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Corporate Office: Gandhinagar, Bangalore: 560009

Ph : 22343490  E Mail: blrslbc@syndicatebank.co.in. FAX: 22343489

Ref
: 150/2944/SLBC/F.101-121



Date
: May 18, 2012
All the Controlling Offices of Commercial Banks,

RRBs & Co op Banks, Line Depts and Invitees.

Dear Sir,

Sub: 121st SLBC Meeting on Tuesday, the 29th May 2012





<<>>

Further to our letter No. 103/2944/SLBC/F.101-121 dated 4th May 2012, we are forwarding herewith, Agenda Notes of the 121st SLBC Meeting scheduled on Tuesday, the 29th May 2012 at 11.00 am at Conference Hall, Vidhana Soudha, III Floor, Bangalore. 
We request you to kindly make it convenient to attend the Meeting.

Yours faithfully,

[K.P. MURALIDHARAN]

Convenor – SLBC &

GM, SyndicateBank

	SLBC –KARNATAKA:  BANKING STATISTICS AS ON MARCH 2012       Rs. In Crores

	
	Particulars
	  MARCH-10
	  MARCH-11
	MARCH-12
	Variation Y-o-Y        Amt       %ge

	1
	Deposits
	274752
	336682
	402158
	65476
	19.45

	2
	Advances
	213983
	255983
	299888
	43905
	17.15

	3
	Credit-Deposit Ratio
	77.88
	76.03
	74.57
	-1
	 

	4
	Total PSA
	90700
	105746
	120981
	15235
	14.41

	 
	%ge to Total Advances
	42.39
	41.31
	40.34
	-1
	 

	5
	Advances to MSME
	29896
	40532
	51605
	11073
	27.32

	 
	%ge to Total Advances
	13.97
	15.83
	17.21
	1
	 

	6
	Agricultural Advances
	42569
	47071
	54764
	7693
	16.34

	 
	%age of Agricultural Advances to Total Adv.
	19.89
	18.39
	18.26
	 
	 

	7
	Weaker Section Advances
	20733
	27352
	37127
	9775
	35.74

	 
	%age of WS Advances to Total Advances
	9.69
	10.69
	12.38
	2
	 

	8
	Advances to SCs/STs
	6374
	7878
	8328
	450
	5.71

	 
	%age of SC/ST Adv to Total Advances
	2.98
	3.08
	2.78
	 
	 

	9
	Advances to Women
	16743
	20686
	23872
	3186
	15.40

	 
	%ge to Total Advances
	7.82
	8.08
	7.96
	 
	 

	10
	Advances to Minorities
	9079
	10686
	13737
	3051
	28.55

	 
	%ge to Priority Sector  Advances
	10.01
	10.11
	11.35
	1
	 

	11
	DRI Advance
	47
	53
	52
	-1
	-1.89

	 
	%ge to Total Advances
	0.02
	0.02
	0.02
	 
	 

	12
	Branch Network [in Nos.]
	 
	 
	 
	 
	 

	 
	[i]    Rural
	2730
	2806
	3057
	251
	 

	 
	[ii]   Semi-Urban
	1439
	1495
	1668
	173
	 

	 
	[iii]  Urban
	1486
	1549
	1649
	100
	 

	 
	[iv]  Metro/PT
	1320
	1418
	1511
	93
	 

	 
	Total  Branches
	6975
	7268
	7885
	617
	 


STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, CORPORATE OFFICE, BANGALORE.

AGENDA NOTES FOR 121ST MEETING OF SLBC 
AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 120th SLBC MEETING  

The Minutes of 120th SLBC Meeting held on 27.02.2012 were circulated vide letter No. 955/2944/SLBC/-F-101-120 dt. 17.03.2012. The Minutes may be approved as no amendments were received.
AGENDA   2.0
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE
                                     PREVIOUS SLBC MEETING

2.1 IMPLEMENTATION OF BHOOMI-BANK INTEGRATION:  
GOK has computerized agricultural land records fully under Bhoomi Project with an intention to do away with manual entries to avoid tampering of land records and also to enable farmers to obtain hassle-free agriculture credit. The Government has taken a decision to authorize the Branch Managers to down load the RTC from Bhoomi website and also create/ modify / release charge online. This would facilitate the farmers to avoid multiple visits to the Revenue Department and to the Branches of the Bank to obtain the land records or to create charge, modify the same or record satisfaction. In tune with the decision taken in the previous SLBC meeting, the use of Bhoomi project is made mandatory w.e.f. April 1, 2012 in selected four pilot districts, viz, Kolar, Tumkur, Mandya and Mysore. The DFS, MOF, GOI has been constantly monitoring the progress under Bhoomi-Bank Integration.
Action taken:

1. SLBC in association with Bhoomi Monitoring Cell, Revenue Department, Govt. of Karnataka arranged training programmes & trained over 100 Master Trainers of Banks regarding ‘Bhoomi Bank Integration’, which facilitates hassle-free agriculture finance.  The trainings were conducted in 3 batches, viz., 2 batches on 15.3.2012 and 1 batch on 29.3.2012.  SLBC has been closely monitoring the progress in implementation of the above scheme in toto in the 4 selected Pilot Districts, viz., Tumkur, Kolar, Mandya & Mysore through frequent contacts and meetings. Two Bankers’ meetings were held on 29.3.2012 and 25.4.2012 to impress upon the seriousness and immense significance of the scheme.   
2.  The Govt. of Karnataka has already issued the Gazette Notification authorizing the Bankers to download the records from the Bhoomi Website.

3. The GOK has made Bhoomi software compatible with the new version of 2048 bits     (SHA 2) to suit the Govt of India stipulation. The banks have already obtained required         I-keys for authentication from IDRBT- Hyderabad and provided the necessary infrastructure to the branches for 100% implementation of Bhoomi-Bank integration through online in letter and spirit in the selected four districts without paving any scope for manual entries.

4. Confirmation certificates have been obtained from majority of the Banks with regard to cent percent implementation of the project in the selected four districts. Further, the Banks have been informed to extend the scheme to the entire State by 31.5.2012.  Banks who are yet to submit the certificate of confirmation shall submit the same immediately.
5. SLBC vide letter No. 079 dated 27.4.2012 has sought guidance from Bhoomi monitoring cell on the following issues raised by the Bankers during the meeting held on 25.4.2012:
· Under Bhoomi project, only declaratory (Form-3) charge can be created and no provision for registering Simple Mortgage / Equitable Mortgage.  

· SBM representative informed that under Request Status, the message appears as under – “Bank Request still not sent from SDC to Bhoomi Taluka Centre” (photocopy enclosed).

· Charge creation is reflected only in Record of Rights, but the same will not be appearing in Encumbrance Certificate since Sub-Registrar Office is having separate Kaveri Project.   

The Bhoomi Monitoring Cell, GoK is requested to look into the above matter and issue clarifications / guide the Bankers.

7. The Banks / concerned departments have been requested to give wide publicity for creating awareness among the farmers regarding availability of land records under Bhoomi website.
2. 2  
:  Providing Banking Outlets in all villages with population above 2000
                        by   March 2012.   

Action Point

GOI/ RBI have advised banks to provide banking services through a banking outlet in every village having a population of over 2,000 through ICT- based models by March, 2012. 
Action Taken
During the 120th SLBC meeting, the Chief Secretary, GoK declared 100% coverage under first phase of Financial Inclusion.  All the identified 3395 unbanked villages have been provided with banking outlets by the banks, thereby achieving cent percent coverage in Feb 2012 ahead of the targeted date of March 2012. It comprised of BCs-3035, B & M branches-318, Ultra Small Branch-16 and Mobile Vans-26, aggregating to 3395.  

Banks were also requested to extend the banking services like in-built OD facility, pure savings products in the form of RD, credit in the form of KCC/GCC & remittances to the targeted people of the State for a meaningful & holistic financial inclusion. 

The bank wise number of villages covered & progress made are furnished in Annexure ‘A’
2.2.1 Providing Banking outlets to villages with population of less than 2000

With a view to ensure that banking outlets are available even in the remotest regions of the country, it is necessary to bring the remaining unbanked villages under banking coverage. The Govt, therefore, wanted all the villages to be covered in a systematic way under a structured Financial Inclusion Plan. The Govt. also desired that Bank wise / State wise allocation of 1000 plus population villages to be submitted to Dept. of Financial Services on an urgent basis. 

Action taken:

6024 villages have been identified as unbanked and allotted to Banks by LDMs after completion of mapping of villages on honey-comb fashion exercise. The final allocation has already been communicated to the participating banks and bank wise list is hosted in the SLBC website. The participating banks are requested to provide banking outlets in the second phase and complete the process by March 2013, the targeted date.
Common Request For Proposal (RFP) for selection of BC services

Dept. of Financial Services, Ministry of Finance, GoI has nominated Syndicate Bank, as a leader Bank and directed to float a common RFP on behalf of Public Sector Banks, SBI, Associated Banks of State Bank and the RRBs to identify the Business Correspondents services for Karnataka cluster.  The RFP was discussed with the participating Banks during the meeting held on 2.5.2012.  A Committee consisting of Leader Bank (SyndicateBank) and the top 4 Banks having highest number of FI villages in Karnataka was formed and based on the discussion / deliberations and suggestions of the participating Banks on 2.5.2012, the RFP was finalized during the meeting on 7.5.2012.  The RFP is published on Bank’s website in addition to publishing the same in the National Daily, Business Line.
2.3 : Strategy and Guidelines on Financial Inclusion
Redefining Service Area- ‘Gram Panchayat’ as a unit for Financial Inclusion
Action Points:

As per the directions of Dept of Financial Services, Ministry of Finance, Govt of India, Banks must, within their service areas, assign the existing BCs the area of entire Gram Panchayat or, if required, also the adjoining Gram Panchayat. Banks must also assign the BCs, to be appointed, the area of entire Gram Panchayat in which village having population 1000 – 2000, as the case may be, falls. 

As Gram Panchayats are at the centre of the various developmental and welfare schemes and would play an important role in the Electronic Benefit Transfer, service area of the banks needs to be redefined in terms of the Gram Panchayats.  

Action taken:

In terms of the decision taken during the meeting of all LDMs along with Senior Executives (Controlling Offices of 7 Lead Banks) held on 4.2.2012, LDMs have completed re-mapping exercise and realigned the service area villages basing the Gram Panchayat as the unit. The revised plans have been placed before respective BLBC and DCC fora and approval obtained.
In our State, there are 5629 Gram Panchayats (GPs) covering 27481 villages.  On an average, each GP would comprise 4 to 5 villages.  About 4853 villages are having over 2000 population.  
2.4 : Uploading Service Area Plan of the District in the district NIC website: 

SLBC has been directed by the Department of Financial Services, Ministry of Finance, Govt. of India that the District Service Area Plans under Financial Inclusion have to be uploaded on the respective Districts website maintained by NIC. 
Action taken: 

As per the original Service Area Plan, 29 districts have hosted the DSAP on the NIC district website. Ramanagar district does not have website. The LDM, Ramnagar has been pursuing with District Administration for needful action.  The LDM, Ramnagar has been requested to follow-up and ensure that the website is made available early.
2.5 : Capturing of data entry module for Geographical Information System (GIS) for Financial Inclusion through Web site of DFS : MOF: GoI

DFS: MOF: GoI vide their letter No. 8/26/2011-FI dated 27.03.2012 (addressed to CMDs of all PSBs), have advised the PSBs to capture the data of Banking amenities, now available on the Website of the Dept. of Financial Services.  

The URL (Uniform Resource Locator) for the application is http://financialservices.gov.in/gis/default.aspx.  List of user ids / passwords for PSBs and the State/Districts where these banks are lead banks along with a write up containing the process flow for entering the data by the DLCC convenor Bank was furnished to all Banks.  
Salient features of GIS for Financial Inclusion:

1) A web based application is accessible through a hyper link on website of Department of    Financial Services (http://financialservices.gov.in).
2) Public Sector Banks (PSB) are provided with the Login ID and Password.

3) Each Bank is required to enter the data in respect of the district(s) for which it is the Lead Bank.

4)The guidelines required for user-ids and passwords were provided to respective Banks directly.

5) The task has to be completed immediately.

The Controlling Offices of Lead Banks in the State to complete the data entry immediately under information to SLBC as deadline given by MOF: DFS: GoI is already over, i.e., 16.5.2012.
2.6 : Transfer of Subsidies on LPG, Fertilizers, Kerosene and other schemes :

Action points:

The Dept of Financial Services, Ministry of Finance, Govt of India vide letter F.No.21/13/2009-FI(Pt) dated 21.10.2011 on Strategy & Guidelines on Financial Inclusion addressed to the Chairman / CMDs of all Banks (PSBs & RRBs) and CEOs of all Private Sector Banks informed that a number of policy measures have been taken towards achieving the objective of Financial Inclusion. 

The Task Force set up by the Govt. for the direct transfer of subsidies on LPG, Fertilizers and kerosene has already presented its interim report. The direct transfer of subsidies on kerosene and LPG are being taken up this year on pilot basis.  Besides, there are at least 32 other schemes where the benefits are to be transferred to the beneficiaries and adoption of EBT would greatly enhance the efficiency of such transfers, apart from reducing the scope of malpractices. Disbursement of MGNREGA wages to the beneficiaries is required to be made in fixed time period. Extension of banking and other financial services to the rural areas will also facilitate and, in fact, accelerate economic development of such areas.

In the above mentioned letter, point No. 7 (1) envisages that presently 32 schemes are in operation, funded by the Government of India, under which benefits are to be given directly to the beneficiaries. Transfer of such subsidies into the accounts of the beneficiary under Electronic Benefit Transfer would enhance the efficiency of delivery of such services. Benefits in the areas covered under Financial Inclusion must be transferred electronically into the accounts of the beneficiaries. 

Action taken:
The Chief Secretary of Govt of Karnataka has been requested vide SLBC letter No.535 dated 12.11.2011 by enclosing a copy of aforesaid letter received from Dept of Financial Services, Ministry of Finance, Govt of India to arrange for a meeting of the Depts. concerned with disbursals of payments under Government funded schemes/pensions through the beneficiaries’ accounts electronically, so that the matter could be discussed and taken forward. Similar letters have been sent to Principal Secretary (Finance), Secretary (Budget & Resources), Principal Secretary, RDPR and Principal Secretary, e-Governance. SLBC has once again requested the Chief Secretary, GOK vide letter No. 010 dated 5.4.2012 for kind guidance / needful action.
2.7 : Strategy and Guidelines on Financial Inclusion- Opening of Bank Branches

In the communication bearing No. 8/32/2011-F dated 9.1.2012 on Strategy & Guidelines on Financial Inclusion from the Dept of Financial Services, Ministry of Finance, GOI sent to CMDs of all Banks, Para 5.3 of communication dated 21st October, 2011 reads as follows

“In the under banked districts as listed by the RBI, the Banks shall  within their service area, open a regular brick and mortar branch in larger habitations with population of 5000 and above by September 2012. Under the extant Policy of RBI on branch authorisation, prior approval of the RBI is NOT required to open branches in tier 3 to tier 6 areas. In fact, opening bank branches in the under banked districts of the under banked states would entitle the banks to seek branches in tier 1 towns under their Annual Branch Authorisation Plan. Such a branch would be assigned a service area by the DCC/SLBC covering one or more Gram Panchayats. 
In other districts, the banks must try to open as many brick and mortar branches, in their service areas, in habitations having population of 10,000 and above by September 2012. 

While planning for branch expansion, it may be seen that in the unbanked areas the branches are available within a radial distance of 5 km.’’ 
Further, MOF:DFS vide their letter no.F.No.21/13/2009-FI(Pt) dated 20.03.2012 informed  that in  underbanked districts all unbanked villages with population of 5000 or more need to have Bank Branch irrespective of the existence of a Bank Branch, within radius of 5 Kms. However, Banks can start with an Ultra Small Branch (USB) in these villages and then convert it into a full-fledged branch.  Banks may keep higher frequency of visit of staff in these USBs.

In terms of the RBI report of the group to review the extant Branch Authorisation Policy, in Karnataka, Bidar, Chamarajanagar, Gulbarga, B’lore Rural, Koppal & Raichur are identified as underbanked districts.
Action taken:

40 villages have been identified with population of 5000 & above, out of which branches have been opened in 8 villages (1 is USB) as of April, 2012 and in habitations of 10000 & above, one village (Kurekoppa, Bellary district) has been identified and allotted to SBM for opening the branch before Sept 2012. 
Following are the Guidelines issued by DFS:MOF:GoI for opening of Ultra Small Branches (USBs) in  Rural Areas
At places where the opening a conventional Brick & Mortar Branch is presently not viable, the Bank may set up USBs, which will have the following characteristics.

1) The Bank Branch will have an area of 100-200 square feet.

2) A BCA should be opened for the service area to deal with all cash transaction and other routine work.  The BCA shall operate from the USB.

3) One of the Officers of the Bank will visit the Branch on predetermined day, at least once a week, along with a laptop which should have VPN connectively to the CBS.  He would clear applications for new account opening, loans, recovery follow-up and business development.  He can give information to the account holders about the account balance or a print out of the bank statement, etc.

4) The Officer would not be dealing with cash transactions, which would be handled by the BCA.

5) The frequency of visit by the Bank Officer can be progressively enhanced depending upon the business growth in the service area of the bank.

6) When the Bank reaches the desired level of business, the USB can be upgraded into a regular Bank Branch.

7) These guidelines are in tune with Master Circular of the RBI on Branch Authorisation dated 1.7.2011 (para 3 of the same).
2.8 : 
Launch of campaign to ensure at least one Bank Account for each family in FI  

Villages

DFS:MOF:GoI vide F.No.8/11/2011-FI dated 15.5.2012 has directed all the Public Sector Banks & RRBs to launch a campaign for opening of at least one Bank Account for one family in FI villages.                                 

1) Each bank will launch a campaign to ensure that each family living in the service area of a branch having rural villages attached to it has an account with the branch.  If the family already has an account, no new account needs to be opened.  

2) In cases where the family already has more than one account in the name of its member(s), they may be encouraged to combine these into a Joint Family Account. However, in case the family wishes to continue with the separate account(s), they should be allowed to maintain such account(s).

3) There are no requirements of Government of India to open separate account for each benefit, hence, no account be opened of the family scheme-wise.

4) For this purpose, the last electoral roll of each village may be obtained and they may be assigned to respective BCA for the sub-service area assigned to them and where there is no BCA to any other staff of nearby branch for opening of bank account.

5) Wherever the account holder has obtained an Aadhaar number, the same should also be obtained at the time of opening of account and included in the account details.

6) During the campaign, people may be motivated to get their account opened in banks considering that banks are already on the Core Banking Solution and electronic transfer of subsidies to the account of the beneficiary and its withdrawal through the huge network of branches/ATM/micro ATMs will be convenient.

It needs to be ensured that opening of new account and changes in the existing account is completed by June, 2012.  

All the PSBs and RRBs are requested to note the above and report compliance to SLBC.

2.9 :
Financial Inclusion Plan – Nodal Officers of LIC and non-life PSU Companies

The DFS: MOF: GoI vide letter F.No.2/6/2011-FI dated 13.4.2012 informed that 

a) The District Lead Bank Officer, Officer in charge of NABARD and Nodal Officers of Public Sector Insurance Companies, both life and non life, would prepare a comprehensive District Financial Services Plan covering banking, rural development, insurance, etc.  These officers would also meet once every month to review the progress and resolve inter agency issues.

b) At the State Level, SLBC Convener, NABARD in-charge for the State and State in-charge of Public Sector Insurance Companies, both life and non life, would prepare similar State Financial Services Plan.  At the State level also, these officers would meet once every month to review the progress and resolve inter-agency issues.

c) The objective of the exercise is to ensure Financial Inclusion by ensuring bank account for every household, Kisan Credit Card to every farmer’s family, General Credit Card to other households and extensive coverage under micro-insurance and micro-pension scheme besides looking at the critical gap in infrastructure in terms of rural warehousing etc.

d) The District Lead Officer and the State SLBC Convener would be responsible for the aforementioned committees at the District and the State Level respectively.

e) The BCA will also be acting as an extension staff for micro insurance, animal insurance, crop insurance and micro pension.  The banks will ensure coordination with the agencies, viz., LIC and other agencies dealing with these products.

All the concerned stakeholders are requested to take note of the above for compliance.

2.10 :         Electronic Wages and Benefit Transfer [EWBT] Scheme    

One District- Many Banks Model: 

In terms of the MOU signed with the Govt of Karnataka Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga[ including Yadgir district] districts under One District-Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts. 
Canara Bank vide letter dated 7.5.2012 addressed to DSSP, GoK informed that Banks in Chitradurga District are in readiness to disburse payments through Smart Card.  Hence, the Dept. is requested to roll out DSSP payments electronically, as otherwise BCs in the field will lose interest and become non-viable, if the payments are not commenced through Smart Card on time.
One District – One Bank Model: 
In other three districts, namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank], EWBT is being implemented under One District-One Bank Model.  The House may deliberate upon continuation of the above model since DFS : MOF: GoI has directed to implement ‘One District – Many Banks – One Leader Bank’ Model in all the Districts.
Claim for reimbursement of turnover commission and cost of smart cards from Govt. of Karnataka:
SLBC has advised LDMs of Bellary, Chitradurga, Yadgiri and Gulbarga districts wherein ‘One District – Many Bank Model’ is in operation, to collect the data on the amount disbursed through accounts of beneficiaries of MGNREGA & SSP under EWBT scheme and submit the claim to respective Directorates under copy to SLBC.
It has been clarified by the Govt. of Karnataka that claims have to be submitted by the respective LDMs in the case of ‘One District-Many Banks Model’ and by the Controlling Offices of respective Banks in the case of ‘One District-One Bank Model’.
Progress in the implementation district wise, bank wise is presented in Annexure ‘B’. 
The summary of the progress under EBT is furnished below: 
	STATUS on 7 PILOT DISTRICTS EBT PROGRESS -  as on 15.05.2012

	 
	
	NREGA
	SSP

	Sl. 

No 
	DISTRICT 
	Enrollment Completed
	Account Opened
	Cards Issued
	Enrollment Completed
	Account Opened
	Cards Issued

	1 
	Bellary 
	269780
	229180
	216326
	49625
	29457
	23223

	2 
	Chitradurga 
	71594
	70053
	53964
	82857
	72452
	55113

	3 
	Gulbarga 
	93409
	40953
	15012
	33546
	11949
	11598

	4 
	Yadgir 
	64631
	23649
	10084
	11446
	5471
	5407

	One Dist Many Bank Model  Total
	499414
	363835
	295386
	177474
	119329
	95341

	1
	Chamarajanagar
	106392
	105434
	103090
	73258
	64996
	64225

	2 
	Dharwad
	121961
	105719
	86139
	72001
	63468
	63468

	3 
	Mandya
	110907
	91418
	77841
	109298
	85123
	80246

	One Dist One Bank Model 
	339260
	302571
	267070
	254557
	213587
	207939

	Grand Total 
	838674
	666406
	562456
	432031
	332916
	303280


Participating Banks and the respective Lead Banks are requested to follow up and ensure issue of cards to the ultimate account holders. Further, the process of implementation shall be hastened by Banks and completed in a time bound manner. 
In all the seven districts, enrollment / opening of accounts/ issue of smart cards shall be completed immediately so as to enable the state Govt. to route all the benefits like SSP, MGNREGA etc. through the accounts compulsorily. 

AGENDA 2.11: Officially valid documents for opening of Small Accounts

The Director, MGNREGA, Rural Development & Panchayatraj Dept., GoK vide letter No.RDP.36.EGS2010 dated 23.2.2012 requested SLBC to inform all the Banks to open Savings Bank Account for the beneficiaries under National Rural Employment Guarantee Scheme by considering the Job card issued by the Dept. as proof of address.

In terms of RBI Cir. No.RBI/2010-11/389 DBOD AML. No.77/14.01.001/2010-11 dated 27.1.2011 and Govt. of India, Notification No.14/2010/F.No.6/2/2007-E.S. dated 16.12.2010, they have amended the Prevention of Money-laundering (Maintenance of Records of Nature and value of Transactions, the Procedure and Manner of Maintaining and Time for Furnishing Information and Verification and Maintenance of Records of the Identity of the Clients of the Banking Companies, Financial Institutions and Intermediaries) Rules, 2005.

This amendment is called the Prevention of Money-laundering (Maintenance of Records of Nature and value of Transactions, the Procedure and Manner of Maintaining and Time for Furnishing Information and Verification and Maintenance of Records of the Identity of the Clients of the Banking Companies, Financial Institutions and Intermediaries) Third Amendment Rules, 2010.  The amendment has made a couple of additions to the list of Officially Valid Documents and introduced a new category of Savings Bank account called Small Account.  

The amendment notification has stipulated that the Job card issued by NREGA duly signed by an officer of the State Government as one of the officially valid documents.

All the banks were requested vide SLBC letter No. 972 dated 22.3.2012 to open SB Accounts to the beneficiaries of MGNREGS by considering Job cards issued by the Dept. as proof of address.

2.12 : OPERATIONAL GUIDELINES – IMPLEMENTATION OF EBT AND ITS CONVERGENCE WITH FINANCIAL INCLUSION 
The Central Office, RBI vide letter No. RPCD. CO. BC.FID.No.16/12.01019/2011-12 dated 12.8.2011 has issued operational guidelines on implementation of EBT and its convergence with Financial Inclusion, which has been communicated to all Banks / LDMs/ Finance Department, GOK, vide SLBC letter No. 210/2944/ SLBC/F-413 dt. 13.8.2011. In some of the select districts, “One District –One Bank” model was tried under the pilot project. 
The Dept. of Financial Services, Ministry of Finance, GOI vide their letter No. F. No. 21/13/ 2009-FI(Pt) dated 7.9.2011 on Strategy & Guidelines on Financial Inclusion addressed to the Chairman/ CMDs of all Banks, inter alia, advised that “One District- Many Banks- One Leader Bank Model” to be adopted uniformly in all the districts. Govt. has also directed that in States where “One District- One Bank Model” is followed in some districts on parallel basis, the same has to be discontinued with immediate effect. 

As discussed during the 119th SLBC meeting held on 29.11.2011 and Keeping in view the need to spread the banking habits to all villages, RBI has advised that “One District- Many Banks- One Leader Bank Model” may be adopted henceforth for EBT implementation. The house has adopted the above model in the remaining 23 districts.
However, SBM and Vijaya Bank have made representation for continuation of “One District- One Bank Model” in Chamarajnagr and Mandya districts respectively since they have made lot of investment, stabilized the system and achieved considerable progress, which has been reported to DFS: MOF and their directions are awaited.
2.13 :  ROLLING OUT EBT IN THE REMAINING 23 DISTRICTS
A meeting of LDMs, Senior Level Executives of controlling offices of Lead Bank (7), Technology Service Providers, Line Departments, NIC, RBI and NABARD was held on 4.2.2012. A Power Point Presentation was made by NIC on working of EBT. It was decided that Lead Bank of the district shall become the Leader Bank. SLBC has already requested the Finance Department, GOK vide letter No. 828 dated 3.2.2012 to inform the formalities of signing of MOU by the GOK with the respective Leader Bank of the district with a copy marked to DSSP (Revenue Dept), Controller of Finance, Director, MGNREGA (RDPR Dept), RBI and NABARD. 

The Govt of Karnataka is once again requested to inform the formalities as regards signing of MOU with respective Leader Banks (Lead Bank) for implementation of EBT in the remaining 23 districts also in terms of the meeting held on 4.2.2012.
2.14 : EWBT Scheme – MIS and PGRS   

Action Point 

Systems for MIS and PGRS are to be put in place by Banks implementing EWBT Scheme. In this regard, SLBC had, after discussing with subsidiaries of SyndicateBank [SyndBank Services Ltd] and Canara Bank [Canbank Computer Services Ltd] sought proposal from CanBank Computer Services Ltd for establishing MIS and PGRS.
Action Taken  

The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Secretary, Finance (B&R), GOK requested NIC to incorporate the changes and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 

SLBC has consented to share the cost of required hardware among the member Banks and provide the facility management as agreed for the application. Server unit may be kept at NIC for convenience and safety. 

SLBC had requested NIC to continue to host the module after final testing at the present Server / place owing to proven safety and performance instead of shifting to new hardware and other data centres. NIC had also been requested to inform the details of cost to be borne by SLBC / GOK in this regard. NIC is awaiting instructions in this regard from GOK.

3.0 : Implementation of Financial Inclusion Plan (FIP) in Karnataka 

· Submission of Disaggregated data on Board Approved FIP of Bank- State wise in KARNATAKA & DISTRICT WISE 

Action Point:
Reserve Bank of India, RO, Bangalore while reviewing the implementation of FIPs in Karnataka observed that Banks should disaggregate the Bank’s Board approved national FIPs first to the State of Karnataka and then further to district level. But, it is observed that most of the Banks have furnished data only with regard to provision of banking outlets to the villages having more than 2000 population.
But, the Board approved FIPs should contain information about not only villages having more than 2000 population but also about villages having less than 2000 population. Moreover, the target for covering villages more than 2000 is March 2012, whereas target for FIP at national level is for three years i.e., upto 2013. Further, Banks have submitted their FIPs to CO of RBI covering various qualitative and quantitative parameters, as per the formats designed by the Central Office of RBI.
Hence, RBI desires from Karnataka based banks the disaggregated data of respective Bank’s Board approved national FIPs first to the State of Karnataka and further to district level as per the format designed by RBI.

Action taken: 
A. Financial Inclusion Plan
a) The following Karnataka based Banks have submitted the Board approved disaggregated data for the State of Karnataka and further to District level.

Syndicate Bank, Canara Bank, Corporation Bank, SBI, SBM, SBH, Vijaya Bank, Karnataka Bank and ING Vysya Bank. It was decided minimum 15% of the un-banked villages under FIP must be provided with brick & mortar branches.
b) Revised monitoring formats as designed by RBI are being used by the Banks for implementing FIP in Karnataka. Banks are requested to the statements on monthly/ quarterly basis to RBI under copy marked to SLBC. It is being monitored continuously by SLBC with the concerned Banks through e-mail/ letter correspondence.
4.0 : SETTING UP OF FINANCIAL LITERACY AND CREDIT COUNSELING CENTRES 
SyndicateBank, Canara Bank, Corporation Bank, SBI, SBH SBM, Vijaya Bank, Pragathi Grameen Bank, Krishna Grameen Bank and Karnataka Bank have set up FLCCs at 39 centers in 30 districts as per RBI guidelines. Reserve Bank of India, Central Office advised the banks to take steps to establish FLCCs as per Model Scheme to achieve the objectives of setting up of such centers. All 176 taluks have been allocated to various Banks by the LDMs in 30 districts for opening FLCCs.

Syndicate Bank & Vijaya Bank have jointly formed a trust, “Jnana Jyothi Financial Literacy and Credit Counselling Centre” for setting up of FLCCs in their lead districts, on the lines suggested by RBI.  Karnataka Bank has also joined this Trust.  Canara Bank has formed FLCC Trust by name Canara Financial Advisory Trust. SBI group and their RRBs have constituted a Trust by name Dari Deepa Financial Literacy and credit counselling centre. Corporation Bank has also set up FLCC Trust named Grameena Abhyudaya Financial Literacy and Credit Counselling Trust. 
The participating Banks are requested to open FLCCs in their allotted Taluka Centres.

A list of district wise FLCC opened is annexed as XXI.
4.1 : Setting up of Financial Inclusion Resource Centres (FIRC): 
A model FIRC has been set up at Regional Office of RBI, Bangalore. The Lead Banks in the State have been advised to set up similar FIRCs at district level for dissemination of information on banking for the benefit of the common people. Accordingly, FIRCs have been set up in 10 districts by Syndicate Bank, Vijaya Bank, Corporation Bank and Pragathi Grameen Bank.
5.0 : INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 
            Rs.50000/- THROUGH PSBs/RRB
Action Point

Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers get loan at 3% for crop production availed through Public Sector Banks and Regional Rural Banks [RRBs]. The Hon’ble Chief Minister, GOK in his Budget Speech of 2012-13 has announced that Interest Subsidy Scheme on crop loans to farmers has been extended from Rs. 50000 to Rs.100000/- limit for those who repay the loans promptly. 
Govt. of Karnataka has already released Rs.40 Crore as advance subsidy under the scheme, for reimbursement of interest subsidy claims to PSBs and RRBs.  It is observed that claims made by bank under the scheme are not upto the expected level. Hence, bankers are requested to make claims under the scheme covering all eligible accounts.

Action Taken
The Banks and LDMs have been advised to popularize the Scheme of Interest Subsidy of  State Govt to short term crop loans to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. Interest subsidy claims in respect of 423848 farmers to the tune of ` 24.54 crore have been settled by Dept of Agriculture till 30.4.2012.  Further, SLBC has submitted claims amounting to Rs. 1.27 crores comprising 19333 accounts after 30.4.2012, for which sanction is awaited.  Bankers who have not made claims under scheme are requested to lodge claims immediately. 
SLBC had vide letter No. 087 dated 30.4.2012 informed the Dept of Agriculture, GOK that GoI is providing interest subvention of 2% upto Rs. 3,00,000/- crop production credit limit.  Further, they are also providing additional incentive of 3% subvention to those farmers who repay the loans promptly. During the deliberations of Empowered Committee Meeting of RRBs held on 29.3.2012, a suggestion was made to request GOK to provide certain percentage of interest subvention to all the farmers upto Rs. 1,00,000/- crop production credit limit and some percentage of additional incentive to those who repay the loans promptly on the lines of GoI scheme.  This suggestion was also made during the SLBC presentation at the State Level Workshop for Senior level officials of Agriculture Department on Kharif 2012-13 held on 21.4.2012.   

6.0 :  
CREATION OF CENTRAL REGISTRY FOR MICRO AND SMALL ENTERPRISES    

             [ MSEs].

Action Point

Creation of Central Registry by the State Governments for registration of charges of all Banks and other lending Institutions in respect of all movable and immovable properties of borrowers incorporated as proprietorship, partnership, co-operative society, Trust, Company or in any other form.

In a recent meeting convened by the CVC, attended by CMDs of major PSU Banks, IBA and officials from the CBI, the matter of increasing incidences of frauds perpetrated in PSU banks was discussed. While various suggestions were made for reducing such incidences, one of the suggestions that came up is creation of central electronic registry that will provide a data base on mortgages created by all the banks. However, this exercise would have the desired impact only if land records in all the States are computerized. 
Action Taken

With regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps for creating Urban Property Ownership Records [UPOR] under PPP model in 5 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore and Shimoga]. The UPOR project provides for noting the mortgage charge on the urban properties. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks are requested to make use of this facility.

The Secretary, (Bhoomi & UPOR), GOK, again requested the Banks to furnish the details of the Bank securities in the above mentioned towns to be incorporated in the Securities Section of the UPOR Property Register Cards. 
Banks are again requested to submit the details in the prescribed format along with copies of documents pertaining to all the outstanding loans. The Banks have to furnish the details of both registered equitable mortgages as well as unregistered equitable mortgages and loans of individuals; industries and commercial establishments can be included in the statement.

7.0 : Implementation of ‘Swavalambhan Scheme’ in the State of Karnataka
The scheme is applicable to all persons in the unorganized sector and those not covered under the social security scheme viz., Provident Fund & retirement benefit scheme. 
Minimum subscription Rs.1,000/- per annum and maximum not exceeding Rs.12,000/- per annum. The Central Government will incentivize the subscriber consecutively for three years at Rs.1,000/- per annum. Target Group consists of Anganwadi Workers, Construction Workers, Occupational classes like weavers, fishermen, farmers, agricultural labourers, Garment factory workers on temporary wages, sales persons working in retail outlets, auto rickshaw/taxi/lorry drivers, masons, cart pullers, maid servants, labourers, etc. Banks are offered Incentive of Rs.130/- by PFRDA, per enrollment.

In Karnataka, the State Government offers additional incentive of Rs.1,200/- per annum through the office of labour commissioner for the following categories, Auto/Taxi/Truck drivers, Mechanics working in Automobile workshop, Coolies & Hammals of APMC, Tailors, Dhobis and Workers in Small Hotels. 

All Banks are requested to become Point of Presence.
8.0 :  INTEREST SUBSIDY SCHEME FOR HOUSING TO THE URBAN POOR 
                  [ISHUP]
Action Point

Ministry of Housing and Urban Poverty Alleviation, Govt. of India has launched an Interest Subsidy Scheme for Housing to the Urban Poor (ISHUP). The scheme is designed as an additional instrument for addressing the housing needs of the Economically Weaker Section (EWS) / Low Income Group (LIG) segments in urban areas. The scheme envisages the provision of interest subsidy to EWS and LIG segments to enable them to buy or construct houses. As per the guidelines, major Banks and Housing Finance Companies have entered into a MOU with National Housing Bank/HUDCO, the national nodal agencies for administering interest subsidy.  RRBs and Co-op. Banks are also permitted to implement the scheme. 
Action Taken

ULBs have to sponsor applications in the simplified format along with Katha extract, Income extract, Sketch, Tax paid receipt, common plan and estimate etc.  SLBC in consultation with Major Banks has designed simplified mortgage deed which has been furnished to Banks. 
A core committee with representatives from DMA, RGRHCL, NHB, HUDCO, SLBC, Canara Bank, Vijaya Bank, SBM, SBI and Syndicate Bank has been formed for quick monitoring of the implementation.
1) A physical target of one lac has been allocated bank/ branch-wise for the current fiscal (2011-12). 

2) Intensive review was made through video conferences. 

 3) A systematic monitoring mechanism put in place by SLBC through collecting monthly statements.
Progress under ISHUP as of 31.03.2012:  
Number of applications sponsored by ULBs:     42863
Number of applications sanctioned by Banks:   11442
Number of applications pending

:    25182
Number of applications rejected

:      6239

9.0 :     REQUEST FOR EXEMPTION OF STAMP DUTY FOR GOLD LOANS
During the 120th SLBC meeting, GOK was requested to consider enhancing the exemption of the stamp duty for Jewel Loans upto Rs. One lakh irrespective of the purpose, i.e. Agriculture or otherwise so that the common man is not burdened with the stamp duty.

The GOK has considered the same favourably and exempted the stamp duty for jewel loans upto Rs. One lakh limit vide Govt. Notification dated 31.3.2012.
10.0 : SPECIAL SLBC MEETING ON “REVIVAL, REFORM & RESTRUCTURING 
PACKAGE FOR HANDLOOM SECTOR” 
A special meeting was held on 6.2.12 to enlighten the package guidelines to the bankers having exposure to handloom sector. It is a centrally sponsored scheme with State Govt participation (80:20) starting from current year with NABARD as nodal agency. Funds are available for repayment of 100% principal & 25% of interest as on the date of the loan becoming NPA & which was overdue as on 31.3.2010, provided banks agree to grant fresh loans. 75% of interest & overdue/penal interest are to be written-off or get settled under OTS.  The ceiling limit is Rs 50,000 per individual for waiver. Further, Interest subvention of 3% for 3 years from the date of disbursal of fresh loan & CGTMSE Fee payment by Govt. are provided in the scheme for fresh loans to be extended after waiver. Banks were requested to get respective Board approval & issue scheme guidelines for granting weaver credit card on the lines of KCC. Audit of eligible weaver societies to be completed under stewardship of NABARD & GOK has agreed to sign MOU. The concerned banks were requested to give wide publicity for the aforesaid scheme.
SLBC has requested the Commissioner, Textiles Department, GOK vide letter No. 096 dated 3.5.2012 to convene the following meetings as advised by the Chief Enforcement Officer, Office of the Development Commissioner for Handlooms, Ministry of Textiles, GOI, New Delhi, vide letter No. 8/4/2010-DCH/ Proj-I dated 01.05.2012. 
1. Meeting of SIMRC constituted for Financial Package under the Chairpersonship of the Principal Secretary in the State;

2. A special SLBC meeting with the SLBC Convenor and concerned Bank officials in the presence of NABARD and CGTMSE representatives.

NABARD has informed that the package would be monitored by the National Implementation, Monitoring & Review Committee (NIMRC) set up under the Chairmanship of Secretary, Textiles, GoI. The implementation of the package has to be completed by 31 December, 2012. Under the package, the State Government has to give a letter of commitment immediately and sign a MoU within 3 months of giving such a letter. A Special SLBC was convened on 6 February 2012. Bankers were requested to implement the package immediately. Further, operational guidelines along with formats for claiming interest subvention have already been forwarded vide letter dated 25 February, 2012, to all the banks by NABARD's New Delhi RO. 

The Government of Karnataka had on 06 March 2012 issued the Letter of Commitment (LoC) and signed the Memorandum of Understanding (MoU) with NABARD on 02 May 2012. 

Further, Audit of WCS is to be completed for which action is to be initiated immediately by the concerned Dept.
NABARD has also informed that Credit flow to weavers’ sector has been deteriorating despite a number of subsidies and schemes to provide loans at low rate of interest.  Hence, all the Banks are requested to initiate necessary steps to augment credit flow to Weaving sector. 
11.0 :  SETTING UP OF KARNATAKA FARMERS RESOURCE CENTRE [KFRC]                  
           AT BAGALKOT

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz, Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institute / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 

Release of Corpus Fund by Govt. of Karnataka to KFRC :

The Principal Secretary to Government, Agriculture Department, Govt. of Karnataka had entered into MOU among the founder sponsors of KFRC and committed to contribute                Rs. 2.00 crore as its share of corpus fund. The GoK is requested for early release of Corpus Fund to KFRC.
The highlights of various activities / programmes conducted by KFRC during the last quarter: 
1. Training programme for Panchayath Development Officers [ PDOs] of Bagalkot district on Total  Sanitation organized in association with  Jalanirmala Dept. 
2. Participated as co-sponsors in “Grape Mela” organized by Dept. of Horticulture, Bagalkot.
3. Setup a stall of KFRC at “Kayaka Sangama-2012” Exhibition-cum-sale Mela organized by ZP, DIC and RDF at Bagalkot.
4. Organised Training Programme for BCs under IIBF Module at RUDSETI, Bijapur,  Synd-RSETI, Belgaum and KFRC-Bagalkot.

5. Conducted awareness programme on KFRC and Financial Literacy Programme at Bevinamatti village and for students of  MBA College, Bagalkot.
6. Organised Financial Literacy and SHG-Bank linkage programme at Bagalkot.

7. Organised one day SHG-Federation meeting for Federation Members of KMF.

8. Organised Technical Training Programme for Watershed Assistants at Bagalkot in association with District Watershed Development Department, Bagalkot. 
9. Organised one day District Level NGOs Meet at Bagalkot.

The KFRC, Bagalkot has requested all the Banks / LDMs / DDMs of NABARD of all the districts to sponsor BCs for training under IIBF module as KFRC is an accredited Institution by IIBF, Mumbai to conduct Training Programmes for BCs.

12.0 :             REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD BANK   

                      SCHEME - IMPLEMENTATION OF THE RECOMMENDATIONS

Action Point
RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme.

Action Taken
In this regard, SLBC has initiated steps on the following:
1) Website for SLBC, Karnataka was launched during 112th SLBC meeting. SLBC has hosted in their website the salient features of various Govt. sponsored schemes, both central and state which are in operation in Karnataka.
2)  SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps for implementing the recommendations pertaining to them. 
3)Formation of Sub-Committees: SLBC has constituted 11 Sub-Committees for effective implementation of Lead Bank scheme and other developmental programmes in the State. The minutes of the Sub-Committee Meetings of 1) Recovery, Rehabilitation and Other Measures 2) MSME are furnished as annexures.  The minutes of the Meetings of other Sub-Committees are awaited.
13.0 :
OPERATIONAL INTEGRATION OF RRBS WITH SPONSOR BANKS :
The DFS:MOF:GoI vide letter dated 2.5.2012 addressed to the CMDs of all the Sponsor Banks of RRBs and the Chairmen of RRBs informed, inter-alia, the following action points for operational integration of RRBs with Sponsor Banks.

1) The Sponsor Banks to allot separate IFSC Code for each Branch of RRBs sponsored by them so that the RRBs could directly participate in NEFT.

2) Cheques/Demand Drafts issued by RRBs should be treated at par with that of their sponsor banks and clearance charges should be levied at par with those for sponsor bank’s customers.

3) ATM services provided by the Sponsor Banks and/or RRBs should be treated as of the same bank and charges for using the services at such ATMs should be at par with charges of sponsor banks for its own customers.

4) The RRBs to be treated at par with commercial banks by State Governments for all programmes.  The Sponsor Banks to take up the matter with the concerned State Governments.
AGENDA   14.0   : 
 REVIEW OF BANKING STATISTICS AS OF MARCH 2012
The Bank-wise position as of Mar -12 is furnished in Annexure IA in respect of Branch Net Work, Deposits and Annexure IB for Advances and CD ratio.

Branch Network:
As at the end of Mar-12, the total numbers of bank branches in the State were 7885, Out of which, Commercial Banks-5610, RRBs-1374, K.S.Co-operative Apex Banks-40 KASCARD-177, DCC Bank-615, Ktk.Ind. Coop bank-38 and KSFC- 31 Branches.

ATM : There are 6784 ATMs in the State. Out of which, 516 are in rural, 1269 are in S. Urban, 1750 are in Urban and 3249 are in Metro areas.
Deposits:
The aggregate deposits of Banks was ` 402158 as at the end of Mar-12, when compared to the level of ` 336682 crore as on Mar-11, registering an increase of ` 65476 Crore showing a growth rate of 19.45%. 
Advances:
The total outstanding Advances of Banks was ` 299888 Crore as at the end of Mar-12 when compared to the level of ` 255983 Crore as at Mar-11, registering an increase of ` 43905  Crore showing a growth rate of 17.15%. 
Credit-Deposit Ratio:
The Credit Deposit Ratio as of Mar-12 was 74.57% vis-à-vis 76.03% as of Mar-11 showing a decline of 1.46%. The CD ratio was the highest at 109% in Rural areas as compared to 68% in Semi-Urban, 71% in Urban and 72% in Metro areas. 

Further analysis indicates that some banks with good presence are having CD ratio below 60%. [SBM-57, SBH-57, Allahabad Bank-47, IOB-50%, OBC-39%, Karnataka Bank-39%]. These Banks need to take steps to increase flow of credit to productive sector of the economy.

Priority Sector Advances:
The outstanding level of total priority sector advances of Banks stood at    ` 120981 Crore as of Mar-12 as against ` 105746 Crore as at Mar-11 showing an increase of ` 15235 Crore recording a growth of 14.41%. The percentage of priority sector advances of Banks works out to 40.34% surpassing the Benchmark level of 40% as stipulated by RBI. 

The following major Banks are requested to improve lending under PSA since the PSA to total advance ratio is less than 40% (Corporation Bank (36%), SBI (29%), Allahabad Bank (36%), Andhra Bank (25%), BOB (26%), BOM (33%), Indian Bank (32%), IOB (27%), PNB (12%).
The total agricultural advances as at Mar-12 were to the tune of ` 54764 Crore constituting 18.26% of the total advances of Banks, out of which direct advances to agriculture stood at ` 40535 Crore forming 13.52% of total advances as against the bench mark level of 13.5%. The following major banks are requested to maintain stipulated 18% level, (Corporation Bank (12%), SBI (10%), Allahabad Bank (16%), BOB (8%), CBI (8%), BOM (5%), IOB (11%), Indian Bank (9%), OBC (15%), PNB (3%)
The outstanding Advances to Weaker Sections by Banks was ` 37127 Crore constituting 12.38% of the total Advances with an increase of ` 9775 crore over the previous corresponding year level. The outstanding advances to Small & Marginal farmers was to the tune of ` 24632 Crore covering about 35.66 lakh accounts, constituting 44.98% of the total Advances to Agriculture. The outstanding advances to SCs/STs were ` 8328 Crore constituting 2.78% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at Mar-12 is presented in Annexure II A and B respectively.

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at Mar-12 stood at ` 25245 crore covering 431114 accounts. Up to the year ended Mar. 2012, the Banks have disbursed    ` 5227 crore involving 82340 accounts.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 588 persons with a loan amount of ` 135 crore as at Mar-12. Bank-wise position of Housing Loans and Reverse Mortgage loans is given in  Annexure II C. 
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at Mar-12, the outstanding level of education loans stood at ` 3906 crore covering 212744 accounts. Banks have disbursed loans to 45835 students amounting to ` 624 crore up to the end of Mar 2012.  Consolidated position under Education loan is given in Annexure II D.
Credit Flow to Micro, Small & Medium Enterprises [MSME] – Mar-12 
As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at ` 14933 Crore. The advances to Small Enterprises were at the order of ` 17445 Crore. The advances to Medium Enterprises stood at ` 19227 Crore as at Mar-12.  The percentage of advances to Micro & Small Enterprises [` 32378Crore] was at the order of 62.74% out of the total advances to MSME Sector [` 51605 Crore]. 
The sector-wise particulars are as follows:













` in crores
	SLNo
	SECTOR
	MANUFACTURING SECTOR -[PM up to Rs.25 lakh]
	SERVICE SECTOR -[Equipments Upto Rs.10 lakh]
	TOTAL

	
	 
	A/CS
	Amt
	A/CS
	Amt
	A/CS
	Amt

	1
	MICRO ENTERPRISES
	81533
	4943
	545761
	9990
	627294
	14933

	2
	SMALL ENTERPRISES
	32177
	10560
	54539
	6885
	86716
	17445

	3
	MED ENTERPRISES
	4977
	17136
	4258
	2091
	9235
	19227

	
	TOTAL
	118687
	32639
	604558
	18966
	723245
	51605


Bank-wise particulars of advances to MSME Sector are furnished in Annexure III.

The Reserve Bank of India is regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to SMEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc. RBI is calling for the information on the above issues. Banks are requested to submit the compliance report to them every quarter before 15th from end of the quarter. 
The Ministry of MSME, GoI has empanelled Jeevan Mithra Social Service Society, Kolar as Udyami Mitra under Rajiv Gandhi Udyami Mitra Yojana (RGUMY), which is authorized to start registration of entrepreneurs (udyamis).  The Udyami Mitra is eligible to register beneficiaries from anywhere in the state of Karnataka and would extend handholding support to entrepreneurs.  The contact person is Sri K. Nataraja (Key Functionary).   
In terms of RBI, CO, Mumbai letter dated 20.3.2012, all the LDMs have been advised vide SLBC letter 064 dated 21.4.2012 to invite the concerned Director of MSME-D1 to the District Consultative Committee Meetings as their participation would be useful in discussing the issues concerning the MSMEs which would eventually help in increasing the credit flow to MSME sector.

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 6128 units with an approved amount of ` 30118 Lac during the IV quarter ended Mar. 2012 and cumulative figures were 61836 applications amounting to ` 307294 lacs [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
Relaxation of certain conditions to augment credit flow to MSE Segment

SLBC vide letter No. 692 dated 28.12.2011 has recommended the following suggestions  to Credit Guarantee Trust, Mumbai to  facilitate accelerated credit flow to Micro & Small Enterprises – 

1) As per the extant guidelines, filing of suit is mandatory before lodging the CGTMSE claim.  The PM’s Task Force has recommended for waiver of this stipulation while enhancing the limit from Rs.  5.00 lacs to Rs. 10.00 lacs.   

2) The upfront guarantee fee & Annual service fee are to be absorbed by CGTMSE upto Rs. 10 lacs to incentivize and motivate the beneficiaries.

3) The guarantee cover is to be increased from the existing 75% to 85% upto Rs. 10 lacs credit limit to mitigate the risk level of Financing Institutions.  
The CGTMSE vide their letter dated 12.1.2012 replied that the RBI Working Group has already recommended the above suggestions to GOI and are under active consideration. 
Action Taken 

SLBC vide letter No.054 dated 19.4.2012 again requested CGTMSE to consider the above recommendation once again as per decision taken during the Empowered Committee Meeting of RBI on MSMEs held on 13.3.2012, wherein GM, SIDBI was also present. 
AGENDA 15. 0 : 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2011-12)

The progress in disbursement under Annual Credit Plan for the year ended Mar. 2012 with bank wise position is presented in Annexure IV.

Consolidated Agency-wise targets and achievement under ACP 2011-12 is as under:-
(Rs. In crore)
	Sector
	Annual Target
	Disbursements
	% age achmt. Over target

	
	
	Comm. Banks
	RRBs
	Co-op. Banks
	KSFC
	Total
	

	Primary
	31380
	18326
	4272
	6082
	0
	28680
	91

	Secondary
	3624
	11118
	348
	0
	464
	11930
	329

	Tertiary
	11023
	13347
	1140
	1
	133
	14621
	133

	Total PSA
	46027
	42791
	5760
	6083
	597
	55231
	120

	Production Credit (CL)
	20388
	9950
	3537
	5648
	0
	19135
	94


Banks have disbursed Rs.  55231 crore during 2011-12 under ACP against revised annual target of Rs.  46027 crore recording an achievement level of 120% under total Priority Sector. Achievement under secondary sector was 329% and tertiary sector was 133%.  Banks have disbursed Rs.  19135 crores under crop loans against the annual target of Rs.  20388 crore recording an achievement of 94% of annual target despite prevailing drought condition in 123 Taluks.
AGENDA  15.1        : 
ANNUAL CREDIT PLAN 2012-13

Annual Credit Plan for the year 2012-13 as compiled by Lead District Managers based on the PLP of NABARD and approved at the respective DCCs is given below:

Sector wise Annual Credit Plan for the State of Karnataka for the year 2012-13 

(Amount in Rs. Crore)

	Agriculture
	SSI/NFS
	OPS
	Total PSA
	Crop Production

	30648
	4606
	13358
	48612
	21499


Agency wise Annual Credit Plan for the State of Karnataka for the year 2012-13 
	Commercial Banks
	RRBs
	Co-op. Banks
	KSFC
	Total

	31560
	7335
	9115
	602
	48612


District wise Annual Credit plan 2012-13 is furnished in Annexure XXII A & B
The DFS, MOF, GOI vide letter dated 4.4.2012 informed that the Union Finance Minister in the Budget speech for the year 2012-13 has announced the ground level credit target for Agriculture at Rs. 5,75,000 crore comprising Rs. 4,20,000 crores for Commercial Banks, Rs. 84,000 crores for Cooperative Banks and Rs. 71,000 crores for RRBs. 

NABARD vide letter No.440 dated 15.5.2012 informed that though the projections as per State Focus Paper is pegged at Rs. 52168 crores, the cumulative Annual Credit Plan of the Districts works out to Rs. 48612 crores.  Since the ACP 2012-13 has been approved by DCC in all the Districts, NABARD has advised to consider Rs. 48612 crores as the target for the current fiscal.  However, as per the practice prevailing, when they receive the priority sector target for the State fixed by the GoI, the same will be communicated to SLBC for necessary action.
AGENDA  16.0 :
                CENTRAL AND STATE SPONSORED SCHEMES
16.1 :       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    
Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  
The progress under PMEGP for the year ending Mar-12 is as follows:        

                                                                                                                  (Amount Rs in Lakh)

	Name of the Agency
	Pending claims from 1.4.2011 to 31.3.2012 (unsettled claims of 2010-11)
	Projects sanctioned by Banks during 2011-12 (Projects forwarded during 2010-11)
	Total Disbursement made during 2011-12 (projects sanctioned during 2010-11 
& 2011-12)
	Total Pending Claims as on 30.4.2012 (2008-09 to 2011-12)

	
	No. of Projects
	MM
	No. of Projects
	MM
	No. of Projects
	MM
	Claims
	MM

	KVIC
	484
	1562.53
	24
	112.00
	381
	1162.26
	136
	353.76

	KVIB
	674
	1461.16
	58
	112.32
	556
	1154.45
	286
	601.50

	DIC
	1062
	2164.97
	64
	139.96
	857
	1555.41
	274
	1024.58

	Total
	2220
	5188.66
	146
	364.28
	1794
	3872.12
	696
	1979.84


Representations are received from Public and Banks that there is inordinate delay in settlement of subsidy claims resulting in additional interest burden on beneficiaries. It is reported that 696 subsidy claims to the tune of Rs 1979.84 lakhs are pending. Even claims pertaining to year 2008-09 are pending. It is requested that KVIC to take up the issue with Govt and ensure that the pending claims are settled at the earliest. 
16.2 :
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2011-12]

  Progress under SGSY as of Mar. 12 is as under:   
            [Amt ` in lacs]
	Category
	Credit
	Credit disbursements

	
	Target
	Amount
	Subsidy amt

	Individuals
	11,550.65

	691.58
	234.83

	SHGs
	
	20,460.92
	7261.61

	Total
	
	21,152.50
	7496.44


District-wise credit and subsidy disbursed is given under Annexure V-A
Disbursement of credit and subsidy to weaker sections under SGSY as at Mar. 12
	                                                                        [Amount ` in lacs]

	Sl.No
	Category
	Credit
	Subsidy
	Total

	1
	SC
	7402.48
	2607.80
	10010.28

	2
	ST
	2154.17
	755.66
	2909.82

	3
	Minorities
	2428.34
	901.63
	3329.97

	4
	Women
	16803.07
	5553.72
	22356.78

	5
	Disabled
	689.68
	284.73
	974.41


District-wise, category-wise credit disbursed and subsidy is given in Annexure V-B.
The Govt. of India has approved restructuring of SGSY as National Rural Livelihoods Mission (NRLM) and the same is being implemented in 20 taluks of five districts (Belgaum, Dharwad, Gulbarga, Mysore and Tumkur) in the first phase.   As requested by the Dept. of RDPR, GoK, SLBC has nominated AGM-SLBC and AGM(PSC Wing)-Canara Bank for the State Level Committee, the LDMs of Belgaum, Dharwad, Gulbarga, Mysore & Tumkur for District Level Committees and the respective Block Level Bankers’ Committee Conveners for the Block Level Committees as Members for the Implementation, Monitoring and Evaluation of Karnataka State Rural Livelihood Programme (Sanjeevani).
16.3 :      SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2011-12
 The progress up to Mar-12 is furnished below –                                    [Amt. ` in lacs]
	Category
	Annual Target
	Achievement           

	
	Physical
	Financial (Subsidy)
	Number
	Loan Amount
	Subsidy

	USEP
	4362
	1640.20
	5080
	4928.48
	1760.17

	UWSP [Groups]
	581
	1230.15
	764
	2694.62
	1243.67


 Consolidated progress is furnished in Annexure-VI
16.4 :   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD

Progress as at Mar -12 is as under:




[Amt. ` in lacs]
	Parameters
	Self Employment Programme

( S E P )
	Industry-Service-Business

( I S B )

	Annual Target
	6235
	950

	Achievement
	5980
	669

	Bank Loan
	1494.66
	1269.22

	Margin Money
	0.00
	382.94

	Subsidy
	1494.66
	0.00

	Total Assistance
	2989.32
	1652.16


District wise details as at Mar-12 are furnished in Annexure – VII A/ B.
16.5 : SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION –

The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. 
The progress for Mar-12 is as follows.     




Amt  ` in lacs   
	Name of the scheme
	Annual Target
	Progress 
	

	
	Physical
	Subsidy
	Margin money
	Physical
	Subsidy
	Margin money
	Bank loan
	Total

	Self Employment
	1060
	265.00
	-
	1250
	164.40
	0.00
	348.64
	513.04

	ISB Scheme
	200
	10.00
	138.00
	139
	6.74
	74.23
	296.70
	371.33

	TOTAL
	1260
	275.00
	138.00
	1389
	171.14
	74.23
	645.34
	884.37


The Progress is furnished in Annexure –VIII A & B

16.6 SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme. Progress as at Mar-12 is as under:

                 [Amt. ` in lacs]
	TARGET
	ACHIEVEMENT

	Physical
	Financial
	Physical
	Subsidy
	Bank Loan

	7200
	600
	2583
	429.07
	1220.85


 The progress is furnished in the Annexure IX
16.7 : SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme.

[Amt. ` in lacs]
	Target for the year 2011-2012

	Physical Target
	Financial Target

	
	Subsidy
	Margin Money 
	Total

	3335
	250.00
	500.00
	750.00

	Achievement as at Mar-12

	Physical 
	Financial 

	
	Subsidy
	Margin Money
	Total
	Bank loan

	3127
	256.40
	414.06
	670.46
	1581.51


District wise particulars are given in Annexure-X
AGENDA 17.0 :

SPECIAL FOCUS PROGRAMMES

17.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 379943 beneficiaries amounting to ` 4870 Crore up to Mar. 2012. The outstanding level of advances to Minority Communities as at the end of Mar-2012 was ` 13737 Crore constituting 11.35% of PSA.
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

Bank wise details of credit disbursement during 2011-12 & outstanding balance as at Mar -12 are furnished in Annexure – XI
The outstanding level of credit to minority communities in the identified districts as at Mar-12 is as follows – 
                     


                                     
      [` in Crore]

	Name of the District
	Bidar
	Gulbarga
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	1903
	3367
	6386

	Lending  to Minority Community
	325
	599
	2076

	% of Minority Community Lending to PSA
	17
	18
	32

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts have increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 

17.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 5452 Crore to 589122 Women Beneficiaries during the year 2011-12. The outstanding level of Advances to Women Beneficiaries was ` 23872 Crore as of Mar-12 constituting 7.96% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure - XII
17.3  : 
KISAN CREDIT CARD

The Banks have issued 871671 KCC Cards during the year 2011-12 with credit limit of ` 7774 Crore.  Agency-wise number of Cards issued is as under:    (` in crores)

	Agency
	Target for 2011-12 
	During the Year 
	Outstanding Balance

	
	
	No.of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	667870
	438950
	5126
	1075093
	9665

	RRBs
	632130
	274470
	2133
	775927
	4558

	Cooperatives
	200000
	158251
	515
	1695301
	5852

	Total
	1500000
	871671
	7774
	3546321
	20075


 Bank wise position is furnished in Annexure XIII

NABARD has informed that KCC scheme to be made a Smart Card cum Debit Card based on the recommendations of the working group set up by the DFS:MOF:GoI.  The salient features of the guidelines include the following:

· Assessment of crop loan component based on the scale of finance for the crop plus insurance premium x Extent of area cultivated + 10% of the limit towards post-harvest / household/consumption requirements + 20% of limit towards maintenance expenses of farm assets.
· Flexi KCC with simple assessment prescribed for marginal farmers.

· Validity of KCC for 5 years .

· For crop loans, no separate margin need to be insisted as the margin is in-built in scale of finance.

· No withdrawal in the account to remain outstanding for more than 12 months; no need to bring the debit balance in the account to zero at any point of time.

· Interest subvention /incentive for prompt repayment to be available as per the Government of India and / or State Government norms.

· No processing fee up to a limit of Rs. 3.00 lakh.

· One time documentation at the time of first availment and thereafter simple declaration (about crops raised/ proposed) by farmer.

· KCC cum SB account instead of farmers having two separate accounts. The credit balance in KCC cum SB account to be allowed to fetch interest at saving bank rate.

· Disbursement through various delivery channels, including ICT driven channels like ATM/ PoS/ Mobile handsets.

All the Banks are requested to initiate necessary action for issuing KCC based on the above revised scheme.  Further, RRBs and Co-op. Banks have to submit MIS in the revised format from April 2012 to NABARD.
AGENDA  18.0                                        SELF HELP GROUPS

Progress under SHG Bank Linkage as at Mar-12 – 

Target for 2011-12:

	Agency
	Target

	
	New
	Repeat
	Total

	Commercial Banks
	100000
	150000
	250000

	RRBs
	
	
	

	Cooperatives
	
	
	

	Total
	100000
	150000
	250000


Outstanding position of advances to SHGs as at Mar -12:

	Agency
	No. a/cs
	Amount (Crore)

	Commercial Banks
	223701
	2572

	RRBs
	87615
	703

	Cooperatives
	256102
	1938

	Total
	567418
	5213


Consolidated progress by Banks under SHG bank linkage program as at Mar-12 is given in Annexure – XIV A TO D.   

The Indian Banks’ Association vide letter dated 4.4.2012 informed that the Banks could extend the term loan facility in certain cases to SHGs instead of extending only cash credit limit as per DFS, MOF, GOI communication dated 2.4.2012.   
Karnataka Forest Dept. vide letter dated 7.5.2012 informed that the Karnataka Sustainable Forest Management & Bio-diversity Conservation (KSFMBC) project is being implemented since 2005-06.  It is an externally aided project taken up by Dept. with the assistance of Japan International Co-operation Agency (JICA).  The main objective is to restore forest to bring about ecological restoration and also facilitate livelihood improvement of the project villages by afforestation through Joint Forest Planning & Management.  This contributes to poverty alleviation, community development and conservation of bio-diversity in the area.  All the Banks are requested to extend the necessary financial support to SHGs formed under Village Forest Committees (VFCs) and Eco Development Committees (EDCs) to take up income generating activities.
18.1
:
The Goal set by NABARD for 2012-13 :

a) Promotion of 50,000 new SHGs in districts where the density of SHG is low. 

b) Credit linkage of 1,50,000 new SHGs in the State.

c) Enhancing the per group finance to Rs.2.00 lakh/group to facilitate members of SHGs to take up income generation activities.

NABARD has informed that Banks may categorise SHG Accounts into ‘Active’ and ‘Inactive’.  Such segregation of SHG Accounts would help the banks to initiate appropriate measures such as promoting micro credit enterprises among ‘A’ grade SHGs, arranging training for ‘B’ grade SHGs and initiatives for rejuvenating ‘C’ grade SHGs.  Banks may advise their branches to categorise SHG Accounts and report for consolidation and subsequent sharing of information with Govt. / RBI / NABARD.

18.2
:
Micro Credit planning for SHGs-NABARD :
NABARD has informed that SHGs may be encouraged to prepare member-wise Micro credit Plan and consolidate the same for the group.  The Micro Credit Plan would take into account the consumption, income generation and debt swap needs of all the members of SHGs individually.  Loans to SHGs may be decided upon by the branches taking into account the Micro credit Plan of the SHGs besides various other norms.

18.3
:
Joint Liability Groups-NABARD :
The NABARD has set a goal for formation and linkage of at least 10,000 JLGs in the State for 2012-13 and suggested the Banks to concentrate on districts where the concentration of SHGs is low, viz., Chamarajnagar, Davangere, Hassan, Gadag, Tumkur, Kolar, Bellary, Raichur, Bangalore (U), Bangalore (R), Haveri, Bijapur, Belgaum, Bagalkot and Koppal. A target of formation and linkage of 50,000 SHGs may be allocated among these districts. 

18.4
:
Women SHGs in Chitradurga District-NABARD :
A scheme in association with Government of India has been formulated to bring out a viable and self-sustainable model for promotion and financing of WSHGs by involving an anchor NGO in selected backward districts of the country.  This project is an attempt at having NGO-SHPI to work not merely as an SHPI for promoting and enabling credit linkage of these groups with banks, but also serving as a banking / business facilitator, tracking, monitoring these groups and also being responsible for loan repayments.  To begin with, the scheme will be implemented in 30 backward districts and Chitradurga in Karnataka has been identified for the same.  The core objective of the scheme is as under :-

1 To provide access to banking services to the poor through SHGs.

2 To converge delivery of social development programmes to the poor through the micro finance programme.

3 To promote livelihood development for the poor through SHGs.

4 To empower the women by promotion of women SHGs.

Present Status

· Canara Bank is the Lead Bank of Chitradurga district.

· Shri Kshetra Dharmasthala Rural Development Project (SKDRDP) has been selected as the anchor NGO by a select committee of DCC, Chitradurga District.

· Canara Bank, Pragathi Gramin Bank and SKDRDP have signed a tripartite MoU on              19.04.2012.

· 13 Branches of Canara Bank and 3 Branches of Pragathi Gramin Bank have been identified for implementing the scheme.

· The first stakeholders meeting of WSHG in Chitradurga district was held on 25 April 2012.  The  following action points emerged during the meeting:-

a) The Anchor NGO should not indulge in any sort of financial intermediation.

b) Other NGOs, if they are interested, should be co-opted in the scheme.  

c) Anchor NGO to submit a proposal to NABARD, after conducting a survey to assess the potential in formation of SHGs. To get the correct picture regarding number of active groups, the anchor NGO to ask all branches of banks in the district a list of active / dormant SHGs with them.

d) Anchor NGO should form SHGs only after submission of proposal to NABARD and sanction of the same.

e) Anchor NGO should look for every opportunity for convergence of other programmes.

f) SHGs formed under the scheme should be credit linked only to banks after due gestation period.

g) SHG members should be provided opportunity to take-up livelihood activities.

h) Though the guidelines mentions that the grant support for formation and credit linkage of SHGs may be upto a maximum of Rs.10,000/- per group, the exact amount of grant support would be decided by KRO, NABARD. 

The existing groups should not be broken for formation of new groups.

AGENDA 19.0 : LENDING THROUGH MFIs:

Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the workings of various (23) MFIs, has informed that the loan outstanding given by various MFIs in Karnataka as on Mar 2012 was Rs 3232.26 crore covering 4214872 accounts. Out of which, overdue is only 2.56%.
AKMI has conducted the following programme during the quarter. 
1. One day workshop on Code of Conduct and Fair Practices to Micro-Finance Institutions on 13.4.2012. All the 24 MFIs from Karnataka have attended the workshop and shared their experiences. 
AGENDA 20.0 : 
STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka, for Mar. 2012 is as under: 
	No. of Stree Shakti Groups formed
	139983

	No. of groups maintaining accounts with banks
	139983

	Cumulative amount saved by the Group Members
	` 1079.70 Crore

	No. of groups credit linked
	124902

	Loan disbursal by banks
	  ` 1284.16 Crore 


The Dept. has allotted a physical target of 20544 new SHGs for the year 2012-13 for credit linkage.

Financial Total consolidate report as on March 2012 and target for 2012-13 are given in Annexure– XV & XV-A
The Department of Women & Child Development has fixed the district wise target for Bank Linkage of 20544 SHG groups under Stree Shakthi Scheme for the year 2012-2013. 
AGENDA 21.0 : UDYOGINI AND AMRUTHA SCHEME OF KARNATAKA STATE WOMEN’S   DEVELOPMENT CORPORATION [KSWDC] AND Karnataka Milk Federation (KMF)
The progress as of March, 2012 under Udyogini scheme is as under. 
	
	Physical
	Financial (Rs in Lakh)

	Target
	15518
	1381.77

	Achievement
	14488
	1131.00


The progress under Amrutha scheme of KMF as on Mar. 2012 is as follows:

	Category
	Physical
	Financial (Rs in Lakh)

	
	Target
	Ach
	Target
	Ach

	General
	1828
	1739
	319.90
	304.33

	SCP
	321
	303
	67.41
	63.63

	TSP
	104
	100
	27.30
	26.25

	Total
	2253
	2142
	414.61
	394.21


District-wise progress is given in Annexure – XX, XX-A &XX-B.
AGENDA 22.0 : 


IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business
As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business upto Mar-12 was for 2370 Clinics [` 142.08 cr] & 283 Agri-Business units (Rs 11.07 crore). Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.
NABARD, HO in consultation with Indian Banks Association (IBA) has finalized a common loan application form, model acknowledgment form and checklist of documents under ACABC Scheme for the use by bank branches. 

B]
Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2011-12, NHB has released subsidy in respect of 402 proposals under the scheme amounting to ` 860.66 lakh, which is approved by the State level Committee. 
C]
Implementation of Differential Rate of Interest (DRI) schemes
Banks have financed 32666 beneficiaries amounting to Rs 5240 Lakhs constituting 0.02% of total advances of scheduled commercial banks. All the banks are requested to increase credit flow under DRI scheme as per RBI guidelines, so as to reach 1% of the total credit.
AGENDA 23.0 - 
RECOVERY
23.1 : 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise NPA position as at Mar- 12, is furnished   here under:    





(Amount in ` crore )

	SECTOR
	Balance O/S
	NPA Level
	% of NPA

	P M E G P
	325.87
	79.70
	24.46

	SGSY
	Individuals
	86.25
	9.77
	11.32

	
	Groups
	132.04
	8.30
	6.29

	SJSRY
	USEP
	112.56
	18.45
	16.39

	
	UWSP
	30.13
	7.87
	26.11


Nodal agencies [DIC, RDPRD/Zilla Panchayat, ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks. Bank wise details are furnished in Annexure XVI
23.2 :  

NON-PERFORMING ASSETS POSITION –
There were 730521 NPA a/cs involving an amount of ` 12449 crore as of Mar. 12, accounting for 4.15% of total advances. The Farm sector accounts for 289062 a/cs, with a balance of ` 3334 crore constituting 6.08% of advances to agriculture.  

Bank wise details are furnished under Annexure – XVII
23.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Banks have recovered Rs. 417 crores against outstanding balance of Rs. 834 crores under SARFAESI Act, Rs. 77 crores against outstanding balance of Rs. 1631 crores under DRT and Rs. 6 crore against outstanding balance of Rs. 30 crore through Lok Adalat.

AGENDA 23.4 :

RECOVERY UNDER KPMR & KACOMP ACTS

As of Mar-12, 24583 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 166 Crore.  The Banks have filed 956 applications during the last quarter of 2011-12 involving loan amount of ` 2.84 Crore. There are 8365 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – XVIII and XIX
AGENDA 24.0:
BI-ANNUAL MEETING OF CHAIRMAN OF SLBC CONVENOR 
BANK WITH LDMs OF THE STATE

DFS: MOF: GOI vide letter No.2/6/2011-FI dated 15.3.2012 has advised CMD of SLBC Convenor Bank to conduct Bi-annual Meeting with the LDMs of the State to review the progress under key business indicators as per the model agenda given by DFS.   Accordingly, SLBC had convened a meeting on 12.4.2012 of all the LDMs of the State along with the executives of Controlling Offices of Lead Banks and deliberated threadbare on the issues like Financial Inclusion, Priority Sector lending, FLCC,  e-payment, LDMs role in implementation of various schemes, etc.   The minutes of the meeting were circulated among all the stakeholders vide SLBC letter No. 091 dated 2.5.2012 and sought compliance report on action points.  All the LDMs are requested to submit the compliance report to SLBC for consolidation and submission to DFS: MOF: GoI.

AGENDA 25.0:
COFFEE DEBT RELIEF PACKAGE 2010- 
A meeting of the Bankers was convened by Coffee Board on 20th March 2012 and discussed the following issues:
1) Some of the Coffee Growers have complained that the benefits under CDRP-2010 have not been passed on to the respective accounts even though the Coffee Board has settled claims of the Banks.  The claims received from the Banks were settled on the certification by the Bank that they have passed the Government and Bankers’ share of liability to grower’s accounts and rescheduled the balance amount as per the norms of the package.  
2) Banks to ensure that all the benefits have been passed on to the growers in respect of claims for which the funds have already been released by the Board and a certificate to that effect is sent to the Coffee Board.
3) In respect of the pending claims also, all certificates of passing the Government and Bankers share, reschedulement and reconciliation at BLBC to be reviewed once again and submitted to the Coffee Board to enable them to process the claims.
4) If any more claims are pending, they may also be submitted following due process along with all certificates required.
5) The Ministry of Commerce/Coffee Board had requested the data on impact of loan waiver and reschedulement.  Those Banks who have not submitted the above data to furnish the data on immediate receipt of this letter.

The above points have been circulated to all the Banks vide SLBC letter No.954 dated 17.3.2012 for compliance.
AGENDA 26.0:  Rural Self-Employment Training Institutes
1. It was informed by Syndicate Bank (Sponsor Bank) that the DIC, Bellary has raised a demand of Rs 63,91,800 as arrears of rent payable by R-SETI, Bellary as per Audit comment. The Commissioner, Directorate of Industries and Commerce vide their letter dated 27.1.2012 has recommended to the Secretary, Dept of Industries and Commerce, GOK for waiver of full rental amount.  The Dept. may kindly waive the rent as recommended by the Commissioner, DIC.
2. In terms of the deliberations of 115th and 119th SLBC meetings, SBI had agreed to set up a separate R-SETI for Yadgir district. Further, the Rural Development and Panchayat Raj department, GOK vide their letter RDP 22 SEP (Misc) 2012 dated 19.4.2012 again requested SLBC to impress upon SBI to open a R-SETI for Yadgir district since there exists lot of scope for training the candidates. 

SLBC has requested SBI vide letter No. 084 dated 30.4.2012  to expedite setting up of R-SETI at Yadgir.
Mr Linganna has been selected as State Project Co-ordinator for the State of Karnataka in place of Mr B Satyanarayanan as communicated by Monitoring Cell of RSETIs, National Academy of RUDSETI, Bangalore. vide letter No. 477 dt 28.42012. 

AGENDA 27
: Bankers’ Meeting convened by the Commissioner, Transport Dept.,      GoK- Financing Auto Rickshaws in Bangalore Metro.

A meeting of the Bankers was convened by the Commissioner for Transport, Bangalore, GOK on 3.4.2012 to discuss about financing Autorickshaws fitted with LPG kit with subsidy support of Rs. 15,000/- for replacing 2 Stroke Petrol Engine Autorickshaws to curb air/noise pollution.  

During the course of the deliberations, the Commissioner has informed that 40000 route permits will be issued for Autorickshaws in Bangalore city. Till date, 5000 permits have been issued. He requested the Bankers to consider the scheme favourably. The Bankers expressed that 70% of the existing Auto loans are overdue/ NPAs. The owners are sub letting the vehicles orally, which is the main cause of concern for overdue. The Joint Commissioner, Transport informed that NOC from the Financing Bank is being insisted while renewing the license. The Convenor, SLBC informed that the issue will be placed in the ensuing SLBC meeting to discuss upon the Techno-Economic viability of the scheme. The house may deliberate on the issue. 
AGENDA 28 : Salary accounts of Teachers of affiliated Schools/ Govt Schools, Govt  

                        Colleges and various departments.

Some of the Banks represented that Educational Institutions are maintaining salary accounts as per their convenience and proximity to the branch from their work place. Many of the employees have availed personal and other retail loans from the branches where their salary is being credited. Of late, it has come to the notice that the employees have been directed to shift their accounts to State Bank of Mysore as per Govt direction.   
As all the Banks are on CBS platform and end user must have the option to choose their service provider, the system of advocating restrictive practices is not appreciated. Hence, the Govt of Karnataka, particularly education dept. may allow their employees to have their salary accounts as per their choice.

AGENDA 29:
 
Implementation of Crop Insurance Scheme

Indian Banks’ Association informed that GoI, Ministry of Agriculture, Dept. of Agriculture & Co-operation has conveyed administrative approval for continuation of National Agricultural Insurance Scheme during the current fiscal (2012-13).  

SLBC has requested all the Banks to ensure coverage of all eligible short term crop loans sanctioned / disbursed under crop insurance for the notified crops in all the notified areas vide letter No. 042 dated 17.4.2012.

AGENDA 30 : Levy of proper Stamp Duty on Instruments executed in favour of 

            Banks / FIs by way of security for money advanced, etc.

The Banks / FIs have to obtain discharged vouchers (stamped) for making payment above Rs. 5,000/- as per extant guidelines.  But, in the State, revenue stamps are not available since long time owing to scam/ Government policy decision. The public have to pay exorbitant price for purchasing revenue stamp from neighbouring States / private shops since revenue stamps are not available in Post Offices.  They are put to lot of hardship and the Banks are also facing difficulty in procuring revenue stamp.

In Gadag District, the District Administration has advised the Lead District Manager to refer the matter to the concerned Dept. / SLBC.  The SLBC has already taken up the issue with IGRCS, GOK vide letter No. 020 dated 10.4.2012 requesting to either make available the revenue stamps or do away with the requirement for the instruments executed in favour of Banks / FIs to resolve the issue at an early date.
The IGRCS, GOK to apprise the house about the latest position.

AGENDA 31: 
Automation of State Govt Treasuries & automated interface 

The Public Sector Banks are providing banking services to State Administration & also effecting payments on behalf of State Govt Treasuries. The Treasuries are normally sending bills to the banks along with a list of beneficiaries, in physical form, for effecting credits to their accounts. The banks, in turn, manually effect the credits to the respective accounts & maintain the hard copy of such bills in their record. In some of the States, Treasuries have adopted some technological solutions for electronic authorization for banks & are at various stages of automation including their interface with banks.

It is appreciated that total automation of interface of treasuries with banks has immense benefits for the stakeholders including the State Govt, Banks & Beneficiaries. It helps in instant funds transfer, cost effective, efficient fund management & real time reconciliation & accurate MIS.

The SLBC vide letter No. 925 dated 8.3.2012 has requested Finance Dept. GOK to advise the Director, State Govt Treasuries to inform SLBC the progress on the captioned subject on weekly basis so as to enable to submit the same to DFS, MOF, GOI. A copy of the said SLBC letter was also marked to the Director of Treasuries, GOK for needful action.
The Finance Dept. GOK may apprise the house.
AGENDA 32.0 :
EXPOSURE TO POWER DISTRIBUTION COMPANIES

As per the directions of DFS : MOF : GoI, SLBC had convened the meeting of Bankers  having exposure to Power Distribution Companies on 2.3.2012 for arriving at a common methodology for reschedulement and to draw uniform action plan in a consortium mode.    However, a consensus was arrived that there is no need for any kind of action plan as of now since no Power Distribution Company has sought reschedulement so far and if any, representation comes in future, the same may be brought to the notice of SLBC.   Accordingly, DFS: MOF: GoI has been apprised.  

AGENDA 33.0 :
SCHEME FOR IMPROVING PRODUCTIVITY AND FARM INCOME OF ARECANUT BASED FARMING SYSTEM IN KARNATAKA

Ministry of Finance, Department of Financial Services, Government of India have vide their letter No.F.10/ 03/ 2010-AC dated 13th January 2012 informed the scheme for improving the productivity and Farm Income of arecanut based farming system in the State and requested NABARD to implement the scheme in coordination with SLBC convenor Bank.

As advised by NABARD, SLBC had convened the above meeting on 16.3.2012 to deliberate on the guidelines issued by DFS: MOF: GoI.  The minutes of meeting were circulated among stakeholders vide SLBC letter No.969 dated 21.3.2012 requesting the concerned Banks and LDMs to initiate needful action as it is time bound programme.  The package guidelines were also published in UdayaVani (leading daily in Arecanut belt).   Banks are requested to report the developments to SLBC.
SLBC had vide letter No.965 dt 20.3.2012 requested RBI to provide Special Dispensation Facility so that the restructured arecanut loans would continue to be Standard Asset to bail out the arecanut loanees from the distress.  RBI vide their letter No.16974 dated 14.5.2012 informed that extant guidelines on restructuring of accounts are quite comprehensive and are uniformly applicable to all kinds of accounts irrespective of economic sector / nature of activities of the borrowers.  The Banks are free to restructure accounts of viable entities facing temporary cash flow problems in terms of their Cir. DBOD.No.BP.BC.No.37/21.04.132/2008-09 dated 27.8.2008 on “Prudential Guidelines of Restructuring of Advances by Banks”.  These guidelines also provide certain asset classification benefits as an incentive for quick implementation of restructuring package.  Further, any additional finance may be treated as Standard Asset upto a period of one year after the first interest / principal payment, whichever is earlier, falls due under the restructured package.  However, RBI is not in favour of granting any special regulatory benefit to any particular sector in view of the fact that restructuring is generally considered an event of default and the account is considered impair as per international prudential and accounting norms.
AGENDA 34.0 : NABARD AGENDA ITEMS
A) Aadhar Enabled Payment System (AEPS):
Cauvery Kalpatharu Grameena Bank (CKGB) has been identified by Government of India and NABARD for implementation of Aadhaar Enabled Payment System (AEPS) in Karnataka.  A workshop for all the stakeholders (RRBs, Sponsor Bank, National Payment Corporation of India, UIDAI and NABARD) was conducted at Ranchi in the month of April 2012.  During the workshop, it was decided that State Bank of Mysore would facilitate CKGB in on-boarding to AEPS by creating the necessary technological architecture.  

B) Training / Capacity Building of BC/ BF/ BCA: To bring in uniformity in capacity building of BC/BF/BCA, Government of India had advised NABARD in consultation with IIBF to design a training module and train the BC/BF/BCA.  NABARD would at first train State Level Trainers who in turn will train the District Level Trainers.  These District Level Trainers would conduct a three-phase training of BC/BF/BCA.  All the LDMs are requested to cooperate with DDMs of NABARD in training all the BC/BF/BFA in their respective districts.

C) NABARD Warehousing Scheme 2012-13

Based on the performance of the NABARD Warehousing Scheme, 2011-12, GoI has enhanced the allocation from Rs 2000 crore during the previous year to Rs 5000 crore during 2012-13. Refinance assistance is available to Banks at 8% during 2012-13.  All the Banks are requested to accelerate the implementation of the scheme.

D) Revised capital subsidy scheme for Solar Lighting and Small Capacity PV Systems under JNNSM
A revised capital subsidy scheme for Solar Lighting and Small Capacity PV Systems under JNNSM has come into effect from 15 March 2012 replacing the earlier scheme of capital subsidy-cum-refinance Solar Lighting Scheme under the JNNSM which was closed on 12 March 2012. The operational guidelines of the new scheme were forwarded to all Scheduled Commercial Banks and RRBs by NABARD HO letter No.NB.ICD.GSS.4077/Solar(B)/2011-12 dated 09 March 2012. 

Indian Banks’ Association vide letter dated 13.4.2012 informed that the repayment period of term loan for Solar powered Pumping sets may be extended up to 10 years. It is a Capital Subsidy Cum Refinance Scheme for installation of Solar Off-Grid and Decentralized applications introduced by the Ministry of New and Renewable Energy through NABARD. 

E) Continuation of Government Sponsored Schemes - Animal Husbandry Sector

As advised by NABARD, Head Office, following Government sponsored Schemes under Animal Husbandry Sector are continued for the year 2012-13.

1. Dairy Entrepreneurship Development Scheme

2. Integrated Development of Small Ruminants and Rabbits

3. Poultry Venture Capital Fund Scheme (Subsidy)

4. Scheme for Pig Development

5. Mother units of backyard poultry

The Agri Clinics and Agri Business Centres Scheme (ACABC) and Solar Water Hearting System (Capital Subsidy cum Refinance Scheme) has also been continued during the year 2012-13.

Scheme-wise targets for Karnataka for various GSS under AH for the year 2012-13 are as under:

	Scheme
	Target (Rs in  lakh)

	Dairy Entrepreneurship Development Scheme
	900

	Integrated Development of Small Ruminants and Rabbits
	90

	Poultry Venture Capital Fund Scheme (Subsidy)
	180


District-wise targets will be communicated after allocation and approval thereof by the State Level Sanctioning and Monitoring Committee.

AGENDA 35   :   ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR
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