers in Bank a/cs in accordance with RBI guidelines.  Banks to ensure usage of multiple channels for mobile seeding in Bank a/cs.  

· State Govts were requested to send customized SMS to beneficiaries of various DBT schemes.

· State Govt should not insist on opening of separate accounts with particular Bank for credit of subsidy for any DBT scheme.  The existing accounts should be utilized wherever required.

· All Banks to sensitize their staff regarding opening of accounts under PMJDY and should encourage opening of accounts of children.

· Active involvement of State Govt was envisaged in targeting schools, colleges and skilling centres for UIDAI enrolment.  States were advised to adopt a camp approach to carry out maximum Aadhaar enrolment.  Banks were advised to incentivize BCAs for Aadhaar seeding.
Issues related to BCs / Bank Mitras

As per the information provided by the Banks, out of 7,622 SSAs allotted, 5,136 are covered under fixed BC locations (including 5 covered through Mobile Vans) and 2,486 covered through Branches as on 31.03.2016.  The Bank-wise details are furnished in Annexure-IV (Page No.44-45).
On verification of calls made by SLBC to ascertain the availability of Bank Mitras, it was found that out of the total 5270 Bank Mitras, 5067 Bank Mitras are available in the allotted SSA and the remaining could not be contacted for the reasons that some Banks have not furnished mobile numbers of Bank Mitras / some Bank Mitras have left the job, etc.
Totally, 5131Micro ATMs have been provided to BCAs, out of which, 4338 are capable of interoperable withdrawals transactions under AEPS and 3488 are Rupay Cards enabled micro-ATMs.  
All the Banks are requested to ensure their Bank Mitras are available in their allotted SSAs and provide the updated information to enable SLBC to complete the task given by the DFS.  
AGENDA 6.1 : FINANCIAL LITERACY CENTRES (FLCs):

As per the resolution adopted in the meeting of the Bankers, Trustees of FLCs on 24.7.2015, the opening of FLCs should have been completed by 30.9.2015.  However, the allotted Banks are yet to open FLCs in the following 9 centres.  In the backdrop of recent focus on FLC activity, DFS has given definite time line and also directions which has already been circulated to respective Banks.  All the Banks are requested to comply with the same.
1) Vijaya Bank

























2) Corporation Bank

	Sl. No.
	Block
	District
	
	Sl. No.
	Block
	District

	 1.
	Gundlupet
	Chamarajanagar
	
	1.
	Sandur
	Ballari


3) State Bank of Hyderabad















    4) Andhra Bank
	Sl. No.
	Block
	District
	
	Sl. No.
	Block
	District

	1.
	Afzalpur
	Kalaburgi
	
	 1.
	Siruguppa
	Ballari

	2.
	Sedam
	Kalaburgi
	
	

	3.
	Bhalki
	Bidar
	                  
	5) Karnataka Vikas Gramin Bank

	4.
	Aurad
	Bidar
	
	Sl. No.
	Block
	District

	5.
	Manvi
	Raichur
	
	1.
	Muddebihal
	Vijayapura


Hence, the respective Banks to expedite opening of FLCs in the above centres immediately.
A list of FLCs opened is furnished in Annexure-V (Page No.46-52) and also hosted in SLBC website (www.slbckarnataka.in). 
Agenda 6.2 : Financial Literacy Project in Schools 

During the DFS VC meeting, all Banks have been directed to organise financial literacy programs in schools to implement the pilot project on financial literacy on pan India basis.  For smooth implementation of the Program in all the States, the LDMs to  arrange for mapping of the schools, covering 100 schools per district, to bank branches  and share the list of schools mapped to each bank branch to Nodal officer of the bank in the State under information to SLBC for implementation of the project.  Mapped bank branches will arrange for sensitization/ training of branch staff/ other delivery channels to be involved in financial literacy on the methodology.

Standardized FL material developed by DFS in association with IBA is available on our website pmjdy.gov.in .The material in the form of Classroom presentation (PPT), Flip Chart, Workbook, Multiple choice Questions, Parent checklist and quiz is available in 10 vernacular languages and banks can download the material from the link http://pmjdy.gov.in/literacy for further use.

All the LDMs are advised to complete mapping of schools (100 per district) in their District and share with the Banks operating there at. The mapped banks/ branches are requested to apprise their staff on the process flow to be followed and ensuring printing, distribution of FL material as per the specifications for smooth implementation of the financial literacy project in the schools.

Agenda 6.3 : Opening of accounts under the National Social Assistance Programme
    (NSAP) of Ministry of Rural Development, Govt of India

The scheme provides support to aged persons, widows, disabled persons and bereaved families on death of primary bread winner, belonging to below poverty line households.  Presently, out of 317.04 lakh beneficiaries of NSAP, disbursement to 81.11 lakh beneficiaries is through cash.  Hence, Banks are required to open the accounts of those beneficiaries who are being paid assistance by way of cash.

Further, in order to ensure transparency and offer options to the beneficiaries, it has been decided by the Ministry of Finance and Ministry of Rural development to facilitate the capture of Aadhaar Number and opening of Bank accounts.  In this direction, they have addressed a letter jointly to the Chief Secretaries of all the States & UTs vide letter F.No.21/9/2009-FI(Vol.II) dated 18.3.2016 to initiate steps in the next round of NSAP payments by cash in public meetings, such as Gram Sabhas in rural areas and ward Centres / Area Sabhas in urban areas as follows :
i) Those beneficiaries who have bank accounts may be asked the details of the same along with Aadhaar number and mobile number details. These details may then be populated in the database of Ministry of Rural Development (MoRD).  Aadhaar and mobile numbers may be provided to the banks concerned.

ii) In case beneficiaries do not have bank a/cs, the banks will open bank a/cs and add Aadhaar and mobile nos. to the bank a/cs where beneficiaries desire to open bank a/cs.

iii) The progress in this regard is to be reviewed in the State Level Financial Inclusion Committees (SLFIC).

SLBC has advised all the Banks in this regard vide letter No.210 dated 5.4.2016 to initiate steps to open the accounts of such beneficiaries.

Opening of accounts of beneficiaries under MGNREGA / SSP Schemes 

In the recently held VC Meeting of DFS, all the Banks were advised to open the accounts of beneficiaries who are being paid the wages / pension through cash to ensure transparency.  In this regard, the Banks are requested to take active part in camps organized by RDPR Dept for opening of Bank accounts. 

AGENDA 6.4 : IMPLEMENTATION OF SOCIAL SECURITY SCHEMES BY GOI

     (1) PRADHAN MANTRI JEEVAN JYOTI BIMA YOJANA (PMJJBY), 
     (2) PRADHAN MANTRI SURAKSHA BIMA YOJANA (PMSBY) & 
     (3) ATAL PENSION YOJANA (APY)

The Progress in enrolment of applications as on 30.4.2016 is furnished hereblow:
(No. in lakhs)
	Scheme
	Total No. of  a/cs eligible
	Achievement 
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females
	No. of claims settled (Actuals)

	PMJJBY
	351.64
	29.24
	13.84
	15.40
	17.26
	11.98
	2110

	PMSBY
	415.96
	62.34
	29.36
	32.98
	37.51
	24.83
	295

	APY
	215.23
	1.93
	0.72
	1.21
	1.14
	0.79
	0

	Total
	982.83
	93.51
	43.92
	49.59
	55.91
	37.60
	2405


a) Renewal of PMJJBY & PMSBY schemes. 
The DFS: MoF: GoI have advised Banks to ensure that subscriber to these schemes renew their subscription for the next year and sufficient funds are available in their Bank accounts for auto debit of premium by 31st May 2016.  

b) It was also informed that from 1st April 2016 onwards any customer induced transaction done by the account holder at the bank branch within the stipulated period of 90 days will also be eligible for claiming the Rupay card linked insurance benefit.
The Bank-wise / Dist-wise status as on 30.4.2016 of the 3 schemes is furnished in Annexure-VI (Page No.53-62).
c) Targets under APY for 2016-17 

The DFS: MoF: GoI has allocated a State-wise target under APY for 2016-17.  SLBC has communicated Bank-wise targets vide letter No.409 dt 28.6.2016 with a request to achieve the targets. Bank-wise targets furnished in the Annexure-VIA (Page No.63-65).
Proviso in PMJJBY – Renewal Premium Administration 

The Mission Office : Jansuraksha : DFS : MoF : GoI vide their communication dated 9.6.2016 for smooth administration of renewal process under PMJJBY has conveyed as follows:

a) A grace period upto 30/06/2016 will be allowed to banks to submit renewal premium along with data, in respect of existing enrollments  as on 31/05/2016, to insurance companies
b) This grace period upto 30/06/2016, shall also be applicable to auto-debits (from 01/06/2016-30/06/2016), in respect of existing enrollments as on 31/05/2016 and no lien clause shall be applicable in such cases.
c) Renewal premium and data received by insurance companies on or after 01/07/2016, shall be treated as new enrollment and lien clause will be applicable to all such enrollments
d)  Subscribers who have crossed maximum age at entry as per Scheme and fail to pay renewal premium on time, cannot be allowed to renew. For example:
Age at entry 50 [During 2015-16] - Normal cover available up to age 55 [Provided premium is paid regularly]
Present age 51 - So if he/she fails to pay premium before 30/06/2016, his/her cover ceases and is ineligible for fresh enrolments
Banks are requested to stick to the schedule of submitting renewal premium along with data to their respective insurance companies well before 30/06/2016.
AGENDA 6.5 : ROADMAP FOR OPENING BRICK & MORTAR BRANCHES IN VILLAGES

     WITH POPULATION MORE THAN 5000 WITHOUT A BANK BRANCH OF 

     A SCHEDULED COMMERCIAL BANK

SLBC has prepared the roadmap in tune with the RBI guidelines.  As per the roadmap prepared out of the 1000 villages with population of above 5000, 790 villages are already having a brick and mortar branch of a scheduled commercial bank and in the remaining 210 villages, branches are required to be opened.  The Bank-wise / District-wise number of Branches to be opened is furnished in the Annexure-VII A & B (Page No.66-67).
SLBC has communicated the same to all the Banks with an advise to initiate immediate action for opening of brick and mortar branches in their allotted villages within the time schedule and submit the quarterly progress report to SLBC commencing from the quarter March 2016.  The LDMs were also advised on 20/05/2016 to discuss the issue in the DCC/DLRC meetings and follow-up with concerned Banks and ensure opening of Branches well before stipulated time of March 2017, after visiting the centers personally.
Some of the LDMs have conducted the survey and informed that in many of the locations identified by SLBC, already banking services are being provided either by BC or nearby Branches, hence they are of the opinion for not opening of new Branches in such  locations.  In this regard, SLBC has taken up the matter with RBI vide letter No.250 dt 26.4.2016 for clarification in the matter.

AGENDA  7.0 : ROLL OUT OF PRADHAN MANTRI MUDRA YOJANA (PMMY)

The progress under PMMY as of 27.5.2016 is furnished herebelow:

(Amt in ` cr)

	Period
	Shishu
	Kishore
	Tarun
	Total

	
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount

	Upto 31.3.2016
	752922
	1775.44
	242996
	4566.68
	41024
	2642.26
	1036942
	8984.38

	1.4.2016 to 27.5.2016
	36929
	100.80
	18028
	317.05
	3043
	203.24
	58000
	621.09

	Total
	789851
	1876.24
	261024
	4883.73
	44067
	2845.5
	1094942
	9605.47


The Bank-wise progress report as on 31.3.2016 and as on 27.5.2016 are furnished in Annexure-VIII A – (Page No.68-69) and Annexure-VIII B – (Page No.70-71), respectively.
The Banks are also requested to submit the monthly progress report on MUDRA to SLBC, MUDRA and DFS: CP/RRB: Ministry of Finance, GoI on regular basis.

Dovetailing Govt. sponsored schemes with PMMY
· The Dept of MoHUPA, GoI has informed that various GoI and State Govt programmes are extending support for creation of enterprise / livelihood and imparting training / skill development, viz., National Rural Livelihood Mission (NRLM), Self Employment Programme (SEP) component of National Urban Livelihood Mission (NULM), Start-up Village Entrepreneurship Programme (SVEP), a sub-component to NRLM, training through R-SETIs, accredited training institutions, etc.  With a view to giving a boost to PMMY funding, for expanding micro-enterprises, leading to employment generation, it will be appropriate to dovetail the Yojana with these initiatives.  The Govt of India has suggested for collaborations of the above programmes vide their letter DO No.          K-14014/38/2013-UPA (Vol.II) dated December 2015 of MoHUPA.  
· Further, it has been informed by the Coir Board, Ministry of MSME, Govt of India vide their letter No.I-13011/1/2016-CUY dated 25.4.2016 that they have decided to enlarge the scope of the scheme by linking the CUY with the MUDRA under PMMY.  

AGENDA 8.0 
: START-UP INDIA / STAND-UP INDIA PROGRAMME 

As per the information gathered, the Banks have granted loans to 18049 SC/ST beneficiaries and 78497 Women beneficiaries as on 31.3.2016.  The amount outstanding is ` 218.41 cr towards SC/ST and ` 1057.70 cr towards Women Beneficiaries.  The Bank-wise achievement as on 31.3.2016 is furnished in the Annexure-IX (Page No.72).
The STAND-UP INDIA has been launched by the Hon’ble Prime Minister.  As per the scheme guidelines, each Bank branch has to consider 2 good proposals for the purpose; one for SC/ST and one for Women for green field project with the loan amount between        ` 10 lakh to ` 1 cr.  SIDBI will coordinate reporting system.

All the Banks are requested to accord priority for implementation of the scheme.

AGENDA 9.0 : PRORGRESS REPORT ON NEGOTIABLE WAREHOUSE RECEIPTS 











(NWRs) BY WAREHOUSING DEVELOPMENT AND REGULATORY 











AUTHORITY (WDRA) 

As per the information received from the Bank, 8984 Loans have been disbursed amounting to ` 240.97 cr., and the outstanding is 46167 a/cs amounting to ` 1010.23 cr as on 31.3.2016 under the scheme.  The Bank-wise/District-wise position is furnished in Annexure X – A & X – B (Page No.73-74).
All the Banks / LDMs are requested to accord priority for accelerate lending under the scheme.  Further, the LDMs are advised to review the progress in the DCC / DLRC meetings as an agenda item regularly.  The Dept of Agriculture is requested to assist the Banks in mobilizing the farmers.
AGENDA 10.0: INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 

                      ` 100000/- THROUGH PSBs/RRB
The Interest subsidy claims in respect of 55,668 farmers to the tune of ` 2.25 cr has been submitted to Dept of Agriculture during the quarter.  The amount settled during the quarter is ` 1.81 cr.  The claims to the extent of ` 17.48 cr involving 4,76,933 farmers are pending with the Dept.  All the Banks are requested to lodge claims under the scheme to SLBC for doing the needful. The Dept of Agriculture is requested to clear the pendency at the earliest.
AGENDA 11
.0: 
 WEAVERS CREDIT CARD UNDER THE COMPREHENSIVE 

  FINANCIAL PACKAGE:

The Ministry of Textiles, GoI has allocated a target for issue of 8000 WCC for the financial year 2015-16 for Karnataka.  The Dept of Textiles & Handlooms, GoK has allocated the District-wise targets and communicated to all the Districts.
As the progress is being reviewed by the Ministry of Textiles, NABARD is required to submit the progress in issue of WCC, amount sanctioned and amount disbursed to GoI.  The Banks are requested to submit the progress report by 5th of the following month and take effective steps to issue weavers' credit cards and achieve the target by the year end.  

As against the target of 8000 cards, the Banks have issued 1043 Cards with a limit of             ` 634.00 lakhs as on 31.3.2016.  
In this regard, the house requests the Handloom/Textile Dept to create awareness amongst the weavers and sponsor eligible applications to Banks as Banks are not getting the suitable loan applications.
NABARD has requested that the Department of Handlooms may embark upon various methods of creating awareness about  various schemes available for the handloom sector like Margin Money Assistance (for weavers and their SHGs, JLGs) and Interest Subvention amongst their district offices, PWCS, weavers etc.  

AGENDA 12.0: KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC] 

The KFRC has conducted 112 training programmes involving 7408 participants during the  fiscal 2015-2016. The cumulative works out to 529 programmes and 36307 participants since inception.  
Problems faced by KFRC in construction of new Campus Building

The issue is being discussed in the SLBC Meetings since from the last one year and representations have been submitted to the Hon’ble Chief Minister and also taken up with the Chief Secretary, GoK.  However, the issue is not yet resolved.  

In the meeting of Board of Trustees held on 25.2.2016, it was resolved to approach the Hon’ble High Court of Karnataka for challenging the decision of the Bagalkot Town Dev. Authority (BTDA) order dated 20.12.2014, which was in pursuance of BTDA Board meeting proceedings No.118 at subject No.11 and challenging the BTDA proceedings No.120, subject No.4 of Board to surrender 6 acres of land and stopping the construction work.

However, the matter has been taken up again with the Chief Secretary, GoK for resolving the issue vide our letter dated 17.2.2016.
AGENDA 13.0:
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 
                        BANK SCHEME - IMPLEMENTATION OF THE RECOMMENDATIONS
In tune with RBI guidelines, SLBC has constituted the following SLBC Sub-Committees. 
a) Sub-Committee on Agriculture & Allied Activities

b) Sub-Committee on MSME

c) Sub-committee on Retail Loans

d) Sub-Committee on Weaker Section Advances

e) Sub-Committee on Recovery & Rehabilitation & Other Measures

f) Sub-Committee on SHG-Bank Linkage & R-SETIs
The meetings on (a) Sub-Committee on Agriculture & Allied Activities held on 24.2.2016 (Annexure XI – A1 : Page No.75-80) & 2.6.2016 (Annexure XI – A2 : Page No.81-83),        (b) Sub-Committee on MSME held on 28.3.2016 (Annexure XI – B : Page No.84-87),         (c) Sub-Committee on Retail Loans held on 5.3.2016 (Annexure XI – C : Page No.88-91),  (d) Sub-Committee on Weaker Section Advances held on 15.3.2016 (Annexure XI – D1 : Page No.92-96) & on 16.6.2016 (Annexure XI – D2 : Page No.97-101), (e) Sub-Committee on Recovery & Rehabilitation & Other Measures held on 1.12.2015 (Annexure XI – E : Page No.102-103), & (f) Sub-Committee on SHG-Bank Linkage & R-SETIs held on 23.2.2016 (Annexure – XI – F : Page No.104-109) have been convened and the minutes are furnished in Annexures as indicated.    
Formation of Exclusive State level SLBC Sub-committee on R-SETI
The Mission Director, Sanjeevini-KSRLPS, GoK vide their letter dated 9.2.2016 has informed that the Ministry of Rural Development, GoI vide letter DO.No.1-12011/01/2015/NRLM/R-SETI dated 10.12.2015 has suggested for formation of exclusive State level SLBC Sub-committee on R-SETI with the following members.  In the meeting of the SLBC Sub-Committee on SHG-Bank Linkage & R-SETIs held on 23.2.2016, the Committee has recommended the same.
	1.
	Addl. Chief Secretary, RDPR, GoK
	Chairman

	2.
	General Manager & Convenor-SLBC
	Co-chairman

	3.
	Mission Director, KSRLPS, GoK
	Member

	4.
	Chief General Manager, NABARD or his nominee
	Member

	5.
	Controlling heads of Banks having R-SETIs in the State
	Members

	6.
	The Directors of R-SETI
	Members

	7.
	The National Director of R-SETI
	Spl. Invitee

	8.
	The State Director of R-SETIs
	Convenor


The periodicity of the meetings shall be on half-yearly basis.

On formation of the above Sub-committee, the present SLBC Sub-Committee on SHG-Bank Linkage & R-SETIs may be redesignated as SLBC Sub-Committee on SHG-Bank Linkage, which can take care of issues related to SHG Finance.

Constitution of SLBC Sub-Committee for Financial Inclusion

NABARD, Bengaluru vide their letter No.NB.KA/5686/F14A/2015-16 dated 22.3.2016     have recommended for constitution of SLBC Sub-committee on Financial Inclusion in pursuance of the directions from their HO and the monthly meetings needs to be convened to involve key players Banks and the State Mission on Financial Inclusion, which reveals the performance of PMJDY and other social security schemes like PMJDY, PMJJBY, PMSBY & APY.

As per the directions of DFS: MoF: GoI, the GoK has already constituted State Level Financial Inclusion Committee (SLFIC) under the chairmanship of the ACS & DC, GoK with Pr. Secretary, Finance Dept as Member Secretary with RBI, NABARD, major Banks and other stakeholders as Members vide their GO.FD.06.CAM.2014(CFI) B’lore dt 28.4.2016.
The House may deliberate on the issue.

AGENDA 14.0 :
HOUSING FOR ALL – 2022 – CREDIT LINKED SUBSIDY SCHEME

The Credit Linked Subsidy Scheme (CLSS) for Housing for All (Urban) Mission of Pradhan Mantri Awas Yojana (PMAY) was launched by the Hon’ble Prime Minister.  The “Housing for All” Mission for Urban area has become effective from 17th June 2015 and will be implemented upto March 2022.  The DFS: MoF: GoI vide their letter No.8/133/2014/IF-II dated 1st June 2016 has advised all the SLBCs that a review of progress under CLSS should be included as an agenda in SLBC meetings henceforth.

The scheme guidelines of the Housing for All 2022 has been discussed at length during 133rd SLBC meeting and all the Banks were advised to implement the scheme on top priority.  

The Dept of Municipal Administration, GoK vide their letter No.15284 dated 22.4.2016 has communicated the ULB-wise targets of 15000 in the State under CLSS of Housing for All 2022 for the year 2016-17 and the same has been conveyed to all the Lead District Managers with an advise to reallocate the same amongst all the Banks in their district.  

The ULB-wise targets are furnished in Annexure – XII (Page No.110-121).  The House may approve the same.
Further, SLBC vide letter No.326 dt 31.5.2016 and 330 dt 3.6.2016 has communicated the modality of claiming interest subsidy under CLSS as received from the Dept of Municipal Administration, GoK vide their letter 15284 dated 13.5.2016.
All the Banks are requested to implement the scheme on priority.  
Issues raised by DMA : GoK under Rajiv Rinn Yojana  & Credit Linked Subsidy Scheme: 

· A request has been made to MoHUPA for the followings:
1. To consider honouring existing MoU signed between various banks and NHB/HUDCO under RRY scheme under CLSS also. 

2. To release interest subsidy to the RRY beneficiaries preferably in one instalment.

3. To bring the loan sanctioned during 2014-15 and 2015-16 under RRY within the fold of CLSS scheme for the purpose of releasing subsidy.

4. Several banks already have disbursed home loan for low income customer with regular interest rate. It is requested to MoHUPA to accord the permission to banks to convert customers who have availed loan on and after 17.6.2015, as CLSS beneficiaries.
· Revised PMAY guidelines stipulates that the houses constructed /acquired with central assistance under the mission should be in the name of the female head of the household or in the joint name of the male head of the household and his wife, and only in cases when there is no adult female member in the family, the house can be in the name of male member of the household. During the Video conference held on 28.04.2016, Mysore City Lead Bank Manager informed that in order to adhere to the guidelines, the bankers are returning the application form received under CLSS with a direction to the beneficiaries to transfer the site in the name of the wife and in joint name of husband and wife under CLSS.

· During the VC, it was found that most of banks don’t know the procedure/ formats for claiming subsidy under RRY. Some of the banks are claiming subsidy from ULBs/beneficiaries. Banks may be directed to process the application forms, received under RRY Scheme under CLSS scheme.

· Some banks are not releasing 2nd inst as RRY scheme is discontinued. 

The House to discuss on the subject.

AGENDA 15.0 : APPROPRIATION OF WAGES CREDITED TO ACCOUNTS OF
MGNREGA BENEFICIARIES TOWARDS THEIR LOAN ACCOUNTS
BY BANKS

The Commissioner, RDPR, GoK vide their letter No.RDP.254.EGS.2015 dated 19.3.2016 has informed that instances have come to the notice of GoK that the wages of the MGNREGA beneficiaries being credit to their accounts are being adjusted to their loan accounts by the Banks without being paid to them which in turn puts them to financial hardship and become difficult for their livelihood.  

It is further said that MGNREGS is a national programme meant for rural people which provides livelihood security through the creation of assets.   Under this programme, social security covered for the wage seekers.  According to this, any wages earned by the worker under this programme shall not be considered for any adjustments towards their loans accounts raised under various developmental schemes by the Banks without being paid to them and only shall be done with the consent of the beneficiary as otherwise purely voluntary.

In view of the above and as per the operational guidelines of the scheme, they have requested the SLBC to advise the Banks not to appropriate the wages credited to their accounts towards their loan accounts.  
The House to discuss on the subject.
AGENDA 16.0 :
Sharing of Cost on Establishment of 24x7 Helpline by SLBC on behalf
                 of all the Banks exclusively for covering banking issues and cost of 
                 publicity on PMFBY
In the Special SLBC meeting held on 17.5.2016, the ACS & DC, GoK, in the backdrop drought situation and also farmers suicide in the State, had advised for setting up of 24 x 7 Helpline by SLBC to provide the information on banking facilities to farmers and assist them in case of need.

Further, ACS & DC, GoK had also suggested for giving wide publicity on Karnataka Raitha Suraksha Pradhan Mantri Fasal Bima Yojana for the benefit of farmers and also encourage enrolment among non-loanee farmers.
In this regard, SLBC is already utilising the existing helpline meant for PMJDY for the purpose.  In order to keep the helpline for 24 x 7, it is estimated that 3 persons are required to be on the job.  Hence, in order to meet the cost of the helpline and also the cost of publicity on PMFBY, it is proposed to share the total cost amongst the Banks having lead bank responsibilities, RRBs and the Apex Bank, who are having major exposure in the State. 
The House to deliberate on the issue.

AGENDA   17.0   : 
 REVIEW OF BANKING STATISTICS AS OF MARCH 2016
(Amt in ` cr) 
	
	
	
	

	Particulars
	Mar-15
	Mar-16
	Variation
	Growth
 Y-O-Y

	Deposits
	612697
	687935
	75238
	12.28

	Advances
	458037
	522155
	64118
	14.00

	Credit-Deposit Ratio
	74.76
	75.90
	1.14
	1.52

	Total PSA
	184503
	219763
	35260
	19.11

	% to Total Advances
	40.28
	42.09
	1.81
	

	Agricultural Advances
	87860
	106368
	18508
	21.07

	% of Agri. Advances to Total Adv.
	19.18
	20.37
	1.19
	

	Weaker Section Advances
	67765
	74048
	6283
	9.27

	% of WS Adv. to Total Advances
	14.79
	14.18
	-0.61
	

	BRANCH NETWORK
	 
	 

	[i]    Rural
	3790
	3941
	151
	 

	[ii]   Semi-Urban
	2359
	2449
	90
	 

	[iii]  Urban
	1979
	2046
	67
	 

	[iv]  Metro/PT
	1946
	2066
	120
	 

	 Total  Branches[No]
	10074
	10502
	428
	 

	ATM NETWORK
	 
	 

	[i]    Rural
	2231
	2389
	158
	

	[ii]   Semi-Urban
	2485
	2860
	375
	

	[iii]  Urban
	3247
	3509
	262
	

	[iv]  Metro/PT
	5549
	5980
	431
	

	 Total  Branches[No]
	13512
	14738
	1226
	


The Bank-wise position as of March 2016 is furnished in Annexure XIIIA (Page No.122-123) in respect of Branch Net Work, Deposits and Annexure XIIIB (Page No.124-125)for Advances and CD ratio and in respect of Priority Sector and Weaker Section Advances is presented in Annexure XIV – A (Page No.126-127) & XIV – B (Page No.128-129), respectively.
Analysis on CD Ratio indicates that some banks with good presence are having below  the bench mark level of 60%. [Oriental Bank of Commerce – 43%, State Bank of Travancore – 33%, Karnataka Bank - 46%, Kotak Mahindra Bank – 55%, Karur Vysya Bank – 56%].  Banks which are having CD Ratio below 60% need to take necessary steps immediately to increase flow of credit to productive sectors of the economy.

Banks are requested to improve their CD Ratio by accelerating lending to various sectors, having good potential for credit deployment in the State and contribute towards overall economic development.

AGENDA 18.0: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT
GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 
[CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 14332 units with an approved amount of ` 595.01 cr during the QE March 2016 and the cumulative progress was 201993 units amounting to ` 10141.33 crore [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 19. 0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2015-16)
The progress in disbursement under Annual Credit Plan for the quarter ended Mar. 2016 Sector-wise & Agency-wise is furnished in the Annexure XV (Page No.130-131). The Bank-wise progress under Crop Loan/ KCC is furnished in the Agenda No.21.3 Annexure-XVI (Page No.132).
(` In Cr)
	Sector
	Agency-wise Disbursement 
	% Ach.

	
	Comm. Banks
	RRBs
	Coop. Banks & Others
	Total
	

	
	Target
	Ach.
	Target
	Ach.
	Target
	Ach.
	Target
	Ach.
	

	Crop Loan/ KCC
	25452
	13011
	6136
	6112
	10012
	10032
	41600
	29155
	70.08

	Agri Term Loan 
	13659
	52090
	5199
	2951
	2162
	638
	21020
	55679
	65.39

	Total Agri Loans
	39111
	65101
	11335
	9063
	12174
	10670
	62620
	84834
	135.47

	MSE
	15617
	38175
	1026
	2230
	1462
	427
	18105
	40832
	225.53

	Education
	2663
	2187
	230
	61
	96
	0
	2989
	2248
	75.21

	Housing
	13530
	8654
	588
	407
	341
	0
	14459
	9061
	62.67

	Others
	10929
	6333
	1907
	951
	1451
	0
	14287
	7284
	50.98

	Total PSA
	81850
	120450
	15086
	12712
	15524
	11097
	112460
	144259
	128.28


Credit Flow to Micro & Small Enterprises [MSE] – March 2016 

As per the guidelines issued by GoI/RBI, the Banks have taken steps for increasing the flow of credit to Micro & Small Enterprises.  The outstanding level of credit to Micro & Small Enterprises stood at ` 68382 cr as at March 2016 (Annexure XIVA of Agenda 17-Page No.126).  The percentage of advances to Micro & Small Enterprises was at the order of 13.10% to the total advances. 

EDUCATION LOANS:

With an objective of providing financial support to deserving and meritorious students to pursue higher studies, Banks have formulated Education Loan scheme as per IBA guidelines.  As at March 2016, the outstanding level of education loans stood at ` 5082 cr covering 233828 a/cs (Annexure-XIVA of Agenda No.17-Page No.126).  Banks have disbursed loans to 106159 students amounting to ` 2247.84 cr up to the end of March 2016 (Annexure-XXXI of Agenda No.19 & LBS-MIS-III – Page No.193).  In addition, the loans outstanding under Education Loan under non-priority sector is ` 761.30 lacs involving 6137 a/cs.
HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing for construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under Housing as at March 2016 stood at             ` 29384 cr covering 413110 accounts (Annexure-XIVA of Agenda No.17-Page No.126).  During 2015-16, the Banks have disbursed ` 9061.09 cr involving 132207 accounts (Annexure-XXXI of Agenda No.19 & LBS-MIS-III–Page No.193).  In addition, the loans outstanding under Housing Loan under non-priority sector is ` 60322.65 cr involving 208611 a/cs.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 43770 persons with a loan amount of ` 2071.22 cr as at March 2016.
Under PMAY (RRY), the outstanding was 2063 a/cs involving ` 19.05 cr.  Under EWS and LIG categories, 15459 and 11729 loans with loan amount of ` 30.32 cr & ` 509.09 cr have been disbursed, respectively and the outstanding amount was ` 4733.73 cr (33965 a/cs) &            ` 1650.87 cr (78929 a/cs), respectively.  
Under DRI loans the outstanding balance as on March 2016 was ` 74.43 cr (3032 a/cs).

AGENDA 20.0:
       CENTRAL AND STATE SPONSORED SCHEMES

20.1:


RAJIV GANDHI LOAN SCHOLARSHIP SCHEME

As per the latest information gathered from Banks, the Colleges have sponsored totally 702 applications to various Bank Branches.  Out of which, 372 applications have been sanctioned and 153 applications are rejected and 177 reported to be pending with Banks.  
The Dept to furnish the latest progress under the scheme.
TARGETS FOR 2016-17

SLBC vide letter No.291 dated 13.5.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under Rajiv Gandhi Loan Scholarship Scheme as received from the Directorate of Collegiate Education, Govt of Karnataka, Bengaluru.  The details are as under:

	Physical target
	Financial Target (` in lacs)

	3000
	1800.00


The District-wise targets are furnished in Annexure XVII (Page No.133).  Placed before the House for approval.
20.2:



CHIEF MINISTER’S EMPLOYMENT GENERATION PROGRAMME (CMEGP)
It is informed by the Dept that they have sponsored 3662 applications to various Bank Branches as against the physical target of 2000 for the year 2015-16.  The Banks have sanctioned 1169 loans so far.  
(` in lacs)

	Sl. No.
	Agency
	Target 2015-16
	Appl. Forwarded to Banks
	Loans sanctioned by Banks
	Loans released by Banks

	
	
	Nos.
	Subsidy
	
	Nos.
	Loan Amt
	Subsidy Amt
	Nos.
	Loan Amt
	Subsidy

Amt

	1
	DIC
	1250
	2000.00
	2380
	787
	3768
	1181.00
	36
	153.00
	58.00

	2
	KVIB
	750
	1500.00
	1282
	382
	2310
	808.73
	0
	0.00
	0.00

	
	Total 
	2000
	3500.00
	3662
	1169
	6078
	1989.73
	36
	153.00
	58.00


The District-wise progress is furnished in Annexure-XVIII (Page No.134-135).
TARGETS FOR 2016-17

SLBC vide letter No.281 dated 7.5.2016 has communicated to the Lead District Managers, District-wise targets for 2016-17 under CMEGP as received from the Director, Dept of Industries & Commerce, Govt of Karnataka, Bengaluru.  The details are as under:

	Physical target
	Financial Target (` in lacs)

	2500
	5000.04


The District-wise targets are furnished in Annexure XIX (Page No.136).  Placed before the House for approval.
20.3:       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    
The progress under PMEGP for the year 2015-16 (as on 31.03.2016) is as follows:  

(` in lacs)

	Sr. No
	Agency
	Revised Target

for 2015-16
	No. of  applications forwarded to Banks
	No. of Projects sanctioned by banks
	No. of Projects returned/

rejected by bank
	No. of subsidy claims settled 2015-16
	
	No. of subsidy claims pending at Nodal Banks for release of MM

	
	
	Proj.
	MM
	Emp.
	
	
	
	Proj.
	Margin Money
	Emp.
	
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	
	12
	13

	1
	KVIC
	717
	1434.60
	5736
	2309
	626
	298
	520
	1968.11
	4549
	
	104
	532.25

	2
	KVIB
	718
	1434.60
	5744
	2151
	1042
	367
	608
	1666.87
	4856
	
	432
	945.00

	3
	DIC
	956
	1912.80
	7648
	3056
	1511
	489
	1012
	2263.03
	7879
	
	514
	1175.15

	
	Total
	2391
	4782.00
	19128
	7516
	3179
	1154
	2140
	5898.01
	17284
	
	1050
	2652.40


The targets for the financial year 2016-17 is yet to be communicated by the Dept.

Request of KVIC for paying interest on Margin Money wherever Units not set up
The CEO, KVIC, Ministry of MSME, GoI vide their letter dated 28.3.2016 has informed that during physical verification of PMEGP units, they have found that the PMEGP unit has not been set up as per norms, the margin money is called back from the concerned banks to be refunded to KVIC.  The Banks would therefore be charging full interest on margin money compounded to the concerned beneficiary on the loan for which the subsidy held is ineligible.  Since the margin money subsidy has been deposited with the bank for a period of 3 years and no interest has been provided to KVIC and as the interest is being recovered  from the applicant by the Bank, they request that KVIC should also be provided with interest by the banks for having kept the margin money subsidy for a period of 3 years with the financing bank.   

The House may discuss on the issue.
20.4: NATIONAL RURAL LIVELIHOOD MISSION (NRLM):
The progress under SHG-Bank Linkage as on 31.3.2016 is furnished herebelow:

	Target for 2015-16
	Achievement

	Physical (Groups)
	Financial (` in cr)
	Physical (Groups)
	Financial (` in cr)

	156250
	2500.00
	163570
	3852.19


The average per SHG works out to ` 2.36 lacs.
The Bank-wise / Dist-wise achievement are furnished in the Annexure-XX – A & B (Page No.137-138).
TARGETS FOR 2016-17

The Mission Director, Sanjeevini-KSRLPS, RDPR Dept., Govt of Karnataka, Bengaluru vide their letter No.KSRLPS/RGCY/02/SPM-FI/2016-17 dated 12.7.2016 has communicated physical target of 230000 for the State for 2016-17.  SLBC vide letter No.447 dated 13.7.2016 has communicated the District-wise targets to the Lead District Managers, requesting them to allot among Bank Branches.  

The District-wise targets are furnished in Annexure XX-C (Page No.139-140).  Placed before the House for approval.
20.5 : RAJEEV GANDHI CHAITANYA SCHEME
The KSRLPS has allocated a target of 176285 loans for 2015-16 under the scheme.  It has sponsored 86209 applications against which, 42050 applications have been sanctioned.

The District-wise targets, applications submitted and sanctioned under the scheme for 2015-16 is furnished in the Annexure-XXI – A (Page No.141).
TARGETS FOR 2016-17

The Mission Director, Sanjeevini-KSRLPS, RDPR Dept., Govt of Karnataka, Bengaluru vide their letter No.KSRLPS/RGCY/39/2016-17 dated 15.6.2016 communicating 150000 target for the State for 2016-17.  SLBC vide letter No.370 dated 18.6.2016 has communicated the District-wise targets to the Lead District Managers, requesting them to allot among Bank Branches.  
The District-wise targets are furnished in Annexure XXI-B (Page No.142).  Placed before the House for approval.
20.6:

NATIONAL URBAN LIVELIHOOD MISSION (NULM) 
& STATE URBAN LIVELIHOOD MISSION (SULM)

Status of Physical Achievement of the NULM Cities

	NATIONAL URBAN LIVELIHOOD MISSION

	Progress for the year 2015-16 by end of Mar 2016

	Self Employment Program (Individual & Group)

	Individual
	Groups

	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank
	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank

	4765
	10628
	9324
	3026
	4831
	105
	190
	182
	110
	NA*


NA* Applications pending under SEP – (G) is not applicable as targets are achieved.

1. Under SEP (Individual) as against a target of 4765 Banks have sanctioned only 3026 applications and keeping 4831 applications pending. Percentage achievement is only 62.63%. 

2. Under SEP (Group) as against a target of 105 Bank have sanctioned 110 loans. Percentage achievement is 104.76%. 

3. Performance of individual banks under self employment program & SHG Bank credit linkage is given in the Annexure XXII – A (Page No.143-144). 

Status of Physical Achievement of the Non-NULM Cities

	STATE URBAN LIVELIHOOD MISSION (SULM)

	Progress for the year 2015-16 by end of Mar 2016

	Self Employment Program (Individual & Group)

	Individual
	Groups

	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank
	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank

	3152
	10362
	9668
	3255
	NA
	357
	545
	515
	297
	218


NA** Applications pending under SEP – (I) is not applicable as targets are achieved.

Status of Physical Achievement of SHG Bank-Credit Linkage under NULM 
as of March 2016
                                                          (Amt in ` lacs)

	Target – No. of SHGs
	2517

	Target – Credit 
	2517

	Achievement – No. of SHGs
	955

	Achievement – Amount sanctioned
	1489.63

	Percentage of achievement
	37.94%


Performance of individual Banks is furnished in the Annexure XXII – B (Page No.145).  
Credit Target for Banks under Self-Employment Programme (SEP) Component of Deendayal Antyodaya Yojana-National Urban Livelihood Mission (DAY-NULM) for 2016-17

The Reserve Bank of India : Central Office : Mumbai vide their letter FIDD.CO.GSSD.No.5120/09.16.003/2015-16 dated 4.4.2016 have communicated  the State-wise targets on the captioned scheme for 2016-17.  

SLBC vide letter No.223 dated 15.4.2016 has communicated all the Banks, the Bank-wise targets for 2016-17 under the schemes.  The details are as under:

	Scheme
	Physical Target
	Amount ` lacs

	Individual (SEP-I)
	4765
	9530

	Groups (SEP-G)
	70 (350 Beneficiaries) 
	700

	SHG – Bank Linkage
	2800 (28000 Beneficiaries)
	2800

	Total
	33115 Beneficiaries
	13030


The Bank-wise targets are furnished in Annexure XXII – C (Page No.146).    Placed before the House for approval.
Bank Issues:

1. Some of the banks are insisting on collateral security for the loans to be sanctioned. All banks may kindly be advised not to insist on security but only to cover the loans under credit guarantee fund of CGTMSE.

2. Few banks in some of the districts are asking the beneficiary to bring in huge margin as their stake. Since the beneficiaries are urban poor, banks may be advised to insist on reasonable margin. 

3. Some banks are insisting on surety of salaried persons or govt. employees.  

4. Few banks have not made disbursement against the loans sanctioned during 2014-15 under the SEP. Banks may be advised to disburse loans to the beneficiaries.

5. RBI through its circular dated 1st Sept 2014 has advised banks for disposal of loan proposals with appropriate time lines. Hence banks may be advised for timely disposal loan applications.  

6. Loans sanctioned under SEP –I & SEP-G are disbursed with delay by some Banks.

7. Ministry of Housing and Urban Poverty Alleviation has advised to dovetail the SEP Component of Deendayal Anthyodaya Yojana – National Urban Livelihoods Mission (DAY-NULM) with Pradhan Mantri Mudra Yojana Loans. Loans under SEP Component can be classified as loans under Mudra Loans and the facility of Mudra Card can be extended to all SEP beneficiaries. The reporting of financial and physical progress under SEP and claiming interest subsidy can be done as per extant procedure under DAY-NULM. 

8. Private Banks are not sanctioning loans as per targets given inspite of assurances given by banks in a special meeting with RBI.

9. The average size of loans sanctioned under SEP-I is ` 1.15 lakhs as against ` 2 lakhs and under SEP-G it is ` 3.11 lakhs against ` 10 lakhs as per scheme provisions.  Hence, Banks are requested to provide need based finance to enable the beneficiary to establish the units successfully and avoid under finance.  
All the Banks are requested to take note of the above and initiate remedial measures.

20.7:   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD
The Corporation has submitted the progress report as of Mar. 2016 under the Self Employment Programme (SEP & ISB schemes).  The details are as under.

[Amt. ` in lacs]

	Sl 
No
	Name of the Programme
	Physical Target
	Financial Target
	Achievement as of 
March 2016

	
	
	
	Subsidy from Corpn.
	Physical 
	Financial

	
	
	
	
	
	Subsidy
	Bank Loan
	Total

	a)
	Self-Employment Programme (SEP)
	5429
	1902.00
	3531
	1188.23
	1979.91
	3168.14

	b)
	I.S.B. Scheme
	1071
	2142.00
	814
	1320.27
	3337.90
	4658.17

	c)
	Dairy Scheme
	995
	506.00
	1910
	446.94
	622.12
	1069.06

	
	Total
	7495
	4550.00
	6255
	2955.44
	5939.93
	8895.37


The District-wise achievement is furnished in the Annexure – XXIII-A (Page No.147-149).
The Corporation to furnish the Bank-wise achievements to facilitate review of the same.

TARGETS FOR 2016-17

SLBC vide letter No.435 dated 8.7.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under their schemes as received from the Managing Director, Dr. B.R. Ambedkar Development Corporation, Govt of Karnataka, Bengaluru.  The details are as under:

	Sl. No.
	Name of the Scheme
	Physical Target
	Financial Target (Subsidy in ` lacs)

	1.
	Self Employment Scheme (SEP)

	727
	254.45

	2.
	I.S.B. Scheme
	1071
	4500.00

	3.
	Dairy Scheme
	804
	402.00

	
	Total
	2602
	5156.45


The District-wise targets are furnished in Annexure XXIII – B (Page No.150-152).    Placed before the House for approval.
Approval of Special Package for Ballari Rural Assembly Constituency 

It is informed by the Secretary, Social Welfare Department, GoK vide their letter dated 3.3.2016 that the Hon’ble Chief Minister of Karnataka has declared a Special Package for Ballari Rural Assembly Constituency under Dr. B.R. Ambedkar Dev. Corporation schemes. The Corporation has allocated a physical target of 2019 under SEP and 477 under ISB components in the said special package for consideration during the financial year 2015-16.  SLBC vide their letter No.159 dated 16.3.2016 has communicated the same to LDM : Ballari with an advise to implement the scheme on priority.
Placed before the House for approval.
20.8: SCHEME OF KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES
         DEVELOPMENT CORPORATION LTD. 
The Corporation is implementing 3 schemes, viz., Self-Employment Scheme, ISB Scheme and Self-Employment Dairy Scheme for the benefit of persons belonging to Scheduled Tribes. 
The progress for Mar. 2016 is as follows.  


        
(Amt  ` in lacs)   
	Name of the scheme
	Target for 2015-16
	Progress as at 31.3.2016
	Total

	
	No. of Beneficiaries
	Fin. Target (Subsidy)
	Physical
	Subsidy
	Bank loan
	

	Self Employment
	3115
	1090.00
	4440
	1380.62
	2475.46
	3856.08

	ISB Scheme
	500
	1000.00
	406
	661.61
	1614.97
	2276.58

	Self Employment-Dairy Scheme
	1500
	750.00
	545
	132.10
	150.27
	282.37

	TOTAL
	5115
	2840.00
	5391
	2174.33
	4240.70
	6415.03


The  District-wise  Progress is furnished in Annexure XXIV – A (Page No.153-155).
TARGETS FOR 2016-17

SLBC vide letter No.305 dated 24.5.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under their schemes as received from the Managing Director, Karnataka Maharshi Valmiki ST Development Corporation, Govt of Karnataka, Bengaluru.  The details are as under:

	Sl. No.
	Name of the Scheme
	Physical Target
	Financial Target (Amt in ` lacs)

	1.
	Self Employment Scheme 

(Subsidy – Max. ` 35,000)

	3428
	1200.00

	2.
	Self Employment – Dairy
(Subsidy – Max. ` 50,000)
	500
	250.00

	
	Total
	3928
	1450.00


It is informed by the Dept that the physical and financial targets under Industries, Service and Business Scheme (ISB) will be intimated separately.

The District-wise targets are furnished in Annexure XXIV – B (Page No.156-157).  Placed before the House for approval.
Approval for Disposal of pending applications pertaining to 2015-16 during 2016-17
The Karnataka Maharshi Valmiki Scheduled Tribes Development Corporation, Bangalore vide their letter No.KMVSTDC/SLBC/CR.3:2016-17/1277 dated 27th May 2016 has communicated the District-wise / Scheme-wise applications pending with Banks for sanction pertaining to the 2015-16 targets and made a request accord sanction for the same during 2016-17 also.  2755 applications under SEP, 929 applications under SEP (Dairy) & 287 applications under ISB are reported to be pending.  All the LDMs are advised vide letter No. 340/2016/2944/SLBC/F-601 dated 3.6.2016 to follow-up with the Banks for consideration of those pending applications within the overall targets fixed for 2015-16 at the earliest.

Placed before the House for approval.
20.9 : SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme.  Progress as at March 2016 is as under:

                 [Amt. ` in lacs]
	TARGET 2015-16
	ACHIEVEMENT AS ON 31.3.2016

	Physical
	Financial
	Physical
	Financial

	
	
	
	Subsidy & MM
	Bank Loan

	5000
	1300.00
	3251
	1525.19
	4574.71


The District-wise achievement is furnished in the Annexure XXV - A (Page No.158).
The Corporation to furnish the Bank-wise achievements to facilitate review of the same.

TARGETS FOR 2016-17

SLBC vide letter No.399 dated 27.6.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under Swavalambana scheme as received from the Managing Director, Karnataka Minorities Development Corporation, Govt of Karnataka, Bengaluru.  The details are as under:

	Sl. No.
	Name of the Scheme
	Physical Target
	Financial Target (Amt in ` lacs)

	1.
	Swavalambana Margin Money Loan
	5333
	1600.00


The District-wise targets are furnished in Annexure XXV – B (Page No.159).  Placed before the House for approval.
20.10: SCHEME OF D. DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. 

As against the physical target of 5250 for 2015-16, the Dept has sponsored 9231(excluding 3723 applications of previous year), against which Banks have sanctioned 4,815 loans, rejected 2,513 applications and pending 5,626 applications as on Mar. 2016.  
The District-wise & Bank-wise performance as on March 2016 is furnished in the Annexure XXVI-A1 (Page No.160-161) & XXVI-A2 (Page No.162-163).
TARGETS FOR 2016-17

SLBC vide letter No.333 dated 3.6.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under CHAITANYA Subsidy cum Soft Loan Scheme as received from the Managing Director, D. Devraj Urs Backward Classes Development Corporation, Govt of Karnataka, Bengaluru.  The details are as under:

	Physical target
	Financial Target (` in lacs)

	3838
	1727.10


The District-wise targets are furnished in Annexure XXVI-B (Page No.164).  Placed before the House for approval.
20.11 : IMPLEMENTATION OF PASHU BHAGYA SCHEME

The Commissioner, Animal Husbandry & Veterinary Services  Dept., GoK vide their letter CAH/RKVY/CR-05/2016-17 dated 30.4.2016 has furnished the progress under the scheme for 2015-16, which is as under:
	Sl. No.
	Activity
	Target
	Achievement

	1.
	Dairy Development
	10395
	10111

	2.
	Sheep & Goat Development
	5190
	4784

	3.
	Piggery Development
	1215
	853

	4.
	Poultry Development
	949
	*


* It is informed by the Dept that the targets under Poultry Development could not be implemented due to non-release of funds and the same is approved for implementation in 2016-17.  Hence, they have requested the Banks to consider targets of 2015-16 for 2016-17.

The District-wise progress is furnished in Annexure XXVII – A (Page No.165-168).
TARGETS FOR 2016-17

SLBC vide letter No.331 dated 3.6.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under Pashu Bhagya Scheme as received from the Commissioner, Dept of Animal Husbandry & Veterinary Services, Govt of Karnataka, Bengaluru.  The details are as under:

	Physical target
	Financial Target (` in lacs)

	16658
	5403.41


The District-wise targets are furnished in Annexure XXVII – B (Page No.169).  Placed before the House for approval.
AGENDA 20.12: 
UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   

                         DEVELOPMENT CORPORATION [KSWDC] 

Karnataka State Women’s Development Corporation is the Nodal agency for implementation of Udyogini Scheme.  The Corporation had allocated a physical target of 12433 and financial target of ` 1100 lacs for the year 2015-16.  Against this, the Dept has communicated that as on March 2016, the Banks have sanctioned 12260 loans involving an amount of ` 1041.39 lacs. The District-wise progress report is furnished in the Annexure XXVIII-A (Page No.170).
TARGETS FOR 2016-17

SLBC vide letter No.332 dated 3.6.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under Udyogini Scheme as received from the Managing Director, KSWDC, Govt of Karnataka, Bengaluru.  The details are as under:

	Physical target
	Financial Target (` in lacs)

	17052
	1500.07


The District-wise targets are furnished in Annexure XXVIII-B (Page No.171).  Placed before the House for approval.
AGENDA 21.0 :
SPECIAL FOCUS PROGRAMMES

21.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 4,57,292 beneficiaries amounting to ` 6713.39 cr up to the quarter ended March 2016.  The outstanding level of advances to Minority Communities as at the end of March 2016 was ` 24316.98 cr spread over 12,05,712 accounts, constituting 11.07% of PSA.  The Bank wise details of credit disbursement up to March 2016 & outstanding balance as at March 2016 are furnished in Annexure – XXIX – A (Page No.172-173).
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       March 2016 is as follows – 
                                                                                         
   ([` in cr]

	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	2760
	3766
	12098.52

	Lending  to Minority Community
	511
	819
	3330.31

	% of Minority Community Lending to PSA
	18.51
	21
	27.52

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 
21.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 22114.19 cr. to 13,61,771 Women Beneficiaries up to March 2016.  The outstanding level of Advances to Women Beneficiaries was ` 56531.99 cr as of March 2016 constituting 10.83% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – XXIX – B (Page No.174-175).
21.3  : 
KISAN CREDIT CARD
The Banks have issued 36,74,401 KCCs up to March 2016 with credit limit of ` 29154.78 cr.
Agency-wise number of Cards issued is as under:                          
(` in crores)

	Agency
	Target for 2015-16 (amount)
	During the Year 
	Outstanding Balance

	
	
	No.of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	25452
	768187
	13011.22
	1490754
	23417.69

	RRBs
	6136
	691728
	6111.72
	761866
	7412.71

	Cooperatives
	10012
	2214486
	10031.84
	2258674
	9729.87

	Total
	41600
	3674401
	29154.78
	4511294
	40560.27


Bank wise position is furnished in Annexure XVI (Page No.132).
AGENDA 21.4 SELF HELP GROUPS/ JOINT LIABILITY GROUPS
Progress under SHG Bank Linkage as at March 2016 – 

Outstanding position of advances to SHGs as at March 2016:

	Agency
	No. a/cs
	Amount 
(` cr)

	Commercial Banks
	464956
	6137.07

	RRBs
	106262
	1313.71

	Cooperatives
	78074
	773.21

	Total
	649292
	8223.99


As against the targets for credit linkage of 1,56,250 of SHGs for the year 2015-16, Banks have credit linked 2,60,008 SHGs up to the quarter ending March 2016.  

Commercial Banks have directly credit linked 1,83,023 SHGs with an amount of ` 2698.67 cr and indirectly 24652 groups with a limit of ` 182.66 cr; RRBs could credit link 43056 groups with a limit of ` 651.59 cr and Co-op. Banks have credit linked 33929 groups with a limit of ` 624.29 cr up to March 2016.
Consolidated progress by Banks under SHG Bank linkage program as at March 2016 is given in Annexure – XXIX C-1 to C-4 (Page No.176-179).   

A target for credit linkage of 25,000 JLGs has been fixed for the State for 2015-16.  As per the information gathered, the Banks have credit linked 88,745 JLGs with a credit limit of       ` 1431.27 cr up to March 2016.  
The LDMs are requested to submit Bank-wise SHG-BLP & JLG data as per NABARD
format on quarterly basis for compilation.

TARGETS FOR 2016-17

SLBC vide letter No.350 dated 6.6.2016 has communicated to the Lead District Managers, the District-wise targets for 2016-17 under SHGs / JLGs as received from the NABARD, Regional Office, Bengaluru.  The details are as under:

	Scheme
	Physical target

	SHG
	100000

	JLG
	60000


The District-wise targets are furnished in Annexure – XXIX-D (Page No.181-181).  Placed before the House for approval.
AGENDA 21.5 :
 LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (25) MFIs.  The loan outstanding given by various MFIs in Karnataka as on March 2016 was ` 11685.09 cr covering 65,17,944 borrowers. Out of which, overdue is only ` 127.44 cr spread over 38,462 a/cs.  The MFI Wise / District-wise outstanding and Overdues as on March 2016 is enclosed as Annexure – XXIX-E 1 (Page No.182) & Annexure – XXIX – E 2 (Page No.183).  
AGENDA 21.6 : 
STREE SHAKTI PROGRAMME
The Women & Child Development, GoK has communicated the targets for linkage of Stree Shakti Groups for the year 2015-16 is as under:

No. of Stree Shakti Groups formed




:

140000 

No. of Groups credit linked









:

130050

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for March 2016 is as under: 
	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1784.05 cr

	No. of groups credit linked
	130050

	Loan disbursal by banks
	  ` 2769.00 cr 


The District-wise performance is furnished in Annexure – XXIX-F (Page No.184).
AGENDA 22.0:
 IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of March 2016 was for 2523 Clinics [` 484.93 cr] & 201 Agri-Business units (` 11.92 cr).   During the FY 2015-16 Banks have financed 20 Agri-Business Centres (` 2.37 cr) and 55 Agri Clinics (` 4.12 cr).  Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits and submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.
B] 
Rural Godowns
The Banks have financed 620 Rural Godowns with credit limit of ` 101.81 cr up to March 2016.  The outstanding amount was ` 738.42 cr comprising 3116 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2015-16, NHB has released subsidy in respect of 142 proposals under the scheme amounting to ` 2690.49 lakhs.                                                                                                                                                                                                                                                
NHB has informed that they have revised operational guidelines of the scheme vide their Cir.No.NHB/CC/Project Appraisal Agency/2014-15 dated 22.5.204.  The details are available on the website: www.nhb.gov.in.

AGENDA 23.0 :
 RECOVERY
23.1 : 

RECOVERY OF BANK DUES UNDER GOVT SPONSORED SCHEMES

The summary of scheme-wise NPA position as at March 2016, is furnished here under:    


                                                                        (Amount in ` cr)

	SECTOR
	Balance O/S
	NPA Level
	% of NPA

	P M E G P
	366.53
	37.45
	10.22

	SGSY
	Individuals
	90.54
	12.74
	14.07

	
	Groups
	247.03
	32.55
	13.18

	SJSRY
	USEP
	78.49
	21.73
	27.69

	
	UWSP
	24.40
	5.26
	21.56


Nodal agencies [DIC, RDPRD/Zilla Panchayat, KVIC/ KVIB & ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks.  Bank wise details are furnished in Annexure XXX-A-1, A-2 & A-3 (Page No.185-187).
23.2 :  
NON-PERFORMING ASSETS POSITION :
There were 727880 NPA a/cs involving an amount of ` 19921.05 cr as of March 2016, accounting for 3.82% of total advances. The Farm sector accounts for 301681 a/cs, with a balance of ` 4392.64 cr constituting 4.13% of advances to agriculture.  NPA under MSE and OPSA works out to 4.72% and 0.13%, respectively. 

Bank wise details are furnished under Annexure – XXX – B (Page No.188).
23.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Banks have recovered ` 846.01 cr against amount involved ` 3070.08 cr under SARFAESI Act, recovered ` 81.77 cr against amount involved ` 1646.13 cr under DRT and recovered     ` 29.27 cr against amount involved ` 301.26 cr through Lok Adalat up to March 2016.  
23.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of March 2016, 5290 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 27.00 cr.  The Banks have filed 200 applications during March 2016 quarter involving loan amount of ` 1.58 cr. There are 2041 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – XXX-C1 and XXX-C2 (Page No.189-190).
AGENDA 24.0 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir. FIDD.CO.LBS.No.5973/02.01.001/2015-16 dated 20.5.2016 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III.   These statements are to be submitted on quarterly basis.
SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II,III, IV & V for the State as a whole, as on March 2016 are furnished in Annexures XXXI-LBS-MIS-I, II, III, IV & V (Page No.191-194).

AGENDA 25. 0 : NABARD AGENDA NOTES:

I.  SHORT-TERM FINANCE:

KCC and Issue Rupay Cards:

	Sl. No.
	Name of the Agency
	Live KCC outstanding
	Rupay KCC issued
	Coverage in %

	1
	KSCAB
	24,16,759
	87,710
	3.70

	 
	RRBs
	
	
	

	1
	Pragathi Krishna GB
	2,39,853
	40,114
	16.72

	2
	Karnataka Vikas GB
	2,80,649
	91,547
	32.62

	3
	Kaveri GB
	2,36,955
	59,310
	25.03

	 
	Total for RRBs
	7,57,457
	1,90,971
	25.21

	 
	Grand Total
	31,74,216
	2,78,681
	8.78


As per GoI instructions, banks have to issue Rupay KCC to all KCC account holders by 31 December 2016.  NABARD has already advised RRBs and Co-operatives of the State to ensure 100% coverage of KCC account holders.  All banks were requested to initiate necessary steps to issue Rupay KCC to all farmers by 31.12.2016.   

II. SHGs and JLGs  

(i) The target set for Karnataka during the year 2016-17 for Credit linkage of  SHGs  and JLGs is 1,00,000 and 60,000 respectively.   The district-wise and agency-wise targets are furnished Annexure XXIX-D (Page No.180).  SLBC may advise banks to report the progress in the prescribed format on monthly basis to NABARD in Annexure III & IV (Page No.195-196).  

(ii) The quantum of loan to SHGs is required to be enhanced from ` 2.1 lakh per SHG to        ` 3.00 lakh per SHG during 2016-17.  

(iii) Banks to focus on JLG loan portfolio with proper monitoring and extend higher quantum of loan to eligible matured JLGs and SHGs also.

(iv) Inconsistencies have been observed in NULM data submitted by banks to NABARD and  State Offices of NULM.  Bankers are requested to furnish accurate data to NABARD and  State Offices of NULM as well. 

III. Financial Inclusion

(i) The Advisory Board on Financial inclusion has decided to scale up ‘Bank Sakhi’ Model through Commercial Banks and RRBs.  All banks may take suitable steps in this regard.   RRBs may strive to engage at least 100 Bank Sakhis in their area of operation to scale up the Sakhi Model.  

(ii) RRBs are advised to make concerted efforts to achieve the target set under Financial Inclusion Plan for the 3 year period from 2016 to 2019.

IV. Rural Infrastructure:

As on 31 May 2016, 3,348 irrigation projects have been completed in the state under               RIDF I to XX. These projects have created irrigation potential of 3,01,660 ha in 29 districts of the state. Bankers are requested to take earnest efforts in assessing the additional credit requirements of farmers in the command area of the projects.

V. Implementation of Stand-up India Scheme
SLBC may advise LDMs to log in to www.standupmitra.in regularly and facilitate setting up of more units under the Scheme.  Further, LDMs are advised to take up the following measures for successful implementation of the Scheme.  

i. Organising District level awareness workshops to propagate the scheme and ensuring participation of SIDBI official in the workshop for demonstrating the online portal developed by them.   LDMs are expected to monitor the portal and lend an helping hand to the borrowers for resolving the issues.  

ii. Sensitising the bank branch concerned on potential proposals likely to come up for sanction of loan while reviewing the types of borrowers (Ready borrower/Trainee borrower) in the Quarterly District Level Credit Committee meetings.

iii. Coordinating with SIDBI and following up with RO/ZO of the bank concerned to ensure timely processing/sanction of loans as per time frame specified in Code of Bank’s Commitment to Micro and Small Enterprises.

iv. Ensuring that grievances are redressed to the satisfaction of the borrower and feedback is forwarded to the customer by the bank concerned against whom complaint is made. 

AGENDA 26.0 :  ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR
Request of RDPR Dept., GoK for opening of ATMs at the centres where Water Purifying Centres are established by Gram Panchayats 

In the State Level Vigilance and Monitoring Committee meeting held on 23.6.2016, under the chairmanship of the Hon’ble Minister for Rural Development & Panchayat Raj, the matter was discussed.  SLBC representative agreed to consider the same and requested for providing list of centres where Water Purifying Centres are to be established by Gram Panchayats.  
The RDPR Department to provide the list.
====
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