                              STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BENGALURU
AGENDA NOTES FOR 139th MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO JUNE 2017
AGENDA 1.0 : CONFIRMATION OF THE MINUTES OF 138th SLBC MEETING 
                        HELD ON 25.5.2017
The minutes of 138th SLBC Meeting held on 25.5.2017 to review the performance as on March 2017 were circulated vide letter No. 436/2017/2944/SLBC/101-138                                         dated 15.6.2017.  The Minutes may be approved as no suggestions for amendments were received.

AGENDA 1.1 :   FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                          PREVIOUS SLBC MEETING 

	Sl. No.
	Action Points
	Action Taken

	1.
	Opening of Bank Accounts of Farmers Producers Organisations (FPOs) and to avail credit by them
	SLBC has advised the Banks to issue necessary guidelines to their Branches on opening of bank account and credit linkage of FPOs immediately vide letter No.384 dt 30.5.2017.

	2.
	Opening of either Brick & Mortar Branch or an ATM in the GPs with no banking outlets / ATMs to provide banking facilities in the area. The ACS & DC advised Bankers to expeditiously consider providing banking facilities in such centres.  
	SLBC has circulated the list of unbanked GPs received from DPAR (e-Governance), GoK to all the Banks / LDMs for further action.  All the Banks have been requested to furnish the progress on regular basis.

	3.
	Providing 1% Interest subvention during the demonetisation period on the lines of Govt of India, the Director of Agriculture assured to reply.
	SLBC has taken up with the Director of Agriculture vide letter No.502 on 7.7.2017 to issue clarification on extending of Interest subvention benefits to the farmers.  In response, the Department has sought the estimate of subvention supported by audit certificates. However, the Banks will take up audit only after the Govt notification is issued. Hence, it is requested that Govt may take decision with regard to issue of notification in this regard.  In the meanwhile, SLBC has requested the Banks to give approximate estimate of the amount.

	4
	Opening of FLCs in the remaining centres by SBI, Corporation Bank & Andhra Bank
	SLBC has taken up with the concerned Banks vide letter 566 dt 1.8.2017 to expedite the opening of remaining FLCs immediately.  However, Corporation Bank has reiterated their stand that they are unable to open the FLC in Sandur, Ballari District in view of them having only one Branch in the Taluk and hence have requested to reallocate the same to other Bank.  The House may deliberate on allotting the same to either SBI or PKGB having major presence in the District & Taluk.


AGENDA 2.0 : KARNATAKA RAITHA SURAKSHA PRADHAN MANTRI FASAL BIMA

 YOJANA (KRS-PMFBY)  

The Dept of Agriculture, Govt of Karnataka has issued notification on Kharif 2017 and the same has been circulated to all the Banks & LDMs for implementation.

The enrolment under PMFBY Kharif 2017 is as under :
	Scheme
	Kharif 2017

	
	Loanee
	Non-Loanee
	Total

	PMFBY 
	572021
	761308
	1333329

	WBCIS
	72999
	18097
	91096


(Source :  Samrakshane portal)

Status of Kharif 2016 claim settlement

Several rounds of meetings were held under the chairmanship of the Hon’ble Minister for Agriculture / Secretary / Commissioner.  

During the meeting held on 18.8.2017 to review of issues related to Kharif 2016 claim settlement under the chairmanship of the Secretary, Agriculture Dept., GoK, it was informed that the Insurance Company wise % claim pending were as follows:

(Amount in ` lacs)
	Sl. No.
	Insurance Co.
	Claims Initiated
	Claims Pending as on 19.8.2017
	% of pending as on 19.8.2017

	1.
	Universal Sompo
	49352.13
	14220.25
	28.81

	2.
	Tata AIG
	53377.45
	13812.63
	25.88

	
	Total
	102729.58
	28032.88
	27.29


During the meeting chaired by the Hon’ble Minister for Agriculture, GoK on 23.8.2017, it was advised to Insurance Companies to submit the list of pending claims related to Bank account errors along with claim settled amount to respective Banks.  

The Insurance Companies to inform the latest position in this regard.

Rejections of proposals by M/s. Shriram General Ins. Co. Ltd. pertaining to Rabi 2016

During Rabi 2016 M/s. Shriram General Insurance Co. Ltd., have covered 7 Districts with total enrolment of 3.48 lacs.  Out of this, only 49,111 proposals have been acknowledged by the Insurance Co.  It has rejected large number of proposals (88,562) received under Rabi 2016 from the Bank Branches within the cut-off date requesting for certain information by Bank branches.  Accordingly, SLBC has collected the proposal-wise information from Banks and resubmitted to the Insurance Co. and GoK.  However, the Insurance Co. is yet to acknowledge the proposals in the portal.  

In this regard, the Dept of Agriculture / Horticulture had convened several rounds of meetings on 18.2.2017, 22.4.2017, 16.5.2017, 6.6.2017 and by SLBC on 19.5.2017 of Bankers & the Insurance co. to sort out the issue.

During the 138th SLBC meeting held on 25.5.2017 the matter was deliberated in detail and it was decided that SLBC to convene a meeting of Bankers and M/s. Shriram General Insurance Co. to sort out the issue and accordingly the meeting was convened on 6.6.2017.

In the said meeting, it was decided to reconcile the data between Banks and Insurance Co. and SLBC to hold one-to-one meeting on 14th & 15th June 2017 for the purpose.  Accordingly, the meeting was convened on 14.6.2017, wherein the Bankers were present along with the details for the purpose of reconciliation.  However, the Ins. Co. officials have expressed that they are not competent to take any decision in the matter and sticked to their earlier guidelines in rejecting the proposals.  The matter was reported to the ACS & DC, GoK vide our letter No.432 dt 15.6.2017 and Govt of India vide letter No.465 dt 29.6.2017. 

The matter was also raised in the weekly VC meetings on PMFBY. Another meeting was called on 27.06.2017 by ACS & DC, where the ACS e-Governance and Secretary, Agriculture along with all the banks attended. M/s Shriram Insurance Company was represented by Junior Level officer who was not authorized to take decisions. 

In order to sort out the issue, the Joint Secretary, Ministry of Agriculture & Farmers Welfare, Dept of Agriculture, Cooperation & Farmers Welfare, GoI had convened a meeting on 28.6.2017 at Krishi Bhavan, New Delhi, wherein the Secretary, Agriculture Dept., GoK, representative from SLBC, Karnataka and officials from M/s. Shriram General Insurance Co. were present.  In the meeting, it was informed by the Joint Secretary that M/s. Shriram General Insurance Co. to accept the proposals wherever the farmer has paid the premium within the cut-off dates, irrespective of the date of entry / date of remittance of premium to the Insurance Co.  Further, it was also clarified that in case of delay in remittance of premium, the Insurance Co., may charge interest for the delayed period, but shall not reject the proposals.

During the meeting held on 28.8.2017 under the chairmanship of the Commissioner, Agriculture, GoK, wherein it was advised to the Insurance Co. to resolve the issue of rejections at the earliest and the Ins. Co. responded positively to accept the rejected proposals and its final decision is likely to be taken after meeting with SLBC & GoK on 4.9.2017.
Reimbursement of Service Charges to Banks 

In terms of the operational guidelines on Crop Insurance Schemes,  service charges are payable to Banks @ 2.5%  of the premium amount for the FY 2015-16 and 4% for the FY 2016-2017 onwards, for enrolment of farmers under crop insurance. However, the Banks have not received the same for Kharif 2015, Rabi 2015-16 and also Kharif 2016 and Rabi 2016-17 so far from the Insurance Companies.   On taking up the matter in a meeting relating to Crop Insurance in Karnataka, it was informed that the service charges will be paid after the claim settlement process.   

Banks are of the view that, once the premium has been remitted and all relevant data relating to crop insurance has been submitted to the Insurance Company  ( presently through State / GoI portal, as the case may be), service charges to the Banks may be paid, without linking  it to the claim settlement process.

The House to evolve a system to ensure that Banks are paid service charges for Kharif before commencement of Rabi crop insurance process and for Rabi crops, before commencement of the Kharif crop insurance process.  

The House to deliberate on the issue.

AGENDA 3.0 :
 FINANCIAL INCLUSION 

I. Aadhaar Authentication & Setting up of Centres for Aadhaar enrolment

The DFS: MoF: GoI vide their letter DO.F.No.20/2/2010-FI (Vol.II)(C-58530) dated 3.8.2017 has informed that in view of the amendment to Prevention of Money laundering Act (Maintenance of records) Rules 2005 – Aadhaar enrolment/update & Authentication facilities are to be provided at Bank Branch premises and hence advised every scheduled Commercial Bank to set up centres for Aadhaar enrolment and update facility inside its bank premises at a minimum of 1 out of 10 branches by 30.8.2017.  

To ensure seeding of accounts with Aadhaar and its authentication before the deadline of 31.12.2017, banks would need to be equipped to carry out Aadhaar enrolment, obtain consent for seeding, and authenticate Aadhaar details with UIDAI.

SLBC has advised the LDMs vide letter No.601 dated 18.8.2017 to convene meetings of District Consultative Committees at the earliest in consultation with the Dy. Commissioners for opening of enrolment centres. 

The Banks have been advised to create public awareness by using electronic, print and social media on the use of Aadhaar, Aadhaar authentication of bank accounts and related benefits.  The customers may be enlightened about the submission of their Aadhaar numbers by 31.12.2017, failing which; their account shall cease to be operational till time the Aadhaar number is submitted.
As per the information gathered, 20 Banks have identified 628 centres for opening of Aadhaar enrolment centres in the State.  
The House may deliberate on the issue.
II. Progress of Aadhaar/Mobile seeding of Operative CASA a/cs in Karnataka as on 18.08.2017 
(figures in lakhs)

	No. of Operative CASA 
	No. of  CASA seeded with Aadhaar
	% of Aadhaar seeding
	No. of CASA Aadhaar authenticated
	% CASA Aadhaar authenticated
	No. of  CASA seeded with mobile No.
	% of seeding
	No. of CASA not having mobile No.

	655.84
	451.73
	68.88
	87.02
	13.27
	541.05
	82.50
	7.39


The Bank-wise Progress of Aadhar / Mobile seeding of SB a/cs in Karnataka as on 18.8.2017 is furnished in the Annexure-1 (Page No.25).
III. The scheme-wise progress is as follows:

a) MGNREGA: 

The Ministry of Rural Development (MoRD) is organising camps in rural areas for seeding Aadhaar number in bank accounts of MGNREGA workers and they have issued Standard Operating Procedure (SOP) in this regard.  All the LDMs have been advised to get in touch with the District MGNREGA officials organising camps at GP level and ensure participation of banks in the camps by following SOP. 

As per the information provided by the Dept., out of the 61,66,620 total workers, 57,63,419 have been seeded with Aadhaar number in their MIS, with a percentage of 93.46 and of which, 27,87,291 workers have been converted into Aadhaar Based Payment, with a percentage of 45.20 as on 28.8.2017. 

b) Social Security Pensions:

The Dept on 29.8.2017 has informed that there are 55.36 lakh Social Security Pension beneficiaries in the State and out of which 11.86 lakh beneficiaries receive pension through Banks and remaining 43.50 lakh beneficiaries through Post Offices.  Out of 55.36 lakh beneficiaries, 36.08 lakh have been Aadhaar seeded.
Out of 11.86 lakh beneficiaries, who receive pension through Banks, 5.67 lakh a/cs are seeded with Aadhaar and 6.19 lakh a/cs are yet to be mapped with NPCI.

IV. On-boarding of merchants to accept digital payments 

The number of PoS deployed in the State is 1,96,636 as on 30.6.2017 and number of on boarded merchants is 1,13,168, which is quite low and needs to be augmented.  During the IV SLFIC meeting held on 7.7.2017, the Committee advised the Banks to promote on-boarding of merchants to accept digital payments, each Branch shall have a target of 100 for on-boarding of merchants.  The Banks to take necessary steps to on-board the merchants as per the target and report to SLBC for taking up review at the meetings. 
V. Financial literacy camps held 

During the quarter ended June 2017, 170 FLCs have conducted 2468 Special camps and 3472 target group specific camps and Rural Bank Branches have conducted 2531 Special Camps and 3531 target specific camps comprising farmers, SHG & JLG members, students, senior citizens, general public and unorganized sectors.

During 138th SLBC meeting it was informed that RBI has decided to commission a pilot project for setting up of 80 Centres for Financial Literacy at block levels across nine States with support from Financial Inclusion Fund to explore innovative and participatory approaches to Financial Literacy.  The pilot project will be implemented by Banks in collaboration with NGOs / agencies identified by RBI.  While the Banks will be responsible for overall governance of the project, the identified NGO should execute the project in the allotted block.  In Karnataka, Syndicate Bank has to sponsor 5 Blocks in Ballari district and Canara Bank to sponsor 5 Blocks in Chitradurga District. 

Syndicate Bank has already executed an agreement with 3 NGOs and Canara Bank with 1 NGO to implement the project in the allotted blocks and have submitted the proposal to NABARD for approval.

VI. Review of Performance of BCAs – 

Totally, 5270 Micro ATMs have been provided to BCAs, out of which, 4826 are capable of interoperable withdrawals transactions under AEPS and 4339 are Rupay Cards enabled micro-ATMs.  

All the Banks are requested to take necessary steps to enable the remaining micro-ATMs to make interoperable and RuPay enabled before 30.9.2017 as suggested by the ACS, Finance Dept.
The State Govt has been requested to provide space to BCs at Gram Panchayat offices, wherever possible to carry out their functions.

As per the directions of the DFS, the SLBC is making verification calls to Bank Mitra and submitting weekly report to DFS. The details as of 25.8.2017 are as under:

	Total No. of BCA locations
	No. of BCAs responded 

to calls


	No. of BCAs not responded 

to calls

	5270
	5179
	91


The Banks are requested to make arrangements to engage BCAs in the 91 vacant centres immediately.

VII. Performance under PMJDY:

The progress under the scheme upto 31.3.2016; 31.3.2017 and as on 15.08.2017 is furnished herebelow.

	As on
	A/cs opened – Rural
	A/cs opened – Urban
	Total a/cs opened
	Aadhar seeded
	Balance in a/cs (` in cr)
	A/cs with zero balance
	Rupay Cards issued

	Upto 31.3.2016
	51,57,713
	36,74,350
	88,32,063
	49,73,881
	1168.24
	24,95,404
	77,77,565

	1.4.2016 to 31.03.2017
	11,39,881
	6,67,165
	18,07,046
	23,29,344
	1342.72
	2,77,293 
	15,30,964

	1.4.2017 to 15.8.2017
	34,977
	30,515
	65,492
	6,03,623
	(-) 127.94
	89,306
(reduced)
	1,368

	Total
	63,32,571
	43,72,030
	107,04,601
	79,06,848
	2383.02
	21,28,805
	93,09,897


Totally 79.07 lakh accounts have been seeded with Aadhaar against 107.05 lakh accounts opened, covering 73.86%. Out of total 93.09 lakhs RuPay cards issued, 77.80 lakhs are activated.  The percentage of activation is 83.57%.   

The Bank-wise/District-wise details as on 15.8.2017 is furnished in the Annexure-2 (Page No.27-29).
VIII. Performance under Social Security Schemes 
The Progress in enrolment of applications as on 31.7.2017 is furnished hereblow:

(No. in lakhs)

	Scheme
	Total No. of  a/cs eligible
	Achievement 
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females
	No. of claims settled (Actuals)

	PMJJBY
	371.36
	32.26
	12.98
	19.28
	19.61
	12.65
	12001

	PMSBY
	428.91
	70.60
	29.00
	41.60
	43.10
	27.50
	2480

	APY
	223.18
	3.43
	1.26
	2.17
	2.01
	1.42
	0

	Total
	1023.45
	106.29
	43.24
	63.05
	64.72
	41.57
	14481


The Bank-wise / District-wise status as on 31.7.2017 of the 3 schemes is furnished in Annexure-3 (Page No.30-40).
IX. Road map for Opening of Brick & Mortar Branches in villages with population

     more than 5000 without a Bank Branch of a Scheduled Commercial Bank

SLBC has prepared the roadmap in tune with the RBI guidelines.  As per the roadmap prepared, out of the 1000 villages with population of above 5000, 790 villages were already having a brick and mortar branch of a scheduled commercial bank. Out of the remaining 210 villages, 21 B&M and 131 USBs have been opened.  The remaining 58 Branches are to be opened by Karnataka Bank (9), SBI (e-SBM) (8), Vijaya Bank (7), SBI (6), Canara Bank, IOB (4 each), Corporation Bank, SBI (e-SBH) (3 each), PNB, Union Bank of India, Kotak Mahindra, PKGB (2 each) BoB, BoM, Indian Bank, UCO Bank, Federal Bank, Axis Bank     (1 each).
The issue had also come up for discussion during the IV SLFIC meeting held on 7.7.2017, wherein all these Banks were advised to open the Branches immediately and to ensure that no pendency is reported by next SLBC meeting. 

In response to the above, 
· Bank of India has opened 1 Branch at Danagalli village, Mysore Taluk & District.  
· Canara Bank has opined that the opening of Bank Branches at Hemdore and Nadur villages are not feasible as these villages are serviced by their Pattanayakanahalli Branch and well served by their BCs who are covering those villages.  
· Bank of Maharashtra has informed that they are unable to open B&M Branch at Adihudi village, Jamakhandi Taluk, Bagalkot District as this village is already serviced by their Todalbagi Branch, which is situated 5 Kms from the Branch. Further, the Bank has informed that they have signed MoU with DFS: GoI submitting that the Bank is under Turnaround Plan and is in the process of consolidation of operations and improving profitability.  Hence, they have expressed that at present the Bank is not going for any branch expansion. 
· Kotak Mahindra Bank has informed that they are unable to open Branches at their allotted villages Dhanura & Amlapur in Bidar District as the Bank is not having any backlog in opening of unbanked rural branches.  

· Indian Overseas Bank has informed that their Bank is under PCA and as per RBI guidelines, the Banks under PCA are not allowed for expansion of Branches.  Hence, they have expressed their inability to open Bank Branches at their 4 allotted centres.

The House may deliberate on the issue.

Bank-wise/District-wise status of coverage is furnished in the Annexure-4 (Page No.41-42).
X. Financial Literacy Centres (FLCs):

As per the resolution adopted in the meeting of the Bankers, Trustees of FLCs on 24.7.2015, the opening of FLCs should have been completed by 30.9.2015.  However, the allotted Banks (Corporation Bank – 1, SBI (e-SBH) – 5 & Andhra Bank – 1) are yet to open FLCs in the allotted 7 centres.  

Corporation Bank has reiterated their stand that they are unable to open the FLC in Sandur, Ballari District in view of them having only one Branch in the Taluk and hence have requested to reallocate the same to other Bank.  
The House to deliberate on the issue.
AGENDA  4.0 : PRADHAN MANTRI MUDRA YOJANA (PMMY)

The progress under PMMY as of 25.08.2017 is furnished herebelow:

(Amt in ` cr)

	Period
	Shishu
	Kishore
	Tarun
	Total

	
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount

	Upto 31.3.2016
	752922
	1775.44
	242996
	4566.68
	41024
	2642.26
	1036942
	8984.38

	1.4.2016 to 31.3.2017
	761069
	2181.75
	309598
	5156.07
	54489
	3658.87
	1125156
	10996.69

	1.4.2017 to 25.8.2017
	313384
	853.61
	115717
	1717.91
	17865
	1281.05
	446966
	3852.57

	Total
	1827375
	4810.80
	668311
	11440.66
	113378
	7582.18
	2609064
	23833.64


The Bank-wise progress report for the period 1.4.2017 to 25.8.2017 is furnished in Annexure-5 (Page No.43-44).
The State has regained No.1 position in disbursements under the scheme.  All the Banks are requested to continue their efforts in maintaining No.1 position. 

The DFS: MoF: GoI has conveyed the targets for individual Banks for 2017-18.  The Banks are requested to communicate the targets finalized for Karnataka State to SLBC to take up meaningful assessment of the performance of the Banks under the scheme as suggested by ACS, Finance Dept., GoK.
AGENDA  4.1 
: STAND-UP INDIA PROGRAMME 

Progress for the period 5.4.2016 to 31.3.2017 (` in lacs)

	Category
	No. of A/cs
	Amt sanctioned
	Amt disbursed

	SC
	307
	5382
	3562

	ST
	57
	1186
	799

	Women
	1254
	28110
	21127

	Total
	1618
	34678
	25488


Progress for the period 1.4.2017 to 28.8.2017 (` in lacs)

	Category
	No. of A/cs
	Amt sanctioned
	Amt disbursed

	SC
	44
	943
	438

	ST
	16
	314
	186

	Women
	252
	5400
	3058

	Total
	312
	6657
	3682


The Bank-wise achievement as on 28.8.2017 is furnished in the Annexure-6 (Page No.45).

The ACS, FD, GoK has informed vide his letter D.O.No.FD.12.CAM.2017 dated 5.8.2017 that the performance of Banks was very low for the period 1.4.2017 to 31.5.2017.

The Banks are requested to sanction at least one SC or ST borrower and at least one woman borrower per Bank Branch for setting up a Greenfield enterprise under the scheme.  

In order to accelerate the progress under the scheme, the assistance of Dr. Ambedkar Dev. Corporation, Karnataka Maharshi Valmiki ST Dev. Corporation, Karnataka Women Dev. Corporation is sought for sponsoring of applications complying with the scheme guidelines.
AGENDA 4.2 :  CLSS - PRADHAN MANTRI AWAS YOJANA (Housing for All 2022)
The Credit Linked Subsidy Scheme (CLSS) for Housing for All (Urban) Mission of Pradhan Mantri Awas Yojana (PMAY) was launched by the Hon’ble Prime Minister.  The “Housing for All” Mission for Urban area has become effective from 17th June 2015 and will be implemented upto March 2022.  The scheme guidelines have been discussed in earlier SLBC meetings.  

SLNA has fixed target of 25000 beneficiaries for 2017-18.  The Dept has requested the Banks to promote new schemes, i.e., CLSS-MIG.     The list of identified beneficiaries as received from the Dept has been circulated to all the Banks for further action.  The scheme details are furnished in the Annexure-37 (Page No.124).
AGENDA 5.0 : PROVIDING RELIEF MEASURES TO THE DISTRESSED FARMERS 

As per the information gathered, the majority of the Districts have not received adequate rains during the present monsoon and the State is likely to move towards drought situation.  In this direction, it is the endeavor of the Banks to initiate pro-active steps for providing relief measures following the RBI extant guidelines.  

The Dept of Agri / Revenue is requested to appraise the situation to the House in this regard.   

Agenda No.5.1 : Natural Calamities Portal – Monthly Reporting System

Reserve Bank of India : CO : Mumbai vide their letter FIDD.CO.FSD.BC.No.13/05.10.006 has informed that they have developed a dedicated portal (https://dbie.rbi.org.in/DCP/) for collection and compilation of data on natural calamities on a real time basis through a centralized system.  The portal provides facility of uploading data files related to relief measures extended by banks and notifications issued by State Governments with regard to natural calamities.  The portal has gone live on July 20, 2017.
The Banks are requested to upload the actual data on relief measures extended during April–June 2017 immediately and thereafter from July 2017 onwards every month by the 10th of the following month.  
The Convenor-SLBC shall upload the notifications issued by State / District authorities for declaration of natural calamities for which relief measures are to be implemented by SLBC/Banks from April 2017 onwards.  The subsequent notifications are to be uploaded as soon as the notifications are issued.
The House may deliberate on the issue.

AGENDA  6.0: KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC] 

KFRC has conducted 14 training programmes involving 410 participants during the fiscal 2017-18. The cumulative works out to 629 programmes and 42021 participants since inception.  
As decided and permitted by the Managing Trustee KFRC and Convenor-SLBC, KFRC has filed writ petition with Hon’ble High Court Bench at Dharwad on 29.11.16 through Sri S S Gundi, Advocate, Dharwad and appealed for staying the order of BTDA for stopping the construction work. The Hon’ble Court has issued Interim Stay on 24.5.17, against the order of BTDA till next date of hearing.  The case is likely to come up for hearing shortly. 

During the meeting held on 21.07.2017, the Dy. Commissioner of Bagalkot District, suggested to retain two acres land for the Institute and surrender rest of six acres land to Bagalkot Town Development Authority.  The Board of Trustees, KFRC to take the suitable decision in the matter.

The House to deliberate on the issue.

AGENDA 7.0:
SLBC SUB-COMMITTEE MEETINGS HELD DURING REVIEW PERIOD
The following SLBC Sub-Committees have conducted the meeting during the review period. 

	Sl. No.
	Name of the Sub-Committee
	Convenor Bank
	Date of Meeting
	Minutes as per Ann (Page)

	1.
	MSME
	Corporation Bank
	16.5.2017 
	7 (46)

	2.
	SHG-Bank Linkage
	Syndicate Bank
	30.5.2017
	8 (50)

	3.
	Recovery & Rehabilitation & Govt sponsored schemes
	State Bank of India
	20.6.2017
	9 (57)

	4.
	Agriculture & Allied Activities
	Canara Bank
	21.6.2017
	10 (60)

	5.
	Retail Loans
	Vijaya Bank
	13.7.2017
	11 (64)


The Convenor of the SLBC Sub-Committee on MSME to submit the proceedings of the meeting held on 7.8.2017.  

AGENDA  8.0   : 
USAGE OF KANNADA IN DAY TO DAY FUNCTIONING OF BANKS
During 132nd SLBC meeting held on 18.9.2015, the Hon’ble Chief Minister of Karnataka had informed that Government is committed to protect and encourage the art, culture and rich heritage of the State. Since Kannada is the Administrative language in Karnataka, the Government wishes to take firm steps for implementing Kannada in all official activities.  
During the 137th SLBC meeting, the guidelines issued by the Kannada Abhivruddhi Pradhikara have been discussed in detail.  It was informed that all the Banks to mandatorily use trilingual policy and provide the challans, cheque books, pass books, loan applications and other banking related forms.  Further, in the similar lines of implementation of Hindi in the Banks, it was suggested to establish a Kannada cell in all the Banks and initiate steps for teaching Kannada to non-Kannadiga employees in the Bank and urged the Banks to deal with their clientele primarily in Kannada language.  

As per the information received Syndicate Bank has opened Kannada Cell on 1.4.2017 and Corporation Bank has also established the Kannada Cell in their Circle Office, Bengaluru.

With regard to appointment of employees in the category of A, B, C & D groups, the Pradhikara has said that as per the recommendations of Dr. Sarojini Mahishi Report, the Banks are required to follow the guidelines of the Committee and provide information in this regard to Kannada Development Authority.

The Hon’ble Minister for Kannada & Culture, Govt of Karnataka has brought to our notice that some of the nationalized Banks have disabled the option of using Kannada in their ATMs, due to which the public in rural places are not able to operate ATMs in the absence of Kannada option.  Hence, they have urged that Banks to make sincere efforts in introducing the option of Kannada in all the ATMs installed in the State for the benefit of public who have the knowledge of Kannada only.

All the Banks are requested to take note of the above directions and implement the same in letter and spirit.

AGENDA 9.0 : FRAUDULENT COMPANY DEPOSITS
We have been informed by the Finance Dept., GoK that instances of entities, including companies fraudulently accepting deposits offering high rate of interest or other rewards in kind are coming to light from time to time.  The investors are often defrauded and promoters of the schemes are either unable to fulfill their commitments or disappear with the money collected from the investors.  In many cases, the process of imposing punishment for the fraudulent activities take considerable time before the promoters of schemes are brought to justice.

The State Level Coordination Committee (SLCC) provides a shared platform for different financial regulators to address the issue of unauthorised acceptance of deposits by fraudulent entities.  The Karnataka Protection of Interest of Depositors in Financial Establishments Act, 2004 regulates such activities and entities and the Dy. Commissioners are the competent authority under the Act.

It is informed that the Secretary, Ministry of Corporate Affairs, Govt of India has sent a brief note on the restrictions imposed on a company to raise deposit from public, precautions in the form of information that they should seek, the risks involved and the manner in which they can get their grievances relating to company deposits redressed.    The same have been forwarded to Banks.

SLCC has launched a website “I Viveka” for the lodging complaints of cases of cheating the public by the organizations luring people with higher interest, etc.   Support from the participating Banks is sought to popularize the same and create awareness among public.
All the Banks and other stakeholders are requested to take note of the above and advise the concerned accordingly.
AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF JUNE 2017
	                                                                                                                   (Amount in ` cr) 

	Particulars
	June 16
	June 17
	Variation
	Growth
 Y-O-Y

	Deposits
	696928
	752707
	55779
	8.98

	Advances
	520183
	557500
	37317
	8.22

	Credit-Deposit Ratio
	74.64
	74.07
	(-) 0.57
	

	Total PSA
	230042
	238080
	8038
	4.39

	% to Total Advances
	44.22
	42.70
	(-) 1.52
	

	Advances to MSE
	71493
	76483
	4990
	7.30

	% to Total Advances
	13.74
	13.72
	(-) 0.02
	

	Agricultural Advances
	109685
	117840
	8155
	9.30

	% of Agri. Advances to Total Adv.
	21.09
	21.14
	0.05
	

	Weaker Section Advances
	72776
	83322
	10546
	15.94

	% of WS Adv. to Total Advances
	13.99
	14.95
	0.96
	

	BRANCH NETWORK
	
	

	[i]    Rural
	3959
	3928
	(-) 31
	

	[ii]   Semi-Urban
	2458
	2639
	181
	

	[iii]  Urban
	2081
	2161
	80
	

	[iv]  Metro/PT
	2097
	2217
	120
	

	 Total  Branches[No]
	10595
	10945
	350
	

	ATM NETWORK
	
	

	[i]    Rural
	2434
	2482
	48
	

	[ii]   Semi-Urban
	3042
	3395
	353
	

	[iii]  Urban
	3364
	4117
	753
	

	[iv]  Metro/PT
	5913
	7192
	1279
	

	 Total  Branches[No]
	14753
	17186
	2433
	


The Bank-wise position as of June 2017 is furnished in Annexure-12 (Page No.67-68) in respect of Branch Net Work, Deposits and Annexure-13 (Page No.69-70) for Advances and CD ratio and in respect of Priority Sector and Weaker Section Advances is presented in Annexure 14 (Page No.71-72) and Bank-wise data on outstanding SF/MF, SC/ST & DRI is presented in Annexure 15 (Page No.73-74).
AGENDA 11.0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2017-18)

The progress in disbursement under Annual Credit Plan for the quarter ended June 2017 Sector-wise & Agency-wise is furnished in the Annexure-16 (Page No.75-76). The Bank-wise progress under Crop Loan/ KCC is furnished in the Annexure-17 (Page No.77).
Comparative analysis of disbursement y-o-y June 2016 and June 2017.  

(` In Cr)

	Sector
	June 2016
	June 2017

	
	Target
	Achievement
	% Ach.
	Target
	Achievement
	% Ach.

	Crop Loan/ KCC
	48908
	9990
	20.43
	58563
	9168
	15.65

	Agri Term Loan 
	23984
	9373
	39.08
	28127
	11901
	42.31

	Total Agri Loans
	72892
	19403
	26.62
	86690
	21069
	24.30

	MSE
	30314
	10204
	33.66
	34703
	17829
	52.33

	Export Credit
	597
	796
	133.33
	2327
	500
	21.49

	Education
	2915
	147
	5.04
	3857
	188
	4.87

	Housing
	15191
	937
	6.17
	16977
	4389
	25.85

	Social Infra.
	464
	8
	1.72
	1101
	115
	10.45

	Renewable Energy
	675
	11
	1.63
	1599
	112
	7.00

	Others
	12140
	604
	4.97
	12766
	1361
	10.66

	Total PSA
	135188
	32110
	23.75
	160020
	45563
	28.47


AGENDA 12.0: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT
GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 
[CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 7459 units with an approved amount of ` 556.86 cr during the QE June 2017 and the cumulative progress was 254507 units amounting to ` 12806.01 cr [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 13.0 : CENTRAL AND STATE SPONSORED SCHEMES

TARGETS FOR 2017-18

The following Line Departments have allocated the target for the year 2017-18 and the same have been communicated to all the LDMs / Banks for implementation and the same has been placed before the House for approval.

1) Credit Linkage of Self Help Groups (SHG) and Joint Liability Groups (JLG) 

SLBC vide letter No.396 dated 2.6.2017 has communicated Agency-wise and District-wise targets for 2017-18 to all the Lead District Managers as received from NABARD, Karnataka Regional Office, Bengaluru vide their e-mail dated 25.5.2018 and letter No.NB(KA)/SLBC/1000/MCID-Gen-13/2017-18 dated 30.5.2017.
The District-wise targets are furnished in Annexure 18 (Page No.78).  
2)  Pashu Bhagya Scheme 
SLBC vide letter No.411 dated 5.6.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Commissioner, Dept of Animal Husbandry & Veterinary Services, Govt of Karnataka, Bengaluru vide their letter No.CAH/RKVY/CR-06/2017-18 dated 5.6.2017.
	Sl. No.
	Name of the scheme
	Physical  Target  


	Financial Target  

(` in lakhs)

	1.
	Dairy Programme of RKVY & Amrutha Yojane
	8710
	3049.00

	2.
	RKVY Sheep / Goat
	1037
	199.96

	3.
	Piggery Unit
	202
	49.94

	4.
	Poultry Unit
	343
	100.00

	
	Total
	10292
	3398.90


The District-wise targets are furnished in Annexure-19 (Page No.79).  
3) Schemes of Dr. B.R. Ambedkar Development Corporation 

SLBC vide letter No.444 dated 22.6.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from The Managing Director, Dr. B.R. Ambedkar Development Corporation, Bengaluru vide their letter No.5248 dated 15.6.2017.  The Scheme-wise targets are as under:
	Sl. No.
	Name of the scheme
	Physical  target  2017-18

(including backlog of 2016-17)
	Financial Target  2017-18

(` in lakhs)

	1.
	SEP Scheme
	8640
	3024.00

	2.
	Dairy Scheme
	2290
	1145.00

	3.
	ISB Scheme
	3136
	11611.00

	4.
	Tourist Taxi Scheme
	3500
	10500.00

	5.
	Skill Development Scheme
	1400
	3500.00


The District-wise targets are furnished in Annexure-20 (Page No.80-84).  
4) New Schemes of D. Devaraj Urs Backward Classes Dev. Corporation

Tourist Taxi / Goods Vehicles

SLBC vide letter No.449 dated 23.6.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Managing Director,              D. Devaraj Urs Backward Classes Development Corporation, Government of Karnataka, Bengaluru vide their letter No.ದೇಹಿನಿ/ಸ/ಎಸ್ಎಲ್ ಬಿಸಿ/ಸಿಆರ್-11/2017-18 dated 22.6.2017. The Scheme-wise targets are as under:
	Sl. No.
	Name of the scheme
	Physical  Target  
	Financial Target  (` in lakhs)

	1.
	Tourist Taxi / Goods Vehicle Purchase for BC Youths
	1000
	3000.00

	2.
	Vehicle Purchase for the youths belonging to Nomadic / Semi-Nomadic Tribes
	62
	186.00

	3.
	Vehicle purchase for the youths belonging to Madival Samaja
	75
	75.00


The District-wise targets are furnished in Annexure-21 (Page No.85-87).  
5) Schemes of Karnataka Bhovi Development Corporation sponsored by Dr. B.R. Ambedkar Development Corporation

SLBC vide letter No.482 dated 3.7.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Managing Director, Dr. B.R. Ambedkar Development Corporation, Bengaluru vide their letter No.ಕಬೋಅನಿ/ಕೈ:ತ/2017-18/6024 dated 28.6.2017.  The Scheme-wise targets are as under:
	Sl. No.
	Name of the scheme
	Physical  target  2017-18


	Financial Target  2017-18

(` in lakhs)

	1.
	SEP Scheme 

(Unit cost upto ` 1.00 lac)
	1500
	525.00

	2.
	SEP Scheme 

(Unit cost from ` 1.00 lac upto ` 5.00 lacs)
	136
	476.00

	3.
	SEP Scheme 

(Unit cost from ` 5.00 lacs upto ` 10.00 lacs)
	100
	500.00

	4.
	SEP Scheme 

(Unit cost from ` 10.00 lacs upto ` 20.00 lacs)
	60
	300.00


The District-wise targets are furnished in Annexure-22 (Page No.88-89).  
6) Udyogini Scheme of Karnataka State Women’s Dev. Corporation

SLBC vide letter No.483 dated 3.7.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Managing Director,  Karnataka State Women’s Development Corporation, Govt of Karnataka, Bengaluru vide their letter No.SLBC.01.2017-18/428 dated 20.6.2017.  

	Physical Target 
	Financial Target 

	4734
	` 1600.00 lacs


The District-wise targets are furnished in Annexure-23 (Page No.90).  
7) Self-Employment Scheme of Karnataka Minorities Dev. Corporation 

SLBC vide letter No.528 dated 17.7.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Managing Director,  Karnataka Minorities Development Corporation, Bengaluru vide their letter No.KMDC/MarginMoney/CR/2017-18/1402 dated 3.7.2017.  It is also informed that earlier “Swavalambana Margin Money & Subsidy Scheme” has been modified as “Self-Employment Scheme”.  As per the modified Self-Employment Scheme, the subsidy available -

1) For the activities with unit cost upto ` 1.00 lakh, subsidy available is 50% of the unit cost or ` 35,000/-, whichever is less

2) For the activities with unit cost of more than ` 1.00 lakh, subsidy available is 33% of the unit cost or ` 2.00 lakh, whichever is less

The Scheme-wise targets are as under:
	Sl. No.
	Name of the scheme
	Physical  target  2017-18


	Financial Target  2017-18

(` in lakhs)

	1.
	SEP Scheme (Unit cost upto ` 1.00 lac)
	3000
	1050.00

	2.
	SEP Scheme (Unit cost above ` 1.00 lac)
	1000
	2000.00


The District-wise targets are furnished in Annexure-24 (Page No.91). 
8)  Animal Husbandry Programme for women – Amrutha Yojana & 

Unspent balance of SCP/TSP Programme of Animal Husbandry & Veterinary Services Dept. 

SLBC vide letter No.570 dated 3.8.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Commissioner, Animal Husbandry & Veterinary Services, Govt of Karnataka, Bengaluru vide their letter No.CAH/Plan-3/VIVA-1/2017-18 dated 27.7.2017.

The Scheme-wise targets are as under:
(` in lacs)

	Name of the Scheme
	Dairy
	Sheep & Goat
	Pig

	
	Phy


	Fin. 0.60 subsidy
	Phy


	Fin. 0.60

Subsidy
	Phy
	Fin. 0.60 subsidy

	Unspent SCSP-TSP amount as per SCSP-TSP Act 2013  SCP (422) Scheme 
	360
	216.00
	301
	180.60
	62
	37.20

	Unspent SCSP-TSP amount as per TSP Act 2013  SCP (423) Scheme
	121
	72.60
	121
	72.60
	19
	11.40


	Name of the Scheme
	SCP (422)
	TSP (423)
	GEN (059)
	Total

	
	Phy
	Fin. 90% subsidy
	Phy
	Fin. 90% subsidy
	Phy
	Fin. 75% subsidy
	Phy
	Fin.

	Animal Husbandry Programme for Women Scheme (Sheep unit (3 sheep/goat)
	3010
	270.90
	1508
	135.72
	6589
	494.175
	11107
	900.795

	
	Phy
	Fin. 50% Subsidy
	Phy
	Fin. 50% Subsidy
	Phy
	Fin. 25% Subsidy
	Phy
	Fin.

	Animal Husbandry Programme for Women Scheme  (Dairy Units)
	275
	165.00
	137
	82.20
	1006
	301.80
	1418
	549.00


The unit size, unit cost, subsidy amount and Bank loan to be sanctioned as informed by the Department are given below.

(Rs in lacs)

	Sl. No.
	Name of the Scheme
	Unit Size
	Unit Cost
	Category
	Subsidy
	Bank Loan

	1.
	Animal Husbandry Programme for Women (Amrutha Yojana)
	2 Dairy / Buffalos
	1.20
	SC/ST
	0.60
	0.60

	
	
	3 Sheep / Goat
	0.010
	
	0.009
	--

	
	
	2 Dairy / Buffalos
	1.20
	General
	0.30
	0.90

	
	
	3 Sheep / Goat
	0.010
	
	0.075
	--

	2.
	Unspent balance of SCP/TSP Programme
	2 Dairy / Buffalos
	1.20
	SC/ST
	0.60
	0.60

	
	
	10 + 1 Sheep / Goat
	0.67440
	
	0.60
	0.074

	
	
	10 Nos. Piglets
	0.99350
	
	0.60
	0.39350


The District-wise targets are furnished in Annexure-25 (Page No.92-95).  
9)  Rajiv Gandhi Loan Scholarship (RGLS) Scheme

SLBC vide letter No.589 dated 11.8.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Commissioner, Dept of Collegiate Education, Govt of Karnataka, Bengaluru vide their letter No. ಕಾಶಿಇ/58/ರಾಗಾಸಾ/2016-17/ವಿವೇ dated 4.8.2017.
	Name of the Scheme
	Physical targets for 2017-18

	Rajiv Gandhi Loan Scholarship (RGLS) Scheme
	3000


The District-wise targets are furnished in Annexure-26 (Page No.96).  

10) NRLM - Rajiv Gandhi Chaitanya Yojana (RGCY) Scheme

SLBC vide letter No.590 dated 11.8.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Mission Director, “Sanjeevini” – KSRLPS, GoK vide their letter No. KSRLPS/RGCY/08/2017-18 dated 22.7.2017.
	Name of the Scheme
	Physical targets 
	Financial Targets

	Rajiv Gandhi Chaitanya Yojana (RGCY) Scheme
	35100
	` 52.65 cr


The District-wise targets are furnished in Annexure-27 (Page No.97).  
11) Karnataka Maharshi Valmiki Schedule Tribes Dev. Corporation Ltd.
Schemes
SLBC vide letter No.608 dated 28.8.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Karnataka Maharshi Valmiki Scheduled Tribes Development Corporation, Bangalore vide their letter No. ಕಮವಾಪಪಂಅನಿನಿ/ಎಸ್.ಎಲ್.ಬಿ.ಸಿ./ಗುರಿ/2017-18/1450  dated 24th Aug. 2017. 
	Sl. No.
	Name of the Scheme
	Physical Target
	Financial Target (Amt in ` lacs)

	1.
	Self Employment Scheme 

(Subsidy – Max. ` 35,000)

	4286
	1500.00

	2.
	Business Entrepreneurship Dev. Scheme

(Subsidy – Max ` 3.50 lakh)
	417
	1460.00

	3.
	Business Entrepreneurship Dev. Scheme

(Subsidy – Max ` 5.00 lakh)
	508
	2540.00

	
	NEW SCHEMES
	
	

	1.
	Self Employment Scheme (Professionals)

(Subsidy – Max. ` 2.50 lakh)
	600
	1500.00

	2.
	Business Entrepreneurship Dev. Scheme (Tourist Taxi) (Subsidy – Max ` 3.00 lakh)
	1500
	4500.00

	
	Total
	7311
	11500.00


The District-wise targets are furnished in Annexure-28 (Page No.98-101).  
12) Deendayal Anthyodaya Yojana National Urban Livelihood Mission (DAY-NULM)
SLBC vide letter No.612 dated 30.8.2017 has communicated the District-wise & Urban Local Body-wise targets for 2017-18 to all the Lead District Managers as received from the Dept of Municipal Administration, GoK. 
	Sl. No.
	Name of the Scheme
	Physical Target

	1.
	Individual
	4803

	2.
	Groups
	162

	3.
	SHG-Bank Credit Linkage
	1250


The District-wise targets are furnished in Annexure-29 (Page No.102-103).  
PERFORMANCE UNDER GOVT SPONSORED SCHEMES FOR 2017-18
The performance of Banks under various Govt sponsored schemes of 2017-18 as on        30th June 2017 is furnished herebelow:
	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/

Ach. Annexure (Page No.)

	1
	CMEGP 
	

	a
	DIC
	1500
	1063
	70.87
	30 (104)

	b
	KVIB
	1000
	341
	34.10
	

	c
	Total 
	2500
	1404
	56.16
	

	2
	PMEGP
	
	
	
	

	a
	KVIC
	675
	253
	37.48
	31 (107)

	b
	KVIB
	675
	255
	37.78
	

	c
	DIC
	900
	335
	37.22
	

	
	Total
	2250
	843
	37.47
	

	3
	KARNATAKA M.V. ST DEV. CORPN. 

	a
	Self Employment Programme (SEP)
	4286
	982
	22.91
	32 (108)

	b
	Dairy Scheme
	0 
	329
	0.00
	

	c
	Skill Development Scheme
	600
	0
	0.00
	

	d
	ISB
	925
	459
	49.62
	

	e
	Tourist Taxi
	1500
	0
	0.00
	

	
	TOTAL 
	7311
	1770
	24.21
	

	4
	DR. B.R AMBEDKAR DEV.  CORPN
	
	
	
	

	a
	Self Employment Programme (SEP)
	8640
	946
	10.95
	33 (114)

	b
	ISB
	3136
	322
	10.27
	

	c
	Dairy Scheme
	2290
	288
	12.58
	

	d
	Tourist Taxi Scheme
	3500
	Targets allotted during current Qtr
	

	e
	Skill Development Scheme
	1400
	
	

	
	Total  
	18966
	
	
	

	5
	NATIONAL RURAL LIVELIHOOD MISSION (NRLM)
	
	
	
	

	a
	SHG Bank Linkage Groups
	281320
	47274
	16.81
	34 (117)

	b
	Rajiv Gandhi Chaitanya Yojana (RGCY)
	35100
	29450
	83.90
	35 (119)

	6
	PASHU BHAGYA

	a
	Dairy Development
	8710
	Nil
	0.00
	Selection of beneficiaries under process

	b
	Sheep & Goat Development
	1037
	Nil
	0.00
	

	c
	Piggery Development
	202
	Nil
	0.00
	

	d
	Poultry Development
	343
	Nil
	0.00
	

	
	Total
	10292
	
	
	

	7
	KARNATAKA BHOVI DEV. CORPORATION
	

	
	SEP Scheme – Unit Cost 
	

	
	a) upto ` 1.00 lac
	1500
	Targets allotted during current Qtr
	

	
	b) from ` 1.00 lac upto ` 5.00 lacs
	136
	
	

	
	c) from ` 5.00 lacs upto ` 10.00 lacs
	100
	
	

	
	d) from ` 10.00 lacs upto ` 20.00 lacs
	60
	
	

	
	Total
	
	
	
	

	8
	NATIONAL URBAN LIVELIHOOD MISSION (NULM)
	

	A
	Self-Employment
	
	

	
	a) Individual
	4803
	Targets allotted during current Qtr
	

	
	b) Groups
	162
	
	

	B
	SHG Bank Credit Linkage
	1250
	
	

	9
	D. DEVARAJ URS BC DEV. CORPN.

	
	Chaitanya Subsidy Scheme
	5000
	155
	3.10
	36 (120)

	
	Tourist Taxi / Goods Vehicle Purchase for BC Youths
	1000
	4
	0.00
	

	
	Vehicle Purchase for the youths belonging to Nomadic / Semi-Nomadic Tribes
	62
	Nil
	0.00
	

	
	Vehicle purchase for the youths belonging to Madival Samaja
	75
	Nil
	0.00
	

	
	Total
	6137
	159
	2.59
	


	Sl No.
	Name of the Schemes
	Target
	Achieve-ment
	% of Ach.
	Target/

Ach. Annexure (Page No.)

	10
	KARNATAKA MINORITY DEV. CORPN. (KMDC)
	
	
	
	

	
	a) SEP Scheme (Unit Cost upto ` 1.00 lac)
	3000
	Nil
	0.00
	Selection of beneficiaries under process

	
	b) SEP Scheme (Unit Cost above ` 1.00 lac)
	1000
	Nil
	0.00
	

	
	Total
	4000
	Nil
	0.00
	

	11
	KARNATAKA STATE WOMEN DEV. CORP.
	
	
	
	

	
	Udyogini
	4734
	1692
	35.74
	36A (123-A)

	12
	WEAVERS CREDIT CARD (MUDRA Scheme)
	2185
	235
	10.76
	

	13
	PMAY (Housing for All 2022) – CLSS
	25000
	985
	3.94
	37 (124)

	14
	RAJIV GANDHI LOANS SCHOLARSHIP
	3000
	2
	0.07
	38 (125)

	15
	ANIMAL HUSBANDRY DEPT SCHEMES
	
	
	
	

	
	I. Unspent SCSP-TSP - SCP (422) Scheme
	

	
	a) Dairy
	360
	Targets allotted during current Qtr
	

	
	b) Sheep & Goat
	301
	
	

	
	c) Pig
	62
	
	

	
	Total
	723
	
	

	
	II. Unspent SCSP-TSP - SCP (423) Scheme 
	

	
	a) Dairy
	121
	Targets allotted during current Qtr
	

	
	b) Sheep & Goat
	121
	
	

	
	c) Pig
	19
	
	

	
	Total
	261
	
	

	
	III. Women Scheme - Sheep Unit (3 Sheep/Goat)
	

	
	a) SCP (422)
	3010
	Targets allotted during current Qtr
	

	
	b) TSP (423)
	1508
	
	

	
	c) Gen (059)
	6589
	
	

	
	Total
	11107
	
	

	
	IV. Women Scheme – Dairy Units
	

	
	a) SCP (422)
	275
	Targets allotted during current Qtr
	

	
	b) TSP (423)
	137
	
	

	
	c) Gen (059)
	1006
	
	

	
	Total
	1418
	
	


Implementation of PMEGP

During the Zonal (South Zone) review on PMEGP held on 30.8.2017 at Hyderabad under the chairmanship of the Jt. Secretary, Ministry of MSME, Govt of India / CEO, KVIC, Mumbai, the following decisions have been taken for implementation.

· The targets for 2017-18 has been enhanced @ 2.5 times of the existing targets.  Accordingly, the target allocated to Karnataka is as follows.

	Present Target
	Proposed Target @ 2.5 times

	Project
	Margin Money
	Employment
	Project
	Margin Money
	Employment

	2250
	4462.97
	18000
	5625
	11157.43
	45000


· In order to mobilize the applications under SC/ST categories to meet the backlog in the targets, it was decided to launch special drive by implementing agencies from 1.9.2017 for a period of one month.  
· The pending 109 projects involving Margin money of ` 403.92 lacs with Banks for Margin Money disbursements should be completed before 15th Sep. 2017.
· In case of pending sanctions (pertaining to 2015-16 and 2016-17) numbering to 947 involving Margin Money of ` 3191.46 lacs, the sanctions should be completed by 30th Sep. 2017.
The House may approve the revised targets.  All the implementing agencies are requested to take note of the above decisions for strict implementation.
AGENDA 14.0 :
SPECIAL FOCUS PROGRAMMES

14.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 2,75,079 beneficiaries amounting to ` 4590.19 cr up to the quarter ended June 2017.  The outstanding level of advances to Minority Communities as at the end of June 2017 was ` 28898.76 cr spread over 13,65,736 accounts, constituting 12.14% of PSA.  The Bank wise details are furnished in Annexure – 39 (Page No.127-128).
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       June 2017 is as follows – 
                                                                                         
   ([` in cr]

	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	4481
	4213
	13328

	Lending  to Minority Community
	739
	945
	4300

	% of Minority Community Lending to PSA
	16
	22
	32

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 
14.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 14950.74 cr. to 5,78,911 Women Beneficiaries up to June 2017.  The outstanding level of Advances to Women Beneficiaries was ` 66442.36 cr as of        June 2017 constituting 11.92% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – 40 (Page No.129-130).
14.3 :
 LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (28) MFIs.  The loan outstanding given by various MFIs in Karnataka as on          June 2017 was ` 15223.43 cr covering 75,82,235 borrowers. Out of which, overdue is          ` 1295.00 cr spread over 8,77,463 a/cs.    
14.4 : 
STREE SHAKTI PROGRAMME
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for June 2017 is as under: 
	No. of Stree Shakti Groups formed
	154000

	No. of groups credit linked
	139312

	Loan disbursal by banks
	  ` 3163.08 cr 


The District-wise performance is furnished in Annexure–41 (Page No. 131-132).
14.5 : DAIRY ENTREPRENEURSHIP DEVELOPMENT SCHEME (DEDS)

Entrepreneurship Development & Employment Generation (EDEG) & Dairy Entrepreneurship Development Scheme (DEDS) of NABARD 

The Commissioner,  Animal Husbandry & Veterinary Services, Govt of Karnataka vide their letter ref : CAH:PLAN-2:CR-14:2016-17 dated 7.8.2017 has informed that the subject schemes are continued for the year 2017-18 also.

Many animal husbandry activities are financed with back end subsidy in EDEG & DEDS.  These activities are beneficial in improving the economic condition of the weaker section of the society and to provide adequate employment opportunity in the rural areas the State.  Banks to extend necessary credit facilities to the needy beneficiaries under the schemes.

The Dept to appraise the House about the details of the scheme.
AGENDA 15.0:
 IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of June 2017 was for 2741 Clinics [` 496.09 cr] & 269 Agri-Business units (` 16.86 cr).   During the FY 2017-18 Banks have financed 18 Agri Clinics (` 0.41 cr) and 5 Agri-Business Centres (` 0.20 cr).
B] 
Rural Godowns
The Banks have financed 66 Rural Godowns with credit limit of ` 20.98 cr up to June 2017.  The outstanding amount was ` 1271.66 cr comprising 4133 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2017-18, NHB has released subsidy in respect of 82 proposals under the scheme amounting to ` 1809.72 lakhs.                                                                                                                                                                                                                                                
AGENDA 16.0 :
 RECOVERY
16.1 : 

RECOVERY OF BANK DUES UNDER PMEGP
The summary of scheme-wise NPA position as at June 2017 is furnished here under:    

 


                                                                         (Amount in ` cr)

	Agency
	Balance O/S
	NPA Level
	% of NPA

	KVIC
	315.65
	35.13
	11.13

	KVIB
	51.80
	5.22
	10.08

	DIC
	168.73
	15.02
	8.90

	Total
	536.18
	55.37
	10.33


Bank-wise NPA level is furnished in Annexure-42 (Page No.133-134).
16.2 :  
NON-PERFORMING ASSETS POSITION :
There were 11,33,026 NPA a/cs involving an amount of ` 32371.87 cr as of June 2017, accounting for 5.81% of total advances. The Farm sector accounts for 530806 a/cs, with a balance of ` 8742.35 cr constituting 7.41% of advances to agriculture.  NPA under MSE and OPSA works out to 8.48% and 0.46%, respectively. 

Bank wise details are furnished under Annexure – 43 (Page No.135).
16.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Under SARFAESI Act, Banks have recovered ` 135.03 cr against amount involved               ` 1180.01 cr, under DRT recovered ` 35.77 cr against amount involved ` 439.16 cr and through Lok Adalat recovered ` 25.03 cr against amount involved ` 117.90 cr up to June   2017.  
16.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of June 2017, 25536 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 384.16 cr.  The Banks have filed 512 applications during June 2017 quarter involving loan amount of ` 14.38 cr. There are 2362 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – 44 (Page No.136-137).
AGENDA 17.0 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir. FIDD.CO.LBS.No.5973/02.01.001/2015-16 dated 20.5.2016 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III.   These statements are to be submitted on quarterly basis incorporating the sub-sector data as per the latest PSA classification.
SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II & III for the State as a whole, as on June 2017 are furnished in Annexures-45 (LBS-MIS-I, II & III) (Page 138-140).
AGENDA 18.0 SELF HELP GROUPS / JOINT LIABILITY GROUPS

As against the targets for credit linkage of 2,50,000 of SHGs for the year 2017-18, Banks have credit linked 29,178 SHGs up to the quarter ending June 2017.  

                                                                                                         (` in cr)
	Agency
	Direct Credit Linkage
	Indirect Credit Linkage

	
	No. of SHGs
	Amount
	No. of SHGs
	Amount

	Commercial Banks
	18570
	332.56
	2157
	38.38

	RRBs
	4598
	92.03
	--
	--

	Cooperatives
	6010
	178.96
	--
	--

	Total
	29178
	603.55
	2157
	38.38


Consolidated progress by Banks under SHG Bank linkage program as at June 2017 is given in Annexure – 46 (Page No.141-144).   

A target for credit linkage of 90,000 JLGs has been fixed for the State for 2017-18.  As per the information gathered, the Banks have credit linked 21,056 JLGs with a credit limit of       ` 312.06 cr up to June 2017.  

AGENDA 19.0 :  ESTABLISHMENT OF RURAL FARM MACHINERY 

                         SERVICE CENTRES BY AGRICULTURE DEPT GOK

It is informed by the Agriculture Dept., GoK that the Hon’ble Chief Minister, GoK during the budget speech 2017-18 has announced establishment of Rural Farm Machinery Service Centres in all the 174 Taluk centres in the State.  The GO bearing No. ಕೃ.ಇ 63, ಕೃಮಸ 2017, ಬೆಂಗಳೂರು dated 22.6.2017 containing salient features has been issued.  

· The rural youths with qualifications with Diploma in Agri Engineering / Agriculture / Automobiles / Mechanical, ITI, PUC are eligible.
· A back ended subsidy of 50% (max. Rs 5 lacs) for General category and 75% (max. Rs 7.5 lacs) of the loan amount availed from Scheduled Commercial Banks, RRBs, KASCARD, Coop. Banks, NABARD, which is ever is less is eligible for one time. 
Further, the Dept has requested to consider sanctioning of loans based on the hypothecation of the machinery as security and not to insist for collateral.  The House may discuss on the same.

AGENDA 20.0 NABARD AGENDA NOTES:

I.  GLC – 2017-18

(i) GoI have approved a total GLC target for agriculture at ` 10 lakh crore for the year 2017-18 and of this, banks in Karnataka have been allocated a budget of ` 54,925.00 cr.  Since the ACP targets for 2017-18 are higher at ` 85,796.00 cr, the same has to be implemented and monitored.  GoI have advised that all banks should ensure lending of at least 32% of   total lending under agriculture for Agriculture Term Loans.  Banks should take specific steps in this regard. 

(ii) Incorporation of data on agri term loan in the SLBC agenda 

Hitherto SLBC was furnishing disaggregated data on Ground Level Credit to agriculture with break up for crop loans and term loans separately in Annexure IV to the agenda note for SLBC meeting. However, since 132nd Meeting, only consolidated data for GLC for agriculture is provided. This hampers any purposeful discussion on trends in credit flow for term loan segment and crop loan segment separately which is quite essential for monitoring of the credit flow for this vital sector of the economy and extent of capital formation taking place in the agriculture sector.
II. Stand up India Scheme (SIS) – Conduct of Post-Disbursement Handholding Events 

(i)The progress under Stand up India Scheme (SIS) is under constant monitoring at the level of DFS, GoI.  As per guidelines issued under SIS, post-disbursement handholding events are to be conducted at least once in every quarter by NABARD DDMs in collaboration with LDMs involving borrowers financed under the Scheme for the purpose of:
(a) reviewing progress under the Scheme, 

(b) solving emerging problems, 

(c) sharing best practices and

(d) guiding potential entrepreneurs.

(ii)It will be more fruitful and timesaving in case the event is combined with DLCC/DLRCC/other meetings where an interface amongst bankers, borrowers and training establishments can be arranged.

SLBC may issue suitable instructions to LDMs in this regard.    

III.  SHGs/JLGs related issues: 

(i) Quoting of PAN Card in all the existing SHG  bank accounts 
As per Banking Practice, Commercial Banks and RRBs are insisting for PAN Cards in the following instances from the SHGs:

-while opening of SB A/C,

-during deposit or withdrawal where the amount exceeds ` 50,000/- and above (as per IT Rule 114B) in the SB A/c or Loan account of SHGs.  In this regard,  SLBC may instruct the banks to follow RBI’s instructions as indicated in ‘KYC Directions, 2016 dated 08.07.2016 which allow banks to open ‘small account’ for the individual customers who do not possess any of the official valid documents (OVD) in terms of  simplified procedure and desire to open bank account with relaxed KYC norms. In cases of deposits or withdrawals exceeding ` 50,000/- and above (as per the provisions of IT Rule 114B), banks may obtain Form No.60 from the SHG account operating members who do not have a PAN Card. 

(ii)  Digitisation of SHGs

Phase III of  E Shakti Project is under implementation by NABARD which aims at Digitisation of SHGs in 75 districts in the country of which 5 districts are from Karnataka viz., Bagalkote, Bidar, Dharwad, Udupi and Uttar Kannada.  All banks in these districts are requested to extend necessary cooperation to the Implementing Agencies to be identified in these districts in digitisation of SHGs.

(iii) Village Level Programme 

During the year 2017-18, NABARD has proposed to conduct 2,000 Village Level Programmes through rural branches of banks for conducting the programme in the mode of credit camp/linkage meets where activities like sanction, disbursement, recovery campaign, etc. could be undertaken.  The programmes may also be planned to give the SHG members information about bank linkage, operation of loan accounts (Term loan and CC), prompt payment concept for NRLM subvention, etc.  All Banks – CBs, RRBs and DCCBs may identify rural branches for conduct of VLP and forward a consolidated proposal indicating number of programmes to be conducted in the districts to NABARD for extending the financial support.  An amount of ` 2,000/- per programme has been budgeted for the same.  

IV. Financial Inclusion:

(I) Assistance for BHIM Aadhaar pay:

Government of India has launched BHIM Aadhaar Pay for enabling Aadhaar based biometric transactions at merchant locations for providing incentive of 0.5% of the transaction value per transaction for Aadhaar based biometric merchant transactions upto ` 2,000/- (Minimum incentive ` 1.00/- and maximum ` 10/- per transaction). The maximum incentive per merchant per month will be restricted to ` 2,000/-. The Scheduled commercial banks, RRBs, St CBs and DCCBs may submit the application as per the format prescribed in the NABARD circular No. No.98/DFIBT-20/2017 dated 26 April 2017 for availing the assistance.

(ii) BHIM- Cash back Scheme for Merchants and BHIM- Referral Bonus Scheme for Individuals –

NABARD in its circular dated 26 April 2017 has advised the commercial banks and RRBs to avail assistance under Financial Inclusion Fund (FIF) in respect of 

(a) BHIM- Cash back Scheme for Merchants and 

(b) BHIM -Referral Bonus Scheme for Individuals launched by GoI. 

Banks which have not still utilized the same are requested to utilize this facility and provide the benefits to the merchants and individuals.

(iii) Support under FIF for purchase of hand held projector and portable speaker to facilitate Financial Literacy efforts by FLCs and rural branches:
a) To strengthen the outreach of rural branches of Commercial banks, RRBs and Cooperative Banks and FLCs set up by the banks, NABARD would provide grant assistance under FIF for purchase of hand held projector and portable speaker to organize outdoor Visual / Audio programmes.

b) Grant support under FIF is restricted to 50% of the cost incurred on purchase of hand held projector and portable speaker (both put together) subject to a maximum of `5,000 per rural branch / FLC on a reimbursement basis.

c) Period of Scheme - Banks to aggregate demand and submit proposals to Regional Offices/Head Office of NABARD before 30 September 2017 for sanction. Proposals submitted after 30 September 2017 will not be considered for support

(iv)Grant Assistance under Financial Inclusion Fund (FIF) for conduct of Financial Literacy Programmes (FLP) – Support for “Going Digital” – In terms of RBI circular FIDD.FLC.BC.No. 22/12.01.018/2016-17 dated 02 March 2017, banks were advised (rural branches and FLCs) to conduct special camps every month for a period of one year beginning 01 April 2017 on FLP “Going Digital”. The expenditure incurred for organizing “Going Digital” camps would be reimbursed @ 60% of the expenditure incurred or ` 5,000/- per programme whichever is less. Banks may utilize this facility and submit the proposal for sanction.

(v)NABARD had sanctioned grant assistance of ` 715.02 lakhs for implementation of 11,917 PoS / mPoS to various commercial banks in Karnataka amongst other states. These banks may report the progress on installation of PoS / mPoS through ENSURE portal urgently.

(vi)We had sanctioned V-Sat to cover the locations with no / intermittent connectivity, details of which are given below:
	Sl.No
	Name  of the   bank
	CAPEX SSA
	OPEX SSA
	Total SSA
	Amount Sanctioned (` in lakh)

	1
	Syndicate Bank
	20
	0
	20
	100.00

	2
	Indian Overseas Bank, Bangalore RO
	8
	0
	8
	32.00

	3
	Indian Overseas Bank, Mangalore RO
	4
	0
	4
	16.00

	4
	Canara Bank
	0
	5
	5
	15.00

	5
	KGB, Mysuru
	0
	3
	3
	12.00

	6
	KVGB, Dharwad
	79
	0
	79
	316.00


These banks are advised to submit the progress under this project in the format enclosed with the sanction letter. As most of the sanctions were accorded in Sept/Oct 2016, these banks may ensure submission of the bills early in view of the completion of implementation period.

AGENDA 21.0 :  ANY OTHER MATTER WITH THE PERMISSION OF CHAIR

====  
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