	STATE LEVEL BANKER'S COMMITTEE-KARNATAKA

	118TH MEETING::: BANKING STATISTICS

	 
	 
	AMOUNT  `  IN CRORES

	S.No.
	Particulars
	Jun-09
	Jun-10
	Jun-11
	Variation Y-o-Y

	 
	 
	 
	 
	 
	AMOUNT
	%ge

	1
	Deposits
	208398
	283571
	354999
	71428
	25.19

	2
	Advances
	156759
	226879
	258105
	31226
	13.76

	3
	Credit-Deposit Ratio
	75.22
	80.01
	72.71
	-7.30
	 

	4
	Total PSA
	70846
	91858
	109550
	17692
	19.26

	 
	%ge to Total Advances
	45.19
	40.49
	42.44
	1.95
	 

	5
	Advances to MSME
	23408
	34120
	47343
	13223
	38.75

	 
	%ge to Total Advances
	14.93
	15.04
	18.34
	3.30
	 

	6
	Agricultural Advances
	31711
	42668
	47054
	4386
	10.28

	 
	%age of Agricultural Advances to Total Adv.
	20.23
	18.81
	18.23
	-0.58
	 

	7
	Weaker Section Advances
	16782
	24686
	28347
	3661
	14.83

	 
	%age of WS Advances to Total Advances
	10.71
	10.88
	10.98
	0.10
	 

	8
	Advances to SCs/STs
	5436
	7982
	8096
	114
	1.43

	 
	%age of SC/ST Adv to Total Advances
	3.47
	3.52
	3.14
	-0.38
	 

	9
	Advances to Women
	13258
	19102
	21339
	2237
	11.71

	 
	%ge to Total Advances
	8.46
	8.42
	8.27
	-0.15
	 

	10
	Advances to Minorities
	7196
	9532
	11007
	1475
	15.47

	 
	%ge to Total PRIORITY SECTOR Advances
	10.16
	10.38
	10.05
	-0.33
	 

	11
	Branch Net work [in Nos.]
	 
	 
	 
	 
	 

	 
	[i]    Rural
	2214
	2716
	2821
	105
	 

	 
	[ii]   Semi-Urban
	1176
	1416
	1502
	86
	 

	 
	[iii]  Urban
	1078
	1471
	1540
	69
	 

	 
	[iv]  Metro/PT
	1103
	1334
	1441
	107
	 

	 
	Total  Branches
	5571
	6937
	7304
	367
	 


STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, CORPORATE OFFICE, BANGALORE.

AGENDA NOTES FOR 118th MEETING OF SLBC

AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 117th SLBC MEETING  

The Minutes of 117th SLBC Meeting held on 20.06.2011 were circulated vide letter No. 161/2944/SLBC/-F-101-117 dt. 25.7.11. The Minutes may be approved as no amendments are received.
AGENDA   2.0
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE
                                     PREVIOUS SLBC MEETING

2. A [1]  
:  Providing Banking Services in all villages with population above 2000
                        by   March 2012.   

Action Point

GOI/ RBI have advised banks to draw up a roadmap to provide banking services through a banking outlet in every village having a population of over 2,000. Such banking services may not necessarily be extended through a brick and mortar branch but can be provided through any of the various forms of ICT- based models, including through BCs. RBI has advised Lead Banks to constitute a Sub-Committee of the District Consultative Committee (DCC) in every district to draw up a roadmap and monitor/review the implementation of the plan to provide banking services in all such villages which do not have any banking outlet.
Govt of India, Ministry of Finance, has advised SLBC to furnish a road map for extending banking facilities to all villages with population over 2,000 and to furnish District wise/Block wise/Bank wise/Branch wise/ Village wise details. It has also been advised to indicate the time schedule for providing banking facilities, so that all villages with population more than 2000 presently not having any bank branch, will be having a bank branch or a BC model in place by March 2012.     

Action Taken
In all there are 3395 villages with population of over 2000 having no Banking facilities in the State. The bank wise number of villages planned for coverage during 2010-11 and 2011-12 and progress made are furnished in Annexure ‘a’

Steps are being taken by the banks to implement the road map for providing banking services to unbanked villages with a population of more than 2000 before 31.3.2012.  In all, 1713 villages have been provided with banking services by the banks in Karnataka against target of 3395 recording an achievement of 51% of total target. Further, we have to cover 1682 villages within 6 months. SLBC has been monitoring the performance on a monthly basis. All the controlling offices are requested to monitor the progress and ensure that all the villages are provided with a banking facility by the end of February, 2012 itself. Banks are also requested to extend the banking services like savings, credit, remittances and insurance to the targeted people of the state for a meaningful financial inclusion rather than mere quantitative figures. 

Providing Banking services to villages with population of less than 2000.

IBA has informed that subsequent to successful launch of National level Awareness Campaign on Financial Inclusion “SWABHIMAN” on Feb 10, 2011 at New Delhi, the Govt is now keen to cover the remaining unbanked villages in the Country. It was also indicated that the Govt proposed to route all the benefits under its social security schemes through EBT. To facilitate this, it is necessary to bring the remaining unbanked villages under banking coverage so that banking services are available even in the remotest regions of the Country. The Govt, therefore, wanted all the villages to be covered in a systematic way under a structured financial inclusion plan. The Govt also desired that SLBC wise/ Bank wise / State Wise allocation of 1000 plus population villages to be submitted to DFS on an urgent basis. 

Action taken:

6029 villages have been identified as unbanked and provisional allocations of villages have been made to Banks by LDMs. The process of mapping of villages on honey-comb fashion is being carried out for final allocation.   

Financial Inclusion- Awareness Campaign: A core committee meeting on Financial Inclusion- Awareness Campaign was convened on 17-6-2011 under the convenor-ship of NABARD as per recommendation of IBA. Since then, the following initiatives have been taken by SLBC.
1. SLBC has identified few active NGOs/ Troops to submit the proposals to NABARD for performing Street plays backed by wall paintings on Financial Inclusion. One troop has been awarded by NABARD to enact 14 plays and the troop has chalked out the dates for the performance.
2. LDMs/DDMS have been advised to identify the places for Hoardings like Railway Stations, Bus Stands, Gram Panchayat office, Tahsildars’ office etc.

3. Printing hand booklets on Financial Inclusion with Swabhiman logo on the pattern prepared by Pragathi Grameena Bank is being take up.
4. CDs (animated form) prepared by NABARD will be distributed shortly.
5. Banks to conduct BMs training programme on FI and utilize ICT machines so that reimbursement can be solicited from NABARD.

6. LDMs & DDMs to contact cable TV operators and local channels for telecasting information on FI.

7. SLBC has requested Akashavani and Door Darshan for educating the people on FI in their RAITHARIGE SALAHEGALU and KRISHI DARSHAN programmes respectively.
8. Hired mobile van services are being utilized for advertising FI information in big villages on sandy days/ jathra days. 

9. Requested Mass Education Dept to incorporate one session on FI in their Female Adult Literacy curriculum. 
10. 50000 booklets on FI to be printed for distribution through village Panchayat offices.
As deliberated in the earlier SLBC meeting, Banks are requested to submit Board approved Financial Inclusion Plan with disaggregated data in respect of Karnataka & all the districts in the State.  
2 A [2]         Electronic Wages and Benefit Transfer [EWBT] Scheme    

 Action Point 

Reserve Bank of India had proposed an incentive scheme to hasten the pace of adoption of the smart card based EWBT mechanism by banks for routing the payment of social security benefits, wages under NREGA and payments in other Government schemes. The scheme envisages that banks would be reimbursed Rs.50/- per account for opening accounts with bio-metric access for routing the aforesaid payments subject to State Governments agreeing to pay to the transacting banks, certain transaction fee [1.5% in the state] of the value of the payments effected through these accounts. 
RBI, vide letter RPCD. CO. FID. No. 13091/12.01.19/2009-10 dated 21-06-2010 advised all scheduled commercial banks including RRBs that the scheme of reimbursing `50/- per account will not be extended after 01.07.2010. In view of the RBI decision, GOK may reimburse the amount as agreed earlier. 
Action Taken 
One District- Many Banks Model: Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga[ including Yadgir district] districts under One District Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts. 

One District – One Bank Model: 
In other three districts namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank] EWBT is being implemented under One District One Bank Model. The two models are implemented simultaneously and the better of the two models will be adopted for the rest of the State. 

SLBC had organized several meetings with the implementing Banks and the respective LDMs along with the Technology Providers to review the progress under the Scheme. During the meeting the bankers and technology providers were informed about wide gap between the enrolment, accounts opened and cards issued. The Bankers were advised to review the status of enrolment and pursue with the TPs for delivery of cards after enrolment, data processing, account opening and after approval of the enrolled data [in respect of SSP Scheme]. Further, the progress made under the scheme District wise /Bank wise / TP wise was reviewed in the meeting. In the sub committee meeting of SLBC on FI held on 09.05.2011, GOK has agreed to relook into the issue of reimbursement of cost of smart cards @`95 per card to banks, since RBI has discontinued their incentive programme. 
Progress in the implementation district wise, bank wise is presented in Annexure ‘b’. 
The summary of the progress under EBT is furnished below: 
	STATUS on 6 PILOT DISTRICTS EBT PROGRESS -  as on 15.08.2011

	 
	
	NREGA
	SSP

	Sl. 

No 
	DISTRICT 
	Enrollment Completed
	Account Opened
	Cards Issued
	Enrollment Completed
	Account Opened
	Cards Issued

	1 
	Bellary 
	246672
	194960
	147597
	35417
	26006
	16852

	2 
	Chitradurga 
	59228
	36578
	30153
	36379
	22586
	14102

	3 
	Gulbarga 
	93404
	40953
	14680
	6462
	0
	0

	4 
	Yadgir 
	64631
	23085
	9376
	1430
	0
	0

	One Dist Many Bank Model  Total
	463935
	295576
	201806
	79688
	48592
	30954

	4 
	Mandya 
	46991
	46988
	40918
	50685
	48586
	31857

	5 
	Chamarajanagar
	92289
	79202
	61630
	56032
	51853
	50294

	6 
	Dharwad 
	110139
	103821
	56942
	61688
	52489
	52489

	One Dist One Bank Model 
	249419
	230011
	159490
	168405
	152928
	134640

	Grand Total 
	713354
	525587
	361296
	248093
	201520
	165594


Participating Banks and the respective Lead Banks are requested to follow up to ensuring issue of cards to the ultimate account holders. Further, the process of implementation shall be hastened by Banks and complete the project implementation in a time bound manner. 
In all the seven districts, enrollment / opening of accounts/ issue of smart cards shall be completed immediately so as to enable the state Govt. to route all the benefits like SSP, MGNREGA etc. through the accounts compulsorily. 

We have received data of 138709 social security pensioners from the Directorate of Social Security and Pensions, Revenue Department, GOK, containing the required information to start the process of account opening of SSP beneficiaries. SLBC has forwarded the data to the concerned Banks and LDMs to arrange to open No Frills Accounts and draw their pension through their accounts either through B C or at the Branch.

2 A (3): OPERATIONAL GUIDELINES – IMPLEMENTATION OF EBT AND ITS CONVERGENCE WITH FINANCIAL INCLUSION PLAN (FIP)
The Central Office, RBI vide letter No. RPCD. CO. BC.FID.No.16/12.01019/2011-12 dated 12.8.2011 has issued operational guidelines on implementation of EBT and its convergence with FIP, which has been communicated to all Banks / LDMs/ Finance Department, GOK, vide SLBC letter No. 210/2944/ SLBC/F-413 dt. 13.8.2011. In some of the select districts, “One District –One Bank” model was tried under the pilot project. However, difficulties as explained below have been expressed by various stake holders in scaling up one district one bank model of EBT.
1. No designated Bank by itself may have the adequate branch/BC network to reach the entire district.

2. Even if the designated bank is somehow able to undertake EBT in the district, it may not be able to provide all other financial services like deposit, OD, remittance and GCCs/ KCCs to the customers. It may also not be able to provide banking services to non government beneficiaries.
3. The designated bank may deploy BCs in the villages only on 2-3 pre-notified days in a month for disbursing the amount of SSP in cash to the EBT beneficiaries.

4. The designated banks may also not be able to provide banking services to non government beneficiaries. This inhibition could be due to the fact that under the road map to reach all the villages above 2000 population by March 2012, banks have generally adopted Service Rea Approach (SAA) for allotment of unbanked villages to banks. This has caused overlap of villages between the EBT mandated banks and FIP mandated banks. 
5. EBT beneficiaries will be required to open accounts with other banks for their regular banking transactions. Beneficiaries will end up managing more than one account / smart card while accessing services from different banks.

6. The one bank-one district model will thus take away freedom from public to bank with the bank of their choice keeping in view better service, etc.

7. In the absence of whole range of banking services mentioned above the BC/ branch at these locations would not be viable.
NEED FOR CONVERGENCE OF EBT AND FIP

1. Under the “One District- One Bank Model” the leader bank is expected extend all types of banking services to the residents of the area. However, it will be difficult for a single bank to extend all types of banking services to all the residents of a district. Further, the BC model is intended to provide greater penetration to the banks at a reasonable cost. Services of BCs will remain underutilized if restricted only to EBT payment and disbursement.

2. Banks will not earn required amount of income unless they also offer credit products. It is necessary that EBT accounts should be optimally utilized for all other banking transaction. Since banks have invested in creating BC infrastructure for making EBT payments at the door steps of the beneficiaries, they can provide banking facilities to non beneficiaries in those villages without any additional cost.

3. At this stage of Financial Inclusion, the intention of allocation of the unbanked villages, with population of more than 2000, amongst various banks is to ensure that these villages are provided with at least one banking outlet for extending banking facilities comprising of minimum four products i.e. Savings, Credit, Remittances and Insurance. This does not deny the opportunity for any other bank to operate in these areas and extend banking services based on the available business potential. For the Financial Inclusion Model to be a success it is necessary  that there is a convergence between the EBT and FIP Models.
WAY FORWARD FOR EBT IMPLEMENTATION

1. Keeping in view the need to spread the banking habits to all villages, it is advised that “One District- Many Banks- One Leader Bank Model” may be adopted henceforth for EBT implementation. 
The model work flow is follows:

	1
	State Government to select a Leader bank for EBT implementation in respect of a particular district and designate a Nodal Department for coordination at district level.

	2
	State Govt. to sign MOU with the Leader Bank in respect of a particular district.

	3
	Leader Bank to make arrangements with other participating banks in the district, on revenue sharing basis. 

	4
	Nodal Department to give list of all beneficiaries to the Leader Bank

	5
	Leader Bank to distribute the list of beneficiaries among all participating banks.

	6
	Participating banks to appoint to select the technology provider and deploy BC/CSPs in all villages.

	7
	BC/ CSPs to enroll all beneficiaries, participating banks to open accounts and issue smart cards.

	8
	Nodal Department to open a savings bank account with the leader Bank

	9
	Nodal Department to provide files electronically containing details of beneficiaries each month and arrange for crediting the required amount into the saving bank account with leader bank.

	10
	Leader Bank to arrange for crediting the amount electronically to other participating banks

	11
	Participating banks to credit the beneficiaries accounts on the same day and send confirmation to the leader bank

	12
	Leader bank will confirm credit to the Nodal Department 

	13
	The funds are now at the disposal of beneficiaries for use as per their requirements.

	14
	MIS reports to be provided by participating banks to Leader bank and leader bank in turn to submit reports to the Nodal Department.

	15
	Reconciliation with the Nodal Department to be done by the leader bank preferably on daily basis, but at least on weekly basis 

	16
	Developments in the implementation of EBT to be mailed to DCC/ BLBC level every month by the leader bank. Any policy or structural issues in the implementation to be discussed at SLBC level.


The House may adopt the above operational guidelines for implementation in the remaining 23 Districts.
2 A   [4]         EWBT Scheme – MIS and PGRS   

 
Action Point 

Systems for MIS and PGRS are to be put in place by Banks implementing EWBT Scheme. In this regard, SLBC had, after discussing with subsidiaries of SyndicateBank [SyndBank Services Ltd] and Canara Bank [Canbank Computer Services Ltd] sought proposal from CanBank Computer Services Ltd for establishing MIS and PGRS.
Action Taken  

The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Secretary, Finance (B&R), GOK requested NIC to incorporate the changes within a fortnight and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 

SLBC has consented to share the cost of required hardware among the member Banks and provide the facility management as agreed for the application. Server unit may be kept at NIC for convenience and safety. 
SLBC in association with NIC has arranged training programme to selected LDMs and Bankers on 16.7.2011 and to Technology Providers on 21.7.2011  
2. A (5) CREDIT FLOW TO AGRICULTURE –KCC- RAPID ACTION PLAN 
GOI, MoF directed all SLBC convenors to hold the meeting of Bankers to prepare a rapid action plan for covering all farmers in the state to have agricultural credit limit by 30.9.2011. In this regard, SLBC has convened the meeting of the major banks in the state on 23.8.2011, which was presided over by the CGM: NABARD and also a meeting of all LDMs/ DDMs of  NABARD and LDOs of RBI on 26.8.2011 to discuss and adopt various strategies to cover all farmers with KCC by 30.9.2011. 
1) Finalisation of a common application form for Crop Loan applicable to all Banks :

Simplified Crop Loan Application in Kannada version was designed and approved.
2) Centralised printing of the form:  Govt. of India, Finance Ministry have suggested that the departments of Agriculture and the State Govt. be entrusted for this task and copies to be made available to each Dist. Agri. Officer.

3) Assignment of a group of villages to various field functionaries for collection of application forms for Crop Loans.
4) Application to be submitted to each Bank in whose service area the village falls.  DCC / Bank to play a vital role in this aspect.

5) No Bank to charge any fees for Crop loan which includes documentation fee, inspection, advocate, processing and renewal :

6) Banks to sanction permanent cash credit limits to be renewed each year on verification of land holdings since land records have been put on line :

All the Banks to issue order in this respect and land holding records to be verified by Banks themselves.

7) No requirement of getting ‘No due Certificate’ from other Banks :

It is the responsibility of other Banks to inform the Bank in the service area to inform of any dues outstanding.

8) Devising a simple format for alternate day review :

The model format was designed and adopted for reporting. A web portal was created at SLBC website for uploading the information on daily basis.

9) Setting up of Small Groups in all Banks to meet almost each alternate day to review the progress on credit flow to Crop Production.

10)  LDMs have to convene DCC/BLBC meetings before 31.8.2011

11) Organising publicity campaigns by involving Line Depts. To create awareness among the uncovered farmers to avail KCC.
12) Arrangements are made to create Web portal by SLBC to upload the data by controlling offices of banks. 
2.B: Meaningful and Holistic Financial Inclusion (MHFI):
Banks have already initiated the process of coverage of unbanked villages having population of over 2000 by March, 2012 and finalized 3 year FIP to be rolled out from 2010. In order to concurrently elevate FI to its next higher level i.e., MHFI, Banks need to formulate appropriate strategies / planning at the State level.

	Action Points
	Status on implementation of action points

	1) A time bound course of action for rolling out banking services by disaggregating targets to State / District / Taluka level
	· Out of 3395 unbanked villages with the population group of over 2000, Banks have already opened outlets in 1713 villages and the remaining 1682 villages will be covered by March 2012.

· In the population group of 1000-2000, 6029 villages have been provisionally allotted to various Banks based on service area.  They are in the process of mapping these villages on honey-comb fashion.  



	2) A detailed plan for sustained efforts with regard to FLAPVEL 

	· 23 district level FLCCs spread out in 23 districts are functioning. 

· LDMs in 12 districts have already allotted Talukas to Banks for opening FLCCs. 3 FLCCs are working at block level. The allottment in the remaining districts will be completed by September 2011.  SLMC has been constituted under the Chairmanship of RD, RBI for monitoring the progress.

· 7 FIRCs are set up 

· Karnataka Farmers’ Resource Centre, Bagalkot, a training establishment, sponsored by SLBC in association with major Banks is  conducting various training programmes / awareness camps to refurbish the knowledge of farmers regarding modern agriculture practices.  2 to 3 sessions have been regularly incorporated in their curriculum on Financial Literacy.

· 35 RSETIs training institutes are functioning in all 30 districts of the State.

· A Core Committee on Financial Inclusion – awareness campaign has been formed to carry forward the joint publicity campaign.

· Yakshagana programme and street plays are conducted in association with professional troupe (NGOs) and NABARD 

· Quiz competitions / lecture programme are arranged in various schools and colleges on FI themes / concept for the benefit of students.

· Mobile publicty vans are used during Shandy / Jathra days to spread the educative message on FI to the rural mass.  They carry publicity materials, such as, posters, hand outs and pamphlets.

· Arrangements are made to develop pamphlets in Kannada language covering the salient features of KCC, GCC, No Frill A/cs, Smart Card operations.

· CD (animated form) and other publicity materials prepared by NABARD are being used.

· RDBR, GOK has agreed to distribute 50000 book lets on FI to the Gram Panchayats.

· Arrangements are made to telecast / broadcast educative message on FI in Door Darshan (Chandana) and AIR through their ‘Krishi Darshan’ and ‘Raitharige Salahegalu’ programmes, respectively.

· Mass Education dept., GOK agreed to incorporate one session on FI in their curriculum for Female Adult Literacy Programme.

· LDMs have been advised to identify the places for displaying hoardings on FI and contact local TV channels / cable operators for spreading the message on FI. 



	3) Deciding the periodicity at which the measurable indicators of MHFI would be used for conducting a reality check and take mid-course corrective measures.
	· Half-yearly impact / evaluation studies can be taken up to assess the progress and find out perceptible change in the income level / living standards of the house holds and also to find the problems / issues so that mid-term corrective steps can be initiated.

 

	4) Overall time frame for ensuring MHFI 
	· The unbanked villages of over 2000 population will be covered by March 2012.  The self-set FIP target of 1000-2000 population villages will be covered by March 2013.  Soon after completion of this, the Banks will meet and arrive at a consensus for ensuring MHFI in a reasonable time.    


2.C : SETTING UP OF FINANCIAL LITERACY AND CREDIT COUNSELING CENTRES. 
Action Point
SyndicateBank, Canara Bank, Corporation Bank, SBI, SBH SBM and Vijaya Bank have set up FLCCs at 26 centers as per RBI guidelines. Reserve Bank of India, Central Office advised the banks to take steps to establish FLCCs as per Model Scheme to achieve the objectives of setting up of such centers. The model scheme stipulates that the banks may set up Trust/Societies for running the FLCCs, singly or jointly with other banks.  A bank may induct respected local citizens on the board of such Trust/ Society. It is also indicated that serving bankers may not be included in the Board of Trustees. Senior citizens may also represent the trust.  SLBC requested the Lead Banks to take steps for setting up FLCCs in the respective/ remaining lead districts and to review/revisit the functioning of the existing FLCCs to conform to the model scheme.

Action Taken

Syndicate Bank and Vijaya Bank have jointly formed a trust, “Jnana Jyothi Financial Literacy and Credit Counselling Centre” for setting up of FLCCs in their lead districts, on the lines suggested by RBI.  Canara Bank has formed FLCC Trust by name Canara Financial Advisory Trust. SBI group has constituted Trust by name Dari Deepa Financial Literacy and credit counselling centre. Corporation Bank has also set up FLCC Trust and the trusts constituted by SBI Group and Corporation Bank will be registered shortly.
The list of FLCCs functioning in various district/ taluka is annexed- XX 

FIRST MEETING OF THE STATE LEVEL MONITORING COMMITTEE ON FUNCTIONING OF FLCC HELD ON 25-7-2011.
The RD: RBI presided over the meeting. She urged the bankers not only to expedite the process of covering all district and talukas in a given time frame and to ensure that the FLCCs set up by them function as per the model scheme envisaged by RBI.
The following action points emerged:

a). SLBC to coordinate with all banks for drawing up a time bound plan for setting up FLCCs in all districts and Talukas and function as per model scheme envisaged by RBI.

b). Banks to provide infrastructural support, like phone, fax, e-mail etc to strengthen the functioning of FLCCs.

c). formation of a small working group for drawing up a curriculum to be used for training of Counselors at FLCCs: the curriculum, apart from covering banking related modules, would also have modules on the soft skills that would enable cousellors to empathise with the visitors to the FLCCs and gather sufficient information required for proper counseling. The expectation of the counselors would also be factored before designing the training curriculum

d). devising a format for eliciting information on the various aspects related to proper functioning of FLCCs to facilitate conduct of impact/ evaluation study at periodic intervals.

e) Syndicate Bank to open FLCC at Bijapur by 30.9.2011, SBI along with SBM, SBH and Krishna Grameena Bank to form a trust by 30.9.2011, Canara bank to complete opening of FLCCs in all its Lead District by 31.12.2011 and Corporation Bank to complete the formality of registration of the trust by August 2011.

2.D      INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 
            Rs.50000/- THROUGH PSBs/RRBs

Action Point

Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers get loan at 3% for crop loans [up to Rs.50000] availed through Public Sector Banks and Regional Rural Banks [RRBs]. Detailed guidelines have been communicated to Public Sector Banks/RRB. Govt of Karnataka in the budget for 2010-11 has announced continuation of Interest Subsidy Scheme on crop loans to farmers up to Rs.50000/- through PSBs and RRBs. 
Govt. of Karnataka has already released Rs.40 Crore as advance subsidy under the scheme, for reimbursement of interest subsidy claims to PSBs and RRBs.  It is observed that claims made by bank under the scheme are not upto the expected level. Hence, bankers are requested to make claims under the scheme covering all eligible accounts.

Action Taken
The Banks and LDMs have been advised to popularize the Scheme of Interest Subsidy of 3% to short term crop loans [upto Rs.50000/-] to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. Interest subsidy claims in respect of 165505 farmers to the tune of `9.16 crore have been paid till 31.3.11. During the current year, claims in respect of 200210 farmers to the tune of `11.11 crore, has been lodged with the Department of Agriculture up to 18.8.2011. Bankers who have not made claims under scheme are requested to lodge claims immediately.  
In order to make the scheme cover large number of farmers, the review committee for implementation of the scheme, during its meetings held on 29.7.11 has sought the information on crop loans disbursal limits of more than ` 50000 and upto `100000. Accordingly, SLBC has sought information from member banks. Banks are requested to furnish the required information immediately.
NABARD has indicated that the borrowing farmers need to be sensitized through publicity measures (both in English and Kannada) by all the banks.

2.E   
REHABILITATION OF SICK MICRO AND SMALL ENTERPRISES[ MSEs].

[Recommendations of Dr. K.C.Chakrabarty Committee].

Action Point

Creation of Central Registry by the State Governments for registration of charges of all Banks and other lending Institutions in respect of all movable and immovable properties of borrowers incorporated as proprietorship, partnership, co-operative society, Trust, Company or in any other form.

In a recent meeting convened by the CVC, attended by CMDs of major PSU Banks, IBA and officials from the CBI, the matter of increasing incidences of frauds perpetrated in PSU banks was discussed. While various suggestions were made for reducing such incidences, one of the suggestions that came up is creation of central electronic registry that will provide a data base on mortgages created by all the banks. However, this exercise would have the desired impact only if land records in all the States are computerized. 
Action Taken

With regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps in for creating Urban Property Ownership Records [UPOR] under PPP model in 5 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore and Shimoga]. The UPOR project provides for noting the mortgage charge on the urban properties. During 116th SLBC and other meetings, modality of the scheme has been explained to the bankers. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks are requested to make use of this facility.

INTEGRATION OF BHOOMI WITH BANKS:

GOK has computerized agricultural land records under Bhoomi Project. The Secretary, [Bhoomi and UPOR], Revenue Department, made a presentation during earlier meeting with regard to online creation of charge and obtaining of property records by banks.
Bhoomi project has developed a small application to handle the Pledge and Release Transaction by Banks. The prime objective of this integration would be:

1. The bankers would use Bhoomi data base for entering pledge and release transactions.

2. The bankers would be able to verify the extent of agricultural land of the loanee.

3. The farmer need not submit the RTC copies to the bankers.

4. The bank would be only single window contact to the farmer.

5. The banker would be able to know as to whether the selected farmer has any liability with other banks or financial institutions.
6. The banker would pay the mutation fee on a consolidated basis to Bhoomi.

7. The banker would get an alert whenever a farmer who has liability in their bank is trying to sell his lands through SMS or E-mail.

8. The banker would know the status of proposal for creation of charge.

In view of the GOI, Finance Ministry’s direction for covering all the farmers with agriculture credit limit before 30.9.2011, with hassle free and simplified procedure of not insisting for RTC/ any kind of records. Banks are requested to utilize the above facility by entering into understanding with the Bhoomi Project. 

Further, we have been informed that district level authorities are not able to access land record through NIC. The Secretary (Bhoomi and UPOR) is requested to make available the list of taluka wise farmers to the District Administration for use by stake holders.
2. F.  INTEREST SUBSIDY SCHEME FOR HOUSING TO THE URBAN POOR 
                  [ISHUP]

Action Point

Ministry of Housing and Urban Poverty Alleviation, Govt. of India has launched an Interest Subsidy Scheme for Housing to the Urban Poor (ISHUP). The scheme is designed as an additional instrument for addressing the housing needs of the Economically Weaker Section (EWS) / Low Income Group (LIG) segments in urban areas. The scheme envisages the provision of interest subsidy to EWS and LIG segments to enable them to buy or construct houses. As per the guidelines, major Banks and Housing Finance Companies have entered into a MOU with National Housing Bank/HUDCO, the national nodal agencies for administering interest subsidy. 

Steering Committee of ISHUP in its meeting held on 16.7.2010 has informed that “The scheme will be implemented through Scheduled Banks in the Public and Private sector, Regional Rural Banks, Housing Finance Companies, Micro finance Institutions and other statutory financial institutions and/or any other agency approved by MH&UPA’  

Action Taken

ULBs have to sponsor applications in the simplified format along with Katha extract, Income extract, Sketch, Tax paid receipt, common plan and estimate etc.  SLBC in consultation with Major Banks has designed simplified mortgage deed which has been furnished to Banks. 
A core committee with representatives from DMA, RGRHCL, NHB, HUDCO, SLBC, Canara Bank, Vijaya Bank, SBM, SBI and Syndicate Bank has been formed for quick monitoring of the implementation.
1) A physical target of one lac has been allocated bank/ branch-wise for the current fiscal (2011-12). 

2) Two review meetings have already been held to monitor the progress and sort out the operational issues.

3) A systematic monitoring mechanism put in place by SLBC through collecting monthly statements.
The Secretary (Housing), GOK, informed that Govt of Karnataka in the budget for the year 2011-12 has introduced a new scheme of interest waiver for the allottees of houses belonging to BPL families by name “NANNA MANE-NANNA SWATTU”. Under the scheme, if the beneficiary comes forward to pay the initial loan amount, he is entitled for full waiver of interest that has accrued on the loan. The bankers have been requested by secretary to Govt, Housing Department to consider financing to all such beneficiaries. On an average, the loan requirement would be in the range of `10-20 thousand which is a meagre amount.  The Govt of India has also agreed to extend ISHUP benefit for all the beneficiaries in urban areas of NANNA MANE-NANNA SWATTHU. However, the ISHUP benefits will not be available to beneficiaries of rural areas and bankers are requested to finance even rural beneficiaries. Hence, banks are requested to finance the eligible proposals under Nanna Mane- Nanna Swathu.

2. G  SETTING UP OF KARNATAKA FARMERS RESOURCE CENTRE [KFRC]                  
        AT BAGALKOT.

Action Point

Govt of India, Ministry of Finance had suggested that banks may co ordinate through SLBC and NABARD for setting up of Farmers Resource Centre [FRC] for providing training and related services to farmers in the State. Considering the suggestion of the Govt. of India and the usefulness of the training to the farming community, SLBC decided to set up FRC   by pooling resources from Lead Banks for building infrastructure and maintain it on ‘an on going basis’.  
The Govt. of Karnataka and B.V.V. Sangha, Bagalkot assured to remit their share of corpus fund to KFRC shortly.  Similarly all other sponsors assured to remit 2nd and final installment of their share of corpus fund to KFRC at the earliest.

Action Taken
KFRC has already commenced its activities by organizing training programmes for farmers, farm women, students / rural youth from different districts of the State. Sensitization/awareness programmes about KFRC were also organized for Govt Officials, Bankers and villagers. Second LAC meeting of KFRC was held on 9.6.2011 at Bagalkot  and 1st meeting of Management Board was held on 20.06.2011 to discuss about various issues to take forward the activities of the Institute. As decided in the meeting of the Board of Trustees of KFRC, MOU is executed by the Managing Trustee of KFRC with IDF-NGO to have mentoring services for KFRC. Further, the execution of MOU with CPWD to entrust the construction of work of KFRC campus in the allotted site is in the process. Application is made before Income Tax Department for issue of certificates for exemption under section 12A and 80G. KFRC is hopeful of getting certificate for exemption under section 12A and 80G soon from I.T. Department.

KFRC has made request to all the sponsors to remit their share immediately so as to take up construction work of campus through CPWD. It is once again requested that all the sponsors make immediate arrangements for remitting their share of corpus fund.

KFRC has made a request to IIBF, Mumbai for providing accreditation to KFRC for conduct of training programmes for Business Correspondents. KFRC is yet to receive the response from IIBF. KFRC has approached NABARD, RDPR: GOK and other agencies for fund support to conduct various training programmes. KFRC is taking up a study on Kisan Credit Cards in Karnataka shortly with the help of suitable NGOs/ Bankers / other institutions.
2 H:             REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD BANK   

                   SCHEME - IMPLEMENTATION OF THE RECOMMENDATIONS

Action Point
RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme.

Action Taken
In this regard, SLBC has initiated steps in this direction on the following 

1.    Website for SLBC, Karnataka was launched during 112th SLBC meeting.

2.    SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps 
       for implementing the recommendations pertaining to them. 
3.  Formation of Sub-Committees: SLBC has constituted the following Sub-Committees for       
      effective implementation of Lead Bank scheme and other developmental programmes in 
      the State. 

i. Sub-Committee on Annual Credit Plan: The committee has sought guidance from NABARD for upward revision of agricultural credit target as desired by State Administration.
ii. Sub-Committee on Flow of Credit to Agriculture : 
iii. Sub-Committee on Credit Deposit Ratio :

iv. Sub-Committee on Financial Inclusion : 
v. Sub-Committee on SHG-Bank Linkage:

vi. Sub-Committee on Credit flow to SC/STs, Minority Communities and 
                                     Weaker Section:

vii. Sub-Committee on Education Loans:

viii. Sub-Committee on Housing Loans :

ix. Sub-Committee on Recovery, Rehabilitation and other measures: 
x. Sub-Committee on MSME :    

xi. Sub-Committee  GSS
Minutes of the sub- committee meetings on Credit to Agriculture, Financial Inclusion and Recovery, Rehabilitation and other measures and MSME are annexed. It is observed that required seriousness is not shown to conduct the meeting and submit the proceedings. The Line Departments are requested to extend their cooperation in smooth conduct of the meeting.
Convenor of Sub Committee’s are requested to conduct sub committee meetings within 15 days from the end of the quarter so that the minutes can be included in the SLBC Agenda of the same quarter, to have uniformity. Further, sub-committees are requested to review the performance of Banks/ Departments in their area and suggest concrete measures to improve the performance.
Banking outlet in all villages having population of 2000 and above.

  [Recommendation: 5- Para 3.10 & 3.11] 

The issue is already dealt in detail in Agenda 2 [A]1
EBT for all Villages 
[Recommendation: 15- Para 3.23] 

The issue is already dealt in detail in Agenda 2 [A]2
AGENDA    3   : 
 REVIEW OF BANKING STATISTICS AS OF JUNE 2011
The Bank-wise position as of June-11 is furnished in Annexure IA in respect of Branch Net Work, Deposits and Annexure IB for Advances and CD ratio.

Branch Network
As at the end of June-11, the total numbers of bank branches in the State were 7304 Out of which, Commercial Banks-5154, RRBs-1258, K.S.Co-operative Apex Banks-40 KASCARD-177, DCC Bank-608, Ktk.Ind. Coop bank-38 and KSFC-29 Branches.
Deposits

The aggregate deposits of Banks was `354999 Crore as at the end of June-11, when compared to the level of `283571 crore as on June-10, registering an increase of ` 71428 Crore showing a growth rate of 25.19%. 
Advances

The total outstanding Advances of Banks was `258105 Crore as at the end of June-11 when compared to the level of `226879 Crore as at June-10, registering an increase of `31226 Crore showing a growth rate of 13.76%. 
Credit-Deposit Ratio
The Credit to Deposit Ratio as of June-11 was 72.71% vis-à-vis 80.01% as of June-10 showing a decline of 7.30%. The CD ratio was the highest at 101% in Rural areas as compared to 68% in Semi-Urban, 67% in Urban and 71% in Metro areas. 

Further analysis indicates that some banks with good presence are having CD ratio below 60%. [Corporation Bank-52,  SBM-55, Allahabad Bank-53, IOB-52%, OBC-37%, Karnataka Bank-36%]. These Banks need to take steps to increase flow of credit to productive sector of the economy.

Priority Sector Advances
The outstanding level of total priority sector advances of Banks stood at    ` 109550 Crore as of June-11 as against `91858 Crore as at June-10 showing an increase of `17692 Crore recording a growth of 19.26%. The percentage of priority sector advances of Banks works out to 42.44% surpassing the Benchmark level of 40% as stipulated by RBI. 

The total agricultural advances as at June-11  were to the tune of `47054 Crore constituting 18.23% of the total advances of Banks, out of which direct advances to agriculture stood at `36725 Crore forming 14.23% of total advances as against the bench mark level of 13.5%. 
The outstanding Advances to Weaker Sections by Banks was `28347 Crore constituting 10.98% of the total Advances with an increase of `3661 crore over the previous corresponding year level. The outstanding advances to Small & Marginal farmers was to the tune of `19987 Crore covering about 30.42 lakh accounts, constituting 42.48% of the total Advances to Agriculture. The outstanding advances to SCs/STs were ` 8096 Crore constituting 3.14% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at June-11 is presented in Annexure II A and B respectively.
HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:
The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at June-11 stood at `28588 crore covering 436563 accounts. During the first quarter of the year 2011-12, the Banks have disbursed ` 2553 crore involving 41293 accounts.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 882 persons with a loan amount of ` 83 crore as at June-11. Bank-wise position of Housing Loans and Reverse Mortgage loans is given in Annexure II C. 
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at June-11, the outstanding level of education loans stood at `3670 crore covering 185088 accounts. Banks have disbursed loans to 7189 students amounting to `105 crore during the quarter.  Consolidated position under Education loan is given in Annexure II D.
Credit Flow to Micro, Small & Medium Enterprises [MSME] – June-11 
As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at `12333 Crore. The advances to Small Enterprises were at the order of `19606 Crore. The advances to Medium Enterprises stood at `15404 Crore as at June-11.  The percentage of advances to Micro & Small Enterprises [`31939 Crore] was at the order of 67.46% out of the total advances to MSME Sector [`47343 Crore].    

The sector-wise particulars are as follows:













` in crores
	SLNo
	SECTOR
	MANUFACTURING SECTOR -[PM up to Rs.25 lakh]
	SERVICE SECTOR -[Equipments Upto Rs.10 lakh]
	TOTAL

	
	 
	A/CS
	Amt
	A/CS
	Amt
	A/CS
	Amt

	1
	MICRO ENTERPRISES
	82102
	3804
	467554
	8529
	549656
	12333

	2
	SMALL ENTERPRISES
	37146
	9821
	47027
	9785
	84173
	19606

	3
	MED ENTERPRISES
	4109
	12725
	3540
	2679
	7649
	15404

	
	TOTAL
	123357
	26350
	518121
	20993
	641478
	47343


Bank-wise particulars of advances to MSME Sector are furnished in Annexure III.

We had vide our letter No. 237 dated 19-8-2011 requested all the Banks to send the compliance report in the prescribed format as advised by RBI in terms of minutes of 23rd meeting of the Empowered Committee on MSME and 109th Meeting of SLIIC. All the banks are requested to submit the compliance report immediately.
COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 4810 units with an approved amount of `28094 Lac during the first quarter ending June 2011 and cumulative figures are 43920 applications amounting to `224058 lacs [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
COLLATERAL FREE LOANS TO MICRO AND SMALL ENTERPRISES [MSE] SECTOR

RBI vide Master Cir.No. RBI/ 2011- 12/ 83 RPCD. SME & NFS. BC.No.09/06.02.31/2011-12 dated 1-7-11 stated that the banks are mandated not to accept collateral security in the case of loans up to `10 lacs extended to units of MSE Sector.  Banks may also strongly encourage their branch functionaries to avail of the CGTMSE cover, including making performance in this regard a criterion in the evaluation of their field staff. 

All commercial banks and RRBs are requested to issue suitable instructions to controlling offices/branches for meticulous/strict compliance/ adherence in this regard.

AGENDA 4.0
    IMPLEMENTATION OF ANNUAL CREDIT PLAN (2011-2012)

The progress in disbursement under Annual Credit Plan during first quarter of current financial year with bank wise position is presented in Annexure IV.  

Consolidated Agency-wise targets and achievement under ACP 2011-12 is as under: -
                  (Amt  ` in crore)
	Sector
	Annual Target
	Disbursements
	%age  achmt over Target

	
	
	Com  Banks
	RRBs
	Co-op Banks
	KSFC
	Total
	

	Primary
	26708
	4633
	1071
	1940
	0
	7644
	29

	Secondary
	3624
	1629
	292
	0
	82
	2003
	55

	Tertiary
	11023
	1493
	387
	0
	16
	1896
	17

	TOTAL PSA
	41355
	7755
	1750
	1940
	98
	11543
	28

	Production Credit [CL]
	15712
	2588
	970
	1877
	0
	5435
	35


Banks have disbursed `11543 crore under ACP 2011-12 up to June-11 against annual target of `41355 recording an achievement level of 28% under total Priority Sector. Achievement under secondary sector was 55% and tertiary sector was 17%.  Banks have disbursed `5435 crores under crop loans against the annual target of `15712 recording an achievement of 35% of annual target.
 ANNUAL CREDIT PLAN 2011-12  

Final agency wise and sector wise allocation of ground level credit for priority sectors for the State of Karnataka for the year 2011-12 is as under:


          [`in crores] 
	Agency
	C L
	AgTL
	Total Agri
	NFSA
	OPSA
	Total PSA

	Commercial Banks
	10381
	9582
	19963
	2877
	9075
	31915

	Co-op Banks+KSFC
	3203
	703
	3906
	535
	935
	5376

	Regional Rural Banks
	2128
	710
	2838
	213
	1013
	4064

	TOTAL
	15712
	10995
	26707
	3625
	11023
	41355


               Bank wise allocation made under Priority sector wise credit plan is furnished in the Annexure : IV 
AGENDA  5.0
                CENTRAL AND STATE SPONSORED SCHEMES

5.1        PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    
Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  
The progress under PMEGP for the first quarter (2011-12) ended June-11 is as follows:        

[Amount ` in lacs]
	Agency
	Targets


	Achievement upto June 2011
(Pending claims of 2010-11)

	
	
	Sanctioned by Banks 2010-11
	Emp. Generated (No.)

	
	No. of Projects
	Margin Money
	Employment Generation
	No. of Projects
	Margin Money
	

	KVIC
	577
	808.19
	5770
	121
	371.92
	1210

	KVIB
	577
	808.19
	5770
	233
	406.11
	2330

	DIC
	770
	1077.58
	7700
	206
	323.29
	2060

	Total
	1924
	2693.96
	19240
	560
	1101.32
	5600


The Bank wise particulars are given Annexure V
Representations are received from Public and Banks that there is inordinate delay in settlement of subsidy claims resulting in additional interest burden on beneficiaries. It is reported that 1482 subsidy claims to the tune of 35.40 crores are pending. Even claims pertaining to year 2007-08 are pending.  KVIC to take up the issue with Govt and ensure that the pending claims are settled at the earliest. 
 5.2
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2011-12]

 
 Progress under SGSY as of June-11 is as under:   
            [Amt ` in lacs]
	Category
	Credit
	Credit disbursements

	
	Target
	Amount
	Subsidy amt

	Individuals
	   11550.00

	2.10
	053

	SHGs
	
	64.75
	26.65

	Total
	
	66.85
	27.18


District-wise credit and subsidy disbursed is given under Annexure V-A
Disbursement of credit and subsidy to weaker sections under SGSY as at June-11
	                                                                        [Amount ` in Lac]

	Sl.No
	Category
	Credit
	Subsidy
	Total

	1
	SC
	19.20
	5.58
	24.78

	2
	ST
	6.77
	2.16
	8.93

	3
	Minorities
	0.00
	0.00
	0.00

	4
	Women
	66.26
	21.48
	87.74

	5
	Disabled
	0.83
	0.23
	1.06


All banks are requested to take steps for achieving the targets under the scheme. District-wise, category-wise credit disbursed and subsidy is given in Annexure V-B.
5.3       SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2011-12
 The progress up to June-11 is furnished below – 

	Category
	Annual Target
	Achievement           [Amt. ` in lacs]

	
	Physical
	Financial
	Number
	Loan Amount
	Subsidy

	USEP
	4362
	1640.20
	774
	265.69
	94.89

	UWSP [Groups]
	581
	1230.15
	91
	235.72
	137.50


             Consolidated progress is furnished in Annexure-VI

5.4    SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD

Progress as at June-11 is as under:




[Amt. ` in lacs]
	Parameters
	Self Employment Programme

( S E P )
	Industry-Service-Business

( I S B )
	Safai Karmachari Rehabilitation Programme  (SKRP)

	Annual Target
	0
	0
	0

	Achievement
	707
	136
	0

	Bank Loan
	167.47
	278.75
	0

	Margin Money
	0.00
	63.60
	0

	Subsidy
	61.17
	5.20
	0

	Total Assistance
	228.64
	347.35
	0


District wise details as at June-11 are furnished in Annexure – VII A/ B/ C.

5.5 SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION –

The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. 
The progress for June-11 is as follows.     




Amt  ` in lacs                                              

	Name of the scheme
	Annual Target
	Progress 
	

	
	Physical
	Subsidy
	Margin money
	Physical
	Subsidy
	Margin money
	Bank loan
	Total

	Self Employment
	1500
	375.00
	-
	381
	32.55
	0.00
	91.49
	124

	ISB Scheme
	200
	25.00
	150.00
	38
	1.70
	20.81
	69.36
	92

	TOTAL
	1700
	400.00
	150.00
	419
	34.25
	20.81
	160.85
	216


  The Progress is furnished in Annexure –VIII A & B

5.6 SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme. Progress as at June-11 is as under:

 [Amt. ` in lacs]
	TARGET
	ACHIEVEMENT

	Physical
	Financial
	Physical
	Financial [Bank Loan]

	7200
	600
	1076
	175


    The progress is furnished in the Annexure IX
5.7  SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme.

[Amt. ` in lacs]
	Target for the year 2011-2012

	Physical Target
	Financial Target

	
	Subsidy
	Margin Amount
	Total

	3335
	250.00
	500.00
	750.00

	Achievement as at June-11

	Physical 
	Financial 

	
	Subsidy
	Margin Amount
	Total
	Bank loan

	206
	10.30
	19.01
	29.31
	79.16


In terms of GO No. SKE/198/ BMS/ 2011 dated 19.7.2011, under SEP scheme, the project cost is increased from ` 10000/- to ` 1 lakh. The eligible subsidy limit is 30% of the project cost subject to ceiling limit of ` 10000/-.
In terms of GO No. SKE/165/ BMS/ 2011 dated 28.7.2011, the project cost under Chaitanya subsidy cum soft loan scheme has been increased from ` 1 lakh to ` 5 lakh. Similarly, the margin money component is increased upto 20% subject to ceiling of ` 1 lakh. The balance amount is to be financed by the bank. A copy of the letter is furnished as Annexure-X-A
District wise particulars are given in Annexure-X
AGENDA 6.0

SPECIAL FOCUS PROGRAMMES

6.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 69590 beneficiaries amounting to `710.24 Crore up to June 2011. The outstanding level of advances to Minority Communities as at the end of June-2011 was `11007 Crore constituting 10.05% of PSA.
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

Bank wise details of credit disbursement during 2011-12 & outstanding balance as at June-11 are furnished in Annexure – XI

The outstanding level of credit to minority communities in the identified districts as at June-11 is as follows – 
                     


                                     
      [` in Crore]

	Name of the District
	Bidar
	Gulbarga
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	1536
	3250
	5975

	Lending  to Minority Community
	273
	455
	1519

	% of Minority Community Lending to PSA
	18
	14
	25

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in Gulbarga District requires improvement to achieve the stipulated target of 15% of priority sector advances in the district. The banks operating in the districts are requested to increase flow of credit to minorities.
Opening of NFA Accounts for students belonging to minority community

Ministry of Finance has informed that Banks are hesitant in opening of No Frill Accounts in favour of students from minority communities who wish to avail of the scholarships being awarded by Ministry of Minority Affairs thereby causing much hardship and inconvenience to the applicants for scholarship schemes of Ministry.  Ministry has advised that the issue of opening No Frill Account of the students of the minority community should, be reviewed in SLBC meeting on regular basis and member Banks may be sensitized that a recurrence of such instances should be avoided. Banks are advised to sensitize their branch functionaries in this regard and ensure that no complaints are received. 
6.2 CREDIT FLOW TO WOMEN
Banks have disbursed `2373 Crore to 171023 Women Beneficiaries up to June 2011. The outstanding level of Advances to Women Beneficiaries was `21339 Crore as of June-11 constituting 8.27% of total of advances.  

The Bank wise details are furnished in Annexure - XII
6.3 
KISAN CREDIT CARD

The Banks have issued 178647 KCC Cards up to June 2011 with credit limit of `1928 Crore.  Agency-wise number of Cards issued is as under:    (` in crores)

	Agency
	Target for 2011-12 
	During the Year 
	Outstanding Balance

	
	
	No.of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	667870
	94704
	1352
	893254
	7001

	RRBs
	632130
	59373
	514
	717566
	3762

	Cooperatives
	200000
	24570
	62
	1482000
	4524

	Total
	1500000
	178647
	1928
	3092820
	15287


 Bank wise position is furnished in Annexure XIII
All the banks are requested to make all out efforts to cover all the uncovered farmers with agriculture credit limit by 30.9.2011 as per the directions of Finance Ministry, GOI. 
AGENDA  7.0                                        SELF HELP GROUPS

Progress under SHG Bank Linkage as at June-11 – 

	Agency
	Target

	
	New
	Repeat
	Total

	Commercial Banks
	100000
	150000
	250000

	RRBs
	
	
	

	Cooperatives
	
	
	

	Total
	100000
	150000
	250000


Outstanding position of advances to SHGs as at June -11:

	Agency
	No. a/cs
	Amount (Crore)

	Commercial Banks
	173452
	1853

	RRBs
	76609
	584

	Cooperatives
	252265
	1599

	Total
	502326
	4036


Consolidated progress by Banks under SHG bank linkage program as at June-11 is given in Annexure – XIV A TO D.   
AGENDA 8.0


STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka, for June 2011 is as under: 
	No. of Stree Shakti Groups formed
	130000

	No. of groups maintaining accounts with banks
	130000

	Cumulative amount saved by the Group Members
	` 972 Crore

	No. of groups credit linked
	121347

	Loan disbursal by banks
	  ` 1196 Crore 


During the quarter 641 Stree Shakti groups have been credit linked vis-à-vis the annual target of 13444 groups. District-wise progress is given in Annexure – XV & XV-A
  AGENDA 9.0 UDYOGINI AND AMRUTHA SCHEME OF KARNATAKA STATE WOMEN’S   DEVELOPMENT CORPORATION [KSWDC] 

The KSWDC is in the process of selection of beneficiaries under Udyogini scheme.  The Women Development Corporation may present the latest position to the house for discussion.
AGENDA 10


IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business
As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business upto June-11 was for 902 Clinics [` 45.22 cr].  Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.  Now, the Banks have to take advantage of Capital Subsidy available to the above schemes.
B]
Implementation of National Horticulture Board [NHB] Subsidy Scheme.
During the first quarter of current fiscal (2011-12), released subsidy in respect of 95 proposals under the scheme amounting to `130 lakh, which is approved by the State level committee. 
AGENDA 11.0 - 
RECOVERY
11. A 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise Demand-Collection-Balance position as at June 11, is furnished   here under :    





(Amount in ` crore )

	SECTOR
	DEMAND
	COLLECTION
	BALANCE
	%-age of over dues to demand

	P M R Y
	222.06
	110.13
	111.93
	50.40

	SGSY
	Individuals
	44.69
	18.06
	26.63
	59.58

	
	Groups
	42.95
	30.46
	12.49
	29.08

	SJSRY
	USEP
	30.61
	15.79
	14.82
	48.41

	
	UWSP
	6.15
	3.57
	2.58
	41.95


Nodal agencies [DIC, RDPRD/Zilla Panchayat, ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks. Bank wise details are furnished in Annexure XVI
11. B 

NON-PERFORMING ASSETS POSITION –
There were 554362 NPA a/cs involving an amount of `10177 crore as of June 11, accounting for 3.94% of total advances. Farm sector account for 213406 a/cs, with a balance of `2769 crore constituting 5.88% of advances to agriculture.  

Bank wise details are furnished under Annexure – XVII
AGENDA 12

RECOVERY UNDER KPMR & KACOMP ACTS

As of June-11 19444 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of `105.21 Crore.  The Banks have filed 781 applications during the current quarter involving loan amount of `2.53 Crore. There are 8785 cases pending for more than 3 years for recovery under RR Acts.  
Bank wise details are furnished under Annexure – XVIII and IXX
AGENDA 13:

IMPLEMENTATION OF COFFEE DEBT RELIEF PACKAGE – 2010
Bankers were advised to implement the Coffee Debt Relief Package-2010 as per the scheme guidelines and advice of RBI. All the banks have implemented the package and relief claims have been submitted to Coffee Board. 
Recently, Coffee Board has sought bank wise details of exposure in respect of medium and large growers. Banks are requested to furnish the information on balance outstanding regarding SCTL as on 31.3.2002(Principal and Capitalized interest) and also interest portion pre-2002 SCTL from 1.7.2006 to 30.6.2011.

AGENDA 14 –   CHIEF MINISTER’S EMPLOYEMENT GENERATION PROGRAMME 


   - BAPUJI SWAVALAMBANA YOJANA [BSY]

Govt of Karnataka propose to implement the new scheme by name Bapuji Swavalambana Yojana [BSY] under Chief Minister’s Employment Generation Programme during 2011-12  on the lines of PMEGP Scheme. The gist of the scheme was placed before the 116th SLBC and it was accepted for implementation through banks. 
Dept of Industries/KVIB may inform the steps taken to implement the scheme. 

AGENDA 15: UNIQUE IDENTIFICATION AUTHORITY OF INDIA (UIDAI):
UIDAI has taken up an important mission of GOI, for allotting a unique number popularly known as “AADHAAR” for every resident. This project is one of the biggest so far in the world and the first of its kind in India to give on-line authentication to its residents/ various agencies.

For undertaking Aadhaar enrolments, UIDAI has appointed Registrars comprising State Govts., Public Sector Banks, Dept. of Post, LIC, NSDL etc. Also, Aadhaar based Bank accounts are being opened linking Aadhaar numbers to bank accounts. In Karnataka, banking registrar and GOK have joined hands and identified the Technical Service Providers for undertaking Aadhaar enrolments. Under the circumstances, all banking registrars are requested to undertake Aadhaar enrolments in full swing and also initiate steps to implement Aadhaar enabled banking products to reach out to the various sections of the society. 
AGENDA 16: Basava Indira Vasathi Yojane:
BIVY is one of the housing schemes of GOK meant for BPL families in rural areas. During the KDP meeting held at Belgaum, the Chair Person insisted that the Banks should extend finance under the scheme even if the applicant is having overdue loans with banks/ financial institutions. In this regard, banks need to adhere to the lending norms in vogue.
AGENDA 17: Central Scheme to Provide Interest Subsidy on Education Loan availed by students from Economically Weaker Sections:

The Indian Banks’ Association vide letter No. SB/ CIR/10-21-ISS dated 22.7.2011has informed that the competent authority for issuing Income Certificate under the captioned scheme is Tahsildar in respect of Karnataka State. This has already been communicated to all the banks and LDMs vide SLBC letter No. 175 dated 4.8.2011.

AGENDA 18: Request for sanction of 1000 Auto-rickshaws loans to Bajaj Bangalore Auto Drivers’ Association:
RBI: RPCD, Bangalore vide letter No. 445 dated 12.8.2011forwarded a representation submitted by Bajaj Bangalore Auto Drivers’ Association, requesting for sanction of 1000 autorikshaws loans. The issue may be discussed in the forum. 
AGENDA 19: NABARD AGENDA ITEMS

ANNUAL CREDIT PLAN:

With a view to upscaling the agriculture credit flow in the State by covering all eligible farmers by 30th September 2011 as per the direction of GOI and considering an average growth of 20% in achievement during the past three years, NABARD proposes to revise agriculture target to ` 31380 crore for the State of Karnataka. As such, the Annual Credit Plan target for the primary sector for 2011-12 may be revised as under:

                                                                                                                       (Rs. In crore)

	Agency
	Crop Loan
	Term Loan
	Total

	Commercial Banks
	12078
	9579
	21657

	Coop Banks
	4680
	703
	5383

	RRBs
	3630
	710
	4340

	Total
	20388
	10992
	31380


C. Credit flow to Weaving Sector.

· Despite the fact that the Weaving sector has been getting its due attention well for over three decades and the weavers were being provided with loans bearing low rates of interest and subsidies in sufficient quantum, the status of the weavers has not been improved. To the contrary, there is deterioration to a significant extent. 
· Controlling Offices of Banks to ensure submission of data on the extent of credit flow to this sector to SLBC regularly on a monthly basis indicating the number of weavers and amount financed during the concerned month and cumulative since the beginning of the financial year 2011-12.
GoI Scheme

 A. Scheme : Poultry Venture Capital Fund (Subsidy)
B. CISS- Animal Husbandry

A) Dairy Entrepreneurship Development Scheme (DEDS) and Integrated Development of Small Ruminants and Rabbits (IDSRR) 

B) Rural Godown Scheme.

NABARD has observed certain deficiencies in claiming the subsidy and suggesed the Banks to follow the guidelines properly.
Micro Credit Investment

A.  SHG - BLP

i) 
Target for the year for 2011-12- SHG-BLP 

NABARD has set the following targets for promotion and credit linkage for Karnataka :
(a) No. of SHGs to be promoted          


70,000

(b) New SHGs to be credit linked       


1,00,000

(c) Existing groups to be repeat linked  


1,50,000
SLBC may kindly allocate the target amongst Commercial Banks, RRBs and Cooperatives and especially in those districts where the presence is low.

ii) Increase in Average Size of loan – 

The average loan size of fresh and repeat groups financed by CBs had increased from `1.19 lakh during 2009-10 to `1.75 lakh during 2010-11.Banks, may increase the average loan size to HGs to atleast `2.50 lakh during 2011-12.

B.  Promotion and Linking of Joint Liability Groups (JLGs)

1.  Promotion of JLGs – 

For the year 2011-12, NABARD has fixed a target of promoting and credit linking 20000 JLGs. 
Non Farm Sector

A.Swarojgar Credit  Cards

Progress made under SCC has been declining in the last few years.  

1 Target for the year 2011-12

NABARD has fixed target of 40,000 cards for the State of Karnataka. NABARD Karnataka Regional Office has already fixed the target for Cooperatives (5000 Nos) and RRBs (15000 Nos.)  SLBC may kindly allocate the target for Commercial Banks for the year 2011-12. 
2. Target vis-a-vis acheivements – Progress of Commercial Banks

During 2010-11, Commercial Banks have reported issue of just 84 SCCs against 8,066 and 869 SCCs reported by RRBs and DCCBs. Banks may endeavour to achieve the targets allocated in SLBC.  

3. Monitoring and reporting : 

Timely submission of quarterly reports on number of Cards issued and the credit limits sanctioned (working capital and term loan) by all commercial Banks, under the SCC scheme, is important to enable NABARD to compile and report progress to GoI. 

In this connection, it was decided in 111th meeting of the SLBC that each member Bank will identify one controlling officer / office in Karnataka for reporting above information to NABARD.    

Progress in this regard may be advised to NABARD / SLBC.

A. Credit Linked Capital Support Scheme (CLCSS) - Submission of  Claims

· Banks may adhere to reference date for deciding subsidy and admissibility of the claim will be last loan disbursement date for purchase of eligible machinery for cases, wherein loan is upto Rs 1.00 Cr.  For cases, where loan amount sanctioned is more than Rs.1.00 crore, the reference date will be the date on which total loan disbursement takes place amounting to Rs.1.00 crore for eligible machines and equipments. 

· Subsidy claim applications should be filed by financing banks to nodal agencies as soon as possible after reference date. However, nodal agencies are required to submit claims to GoI  as under: 

Reference Dates falling between              Last date for filling of claims

1.4.11 to 30.9.11                                            31.12.11

1.10.11 to 31.3.12                                          30.06.12

Thereafter for every quarter efforts would be made to adhere to next quarter ending date.

Village Development Programme

The Village Development Programme was formulated by NABARD with a view to having a participatory approach involving financial institutions, Govt. agencies, NGOs/ VAs and the villagers themselves. The Programme envisages preparation of Village Development Plans for select villages ensuring holistic development viz. infrastructure, livelihood and community development of the concerned village, and convergence programme of different agencies working at the village level. Under Phase I, the Village Development Programme was implemented in 42 villages and the programme was closed as on 31 March 2011.  

D.  Financial Inclusion - 
Banks can avail support from NABARD under Financial Inclusion Fund  for conduct of various programmes like street plays, Yakshagana, quiz programmes on financial inclusion,  production of short film, printing of pamphlets etc. for creating awareness on Financial Literacy/ inclusion.

Submission of LBRs:
As all are aware, LBR-2 gives activity-wise achievements against the plan for the year and therefore helps in detailed analysis of data. It is a tool used by NABARD and all banks to compare activity-wise/ sub-sector-wise/ sector-wise GLC and take corrective action/ steps to improve credit delivery. However, these comparisons become meaningless if the submission is only 60-70% and is delayed. 

SLBC may kindly impress upon bankers and LDMs to ensure 100% submission of LBR-2 within 45 days. 

Eligible Components and indicative unit costs is given as under 
	S. I. No
	Components
	Indicative Unit cost (Rs.)

	1
	Breeding Farms for Low Input Technology Birds like turkey, ducks, Japanese quails, emu etc
	 30.00 lakh

	2
	Central Grower Units (CGU) – upto 16000 layer chicks per batch
	 40 .00 lakh for a unit of16000 layer chicks per batch ( 3 batches a year

	3
	Hybrid Layer (chicken) Units – upto 5000 layers
	20.00 lakh 

	4
	Hybrid Broiler (chicken) Units – upto 5000 birds. Can be weekly, fortnightly, monthly, all-in all-out batches.
	11.20 lakh



	5
	Rearing other species of Poultry (Other than

commercial layer and broiler chicken)
	10.00 lakh



	6
	Feed Mixing units - 1.0 ton per hour

Disease Investigation Lab (DIL)
	16.00 lakh



	7
	Transport Vehicles open cage
	 8.00 lakh

	8
	Transport Vehicles – Refrigerated
	 15.00 lakh

	9
	Retail outlets – Dressing units
	 6.00 lakh

	10
	Retail outlets – marketing units
	 6.00 lakh

	11
	Mobile marketing units
	 8.00 lakh

	12
	Cold storage for poultry products
	 20.00 lakh

	13
	Egg / Broiler Carts
	 10,000/-

	14
	Large Processing Units 2000-4000 birds per hour
	 500 lakh

	15
	Emu Processing units
	Varies with unit size

	16
	Feather processing units
	Varies with unit size

	17
	Technology up-gradation
	Varies with unit size


Banks are requested to adopt the above indicative unit cost while lending to above components.

AGENDA 20   :   ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR.
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