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Ref .No.211/2944/slbc/101-121                                                                     Date:     07.06.2012
All the GMs/DGMs of Controlling Offices of Commercial Banks,

Chairmen of RRBs,

MDs of Co op Banks, 

Heads of Line Departments,

All the Lead District Managers,

MFIs & Other Invitees.

Dear Sir,

Sub: Proceedings of 121st SLBC Meeting

We are forwarding herewith, Proceedings of the 121st SLBC Meeting held on Tuesday, the 29th May 2012 at 11.00 am at Conference Hall, Vidhana Soudha, III Floor, Bangalore. 
Kindly submit compliance report to the action points wherever applicable on top priority.

Yours faithfully,

Convenor – SLBC 
STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, CORPORATE OFFICE, BANGALORE
MINUTES OF THE 121st SLBC MEETING HELD ON 29.05.2012
The 121st SLBC Meeting was held on 29.05.2012 at the Conference Hall, III Floor, Vidhana Soudha, Bangalore.  Sri M.G. Sanghvi, Chairman-SLBC and CMD, Syndicate Bank chaired the Meeting.  Before the commencement of regular meeting, Sri K.P. Muralidharan, Convenor-SLBC placed on record the valuable services rendered by Sri Basanth Seth, former Chairman of SLBC and Sri G. Ramanathan, former Convenor of SLBC and requested the House to extend the same kind of support and cooperation in future also for further strengthening SLBC Karnataka.

The Chairman-SLBC extended hearty welcome to Sri S.V. Ranganath, Chief Secretary and  Sri Subir Hari Singh, Additional Chief Secretary & Development Commissioner, Govt. of Karnataka.  He warmly welcomed Smt Uma Shankar, Regional Director, RBI,                                  Sri S.N.A. Jinnah, CGM, NABARD & Sri L.K. Meena, Director, DFS, MOF, GoI.
The Chairman-SLBC also welcomed Principal Secretaries, Secretaries, Senior Officials from Govt. of Karnataka representing different Line Departments and Managing Directors/Heads of State Level Corporations/Boards, Chairmen of RRBs, Executives from RBI, NABARD, Commercial Banks, Co-op. Banks, Micro-finance Institutions, other Financial Institutions, Insurance Companies and representatives from Print and Electronic media who were present to cover the event.

The Chairman-SLBC in his Keynote address informed that it was his privilege to chair the SLBC Meeting of Karnataka for the first time.  He said that SLBC-Karnataka is a progressive and responsive forum.   It has rich tradition and there is excellent coordination, mutual cooperation and unison among the Government, the Banks, RBI, NABARD and other stakeholders in the State.  It is an active forum for resolving the issues which are unresolved at District level.  He said that the participation of representative from DFS, MOF, GoI would definitely help in fast-tracking the issues requiring intervention of GoI.  

He assured to strive hard with all sincerity to take SLBC-Karnataka to greater heights with support and cooperation of all the stakeholders.  He said that he had the privilege of convening / chairing SLBC meetings of Maharashtra, as Executive Director of Bank of Maharashtra before taking charge of Syndicate Bank.

He introduced Sri K.P. Muralidharan, GM, Syndicate Bank, who has taken over the mantle of SLBC Convenorship since 1.3.2012.  He said that he has served in various capacities like Branch Head, Regional Head & Chairman of RRB and his abundant & rich experience would greatly benefit SLBC-Karnataka.

Thereafter, he placed before the august house the performance under key thrust areas during the last fiscal (2011-12) as under:
1. Bhoomi-Bank Integration:

He said that GOK has computerized agriculture land records fully under Bhoomi Project with an aim of enabling the farmers to obtain hassle–free agriculture credit and to avoid tampering of land records.  He was happy to inform the House that Karnataka has done outstanding work and is a role model for the entire country. In accordance with the decision taken during the last SLBC meeting, the SLBC in association with Bhoomi Monitoring Cell, Revenue Department, Govt. of Karnataka arranged three training programmes & trained over 100 Master Trainers of Banks regarding ‘Bhoomi Bank Integration’.  SLBC has been closely monitoring the progress in implementation of the above scheme in toto in the 4 selected Pilot Districts, viz., Tumkur, Kolar, Mandya & Mysore through frequent contacts and meetings. Further, he informed the House that Two Bankers’ meetings were held to impress upon the seriousness and immense significance of the scheme.  The GoK has already issued the Gazette Notification authorizing the Bankers to download the records from the Bhoomi Website. The banks have already obtained required I-keys for authentication from IDRBT- Hyderabad and provided the necessary infrastructure to the branches for 100% implementation of Bhoomi-Bank integration in the selected four districts without any scope for manual entries.  He said that all the Banks have been informed to extend the above scheme to the entire State by 31st May 2012 without any exception.

He appealed to the fellow Bankers and concerned Line Depts. to accord wide publicity for creating awareness among the farmers regarding availability of land records under Bhoomi website and to ensure that all the transactions pertaining to creation / modification / release / downloading of land records in respect of the properties take place ‘online’ only, henceforth.

2. FINANCIAL INCLUSION & INCLUSIVE GROWTH

Continuing his address, he said that the theme adopted by SLBC for the last fiscal was Financial Inclusion and Credit Flow to Agriculture, which had received continued special and focused attention to achieve the set targets.  For the current fiscal, he proposed the theme of “Comprehensive Financial Inclusion” as the crucial second phase of Financial Inclusion has to be achieved positively by March 2013, which was unanimously adopted by the House. 
He was glad to inform that the first phase of financial inclusion was successfully completed in February 2012 itself vis-à-vis targeted date of March 2012 by  providing banking outlets to all the identified 3395 unbanked villages of over 2000 population, thereby accounting for 100% coverage.  It comprised of BCs-3035, Brick & Mortar branches-318, Ultra Small Branch-16 and Mobile Vans-26, aggregating to 3395.
He informed that as per the directions of Govt. of India, the Banks have to provide in-built Overdraft limit to all the No Frill Account holders invariably in addition to pure savings product in the form of RD, Credit like GCC/KCC and remittance facility through these banking outlets to the targeted people.

He said that under population group of less than 2000 unbanked villages, 6024 villages have been identified and allotted to Banks by LDMs after completion of mapping of villages on honey-comb fashion exercise. The final allocation has already been communicated to the participating banks and bank wise list is hosted in the SLBC website. He requested the participating banks to provide banking outlets in the second phase and complete the process by March 2013, the targeted date.  As demonstrated during first phase of Financial Inclusion, he appealed to fellow Bankers to complete the process by 31.12.2012, itself, well in advance of the targeted date.

He said that the DFS, MOF, GoI has nominated Syndicate Bank, as the leader Bank and directed to float a common RFP to identify and select the Business Correspondents services for Karnataka cluster.  A Core Committee consisting of Leader Bank and other 4 major Banks has been constituted and RFP was finalized.  The RFP was published on Bank’s website in addition to publishing the same in the National Daily, Business Line.  

He said that in terms of DFS, MOF, GOI guidelines, all the Districts have hosted the District Service Area Plan in their District websites except Ramanagar, a newly carved district, which does not have district website.  The LDMs have completed the remapping exercise and realigned the Service Area villages basing Gram Panchayat as a unit.  

Further, DFS has advised PSBs to capture the data of banking amenities available on the website of DFS.  He requested the Controlling Offices of Lead Banks to expedite completion of the work of data entry on priority as the deadline given by DFS was over.  

He informed that the GoI intends to transfer the benefits under Govt. funded schemes to the beneficiaries’ accounts electronically.  He requested the State Administration to arrange for a meeting of the Depts. concerned wherein disbursements under Govt. funded schemes / pensions are to be made so that the matter could be taken forward.

OPENING OF BANK BRANCHES UNDER FINANCIAL INCLUSION

He said that the districts of Bidar, Chamarajanagar, Gulbarga, Bangalore Rural, Koppal and Raichur have been identified by RBI as underbanked.  40 villages are identified with population of 5000 & above, out of which branches have been opened in 8 villages (one is USB) as of April, 2012 and in habitations of 10000 & above, one village (Kurekoppa, Bellary district) has been identified & allotted to SBM for opening the branch before Sept 2012. 

Further, he said that wherever full-fledged branches are not found to be viable, Ultra-small branches can be opened wherein premises with an area of 100-200 sq. ft. may be obtained from Gram Panchayat office/other Govt building free of rent and the BC shall function everyday and one designated Officer shall visit at least once in a week with Laptop with VPN connectivity to complete the customer related activities.

He said that GoI has directed all the Public Sector Banks & RRBs to launch a campaign for opening of at least one Bank Account for one family in FI villages.    SLBC vide letter No.142 dated 15.5.2012 has advised all the Banks to conduct Door to Door campaign in FI villages and ensure that at least each family has got One Bank account.  He appealed to all the concerned Banks to organize the campaigns on a mission mode and accomplish the task by June 2012.                          

He said that under Electronic Wages & Benefit Transfer (EWBT) Scheme, ‘One District-Many Banks’ model is in vogue in Bellary, Chitradurga, Gulbarga & Yadgir Districts and ‘One District-One Bank’ model in Chamarajanagar, Mandya & Dharwad Districts on pilot basis. The DFS: MOF: GOI has directed to implement One District-Many Banks-One Leader Bank model in all the Districts including the Districts where One District-One Bank Model exists.  He requested the GoK to inform the formalities of signing MOU with respective Leader Banks for implementation of EBT in the remaining 23 districts also on priority basis.

He informed that in tune with GoI guidelines, SLBC had convened the first Bi-annual meeting with LDMs of the State on 12.4.2012 under his Chairmanship and reviewed the progress under key business indicators, viz., Financial Inclusion, Priority sector lending, e-Payments, FLCC and LDMs’ role in implementation of various schemes, etc.

He said that the success of Financial Inclusion depends upon the pace with which financial literacy and financial education are provided to the villagers.  Major Banks have formed Financial Literacy & Credit Counseling Trust and 39 FLCCs have been set up so far.  He requested all the concerned Banks to ensure effective counseling through the FLCCs so that the process of Financial Inclusion is achieved in meaningful and holistic manner. Further, he requested all the Banks to ensure opening of FLCCs in the remaining 137 taluks at an early date.

3. ANNUAL CREDIT PLAN

He said that the Banks have disbursed Rs. 55231 crores under priority sector during 2011-12 vis-à-vis revised annual target of Rs. 46027 crores, thereby recording an achievement level of 120%.  Under Agriculture, Rs. 28680 crore was disbursed against the revised target of        Rs. 31380 crore, thereby accounting for 91% achievement. However, the Banks could achieve 110% vis-à-vis the original (pre-revised) target of Rs. 25970 crore under Agriculture. Out of total Agriculture credit, Crop production loans account for disbursement level of Rs.19135 crore, vis-à-vis the revised annual target of Rs.20388 crore, thereby recording 94% achievement. But, the achievement works out to 124% as against the original target of Rs.15470 crore under crop loans. The achievement under Secondary Sector stood at          Rs. 11930 crore vis-a-vis the annual target of Rs. 3624 crore, thereby achieving 329%. Under Tertiary Sector, the disbursements were at Rs. 14621 crore which is 133% of annual target of Rs. 11023 crore. 

ANNUAL CREDIT PLAN 2012-13: 
He informed the House that the aggregate Annual Credit Plan of the State for the year      2012-13 comes to Rs.48612 crore as compiled by LDMs & approved at the respective DCCs based on PLPs of NABARD.  Though the projections pegged at Rs.52168 crore in the State Focus Paper, NABARD has advised SLBC to consider Rs.48612 crore since it is based on the ACPs approved by DCC in all the Districts. However, as per the practice prevailing, when they receive the Priority Sector target for the State fixed by GOI, the same would be communicated to SLBC by NABARD for necessary modification.

He said that the Union Finance Minister in the Budget speech for the year 2012-13 has announced the ground level credit target for Agriculture at Rs. 5,75,000 crore comprising     Rs. 4,20,000 crores for Commercial Banks, Rs. 84,000 crores for Cooperative Banks and    Rs. 71,000 crores for RRBs for the Country as a whole.  He requested NABARD to get the share of our State at an early date.  

He informed that the Karnataka Farmers’ Resource Centre set up at Bagalkot has been performing well and providing need based training and other services to the farming community.

He expressed his gratitude to GOK for raising the stamp duty exemption for Gold loans from the present level of Rs.10,000 to Rs. one lac, to ease the financial burden on small borrowers and to enhance credit flow to small borrowers as per the Govt. Notification dated 31.3.2012.

He said that in terms of GOI guidelines and as advised by NABARD, SLBC had convened a meeting on the Scheme for Improving Productivity and Farm Income of Arecanut based Farming System on 16.3.2012 and the minutes were circulated to all the stake holders for needful action, besides publishing the scheme guidelines in a local leading daily. He requested all the Banks to take necessary steps for effective implementation of the scheme.

5. HOUSING SCHEMES:

He informed that the Banks have been extending Housing finance to increase the availability of dwelling units to the needy people and have disbursed Rs. 5227 crore covering 82340 accounts during the year 2011-12.  The outstanding level of advances under Housing stood at Rs. 25245 crore spread over 4,31,114 accounts.  

6. EDUCATION LOANS:

He said that in accordance with IBA guidelines to provide financial assistance for deserving and meritorious students to pursue higher studies, Banks have disbursed Rs. 624 crore to 45835 students during the year 2011-12.   As at March 2012, the outstanding level of education loans was Rs. 3906 crore covering 212744 accounts. He requested all the banks to consider education loans for non-professional courses also. 

7.  MICRO, SMALL & MEDIUM ENTERPRISES SECTOR:

He informed that the outstanding level of advances under MSME was Rs. 51,605 crore as at March 2012 registering an increase of Rs. 10714 crore over corresponding Mach 2011 position, thereby, showing an Y-o-Y growth of 26.43%.  Under MSE, Rs. 11930 crore has been disbursed during the year 2011-12 as against the annual targeted level of Rs. 3624 crore.   He further said that under CGTMSE scheme, Banks have cumulatively sanctioned credit to 61836 units aggregating to Rs. 3073 crore. He requested all the Banks to play a proactive role in extending eligible financial support to the eligible units by making full use of CGTMSE scheme.
8. Self Help Groups, Joint Liability Groups and Micro Credit :

He informed the House that the Government, through NABARD and Banking Institutions, is emphasizing & encouraging formation of Joint Liability Groups [JLGs]/ SHGs of farmers. The target of providing KCCs/GCCs to financially excluded people, particularly tenant farmers, oral lessees, landless labourers and those belonging to weaker section can best be addressed by linking this programme with promotion of JLGs/SHGs.  

He said that the Banks have disbursed loan of Rs. 1666 crore to SHG groups during the year 2011-12, of which the share of women SHG was Rs. 1171 crore and further informed that availability of other products like micro-insurance, micro-remittance, micro-pension etc., could prove very useful for accomplishing the objective of financial inclusion.  

9. Credit to Weaker Sections:

He said that the level of advances under Weaker Sections was Rs. 37127 crore as of March 2012 against the level of Rs. 27352 crore during the corresponding previous year.  Banks have recorded Y-O-Y growth of 35 % in the level of outstanding advances under weaker sections as at March 2012 over the previous year. The percentage of advances to weaker sections to total advances stood at 12.38% as against the stipulated target of 10.00%. 

10. Credit to Minority Communities:

He informed that the level of advances under Minority Communities was Rs. 13737 crore as of March 2012 compared to the level of Rs. 10686 crore during the corresponding previous period, registering an absolute increase of Rs. 3051 crore.   Banks have recorded Y-O-Y growth of 28.55% in the level of outstanding advances under minority communities as at March 2012.  Banks have been able to achieve a level of only 11.35% of Priority Sector Advances under this sector against minimum stipulated level of 15% of Priority Sector Credit. He urged upon that there is an urgent need to boost advances to minority communities.  Credit flow to minority communities, during the year accounted for Rs. 4870 crore covering 3,79,943 beneficiaries.  He expressed satisfaction as regards the performance in identified districts viz., Bidar (17%), Dakshina Kannada (32%) & Gulbarga (18%) as the level of advances is more than 15%.  

11. Implementation of Govt. Sponsored Schemes/Poverty Alleviation Programmes:                            

He said that Banks have been actively participating in the implementation of various schemes sponsored by Central as well as State Government in coordination with the respective nodal agencies/departments. 

He requested all the Banks to implement the various Central Govt. schemes like Swarnajayanthi Gram Swarozgar Yojana (SGSY), Swarnajayanthi Shahari Rozgar Yojana (SJSRY) and other Govt. sponsored schemes during the current year also and requested the nodal agencies to communicate the target at an early date.

He said that there is considerable delay in settlement of subsidy claims in respect of PMEGP and claims to the tune of Rs. 19.80 crores involving 696 cases are still pending for release of subsidy.  He requested once again KVIC [nodal agency] to settle the pending claims at an early date so as to reduce the additional interest burden on beneficiaries. 

Thereafter, he presented in brief, the data based performance of banking sector in Karnataka as on 31st March 2012 as below:
a. The aggregate deposit of banks stood at Rs. 4,02,158 crore as at the end of March 2012, as compared to Rs. 3,36,682 crore as on March 2011 registering an increase of  Rs. 65476 crore recording a growth of 19.45%.

b. The total outstanding credit of Banks stood at  Rs. 2,99,888 crore as at March 2012 as compared to Rs. 2,55,983 crore as at March 2011 recording an increase of         Rs. 43905 crore showing a growth rate of 17.15%.

c. CD ratio as at March 2012 was 74.57% as against 76.03% in the previous year. Though the CD Ratio is over 74% (more than stipulated level) he requested all the Banks to take necessary steps to improve C D Ratio by looking into the potential available in the State.   

d. The outstanding level of priority sector credit as on 31.03.2012 was Rs. 120981 crore against Rs. 105746 crore last year showing a growth of 14.41%.  The percentage of priority sector advances of Banks works out to 40.34%, thereby surpassing benchmark level of 40% stipulated by RBI.  

e. Agricultural advances stood at Rs. 54764 crore as on 31.03.2012 against Rs. 47071 crore last year thereby recording a growth rate of 16.34%. 

f. The percentage share of agriculture advances to total credit stood at 18.26%, which is above the bench mark of 18%.  He requested the Banks to accelerate credit flow to farm sector, particularly investment credit to improve and sustain the growth rate.

g. Advances to MSME sector stood at Rs. 51605 crore as on 31st Mar 2012 as against Rs. 40532 crore in the last year, recording y-o-y growth rate of 27.32%.

h. He said that as regards implementation of Annual credit plan is concerned, Banks have disbursed Rs. 55231 crore during the year 2011-12 against the revised annual target of Rs. 46,027 crore recording an achievement of 120% under total priority sector.  

i. The total advances to women segment have increased from Rs. 20686 crore [March -11] to Rs. 23872 crore [March-12] constituting 7.96% of total credit, with a growth rate of 15.40%, which is above the stipulated level of 5%. 

j. The outstanding credit to weaker sections stood at Rs. 37127 crore constituting 12.38% of the total credit which is also above the benchmark level of 10%.

He requested the State administration to associate with banks in conducting joint recovery drives to reduce the NPA level and to maintain the quality of the assets.  Credit needs to be efficiently recycled and hence timely recovery is of utmost importance. He reiterated that though credit is an important input in any developmental activity by itself it may not be adequate unless backed by necessary infrastructure (backward and forward linkage).   

He was glad to note that GoK is organizing ‘Global Investors Meet’ on 7th & 8th June 2012 at Bangalore International Exhibition Centre and he said this would definitely attract substantial investment to the State.  He requested the fellow Bankers to make use of the opportunity and help in capital formation as well as improving the CD ratio and contribute to the economic progress of the State.

He informed that the Bankers’ Club-Bangalore, which was inactive for almost a decade, has been revived and during the first meeting of the revived club, Dr. Subir Gokarn, Dy. Governor, RBI delivered a talk on ‘Monetary Policy Challenges in a Turbulent World’.  His talk on this contemporary topic has enriched the knowledge level of the Bankers.  He placed on record the initiative taken by Smt Uma Shankar, RD, RBI in reviving the club.  The revival of Bankers’ Club will help in better interaction and informal exchange of ideas amongst Bankers.

He said that most of the Sub-committees had convened the meetings during the quarter.  He requested the conveners of all the Sub-Committees to conduct the meeting on quarterly basis and submit the recommendations of the Committees to SLBC for further deliberations and needful action.

He once again expressed his sincere gratitude to the Chief Secretary, Development Commissioner, Principal Secretaries and other Govt. Officials, RD : RBI, CGM : NABARD, Director : DFS : MOF: GoI  and Bankers and all other participants for attending the meeting and offering the valuable inputs.
Further, as 2012-13 is the beginning of 12th Five Year Plan, he requested all the stakeholders to work with added zeal to shoot and surpass the set goals under various key business indicators to ensure consistent growth of the State and to keep the flag of SLBC Karnataka high.

The Chief Secretary, Sri S.V. Ranganath in his address thanked the Chairman for covering all the key points.  He said that the performance during the previous fiscal has given a certain degree of optimism and hopes.  The past convenor of SLBC – Sri G. Ramanathan has joined GoK as advisor, which will definitely improve the level of coordination between Banks and Line Departments and helps in effective follow-up.  

He informed that though there is good response at higher level, the same is not exhibited at ground level since the achievement is below the desired level in respect of key parameters like CD Ratio, Priority Sector Credit, Agriculture Credit, SC/ST credit, Credit to women, etc., since the percentage has come down as compared to previous year.  The Banks have issued only 8.72 lacs fresh KCCs vis-à-vis targeted level of 15 lacs and advised the Banks to hasten the process of issue of KCC to all the eligible farmers.  He requested SLBC to address the deteriorating trend by effectively monitoring Sub-committee meetings by putting in place good mechanism.  In addition to the achievement of targeted level, there is a need to look beyond and take into account the potential available in the State. 

He requested all the senior bankers to the Global Investors Meet scheduled on 7th & 8th June 2012.  Further, he said that not only signing of MOU is significant, but grounding the project is utmost important.

He urged for greater synergy and high degree of coordination in implementation of Govt. sponsored schemes like SGSY, SJSRY, etc., since credit disbursement as well as actual taking up of gainful economic activity is of paramount significance.
The target fixed for the current fiscal (2012-13) under Priority Sector Credit is Rs. 48612 crore, whereas the achievement during the last year was Rs. 55231 crores.  He requested SLBC to revise the targets upwards by taking into account the potential available.
He said that the Dy. Governor, RBI during his visit to Bangalore has repeatedly stressed for comprehensive and meaningful Financial Inclusion.  All the No Frill Accounts in FI villages are to be invariably operationalised since all the villages with above 2000 population are covered by Banking outlets like Business Correspondents.  If any problems are encountered during the course of Financial Inclusion, they have to be resolved with mutual co-operation.  Syndicate Bank has taken leadership in floating common Request for Proposal (RFP) and all the future requirements are to be taken care of since this is focused area.  Electronic Benefit Transfer (EBT) is being implemented in 7 Districts on pilot basis and there is a need to revisit the MOU with caution.  The progress achieved so far is not upto the mark.  There is duplication of beneficiaries’ accounts in Chitradurga District.  He requested Govt. of India to issue suitable guidelines in this regard.  He said that priority has to be accorded for door to door banking and customer grievances system is to be strengthened.   Certainly, the problems are bound to be at field level in implementing the Financial Inclusion and the same are to be resolved amicably. The issues raised by Banks and also the issues put forth by State Administration pertaining to implementation of Financial Inclusion / EBT have to be reviewed thoroughly in the SLBC meetings by taking stock of the situation.  At the end he concluded his address by stating that achievement level in 2011-12 was good as compared to the performance in   2010-11.
Sri Subir Hari Singh, ACS & DC, GOK in his address complemented the Chairman for aptly adopting “Comprehensive Financial Inclusion” as the theme of SLBC for current fiscal      (2012-13).  He said that Chief Secretary, GoK in his address has given a deep insight into the issues requiring greater attention.  He complimented the banking community for good performance posted during the last fiscal.  He requested the bankers to work with greater zeal during the current year also.
Smt Uma Shankar, Regional Director RBI, in her address, congratulated bankers for achieving cent percent coverage through providing Banking outlets in the first phase of Financial Inclusion relating to unbanked villages of over 2000 population, well before the targeted date.  She requested the participating bankers to ensure operationalization of accounts through providing required credit products and financial services.  Inter-alia, she touched upon the following important actions/developments taken place from the last SLBC meeting:

She said that, Banks have taken the initial step towards financial inclusion by opening banking outlets in 3395 hitherto unbanked villages with population over 2000 in the State either through brick and mortar branches or Business Correspondents (BCs). While the brick and mortar branches would immediately provide the bouquet of banking services to the villagers, BCs would take some time to stabilize in terms of being a full-fledged representative of banks for providing timely and adequate banking services to the villagers. Hence, in the fitness of things that the banks should undertake review of functioning of their BCs at fixed intervals so that the efficacy of services rendered by them could be assessed and appropriate corrective action initiated. This would also provide an opportunity for the banks to ensure that the deficiencies, if any, in services rendered by BCs do not impinge on the reputation of the banking system in general and the bank in particular. She said that the outcome of such reviews may also be brought to the notice of the SLBC at its quarterly meeting so that it could serve as guide for other banks and also bring to the notice of the stakeholders the role they would be required to play in deepening the process of financial inclusion. 

She informed the House that RBI has also advised the banks to prepare a Financial Inclusion Plan (FIP) under which banking services are to be provided in all unbanked villages, irrespective of their population.  The Chairpersons of Banks in Karnataka have also confirmed that their FIPs have been disaggregated into Karnataka specific plan. She advised the field level functionaries to implement these plans at the ground level and also said that the in-Charges of all banks in Karnataka have, accordingly, communicated to their respective field level functionaries the details of the disaggregated FIP and advised them to submit progress report to the Lead District Managers (LDMs) in their respective districts. In addition to commercial banks, the Regional Rural Banks (RRBs) have also been advised by RBI to prepare a FIP. The progress of implementation of the FIP of the RRB would have to be monitored by their respective sponsor banks and the progress may be reported by the sponsor bank during the quarterly meetings of the Empowered Committee on RRBs convened by RBI.   She requested NABARD, Karnataka Regional Office (KRO) to instruct the RRBs functioning in the State to submit their respective FIPs to them so that the data is consolidated by KRO and forwarded to NABARD Central Office immediately so as to facilitate submission of data to the Technical Group on Financial Inclusion under the aegis of Financial Stability and Development Council (FSGC). The request and the format had been communicated by RBI Central Office to NABARD Central Office vide letter dated December 14, 2011. 

Further, she said that during the meeting with the Top Management of Banks in Karnataka on January 30, 2012 at RBI, Bangalore, the Hon’ble Governor had advised the banks to ensure that 15% of the banking outlets planned for extending banking services in the hitherto unbanked villages should be in the form of brick and mortar branches and at least 50% of  ‘No-Frills’ account opened by banks should be operationalised by banks by July 31, 2012.  She requested the banks to initiate necessary steps in this regard. 

She informed the House that the Rural Planning & Credit Department (RPCD) had undertaken a field-level study to assess the impact created by awareness campaigns undertaken by the banks through Mobile Exhibition Vans in remote interior villages of the State about finance-related matters, including products and facilities available to villagers from the banking system. The results have been encouraging and she felt that the banks could intensify their efforts in this direction by ensuring that advance publicity of such visits is given, repeat visits are made and the timings of visit of Mobile Exhibition Vans are synchronized so as to ensure that maximum number of villagers is available. Further, she advised the banks to enlist support of a local resource person who could facilitate two-way communication between the bank and the villagers. Presence of the bank official from the nearest bank branch or the Business Correspondent would also make it easier for the villagers to gain better understanding of the facilities provided by banks and also facilitate processes of opening of accounts or loan application without much loss of time.

She said that RBI has been facing a lot of difficulty in obtaining data pertaining to credit flow to and rehabilitation of sick units in the Micro, Small and Medium Enterprises (MSMEs) from the banks. The difficulty was not only in terms of timeliness but also with regard to consistency and inability of the CBS System to generate data. In order to resolve the matter, RBI: RPCD had:
· undertaken a study, on sample basis, to understand the reasons for which banks are unable to generate MIS reports from the CBS System with regard to MSME Sector. During the study, it was observed that the existing CBS Systems do not incorporate any analytical intelligence to support sick classification logic. Thus, an additional field was required to be designed to capture sickness in respect of MSME. She recommended that necessary action is to be initiated and completed in this regard by the banks so that the existing CBS platform acquires the capability required for generating the desired data.
· convened a meeting of the Controllers of all banks operating in Karnataka on May 15, 2012 and brought home the importance of accuracy of data and timeliness in submission of data. 

She requested the top officials of banks, including RRBs, to personally ensure that their banks submit accurate data in a timely manner so that thier concern for one of the most important segments of the economy is effectively addressed during the course of review meetings and avoid loss of precious time through repetitive discussion on the same persistent deficiencies / infirmities.
As regards the Cooperative Sector, she informed the House that all the 21 District Central Cooperative Banks (DCCBs) are now licensed by RBI to carry on banking business. She thanked the State Government for having extended the necessary financial support to Kolar and Chikballapura District Cooperative Central Bank (DCCB), Kolar which enabled the DCCB to fulfill the conditions stipulated for issue of licence by RBI. She requested the bank to further improve its financial position so as to sustain licensing parameters on a continuous and long term basis.   Further, she said that licensing is, however, only one aspect. A constant monitoring of performance of the DCCBs would be essential, if the DCCBs in the State have to sustain the financial parameters based on which these licences have been issued. It is, thus, incumbent on the agencies responsible for the day-to-day functioning as well as statutory inspection / Audit of DCCBs to ensure that they conduct their business in a manner that is not detrimental to the interest of the depositors and also work towards the objective for which they have been set up.

She noted that the Agenda Items include the important Circulars issued by RBI. She brought to the notice of the House some of the important instructions issued since the date of the last meeting of the SLBC.  As announced in the Monetary Policy Statement 2012-13 on April 17, 2012, guidelines on basic saving bank deposit account to all customers would be issued shortly. Further instructions have been issued for conversion of 50% of the balances in the Exchange Earners’ Foreign Currency (EEFC) Account into rupees. RBI has also issued a directive to banks that cash receipts in denomination of Rs. 100 and above should not be put in re-circulation without the notes being machine processed for authenticity at all bank branches and any non-compliance would be construed as violation of the Directive issued by RBI. The existing Kisan Credit Card (KCC) Scheme has been revised to attune the Scheme to suit the current requirements and to facilitate the issue of Electronic KCC and instructions have been issued to all Scheduled Commercial Banks (excluding Regional Rural Banks. Instructions have also been issued with regard to setting up of an intermediate brick and mortar structure (Ultra Small Branch) between the present base branch and BC locations so as to provide support to a cluster of BC units at a reasonable distance and also facilitate efficient cash management, redressal of customer grievances and close supervision of Business Correspondent operations. At the end of her address, she requested the banks to take note that the rates of Agency Commission payable to banks on Government transactions have been rationalized and revised which would be effective from July 1, 2012.  Instructions have already been issued in this regard.

Sri S.N.A. Jinnah, CGM, NABARD in his address, complimented Bankers for creating a new milestone by crossing Rs. 4,00,000 crore of Deposits and Rs. 3,00,000 crore of Advances.  But, he said that Agriculture, which is the core primary sector, is not getting its due share.  Farm sector outlay has been coming down, which is not desirable.  Karnataka is one of the States having lowest per capita capital in primary sector, which requires deep introspection.  The reasons could be high level of system generated NPAs in farm sector, week resource position of Co-op. Banks and lower Scale of Finance as compared to other neighbouring States.  If the Scale of Finance is hiked, the Co-op. Banks will be running short of funds.  NABARD is ready to refinance Co-op. Banks and RRBs at 4.5% interest.  It is open to Commercial Banks also and hence resource is not a constraint.  He also briefed the House about the following points:
A. Credit flow to Priority Sector in the State:

· There is an 18% jump in the target fixed for priority sector credit during 2011-12 as compared to 2010-11. The target for agricultural credit has been fixed at Rs 31,380 cr. as against 25,970 cr. last year (20.8% increase). Agricultural credit had a share of 56% in the target of PS credit in 2011-12. 

· Upto March 2012, as against the annual target of Rs 46,027 cr. to Priority Sector, a disbursement of Rs 55,231 cr. was achieved (120%). This is more than the achievement of 2010-11, vis-à-vis annual target of Rs 38,952 cr., the Banks had achieved Rs 42173 cr. (108%). 

· A notable point for Karnataka during 2011-12 was an upward revision in Priority Sector targets voluntarily by the State (SLBC and GoK) over and above the targets allocated by GoI (through NABARD). This was welcomed by NABARD and it is a matter of pride for the State that it has surpassed even the enhanced target. 

· Out of the total achievement of Rs 55,231 crore during 2011-12, Rs 28,680 crore is under agriculture (52%) whereas during the 2010-11, share of agriculture in total priority sector achievement was 62%. This is a cause for concern as the share of agriculture in credit flow under priority sector has diminished this year, though marginally. (In absolute terms, however, the achievement under agriculture is Rs 2,530 cr more this year than previous year).

· The ratio of crop loan to term loan in agriculture is 67 : 33 in the current year as also in the previous year.  In view of the need for capital formation in agriculture, this ratio needs to be adjusted in favour of term loans.  A 50:50 ratio, to begin with, would be an ideal target for 2012-13.

· Commercial Banks disbursed a lion’s share of 64% of agricultural credit, followed by cooperative banks and RRBs at 21% and 15% respectively. 

· The CD ratio of the State has declined from 76% as of Mar 2011 to 74.57% as of    Mar. 2012, which needs to be addressed.

· In the current year, the target for agriculture credit is less than previous year’s target, which needs to be redressed. As soon as NABARD receives GoI targets, the same will be communicated to SLBC for revision in targets. 

B. LBR submission:

In his address, he informed that LBR submission is very poor and delayed in some of the districts like Belgaum, Bagalkot, Koppal, Dakshina Kannada and Udupi. This hampers data analysis and affects data authenticity. Though this has been taken up earlier, no perceptible improvement has been seen.  LDMs of these districts have been advised to submit LBR-2 within 45 days of the close of the quarter, without fail. 

C. Package for Revival, Restructuring and Reform Package for the 
     Handloom Sector

The Union Finance Minister, in his budget speech for 2011-12 had announced a Financial Package for handloom weavers. It covers waiver of 100% of principal and 25% of interest of the Working Capital and Term loan.

The GoK had on 6th March 2012 issued the Letter of Commitment (LoC) and signed the Memorandum of Understanding (MoU) with NABARD on 02 May 2012. 

D. Kisan Credit Card – Revised Scheme 

There are about 68 lakh farming households in the State. Against this, about 35.46 lakh cards were outstanding as of March 2012 with a balance of Rs. 20075 crore.  This reveals that there is a need for up-scaling the KCC programme so that every farming household has at least one KCC.

The salient features of revised scheme are:
a. KCC to be made a Smart Card cum Debit Card 

b. Assessment of crop loan component based on the scale of finance for the crop plus insurance premium x Extent of area cultivated + 10% of the limit towards post-harvest / household/consumption requirements + 20% of limit towards maintenance expenses of farm assets. Flexi KCC with simple assessment prescribed for marginal farmers.

c. Validity of KCC for 5 years.

d. For crop loans, no separate margin needs to be insisted upon.

e. No withdrawal in the account to remain outstanding for more than 12 months

f. No need to bring the debit balance in the account to zero at any point of time.

g. No processing fee up to a limit of Rs. 3.00 lakh.

h. One time documentation at the time of first availment and thereafter simple declaration (about crops raised/ proposed) by farmer.

i. KCC cum SB account instead of farmers having two separate accounts. The credit balance in KCC cum SB account is to be allowed to fetch interest at saving bank rate.

j. Disbursement through various delivery channels, including ICT driven channels like ATM/ PoS/ Mobile handsets.

E. CBS in Cooperative Banks:

Seven Cooperative Banks in the State have already joined our CBS programme in the first phase and 3 have joined in the second phase.  Four DCCBs are implementing their own Core Banking Solutions.  With this, 14 banks are getting covered under CBS.   The remaining 7 banks are yet to take a decision. 

F. Time Bound Implementation plan to give impetus to flow of credit to rural areas
At the instance of Ministry of Finance, a Sub-committee is to be constituted with officials from NABARD, SLBC and State Govt., under the chairmanship of CGM, NABARD to focus on the following points and provide necessary feedback to the Ministry of Finance. 

(i) On-boarding the DCCBs and working out the implementation plan for roll out of Core Banking Solution in each DCCB.

(ii) Identification of amendment in laws required to facilitate flow of credit and its recovery in each State and to pursue the same with the respective State Govt.
(iii) Establishing link dates of banking system with the computerized land records facilitating on-line verification and creation of charge

G. Bhoomi Project

Bhoomi (meaning land) is the project of online delivery and management of land records in Karnataka. It provides transparency in land records management with better citizen services and takes discretion away from civil servants at operating levels.

Karnataka has pioneered the Bhoomi project and with the technical assistance from NIC, it has operationalised the BHOOMI system in four pilot districts of Tumkur, Kolar, Mandya and Mysore. In other districts also, the implementation has begun and needs to be completed by this month end. There are a few operational issues like the charge not getting reflected in Encumbrance Certificate and delay in recording of charge etc. These need to be sorted out. However, the State needs to be lauded for this unique pioneering effort. 

H. Micro-credit


1.  Goals for 2012-13

a) Promotion of 50,000 new SHGs in districts where the density of SHG is low. 

b) Credit linkage of 1,50,000 new SHGs in the State.

c) Enhancing the per group finance to Rs. 2.00 lakh/group to facilitate members of SHGs to take up income generation activities.

The Banks have to concentrate on Districts where the concentration of SHGs is low, viz., Chamarajnagar, Davangere, Hassan, Gadag, Tumkur, Kolar, Bellary, Raichur, Bangalore (U), Bangalore (R), Haveri, Bijapur, Belgaum, Bagalkot and Koppal. A target of formation and linkage of 50,000 SHGs may be allocated among these districts.

2. Women SHGs in Chitradurga District: Project for promotion of 1000 WSHGs for poor women has been sanctioned to SKDRDP in Chitradurga, with a grant assistance of Rs.1.00 crore, to be promoted over a period of 3 years.

Components of the scheme (Integration of the scheme with SHG-2):

1. Voluntary savings: Since the savings capacity & potential varies across members in an SHG, voluntary savings by members over & above the compulsory savings could be allowed. 

2. Purpose of credit – Credit can be given for (i) IG activities (ii) social needs like, housing, education, marriage, etc and (iii) debt swapping, etc.,

3. Cash Credit – Overdraft : In order to overcome the issues relating to non-sanction of repeat loans to SHGs as also cases of limiting need based credit, sanction of a CC Limit / OD for a longer period could be made, which would provide flexibility to SHGs in meeting their frequent credit needs, coupled with reduction in cost of borrowings & avoiding repeated documentation.
4. Building second tier institutions: Members of well functioning SHGs or active members of SHGs, NGOs or other entities engaged in SHG promotion can provide hand holding support to ensure sustainability of groups. These Institutions can also act as Business Facilitators in the days to come, besides facilitating Financial Literacy etc.

5. Insurance products to be introduced in addition to savings and credit.

3. Aadhar Enabled Payment System (AEPS):
Cauvery Kalpatharu Grameena Bank (CKGB) has been identified by Government of India and NABARD for implementation of Aadhaar Enabled Payment System (AEPS) in Karnataka.  A workshop for all the stakeholders (RRBs, Sponsor Bank, National Payment Corporation of India, UIDAI and NABARD) was conducted at Ranchi in the month of April 2012.  During the workshop, it was decided that State Bank of Mysore would facilitate CKGB in on-boarding to AEPS by creating the necessary technological architecture.  

I. Financial Inclusion: In addition to various efforts being taken for ensuring financial inclusion, the LDMs have been advised to prepare a Comprehensive District Financial Services Plan covering banking, rural development, insurance, etc. 

b. Objective of this is to issue one KCC to every farmer’s family, GCC to other households and cover all under micro-insurance and micro-pension schemes, which requires adequate and immediate attention.

J. Opening of Single Subsidy Account, bank-wise, for credit of subsidy amount, in respect of all Govt sponsored subsidy schemes

As a part of Green Initiatives, Department of Financial Services, Ministry of Finance, GoI, vide their letter F.No.3/35/2011-AC dated 15 September 2011, has made it mandatory that all payments should be effected through e-payment mode.  Accordingly, NABARD, RO had advised all Banks in the State, vide letter  No.NB.KA.ICD/64/DB14 dated 13 April 2012, to open a single subsidy account in a nodal branch of their choice for the entire state of Karnataka, as a whole, wherein the eligible amounts of subsidy of various GoI schemes claimed by various branches of the banks can be credited, by  NABARD.  

K. Poultry Venture Capital Fund (Subsidy) Scheme - Prohibition of farming of Japanese Quails

As per guidelines communicated vide NABARD circular No. 124/ICD-27/2011 dated 30 June 2011, breeding farm for low input technology birds like Japanese Quails is one of the eligible activities for subsidy assistance under the captioned Scheme. In this connection, GoI-Ministry of Environment and Forests has observed as follows:

“The Ministry of Environment and Forests (MoEF) had vide letter no. 3-22/84 FRY (WI) dated 27.06.1997 laid down the procedure to be followed for quail farming after due consultations with the Ministry of Agriculture. It is also clarified that MoEF has not imposed any ban on Quail farming and has issued no instructions to this effect. Through its letter No. 3-3/2011 WL-1 dated 22.09.2011 the Ministry has advised the State / UT Governments that no new licenses be given for expansion of existing farming facilities being taken up. The existing farming of the birds could continue with valid licenses. However, MoEF is examining the matter related to the procedural and legal aspects of the Quail farming.”
In light of the above, all banks have been advised to hold the new proposals of Japanese Quail farming under Poultry Venture Capital Fund Scheme until the procedural and legal aspects are looked into or any other decision is conveyed. 

L. Allocation of district-wise targets for subsidy allocation for 2012-13 – AH schemes

Office of Commissioner, Dept. of Animal Husbandry & Veterinary Services, GoK, Bangalore have furnished district-wise subsidy allocation in respect of centrally sponsored schemes under AH sector. The Karnataka Sheep & Wool Development Corporation has also submitted subsidy allocation targets for the districts in the State separately.

Thereafter Agenda was taken up for discussion by the Convenor Sri K.P. Muralidharan, GM, Syndicate Bank.

AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 119th SLBC MEETING  

The Minutes of 120th SLBC Meeting held on 27.2.2012 were circulated vide letter No. 955/2944/SLBC/-F-101-120 dt. 17.3.2012. The Minutes were approved as no amendments received.

AGENDA   2.0
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING 
THE PREVIOUS SLBC MEETING

2.1  IMPLEMENTATION OF BHOOMI-BANK INTEGRATION: 

GOK has computerized agricultural land records under Bhoomi Project & usage is made mandatory w.e.f. April 1, 2012.

The SLBC has taken the following action for implementing ‘Bhoomi’ in Karnataka:

a) Trained over 100 Master Trainers of Banks in association with Bhoomi Monitoring Cell, RD, GOK.

b) Closely monitoring implementation in 4 pilot districts viz., Tumkur, Kolar, Mandya & Mysore.

c) Two Bankers’ meetings were held on 29.3.2012 & 25.4.2012.

d) GoK has already issued Gazette Notification authorizing Bankers to download the records from the Bhoomi Website.

e) Banks have obtained I-keys for authentication from IDRBT-Hyderabad.

f) Banks have been informed to extend the scheme to the entire State by 31.5.2012. Banks were requested to send certificate of confirmation in this regard.

g) Banks/ concerned Depts. have to accord wide publicity creating awareness among farmers.

Banks had sought guidance on the following issues from Bhoomi Monitoring Cell:

a) Under Bhoomi project, only declaratory (Form-3) charge can be created and no provision for registering Simple Mortgage / Equitable Mortgage.  

b) SBM informed that under Request Status, the message appears as under – “Bank Request still not sent from SDC to Bhoomi Taluka Centre” 

c) Charge creation is reflected only in Record of Rights, but the same will not be appearing in Encumbrance Certificate since Sub-Registrar Office is having separate Kaveri Project. 

The GoK vide e-mail dated 24.5.2012 informed that they are attempting to enhance Bhoomi-Bank Integration process by providing a facility to send mortgage deed index information in an electronic system for creation of charge in the record of rights. This process would also facilitate the updation of encumbrance.

The above model has been appreciated by the Secretary, DFS, GoI since it is unique in the country.
Sri Rajeev Chawla, Pr. Secretary (Bhoomi & UPOR), Revenue Dept., made a presentation on the latest progress in implementation of the scheme.  He said that out of total transactions, only 10% (602 transactions) has been covered online by banks.  If ‘RTC Reader’ is installed in the machine (extremely simple software), it would reduce the pressure on Tahsildar since the Banks can download the land records on their own.  As per IT Act, the downloaded records are legally valid.  Form-3 (Declaration) will simultaneously go to Revenue & Sub-Registrar’s Office and there is no need to send the information separately to Sub-Registrar’s office.  Canara Bank, SBM and Vijaya Bank representatives informed that all efforts are being made to make 100% transactions online and the existing brand width is not sufficient.  The CKGB representative informed that they have intended hardware and supply requires considerable time.
The GM, RBI, requested GoK to identify the specific problem in the selected 4 Districts for tardy progress so as to enable the Banks to address properly.

The Chairman-SLBC informed that Banks’ CBS is only Accounting Software and dovetailing the same with ‘RTC Reader’ Software attracts cost, which has to be looked into by Banks based on the available budgetary support.
He urged the Banks to submit a Certificate that no manual transactions will be done henceforth and assured to provide assistance for further training Bank Officers and holding District Level workshops, if required.
All the Banks were requested to speed up the transactions under Bhoomi-Bank Integration and submit Certificates as to 100% online transactions without any exception.

(Action: Banks & GoK)
2.2.1 Common Request For Proposal (RFP) for selection of BC services:

DFS, MoF, GoI has nominated Syndicate Bank, as a Leader Bank and directed to float a common RFP on behalf of Public Sector Banks and RRBs to identify the Business Correspondents services for Karnataka cluster.  

The RFP was discussed with the participating Banks during the meeting held on 2.5.2012.  A Committee consisting of Leader Bank (SyndicateBank) and the top 4 Banks having highest number of FI villages in Karnataka was formed and based on the discussion / deliberations and suggestions of the participating Banks on 2.5.2012, the RFP was finalized during the meeting on 7.5.2012.  The RFP is hosted on Bank’s website & published in the National Daily, Business Line.

The Principal Secretary, Finance Dept. sought clarification as to whether the RFP is for the whole State including the 7 Districts where EBT is in progress since couple of years.  The Convenor-SLBC clarified that the RFP is applicable to the entire State.  The GM, RBI informed that EBT is only a component of FI and the other services like Micro-Insurance, Remittances, etc.  The Chairman-SLBC informed that some time is required for stabilizing the concept of common RFP.   
The Karnataka Bank representative requested for inclusion of Private Banks under RFP as they are also participating in Financial Inclusion Plan.

                                                                                                    (Action: GoI & Banks)

2.3 & 2.4 : Strategy and Guidelines on Financial Inclusion :

Redefining Service Area- ‘Gram Panchayat’ as a unit 

As per the directions of DFS,MOF,GOI, Banks must, within their service areas, assign the existing BCs the area of entire Gram Panchayat or, if required, also the adjoining Gram Panchayat. Banks must also assign the BCs, to be appointed, the area of entire Gram Panchayat in which village having population 1000 – 2000, as the case may be, falls. 
As Gram Panchayats are at the centre of the various developmental and welfare schemes and would play an important role in the electronic benefit transfer, service area of the banks needs to be redefined in terms of the Gram Panchayats. 

1) SLBC had convened a meeting of all LDMs along with Senior Executives from Controlling Offices of 7 Lead Banks on 4.2.2012 and the exercise of allocating all villages in one GP to one BC has been completed in respect of all 30 Districts.  However, LDMs of Chitradurga & Mysore have not submitted the Realigned Plan for villages of below 2000 population. 

2) LDMs of 29 districts have hosted Service Area Plan of the District in the district website of NIC. Ramnagar District does not have website.                                                               

3) As per the directions of the Government, Banks to whom the areas under Gram Panchayats are allocated would be responsible for all the financial inclusion activities in such areas.  However, residents would be free to approach any Bank within or outside the service area for any Banking Service.

4) While conducting the DLRC meetings due regard to be given to the convenience of Public Representatives (MPs/ MLAs) and they are to be involved in the functions like opening of new branches, distribution of KCCs, SHG credit linkage, etc.

(Action: concerned LDMs)
2.5 :Capturing data entry module for GIS for FI through Website of DFS:GOI:

DFS:MOF:GoI have advised the PSBs to capture the data of Banking amenities, now available on the Website of the DFS.

The URL (Uniform Resource Locator), list of user IDs/ Passwords for PSBs and the State/ districts where these banks are lead banks and the details were sent to all banks. The controlling offices of Banks were requested to complete the data entry before 16.5.2012. The salient features of GIS for FI are:

1) A web based application is accessible through a hyper link on website of Department of    Financial Services (http://financialservices.gov.in).

2) Public Sector Banks (PSB) are provided with the Login ID and Password.

3) Each Bank is required to enter the data in respect of the district(s) for which it is the Lead Bank.

4)The guidelines required , user-ids and passwords were provided to respective Banks directly.

(Action: All Lead Banks)

WEB ENABLED REPORTING SYSTEM (Supplementary Agenda)
The DFS, MOF, GoI vide their letter dated 25.5.2012 addressed to CEOs of PSBs informed that they are in the process of developing web based reporting applications for MIS.  Under this system the banks/ institution concerned would be entering the data into the web enabled package directly. These MIS formats will be introduced in a phased manner.  The system initially is being introduced for capturing information for the following formats:

1) Monthly Statement of Intent (SOI) data related to Deposits /Advances/Operational expenses /NPAs / Investment etc. (data to be entered by PSBs)

2) Priority Sector – Sachar Committee parameters and PSL/MCL Achievements (data to be entered by PSBs).

3) Financial Inclusion Plan – “Extension of Swabhimaan” (Monthly information to be entered by SLBCs of concerned States)

All the Banks were requested to take note of the above.
(Action: All Banks)

2.6 : Transfer of Subsidies on LPG, Fertilizers, Kerosene and other schemes : 

The GOI intends to route the benefits under 32 schemes electronically through the beneficiaries’ bank accounts to make it more transparent and expedite the payments in a time bound manner.  The GoK has informed that immediately 12 schemes can be taken up for implementation of Electronic Benefit Transfer (EBT) in Karnataka.  The Chief Secretary of Govt of Karnataka has been requested to arrange for a meeting of the Depts. concerned with disbursals of payments under Government funded schemes/pensions through the beneficiaries’ accounts electronically, so that the matter could be discussed and taken forward. Similar letters have been sent to Principal Secretary (Finance), Secretary (Budget & Resources), Principal Secretary, RDPR and Principal Secretary, e-Governance.  On a pilot basis, in Mysore district, Syndicate Bank, SBM and Canara Bank have been selected for implementing LPG subsidy. 

The Principal Secretary, Finance informed that Aadhar number is captured to the extent of 95% for the above purpose in Tumkur & Mysore Districts.  

The Chairman-SLBC informed that the Banks will expedite implementation of the above scheme within the framework of available budget and the returns will flow back only after few years.  
(Action: GoK)

2.7 : Strategy and Guidelines on Financial Inclusion- Opening of Bank Branches:
In the underbanked districts as listed by the RBI, viz., Bidar, Chamarajanagar, Gulbarga, B’lore Rural, Koppal & Raichur are identified as underbanked districts.  The Banks shall  within their service area, open a regular Brick & Mortar branch in larger habitations with population of 5000 and above.

Under the extant Policy of RBI on branch authorisation, prior approval of the RBI is NOT required to open branches in tier 3 to tier 6 areas. In fact, opening bank branches in the underbanked districts would entitle the banks to seek branches in tier 1 towns under their Annual Branch Authorisation Plan. Such a branch would be assigned a service area by the DCC/SLBC covering one or more Gram Panchayats. 

In other districts, the banks must try to open as many Brick & Mortar branches, in their service areas, in habitations having population of 10,000 and above. 
MOF:DFS vide their letter no.F.No.21/13/2009-FI(Pt) dated 20.03.2012 informed  that in  underbanked districts, all unbanked villages with population of 5000 or more need to have Bank Branch irrespective of the existence of a Bank Branch, within radius of 5 Kms. However, Banks can start with an Ultra Small Branch (USB) in these villages and then convert it into a full-fledged branch.  Banks may keep higher frequency of visit of staff in these USBs.

40 villages have been identified with population of 5000 & above, out of which branches have been opened in 8 villages (including 1 USB) as of April, 2012 and in habitations of 10000 & above, one village (Kurekoppa, Bellary district) has been identified and allotted to SBM for opening the branch before Sept 2012. 

(Action: Banks)

Guidelines on opening of USB by DFS:MOF:GoI :
1) The Bank Branch will have an area of 100-200 square feet.

2) BC Agent should be engaged to deal with all cash transaction and other routine work.  The BCA shall operate from the USB.

3) One of the Officers of the Bank will visit the Branch on predetermined day, at least once a week, along with a laptop which should have VPN connectively to the CBS.  He would clear applications for new account opening, loans, recovery follow-up and business development.  He can give information to the account holders about the account balance or a print out of the bank statement, etc.

4) The Officer would not be dealing with cash transactions, which would be handled by the BCA.

5) The frequency of visit by the Bank Officer can be progressively enhanced depending upon the business growth in the service area of the bank.

6) When the Bank reaches the desired level of business, the USB can be upgraded into a regular Bank Branch.

These guidelines are in tune with Master Circular of the RBI on Branch Authorisation dated 1.7.2011 (para 3 of the same).  The State Administration was requested to advise District Administration to provide space in any Govt. Offices, Schools, PHCs, RSPs, Nemmadi Kendra to setup USBs free of cost.

 (Action: GoK)

2.8: Launch of campaign to ensure at least one Bank Account for each family in 

  FI  Villages”
The DFS:MOF:GOI vide letter dated 15.5.2012 informed that :-

1) Each bank will launch a campaign to ensure that each family living in the service area of a branch having rural villages attached to it has an account with the branch.  If the family already has an account, no new account needs to be opened.  

2) In cases where the family already has more than one account in the name of its member(s), they may be encouraged to combine these into a Joint Family Account. However, in case the family wishes to continue with the separate account(s), they should be allowed to maintain such account(s).

3) There are no requirements of Government of India to open separate account for each benefit, hence, no account be opened of the family scheme-wise.

For this purpose, the last electoral roll of each village may be obtained and they may be assigned to respective BCA for the sub-service area assigned to them and where there is no BCA to any other staff of nearby branch for opening of bank account.

4) For this purpose, the last electoral roll of each village may be obtained and they may be assigned to respective BCA for the sub-service area assigned to them and where there is no BCA to any other staff of nearby branch for opening of bank account.

5) Wherever the account holder has obtained an Aadhaar number, the same should also be obtained at the time of opening of account and included in the account details.

6) During the campaign, people may be motivated to get their account opened in banks considering that banks are already on the Core Banking Solution and electronic transfer of subsidies to the account of the beneficiary and its withdrawal through the huge network of branches/ATM/micro ATMs will be convenient.

All the Banks were requested to ensure that opening of new accounts and changes in the existing accounts are completed by June, 2012, positively. 

(Action: Banks)

2.9: FIP-Nodal Officers of LIC & Non-life PSU Companies:

The DFS:MOF:GoI vide their letter F.No.2/62011-FI dated 13.4.2012 informed that: 

a) The District Lead Bank Officer, Officer in charge of NABARD and Nodal Officers of Public Sector Insurance Companies, both life and non life, would prepare a comprehensive District Financial Services Plan covering banking, rural development, insurance, etc.  These officers would also meet once every month to review the progress and resolve inter agency issues.

b) At the State Level, SLBC Convener, NABARD in-charge for the State and State in-charge of Public Sector Insurance Companies, both life and non life, would prepare similar State Financial Services Plan.  At the State level also, these officers would meet once every month to review the progress and resolve inter-agency issues.

c) The objective of the exercise is to ensure Financial Inclusion by ensuring bank account for every household, Kisan Credit Card to every farmer’s family, General Credit Card to other households and extensive coverage under micro-insurance and micro-pension scheme besides looking at the critical gap in infrastructure in terms of rural warehousing etc.

d) The BCA will act as an extension staff for micro insurance, animal insurance, crop insurance and micro pension. The banks were advised to coordinate with agencies.

The representative of LIC informed that they have Micro-Insurance policy tailor made to rural folk and requested the Banks to provide the list of BCs for further penetration of Micro-Insurance scheme to the remote villages.
(Action: Banks/LDMs)

2.10  Electronic Wages and Benefit Transfer [EWBT] Scheme
One District- Many Banks Model: 
In terms of the MOU signed with the Govt of Karnataka Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga[ including Yadgir district] districts under One District Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts.  Canara Bank has informed DSSP their readiness to disburse pension under EWBT in Chitradurga Dist.  

One District – One Bank Model: 
In other three districts namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank] EWBT is being implemented under One District One Bank Model. 

The MOF has reiterated that all Banks have to fall in line with ‘One District-Many Banks- One Leader Bank’ model.

The District-wise progress as of 15.5.2012 under NREGA & SSP were presented to the House.  During the course of deliberations, it was suggested by RBI representative to obtain the details of actual amount of money disbursed through cards.

(Action: GoK)

2.11 & 2.12: Officially valid documents for opening of Small accounts:
In terms of RBI Cir. No.RBI/2010-11/389 DBOD AML. No.77/14.01.001/2010-11 dated 27.1.2011 and Govt. of India Notification No.14/2010/F.No.6/2/2007-E.S. dated 16.12.2010, they have amended the Prevention of Money-laundering Rules, 2005 as Third Amendment Rules, 2010.  The amendment has made a couple of additions to the list of officially valid documents and introduced a new category of Savings Bank account called Small Account.  The amendment notification has stipulated that the Job card issued by NREGA duly signed by an officer of the State Government as one of the officially valid documents.

RBI has advised to adopt ‘One District-Many Banks-One Leader Bank’ model for EBT implementation in tune with Operational Guidelines issued by RBI to converge with Financial Inclusion.

(Action: Banks)

2.13 : ROLLING OUT EBT IN THE REMAINING 23 DISTRICTS:

SLBC had convened a meeting of LDMs, Senior Level Executives of controlling offices of Lead Bank (7), Technology Service Providers, Line Departments, NIC, RBI and NABARD on 4.2.2012.  A Power Point presentation was made by NIC on working of EBT.  It was decided that Lead Bank of the district shall become the Leader Bank. 

SLBC has already requested the Finance Department, GOK vide letter No. 828 dated 3.2.2012 to inform the formalities of signing of MOU by the GOK with the respective Leader Bank of the district with a copy marked to DSSP (Revenue Dept), Controller of Finance, Director, MGNREGA (RDPR Dept), RBI and NABARD. 

(Action: GoK)

2.14 : EWBT Scheme – MIS and PGRS :

The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Principal Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Principal Secretary, Finance (B&R), GOK requested NIC to incorporate the changes and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 

SLBC has requested NIC to continue to host the module after final testing at the present server / place in view of proven safety and performance instead of shifting to new hardware and other data centres. NIC has also been requested to inform the details of cost to be borne by SLBC / GOK in this regard. 

(Action: NIC)

AGENDA 3.0 : Implementation of Financial Inclusion Plans (FIPs)
As advised by RBI, Syndicate Bank, Canara Bank, Corporation Bank, SBI, SBM, SBH, Vijaya Bank, Karnataka Bank and ING Vysya Bank have submitted the Board approved disaggregated data for the State of Karnataka and further to District level.  Other Banks were requested to submit the disaggregated plan to RBI under copy to SLBC immediately.

Further, it was decided in the RBI Governor’s Review meeting held on 30th January 2012 that such plans to be disaggregated to branch level giving suitable targets to branches under all parameters and monitor the same.   Minimum 15% of the un-banked villages under FIP must be provided with Brick & Mortar branches.  Revised monitoring formats as designed by RBI are to be used by Banks & statements on monthly/ quarterly basis to be sent to RBI under copy to SLBC             

(Action: Banks)
AGENDA 4.0 : 
SETTING UP OF FINANCIAL LITERACY AND CREDIT 

                        COUNSELING CENTRES :
In tune with RBI guidelines, SyndicateBank, Canara Bank, Corporation Bank, SBI, SBH, SBM, Vijaya Bank, Karnataka Bank, BOI, KGB, PGB have set up FLCCs at 39 centers in 30 districts. RBI, Central Office advised the Banks to take steps to establish FLCCs as per model Scheme to achieve the objectives of setting up of such centres.

It was decided in the FI Sub-Committee meeting to open FLCCs in the remaining 137 taluks also. The concerned Banks were requested to take suitable steps to open the FLCCs in remaining centres by the scheduled time.

The forum of FLCC made a representation to State Administration for providing rent free premises measuring about 250 to 300 sq. feet since it is difficult to get a space at nominal rent.  The GoK was requested to advise the concerned District Administration for providing the necessary premises at Dist./Taluka level.  Forum of FLCC also requested Banks / Branches to provide good support to FLCCs.  Rural Branch Managers require greater awareness about the objectives of FLCCs.  Common publicity literatures and common syllabus are to be devised for training programme.  A uniform monthly reporting system for FLCC centres may also be introduced and LDMs have to oversee the functioning of FLCCs.
Jnan Jyothi FLCC Trust has brought out a Desk Guide, publicity literature/ pamphlets, introduced monthly reporting system and launched a Website. 

Gramina Abhudaya Trust (Corporation Bank) has requested Banks to  make use of FLCCs for preventive counselling of loans upto Rs one lakh in Rural & Semi- urban areas.  The list of district wise FLCC opened was presented to the house.           
(Action: GoK, Dist. Administration, Banks & LDMs)
AGENDA 5.0 : INTEREST SUBSIDY SCHEME ON CROP LOANS :

The Crop Loan Interest claims to the tune of Rs 25.78 crore were settled by GoK covering 442024 farmers till 10.05.12. Banks who have not made claims under scheme were requested to lodge claims immediately. 
SLBC had informed the Dept of Agriculture, GOK that GoI is providing interest subvention of 2% upto Rs. 3.00 lakh crop production credit limit.  Further, they are also providing additional incentive of 3% subvention to those farmers who repay the loans promptly. 

During the deliberations of Empowered Committee Meeting of RRBs held on 29.3.2012, a suggestion was made to request GoK to provide certain percentage of interest subvention to all the farmers upto Rs. 1.00 lakh crop production credit limit and some percentage of additional incentive to those who repay the loans promptly on the lines of GoI scheme.   

(Action: Dept. of Agriculture, GoK & Banks)

AGENDA 6.0 :  
CREATION OF CENTRAL REGISTRY FOR MICRO AND SMALL ENTERPRISES [ MSEs] :

With regard to Urban land records, Survey, Settlement and Land Records Dept, GoK has taken steps for creating Urban Property Ownership Records [UPOR] under PPP model in 5 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore and Shimoga]. The UPOR project provides for noting the mortgage charge on the urban properties. The Banks were advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  

Banks were requested to submit the details like Registerd / Unregistered Equitable Mortgages and loans of individuals / industries / commercial establishments in the prescribed format along with copies of documents pertaining to all the outstanding loans. 

(Action: Banks)

AGENDA 7.0 : SWAVALAMBAN SCHEME:
The scheme is applicable to all persons in the unorganized sector and those not covered under the social security scheme viz., Provident Fund & retirement benefit scheme.  A minimum subscription Rs.1,000/- per annum and maximum not exceeding Rs.12,000/- p.a. is envisaged. The Central Government will incentivize the subscriber consecutively for three years at Rs.1,000/- per annum.  The target group comprises Anganwadi Workers, Construction Workers, Occupational classes like weavers, fishermen, farmers, agricultural labourers, garment factory workers on temporary wages, sales persons working in retail outlets, auto rickshaw/taxi/lorry drivers, masons, cart pullers, maid servants, labourers, etc.  Banks are offered Incentive of Rs.130/- by PFRDA, per enrollment.  
In Karnataka, the State Government offers additional incentive of Rs.1,200/- p.a. through the office of Labour Commissioner for categories like Auto/Taxi/Truck Drivers, Mechanics working in Automobile workshop, Coolies & Hammals of APMC, Tailors, Dhobis and Workers in Small Hotels.  GoK is providing Rs 1,200/- p.a. in addition to GOI incentive of Rs 1000/-.  

All Banks were requested to become Point of Presence.                                  (Action: Banks)

AGENDA 8 : I S H U P 

A physical target of One Lac was allocated Bank/ Branch- wise during 2011-12.  Intensive review was made through Video conferences with district level functionaries. Banks like ING Vysya Bank which have not entered into MOU with NHB so far were requested to take necessary action immediately. As regards progress, Banks have received 42863 applications during 2011-12 & sanctioned 11442 loans upto March end. All the Banks were requested to direct their Branches to dispose off the pending applications without any delay.
                                                                     (Action: ING Vysya Bank & other Banks)

AGENDA 9 : STAMP DUTY ON GOLD LOANS:

GOK has favourably considered the SLBC request for enhancing the exemption of stamp duty for jewel loans upto Rs One Lakh irrespective of the purpose, ie. Agriculture or otherwise so that the common man is not burdened with stamp duty vide Govt notification dated 31.3.2012. Banks were requested to note of this while extending Jewel loans.
                                                                             (Action: Banks)
AGENDA 10. 
SPECIAL SLBC MEETING ON REVIVAL, REFORMS & RESTRUCTURING
PACKAGE FOR HANDLOOM SECTOR:

A Meeting was held on 6.2.12 to enlighten the package guidelines to the bankers having exposure to handloom sector.  It is a centrally sponsored scheme with State Govt participation (80:20) commencing from current year with NABARD as nodal agency.  Funds are made available for repayment of 100% principal & 25% of interest as on the date of the loan becoming NPA & which is overdue as on 31.3.2010, provided banks agree to provide fresh loans. 75% of interest & overdue/penal interest are to be written-off or get settled under One Time Settlement.  There is a ceiling of Rs 50,000 per individual on waiver amount.  Interest subvention of 3% for 3 years from the date of disbursal of fresh loan plus CGTMSE Fee payment by Govt. is available.  Banks have to get Board approval & issue scheme guidelines for issuing weaver credit card on the lines of Kisan Credit Card.  Audit of eligible weaver societies are to be completed under stewardship of NABARD.  The GoK had issued LoC on 6.3.12 and signed MOU with NABARD on 2.5.2012.  The Meeting of SIMRC & special SLBC meeting is scheduled on 31.5.2012 for working out the modalities.  The IBA vide their letter dated 11.5.2012 informed that the govt. is proposing to add Co-op. Banks and RRBs also to act as implementing agency for the purpose of providing margin money assistance and interest subvention through NABARD. 

TARGET FOR WEAVERS’ CREDIT CARDS TO BE ISSUED DURING 2012-13 :

The Ministry of Textiles, Govt. of India vide their letter dated 16.5.2012 has communicated a tentative target of 8000 cards for Karnataka State.   The Dept. of Textiles, GoK in association with LDMs had organized 30 camps and mobilized 8479 applications for issue of Weavers’ Credit Cards.   The Dept. of Textiles, GoK was requested to allot district wise target so as to enable LDMs to allocate bank wise targets within the district.   Indian Banks’ Association vide their letter dated 10.5.2012 informed  that the beneficiaries are eligible for margin money support upto Rs. 4,200/-, interest subsidy upto 3% on bank loan, reimbursement of one time guarantee fee and annual service charges for a period upto 3 years payable for guarantee cover under CGTMSE in terms of Ministry of Textiles, GoI letter dated 26.4.2012.

(Action: Banks, NABARD & GoK)

AGENDA 11.0 :  KARNATAKA FARMERS RESOURCE CENTRE [KFRC]-BAGALKOT :

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz, Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institute / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 

The Principal Secretary, Agriculture Department, GoK had entered into MOU among the founder sponsors of KFRC and committed to contribute Rs. 2.00 crore as its share of corpus fund. The GoK was requested for early release of Corpus Fund to KFRC.

The highlights of various activities / programmes conducted by KFRC during the last quarter were presented to the House.

The KFRC, Bagalkot has requested all the Banks / LDMs / DDMs of NABARD of all the districts to sponsor BCs for training under IIBF module as KFRC is an accredited Institution by IIBF, Mumbai to conduct Training Programmes for BCs.

(Action: Banks, LDMs, NABARD & GoK)

AGENDA 12 : 
GIST OF MINUTES OF SUB- COMMITTEE MEETINGS HELD  

DURING THE LAST QUARTER:                                                 
a) MSME Sub-Committee:
The meeting was held on 26.4.2012 under the chairmanship of the Principal Secretary, Dept. of Industries & Commerce, GoK.  The following recommendations were made. 

· The issue on property tax relating to MSME was deferred since it does not pertain to banking.  

· The RBI has also deliberated  on flow of credit to MSMEs & coverage under CGTMSE in their SLIIC meeting & they observed satisfactory performance of many banks in Karnataka, however, there is good scope for further improvement in the performance.
· The existing limitation / constraint regarding extending capital to KSFC by SIDBI & GOI has to be relaxed.

· The prevailing policy of NABARD restrains either directly financing the Agro Based projects or to refinance the projects financed by the SFCs. KSFC was advised to take up the issue directly with HO:NABARD.  

b) Recovery, Rehabilitation & Other Measures:
The meeting was held on 30.4.2012 under the chairmanship of the Principal Secretary, Revenue Department, GoK.  The following recommendations were made. 

· As 123 taluks were declared as drought hit during 2011-12, Banks were requested to wait and watch till next season in view of the distress faced by the farmers and postpone the recovery proceedings in Agriculture and other Govt. sponsored schemes. Further, it was also suggested to take up relief measures immediately in these taluks as per the extant RBI guidelines.

· Special Tahasildars are to be appointed in Belgaum, Dharwad, Uttara Kannada and Bijapur districts where the overdues are high.
· Agriculture Dept. has assured to complete the settlement of crop insurance claims at the earliest to facilitate bankers for extending fresh finance to farmers.

c) Flow of Credit to Agriculture
The meeting was held on 22.5.2012 under the chairmanship of the Secretary, Dept. of Agriculture, GoK.  The following recommendations were made. 

· Flow of credit to small Tractor is to be accelerated for asset creation for improving the land productivity.

· Investment credit under agriculture/horticulture sector with focused attention to SF/MF/TF is to be improved.

· Banks which have posted less than 10% growth in agriculture sector are required to improve their performance.
· Disbursement under pledge loan is to be increased.

· The Scale of Finance is to be finalized taking into account the steep rise in prices of various agriculture inputs.

· The Banks have to be in touch with Raitha Samparka Kendras and vice-versa for improving quality lending and disseminate technical know-how to farmers.
· RUDSETIs and RSETIs are to be utilized for imparting training/dissemination of technical information to farm community.
d) Credit Deposit Ratio :
The meeting was held on 18.5.2012 under the chairmanship of Executive Director, Syndicate Bank.  The following recommendations were made. 

· Primary Sector (Agriculture & Allied Activities) is to be accorded a Special Thrust and focused credit campaigns are to be organized during crop seasons and also to provide investment credit to boost agri productivity.

· Thrust on MSME Sector has to be laid to encourage credit growth and popularisation of CGTMSE scheme.

· Improving the lending under Housing Sector to harness the potential.
· Ways and means are to be found to include Corporate Advances disbursed from other States for the projects in Karnataka.

· Financing rural godowns, renewable energy sources and other area based schemes of NABARD would augment credit portfolio.

· Banks were requested to encash the opportunity of Global Investors Meet to be held in June 2012.

· Govt. clearances are to be expedited for loans already sanctioned but not disbursed, wherever required.
· NABARD has suggested for accelerated lending to Weaving Sector as there is immense scope for credit off take.

The approved minutes of the Sub-Committee meetings of 1) Housing Loans 2) Credit Flow to SC/ST, Weaker Sections & Minority Communities are awaited.  The other Sub-Committees Convenors were requested to conduct the meetings regularly on quarterly basis & submit the approved minutes on priority
AGENDA 13: OPERATIONAL INTEGRATION OF RRBS WITH SPONSOR BANKS
In terms of DFS:MOF:GOI letter dated 2.5.2012 addressed to CMDs of all the sponsored Banks, the Sponsor Banks are required to allot separate IFSC Code for each Branch of RRBs sponsored by them so that the RRBs could directly participate in NEFT. The Cheques/Demand Drafts issued by RRBs should be treated at par with that of their sponsor banks and clearance charges should be levied at par with those for sponsor bank’s customers. ATM services provided by the Sponsor Banks and/or RRBs should be treated as of the same bank and charges for using the services at such ATMs should be at par with charges of sponsor banks for its own customers. 

The RRBs are to be treated at par with commercial banks by State Governments for all programmes.  

                                                               (Action: Sponsor Banks, RRBs)
AGENDA 14: REVIEW OF BANKING STATISTICS AS OF MARCH 2012
The Bank-wise position as of March 2012 was reviewed in respect of Branch Net Work, Deposits and for Advances and CD ratio.

Branch Network:
As at the end of Mar-12, the total numbers of bank branches in the State were 7885. Out of which, Commercial Banks-5610, RRBs-1374, K.S.Co-operative Apex Banks-40 KASCARD-177, DCC Bank-615, Karnataka Industrial Coop Bank-38 and KSFC-31 Branches.

Deposits:

The aggregate deposits of Banks was Rs. 402158 crore as at the end of Mar-12, when compared to the level of Rs. 336682 crore as on Mar-11, registering an increase of Rs. 65476 crore showing a growth rate of 19.45%. 
Advances:

The total outstanding Advances of Banks was Rs. 299888 crore as at the end of Mar-12 when compared to the level of Rs. 255983 crore as at Mar-11, registering an increase of Rs. 43905 crore showing a growth rate of 17.15%. 

Credit-Deposit Ratio:
The Credit Deposit Ratio as of Mar-12 was 74.57% vis-à-vis 76.03% as of Mar-11 showing a decline of 1.46%. The CD ratio was the highest at 109% in Rural areas as compared to 68% in Semi-Urban, 71% in Urban and 72% in Metro areas. 

Further analysis indicated that some banks with good presence are having CD ratio below 60%. [SBM-57, SBH-57, Allahabad Bank-47, IOB-50%, OBC-39%, Karnataka Bank-39%]. These Banks were requested to take steps to increase flow of credit to productive sector of the economy.

(Action: Banks)

Priority Sector Advances:
The outstanding level of total priority sector advances of Banks stood at Rs. 120981 crore as of Mar-12 as against Rs 105746 crore as at Mar-11 showing an increase of Rs. 15235 crore recording a growth of 14.41%. The percentage of priority sector advances of Banks works out to 40.34% surpassing the Benchmark level of 40% as stipulated by RBI. 

The following major Banks were requested to improve lending under PSA since the PSA to total advance ratio is less than 40%:

Corporation Bank (36%), SBI (29%), Allahabad Bank (36%), Andhra Bank (25%), BOB (26%), BOM (33%), Indian Bank (32%), IOB (27%), PNB (12%).

The total agricultural advances as at Mar-12 were to the tune of Rs. 54764 crore constituting 18.26% of the total advances of Banks, out of which direct advances to agriculture stood at Rs 40535 crore forming 13.52% of total advances as against the bench mark level of 13.5%. The following major banks were requested to maintain stipulated 18% level:

Corporation Bank (12%), SBI (10%), Allahabad Bank (16%), BOB (8%), CBI (8%), BOM (5%), IOB (11%), Indian Bank (9%), OBC (15%), PNB (3%).
The outstanding Advances to Weaker Sections by Banks was Rs. 37127 crore constituting 12.38% of the total Advances with an increase of Rs. 9775 crore over the previous corresponding year level. The outstanding advances to Small & Marginal farmers was to the tune of Rs. 24632 crore covering about 35.66 lakh accounts, constituting 44.98% of the total Advances to Agriculture. The outstanding advances to SCs/STs were Rs. 8328 crore constituting 2.78% of the total advances.  

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at Mar-12 stood at Rs. 25245 crore covering 431114 accounts. Up to the year ended Mar. 2012, the Banks have disbursed Rs. 5227 crore involving 82340 accounts.

Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 588 persons with a loan amount of Rs. 135 crore as at Mar-12.
.
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at Mar-12, the outstanding level of education loans stood at Rs. 3906 crore covering 212744 accounts. Banks have disbursed loans to 45835 students amounting to Rs. 624 crore up to the end of Mar 2012.  
Credit Flow to Micro, Small & Medium Enterprises [MSME] – Mar-12

As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at Rs. 14933 crore. The advances to Small Enterprises were at the order of Rs. 17445 Crore. The advances to Medium Enterprises stood at Rs. 19227 crore as at     Mar-12.  The percentage of advances to Micro & Small Enterprises [Rs. 32378 crore] was at the order of 62.74% out of the total advances to MSME Sector [Rs. 51605 crore]. 

The RBI has been regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to SMEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc. RBI has been calling for the information on the above issues. Banks were requested to submit the compliance report to them every quarter before 15th from end of the quarter. 

The Ministry of MSME, GoI has empanelled Jeevan Mithra Social Service Society, Kolar as Udyami Mitra under Rajiv Gandhi Udyami Mitra Yojana (RGUMY), which is authorized to start registration of entrepreneurs (Udyamis).  The Udyami Mitra is eligible to register beneficiaries from anywhere in the state of Karnataka and would extend handholding support to entrepreneurs.  The contact person is Sri K. Nataraja (Key Functionary).   

In terms of RBI, CO, Mumbai letter dated 20.3.2012, all the LDMs have been advised vide SLBC letter 064 dated 21.4.2012 to invite the concerned Director of MSME-D1 to the District Consultative Committee Meetings as their participation would be useful in discussing the issues concerning the MSMEs which would eventually help in increasing the credit flow to MSME sector.

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 6128 units with an approved amount of Rs. 30118 lac during the IV quarter ended Mar. 2012 and cumulative figures were 61836 applications amounting to Rs. 307294 lac [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].

Relaxation of certain conditions to augment credit flow to MSE Segment

SLBC vide letter No. 692 dated 28.12.2011 has recommended the following suggestions  to Credit Guarantee Trust, Mumbai to  facilitate accelerated credit flow to Micro & Small Enterprises – 

1) As per the extant guidelines, filing of suit is mandatory before lodging the CGTMSE claim.  The PM’s Task Force has recommended for waiver of this stipulation while enhancing the limit from Rs.  5.00 lacs to Rs. 10.00 lacs.   

2) The upfront guarantee fee & Annual service fee are to be absorbed by CGTMSE upto Rs. 10 lacs to incentivize and motivate the beneficiaries.

3) The guarantee cover is to be increased from the existing 75% to 85% upto Rs. 10 lacs credit limit to mitigate the risk level of Financing Institutions.  

The CGTMSE vide their letter dated 12.1.2012 replied that the RBI Working Group has already recommended the above suggestions to GOI and are under active consideration. 

SLBC vide letter No.054 dated 19.4.2012 again requested CGTMSE to consider the above recommendation once again as per decision taken during the Empowered Committee Meeting of RBI on MSMEs held on 13.3.2012, wherein GM, SIDBI was also present.
AGENDA 15.0 : 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2011-2012) :
The progress in disbursement under Annual Credit Plan upto Mar-2012 & bank wise position was presented to the House.   

Banks have disbursed Rs.  55231 crore during 2011-12 under ACP against revised annual target of Rs.  46027 crore recording an achievement level of 120% under total Priority Sector. Achievement under secondary sector was 329% and tertiary sector was 133%.  Banks have disbursed Rs. 19135 crores under crop loans against the annual target of Rs.  20388 crore recording an achievement of 94% of annual target despite prevailing drought condition in 123 Taluks.

15.1 :
ANNUAL CREDIT PLAN 2012-13 :

Annual Credit Plan for the year 2012-13 as compiled by Lead District Managers based on the PLP of NABARD and approved at the respective DCCs was presented to the House (Sector wise / Agency wise).  The total disbursal target under Priority Sector works out to Rs. 48612 crore (Agriculture-Rs. 30648 crore, Secondary-Rs. 4606 crore & Tertiary-Rs. 13358 crore).  Under Agency wise, the share of Commercial Banks - Rs. 31560 crore, Co-op. Banks –       Rs. 9115 crore, RRBs – Rs. 7335 crore & KSFC – Rs. 602 crore.
The DFS, MOF, GOI vide letter dated 4.4.2012 informed that the Union Finance Minister in the Budget speech for the year 2012-13 has announced the ground level credit target for Agriculture at Rs. 5,75,000 crore comprising Rs. 4,20,000 crores for Commercial Banks,       Rs. 84,000 crores for Cooperative Banks and Rs. 71,000 crores for RRBs. 

NABARD vide letter No.440 dated 15.5.2012 informed that though the projections as per State Focus Paper is pegged at Rs. 52168 crores, the cumulative Annual Credit Plan of the Districts works out to Rs. 48612 crores.  Since the ACP 2012-13 has been approved by DCC in all the Districts, NABARD has advised to consider Rs. 48612 crores as the target for the current fiscal.  However, as per the practice prevailing, when they receive the priority sector target for the State fixed by the GoI, the same will be communicated to SLBC for necessary action.  NABARD was requested to get the share of Karnataka State from GoI at an early date.
AGENDA 16.0 :      CENTRAL AND STATE SPONSORED SCHEMES

16.1 :    PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    

Representations were received from Public and Banks that there is inordinate delay in settlement of subsidy claims resulting in additional interest burden on beneficiaries.   It is reported that 696 subsidy claims to the tune of Rs. 19.80 crore were pending relating to earlier years. KVIC has received directions that the subsidy claims are to be cleared out of the overall allocation made for the current year. KVIC was, therefore, requested to settle the pending claims at the earliest. 

Adjustment of Margin Money (Subsidy) on completion of Lock-in period:- 
KVIC, Mumbai vide Cir. dated 07.05.12 informed that if the units verified are not as per norms, the MM need to be called back in respect of ineligible PMEGP units from Banks by the implementing agencies without fail and the same should be refunded to KVIC. In case of units not traceable, FIR should be lodged in such cases in consultation with the local empanelled advocate.

Further, KVIC vide their letter dated 23.05.2012 informed the target of 1618 physical units  (Rs. 37.19 crore financial target) under PMEGP for the year 2012-13.  Out of this, pending claims of previous years are to be settled first on top priority basis. 

The Director, KVIC requested the participating Banks not to exceed the target allocated.
 (Action: Banks / KVIC)
16.2
  SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2011-12]            

District-wise credit and subsidy disbursed and the share of SC, ST, Minorities, Women & disabled (first half-year) was presented to the house. Totally, an amount of Rs. 211.53 crore was disbursed during 2011-12.
16.3     SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2011-12

The progress up to Mar-12 was placed before the house.  5844 loans were disbursed involving an amount of Rs. 76.23 crore.

16.4   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD

Progress as at Mar-12 was presented to the house. 5980 loans (Rs. 14.95 crore) under Self Employment Programme & 669 loans (Rs. 12.69 crore) under ISB were sanctioned. 

16.5   SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION –

The Corporation is implementing 2 schemes, viz., Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. The progress for Mar-12 was presented to the house. In total, 1389 loans were sanctioned with credit limit of Rs. 6.45 crore. 
16.5 A : TARGETS UNDER SPECIAL COMPONENT PLAN / TRIBAL 

SUB – PLAN FOR 2012-13 OF KARNATAKA SHEEP & WOOL DEV. CORP. :

The Corporation vide their letter dated 17.5.2012 informed that GoK has sanctioned Special Component Plan scheme with an outlay of Rs. 50.00 lacs and Tribal Sub-Plan scheme with an outlay of Rs. 30.00 lacs for the year 2012-13.  Under the scheme, 10 + 1 Sheep or 10 + 1 Goat will be provided to the eligible SC/ST beneficiaries, who are the members of the Wool Producers Co-op. Societies registered with Karnataka Sheep & Wool Development Corporation.  

The unit cost of 10+1 Sheep is Rs. 46,000/- and that of 10+1 Goat is Rs. 44,200/-.   Under Special Component Plan, the beneficiaries are eligible for subsidy to the tune of 60% of the unit cost and under Tribal Sub-Plan, the beneficiaries are eligible for subsidy to the tune of 75% of the unit cost.  

The district wise targets were presented to the House.  All the LDMs were requested to allot bank wise targets and closely monitor the progress in implementation of the scheme.

(Action: LDMs)
16.6   SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme and the Progress as at Mar-12 was presented to the house. 2583 loans with credit limit of Rs. 12.21 crore were sanctioned.

16.7  SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The district-wise progress was presented to the house. 3127 proposals were sanctioned with loan amount of Rs. 15.82 crore during 2011-12.  

The Corporation has fixed a physical target of 5000, Subsidy target of Rs. 350 lacs and credit limit of Rs. 500 lacs for the current fiscal.  The district wise target was presented to the House.  All the LDMs were requested to allot bank wise targets and meticulously monitor the progress. 
(Action: LDMs)
AGENDA 17.0 :
SPECIAL FOCUS PROGRAMMES

17.1    CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 379943 beneficiaries amounting to Rs. 4870 Crore during 2011-12.  The outstanding level of advances to Minority Communities as at the end of       Mar-2012 was Rs. 13737 crore constituting 11.35% of PSA.

As per GOI directions all Banks need to lend 15% of total PSA to minorities.  But, most of the Banks have not been able to achieve the stipulated target of 15%.  All the Banks were requested to increase credit flow to minority communities and achieve the stipulated targets. The overall credit in the State should be increased at least by 20% over and above the previous year. 

Minority Welfare Dept. is implementing scholarship programme to students belonging to Minority communities.  Banks were requested to open ‘No Frill A/cs’ to minority community students for scholarship purpose with attestation certificate from the school authority counter signed by BEO as proof of address to comply KYC norms. Syndicate Bank has already entered into MOU with the Dept. and requested other banks were requested to do so. 

FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

Bank wise details of credit disbursement for 2011-12 & outstanding balance as at Mar-12 were presented to the House.  The flow of credit to minority communities in all the three districts (Bidar, Gulbarga & Dakshina Kannada) have increased and surpassed the stipulated target of 15% of priority sector advances. 

17.2 : CREDIT FLOW TO WOMEN

Banks have disbursed Rs. 5452 crore to 589122 Women Beneficiaries during 2011-12. The outstanding level of Advances to Women Beneficiaries was Rs. 23872 crore as of Mar-12 constituting 7.96% of total of advances vis-à-vis stipulated target of 5%.  The Bank wise details were presented to the House.
17.3  : KISAN CREDIT CARD

The Banks have issued 871671 KCC Cards during 2011-12 with credit limit of Rs. 7774 crore.  Agency-wise number of Cards issued was reviewed by the House. 
The NABARD issued guidelines based on working group set up by DFS:MOF:GOI.  The salient features are as under:

1. Assessment of crop loan component based on the scale of finance for the crop plus insurance premium x Extent of area cultivated + 10% of the limit towards post-harvest / household/consumption requirements + 20% of limit towards maintenance expenses of farm assets.

2. Flexi KCC with simple assessment prescribed for marginal farmers.

3. Validity of KCC for 5 years.

4. For crop loans, no separate margin need to be insisted as the margin is in-built in scale of finance.

5. No withdrawal in the account to remain outstanding for more than 12 months; no need to bring the debit balance in the account to zero at any point of time.

6. Interest subvention /incentive for prompt repayment to be available as per the Government of India and / or State Government norms.

7. No processing fee up to a limit of Rs. 3.00 lakh.

8. One time documentation at the time of first availment and thereafter simple declaration (about crops raised/ proposed) by farmer.

9. KCC cum SB account instead of farmers having two separate accounts. The credit balance in KCC cum SB accounts to be allowed to fetch interest at saving bank rate.

10. Disbursement through various delivery channels, including ICT driven channels like ATM/ PoS/ Mobile handsets.

RBI vide their letter dated 18.5.2012 also communicated the detailed guidelines on revised KCC scheme.  All the banks were requested to initiate necessary action for issuing KCC based on above guidelines.

(Action: Banks)
AGENDA 18.0 & 19.0 :   SELF HELP GROUPS/MFIs :
The progress under SHG Bank Linkage & Lending through MFIs was reviewed as at Mar-12 both under disbursement and outstanding. During the year, Rs. 1755 crore was disbursed to 94412 SHGs, of which share of women SHGs was Rs. 1447 crore.
Indian Banks Association (IBA) vide letter dated 4.4.2012 informed that the Banks could extend Term Loan Facility in certain cases to SHGs instead of extending only cash credit limit as per DFS:MOF letter dated 2.4.2012.

Karnataka Forest Dept. vide letter dated 7.5.2012 requested all the Banks to extend financial support to SHGs formed under Village Forest Committees (VFCs) and Eco Development Committees (EDCs) to take up income generating activities. 

NABARD has set a goal of promoting 50,000 new SHGs in low density District.  They have also set a target of 1,50,000 new SHGs for credit linkage and to enhance the average finance to Rs 2.00 lakh / group.  NABARD has suggested to encourage SHGs to prepare member wise Micro credit Plan and consolidate the same for the group.

NABARD has set a goal of formation & linkage of 10,000 JLGs for 2012-13.  
NABARD has suggested to bring out a viable & self-sustainable model for promotion & financing of Women SHGs by involving an anchor NGO in Backward District-Chitradurga where Canara Bank is the Lead Bank. The NGO-Self Help Promoting Institution will not only promote & credit link the groups, but also serve as banking / business facilitator, tracking, monitoring these groups and responsible for recovery.
The Micro-Finance Institutions (MFIs) have reported that the loan outstanding was               Rs. 3232.26 crore covering 4214872 accounts as of March 2012.  During the year 2011-12, MFIs have disbursed Rs. 48.05 crore and the overdue amount outstanding was Rs. 82.69 crore.
AGENDA 20.0 :    STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka was also reviewed agency-wise. Totally 124902 groups were given Rs.1294 crore. 

AGENDA 21.0 :UDYOGINI AND AMRUTHA SCHEME OF KARNATAKA STATE WOMEN’S DEVELOPMENT CORPORATION [KSWDC] AND KARNATAKA MILK FEDERATION (KMF)

Under Udyogini scheme 14488 loans have been sanctioned involving a loan amount of     Rs. 11.31 crore during 2011-12.
Under Amrutha scheme of KMF, 2142 loans have been arranged involving credit limit of 3.95 crore during 2011-12.
AGENDA 22.0 :   IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business

The outstanding under Agri-clinics/Agri-Business as of Mar-12 was for 2370 Clinics            [Rs. 142.08 crore] & 283 Agri-Business units (Rs 11.07 crore). Banks were requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.

NABARD, HO in consultation with Indian Banks Association (IBA) has finalized a common loan application form, model acknowledgment form and checklist of documents under ACABC Scheme for the use by bank branches. 

(Action: Banks)
B]
Implementation of National Horticulture Board [NHB] Subsidy Scheme

During 2011-12, NHB has released subsidy in respect of 402 proposals under the scheme amounting to Rs. 860.66 lacs.

C]
Implementation of Differential Rate of Interest (DRI) schemes.

Banks have financed 32666 beneficiaries amounting to Rs. 52.40 crore constituting 0.02% of total advances of Scheduled Commercial Banks. All the Banks w0ere requested to increase the credit flow under DRI as per RBI guidelines, so as to reach 1% of the total credit.

                                                                                         (Action: Sch. Comm. Banks)

AGENDA 23.0  :    
RECOVERY

23.1 :

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise (PMRY, SGSY AND SJSRY) NPA position as at Mar- 12, Bank-wise was presented to the house.  The percentage of NPA ranged from 6.29% to 26.11%.  Nodal agencies [DIC, RDPRD/Zilla Panchayat, ULB (Municipalities)] were requested to extend assistance to banks for recovery of NPAs by conducting joint recovery drive. 

                                                                                 (Action: Nodal Agencies / Banks)

23.2 :

NON-PERFORMING ASSETS POSITION –

There were 730521 NPA a/cs involving an amount of Rs. 12449 crore as of Mar-12, accounting for 4.15% of total advances. The Farm sector accounts for 289062 a/cs, with a balance of Rs. 3334 crore constituting 6.08% of advances to agriculture.  

Bank wise details were presented to the House.
23.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT

Banks have recovered Rs. 417 crores against outstanding balance of Rs. 834 crores under SARFAESI Act, Rs. 77 crores against outstanding balance of Rs. 1631 crores under DRT and Rs. 6 crore against outstanding balance of Rs. 30 crore through Lok Adalat.

23.4 :

RECOVERY UNDER KPMR & KACOMP ACTS

As of Mar-12, 24583 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of Rs. 166 Crore.  The Banks have filed 956 applications during the last quarter of 2011-12 involving loan amount of Rs. 2.84 Crore. There are 8365 cases pending for > 3 years for recovery under RR Acts.  

Bank wise details were presented to the House.
AGENDA 24.0:
BI-ANNUAL MEETING OF CHAIRMAN OF SLBC CONVENOR 

BANK WITH LDMs OF THE STATE

The DFS: MOF: GOI vide letter No.2/6/2011-FI dated 15.3.2012 had advised CMD of SLBC Convenor Bank to conduct Bi-annual Meeting with the LDMs of the State to review the progress under key business indicators as per the model agenda given by DFS.   Accordingly, SLBC had convened a meeting on 12.4.2012 of all the LDMs of the State along with the executives of Controlling Offices of Lead Banks and deliberated threadbare on the issues like Financial Inclusion, Priority Sector lending, FLCC,  e-payment, LDMs role in implementation of various schemes, etc.   The minutes of the meeting were circulated among all the stakeholders vide SLBC letter No. 091 dated 2.5.2012 and sought compliance report on action points.  All the LDMs were requested to submit the compliance report to SLBC for consolidation and submission to DFS: MOF: GoI.

                                                                                 (Action: LDMs)

AGENDA 25.0:
COFFEE DEBT RELIEF PACKAGE 2010:

A meeting of the Bankers was convened by Coffee Board on 20th March 2012 and the following issues were deliberated:
1) Some of the Coffee Growers have complained that the benefits under CDRP-2010 have not been passed on to the respective accounts even though the Coffee Board has settled claims of the Banks.  The claims received from the Banks were settled on the certification by the Bank that they have passed the Government and Bankers’ share of liability to grower’s accounts and rescheduled the balance amount as per the norms of the package.  

2) Banks to ensure that all the benefits have been passed on to the growers in respect of claims for which the funds have already been released by the Board and a certificate to that effect is sent to the Coffee Board.

3) In respect of the pending claims also, all certificates of passing the Government and Bankers share, reschedulement and reconciliation at BLBC to be reviewed once again and submitted to the Coffee Board to enable them to process the claims.

4) If any more claims are pending, they may also be submitted following due diligence along with all certificates required.

5) The Ministry of Commerce/Coffee Board had requested the data on impact of loan waiver and reschedulement.  Those Banks who have not submitted the above data to furnish the data on immediate receipt of this letter.

The above points have already been circulated to all the Banks vide SLBC letter No.954 dated 17.3.2012 for compliance.

                                                                                                  (Action: Banks)

AGENDA 26.0 :  RURAL SELF-EMPLOYMENT TRAINING INSTITUTES
It was informed by Syndicate Bank (Sponsor Bank) that the DIC, Bellary has raised a demand of Rs 63,91,800 as arrears of rent payable by R-SETI, Bellary as per Audit comment. The Commissioner, Directorate of Industries and Commerce vide their letter dated 27.1.2012 has recommended to the Secretary, Dept of Industries and Commerce, GoK for waiver of full rental amount.  The Dept. was requested to waive the rent as recommended by the Commissioner, DIC.

In terms of the deliberations of 115th and 119th SLBC meetings, SBI had agreed to set up a separate R-SETI for Yadgir district. Further, the Rural Development and Panchayat Raj department, GOK vide their letter RDP 22 SEP (Misc) 2012 dated 19.4.2012 again requested SLBC to impress upon SBI to open a R-SETI for Yadgir district since there exists lot of scope for training the candidates.  SLBC had requested SBI vide letter No. 084 dated 30.4.2012  to expedite setting up of R-SETI at Yadgir.

SBI vide letter dated 11.5.2012 informed that establishing a separate R-SETI at Yadgir with only 3 Taluks may not be viable proposition.  It is suggested that the beneficiaries of GSS of Yadgir District may be trained at their Institute in Gulbarga to utilise the infrastructure fully and to arrange for reimbursing the traveling expenses of trainees.  The issue will be revisited after 3 years when sufficient trainees are expected to be available for training in Yadgir Dist.

Mr Linganna has been selected as State Project Co-ordinator for the State of Karnataka in place of Mr B Satyanarayanan as communicated by Monitoring Cell of RSETIs, National Academy of RUDSETI, Bangalore. vide letter No. 477 dt 28.42012. 

AGENDA 27.0 : BANKERS’ MEETING CONVENED BY THE COMMISSIONER, TRANSPORT DEPT., GOK- FINANCING AUTO RICKSHAWS IN BANGALORE METRO
A meeting of few major Bankers was convened by the Commissioner for Transport, Bangalore, GoK on 3.4.2012 to discuss about financing Autorickshaws fitted with LPG kit with subsidy support of Rs. 15,000/- for replacing 2 Stroke Petrol Engine Autorickshaws to curb air/noise pollution.  

During the course of the deliberations, the Commissioner had informed that 40,000 route permits will be issued for Autorickshaws in Bangalore city.  So far, 5,000 permits have been issued by the Dept. He had requested the Bankers to consider the scheme favourably. The Bankers had expressed that 70% of the existing Auto loans are overdue/ NPAs. The owners are sub-letting the vehicles orally, which is the main cause of concern for overdue. 
The Joint Commissioner, Transport informed that NOC from the Financing Bank is being insisted while renewing Autorickshaw licence. 
The Convenor, SLBC requested the Dept. representative to convene a meeting of major Banks of Bangalore City to have threadbare deliberations regarding recovery of existing overdue loans, guidelines for eligibility criteria, sponsorship and techno-economic parameters, administration of Subsidy etc. The Dept. representative has agreed for the same.
(Action: Transport Dept., GoK)
AGENDA 28 : SALARY ACCOUNTS OF TEACHERS OF AFFILIATED SCHOOLS/ GOVT 
SCHOOLS, GOVT COLLEGES AND VARIOUS DEPARTMENTS
Some of the Banks have represented that Educational Institutions are maintaining salary accounts as per their convenience and proximity to the branch from their work place. Many of the employees have availed personal and other retail loans from the branches where their salary is being credited. Of late, it has come to the notice that the employees have been directed to shift their accounts to State Bank of Mysore as per Govt. direction.   

As all the Banks are on CBS platform and end user must have the option to choose their service provider, the system of advocating restrictive practices is not appreciated. Hence, the Govt of Karnataka, particularly Education Dept. was requested to allow their employees to have their salary accounts as per their choice. 

(Action: GoK)

AGENDA 29:
IMPLEMENTATION OF CROP INSURANCE SCHEME
Indian Banks’ Association informed that GoI, Ministry of Agriculture, Dept. of Agriculture & Co-operation has conveyed administrative approval for continuation of National Agricultural Insurance Scheme during the current fiscal (2012-13).  

SLBC has requested all the Banks to ensure coverage of all eligible short term crop loans sanctioned / disbursed under crop insurance for the notified crops in all the notified areas vide letter No. 042 dated 17.4.2012.

(Action: Banks)

AGENDA 30 : LEVY OF PROPER STAMP DUTY ON INSTRUMENTS EXECUTED IN 
FAVOUR OF BANKS / FIS BY WAY OF SECURITY FOR MONEY 
ADVANCED, ETC.
The Banks / FIs have to obtain discharged vouchers (stamped) for making payment above  Rs. 5,000/- as per extant guidelines.  But, in the State, revenue stamps are not available since long time owing to scam/ Government policy decision. The public have to pay exorbitant price for purchasing revenue stamp from neighbouring States / private shops since revenue stamps are not available in Post Offices.  They are put to lot of hardship and the Banks are also facing difficulty in procuring revenue stamp.

In Gadag District, the District Administration has advised the Lead District Manager to refer the matter to the concerned Dept. / SLBC.  The SLBC has already taken up the issue with IGRCS, GOK vide letter No. 020 dated 10.4.2012 requesting to either make available the revenue stamps or do away with the requirement for the instruments executed in favour of Banks / FIs to resolve the issue at an early date.

The IGRCS, GOK was requested to take necessary action.
(Action: IGRCS, GoK)
AGENDA 31: 
AUTOMATION OF STATE GOVT TREASURIES 
& AUTOMATED INTERFACE: 
The Public Sector Banks are providing banking services to State Administration & also effecting payments on behalf of State Govt Treasuries. The Treasuries are normally sending bills to the banks along with a list of beneficiaries, in physical form, for effecting credits to their accounts. The banks, in turn, manually effect the credits to the respective accounts & maintain the hard copy of such bills in their record. In some of the States, Treasuries have adopted some technological solutions for electronic authorization for banks & are at various stages of automation including their interface with banks.

It is appreciated that total automation of interface of treasuries with banks has immense benefits for the stakeholders including the State Govt, Banks & Beneficiaries. It helps in instant funds transfer, cost effective, efficient fund management & real time reconciliation & accurate MIS.

The SLBC vide letter No. 925 dated 8.3.2012 has requested Finance Dept. GOK to advise the Director, State Govt Treasuries to inform SLBC the progress on the captioned subject on weekly basis so as to enable to submit the same to DFS, MOF, GOI. A copy of the said SLBC letter was also marked to the Director of Treasuries, GOK for needful action.

The Finance Dept. GOK was requested to initiate necessary steps.
(Action: Finance Dept., GoK)

AGENDA 32.0 :
EXPOSURE TO POWER DISTRIBUTION COMPANIES

As per the directions of DFS : MOF : GoI, SLBC had convened the meeting of Bankers  having exposure to Power Distribution Companies on 2.3.2012 for arriving at a common methodology for reschedulement and to draw uniform action plan in a consortium mode.    However, a consensus was arrived that there is no need for any kind of action plan as of now since no Power Distribution Company has sought reschedulement so far and if any, representation comes in future, the same may be brought to the notice of SLBC.   Accordingly, DFS: MOF: GoI was apprised.  

AGENDA 33.0 :
SCHEME FOR IMPROVING PRODUCTIVITY AND FARM INCOME OF



ARECANUT BASED FARMING SYSTEM IN KARNATAKA

Ministry of Finance, Department of Financial Services, Government of India had vide their letter No.F.10/ 03/ 2010-AC dated 13th January 2012 informed the scheme for improving the productivity and Farm Income of arecanut based farming system in the State and requested NABARD to implement the scheme in coordination with SLBC convenor Bank.

As advised by NABARD, SLBC had convened the above meeting on 16.3.2012 to deliberate on the guidelines issued by DFS: MOF: GoI.  The minutes of meeting were circulated among stakeholders vide SLBC letter No.969 dated 21.3.2012 requesting the concerned Banks and LDMs to initiate needful action as it is time bound programme.  The package guidelines were also published in UdayaVani (leading daily in Arecanut belt).   Banks were requested to report the developments to SLBC.

SLBC had vide letter No.965 dt 20.3.2012 requested RBI to provide Special Dispensation Facility so that the restructured arecanut loans would continue to be Standard Asset to bail out the arecanut loanees from the distress.  RBI vide their letter No.16974 dated 14.5.2012 informed that extant guidelines on restructuring of accounts are quite comprehensive and are uniformly applicable to all kinds of accounts irrespective of economic sector / nature of activities of the borrowers.  The Banks are free to restructure accounts of viable entities facing temporary cash flow problems in terms of their Cir. DBOD.No.BP.BC.No.37/21.04.132/2008-09 dated 27.8.2008 on “Prudential Guidelines of Restructuring of Advances by Banks”.  These guidelines also provide certain asset classification benefits as an incentive for quick implementation of restructuring package.  Further, any additional finance may be treated as Standard Asset upto a period of one year after the first interest / principal payment, whichever is earlier, falls due under the restructured package.  However, RBI is not in favour of granting any special regulatory benefit to any particular sector in view of the fact that restructuring is generally considered an event of default and the account is considered impair as per international prudential and accounting norms.  
All the Banks were requested to submit the progress report to SLBC immediately.

(Action: Banks)

AGENDA 34.0 : NABARD AGENDA ITEMS

A) Aadhar Enabled Payment System (AEPS):
Cauvery Kalpatharu Grameena Bank (CKGB) has been identified by Government of India and NABARD for implementation of Aadhaar Enabled Payment System (AEPS) in Karnataka.  A workshop for all the stakeholders (RRBs, Sponsor Bank, National Payment Corporation of India, UIDAI and NABARD) was conducted at Ranchi in the month of April 2012.  During the workshop, it was decided that State Bank of Mysore would facilitate CKGB in on-boarding to AEPS by creating the necessary technological architecture.  

B) Training / Capacity Building of BC/ BF/ BCA: To bring in uniformity in capacity building of BC/BF/BCA, Government of India had advised NABARD in consultation with IIBF to design a training module and train the BC/BF/BCA.  NABARD would at first train State Level Trainers who in turn will train the District Level Trainers.  These District Level Trainers would conduct a three-phase training of BC/BF/BCA.  All the LDMs were requested to cooperate with DDMs of NABARD in training all the BC/BF/BFA in their respective districts.

C) NABARD Warehousing Scheme 2012-13

Based on the performance of the NABARD Warehousing Scheme, 2011-12, GoI has enhanced the allocation from Rs 2000 crore during the previous year to Rs 5000 crore during 2012-13. Refinance assistance is available to Banks at 8% during 2012-13.  All the Banks were requested to accelerate the implementation of the scheme.

D) Revised capital subsidy scheme for Solar Lighting and Small Capacity PV Systems under JNNSM
A revised capital subsidy scheme for Solar Lighting and Small Capacity PV Systems under JNNSM has come into effect from 15th March 2012 replacing the earlier scheme of capital subsidy-cum-refinance Solar Lighting Scheme under the JNNSM which was closed on        12th March 2012. The operational guidelines of the new scheme were forwarded to all Scheduled Commercial Banks and RRBs by NABARD HO letter No.NB.ICD.GSS.4077/Solar(B)/2011-12 dated 09 March 2012. 

Indian Banks’ Association vide letter dated 13.4.2012 informed that the repayment period of term loan for Solar powered Pumping sets may be extended up to 10 years. It is a Capital Subsidy Cum Refinance Scheme for installation of Solar Off-Grid and Decentralized applications introduced by the Ministry of New and Renewable Energy through NABARD. 

E) Continuation of Government Sponsored Schemes - Animal Husbandry Sector

As advised by NABARD, Head Office, following Government sponsored Schemes under Animal Husbandry Sector are continued for the year 2012-13.

1. Dairy Entrepreneurship Development Scheme

2. Integrated Development of Small Ruminants and Rabbits

3. Poultry Venture Capital Fund Scheme (Subsidy)

4. Scheme for Pig Development

5. Mother units of backyard poultry

The Agri Clinics and Agri Business Centres Scheme (ACABC) and Solar Water Hearting System (Capital Subsidy cum Refinance Scheme) have also been continued during the year 2012-13.

Scheme-wise targets for Karnataka under Dairy Entrepreneurship Development Scheme    (Rs. 900 lacs), Integrated Development of Small Ruminants and Rabbits (Rs. 90 lacs) & Poultry Venture Capital Fund Scheme-Subsidy (Rs. 180 lacs) for the year 2012-13 were presented to the House.
District-wise targets will be communicated after allocation and approval thereof by the State Level Sanctioning and Monitoring Committee.
The meeting concluded with Vote of Thanks by Sri M. Anjaneya Prasad, Executive Director, Syndicate Bank-Convenor Bank.
Agency-wise list of Participants is enclosed.
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	Canara Bank

	61
	A.C. Swain
	Dy. General Manager (Cr.)
	Vijaya Bank

	62
	Narender Kabra
	Dy. General Manager
	Bank of Maharashtra

	63
	V.K. Sharma
	Zonal Manager
	UCO Bank

	64
	D. Bharani Balakrishna
	Asst. General Manager
	IDBI Bank

	65
	M.M. Prabhu
	Asst. General Manager (Cr.)
	Indian Bank

	66
	P. Jayaraman
	Asst. General Manager
	Indian Overseas Bank

	67
	Subhash Deval
	Asst. General Manager
	Union Bank of India

	68
	T.R. Rathnaiah
	Asst. General Manager
	Bank of Baroda

	69
	Padmaja Ravindranath
	Asst. General Manager
	Allahabad Bank

	70
	K.B. Khullar
	Asst. General Manager
	Punjab National Bank

	71
	Chetan S. Joshi
	Asst. General Manager (DRM)
	Dena Bank

	72
	C.N. Bavvka
	Chief Manager
	Vijaya Bank

	73
	G. Bhaskara Reddy
	Dy. Chief Officer
	Central Bank of India

	74
	B. Nageswara Rao
	Sr. Manager
	Bank of Maharashtra

	75
	M. Narayana Swamy
	Sr. Manager
	UCO Bank

	76
	Manju Verma
	Sr. Manager
	Punjab & Sind Bank

	77
	Dr. A.B. Arun Kumar
	Sr. Manager
	Indian Overseas Bank

	78
	M.V.S.N. Raju
	Sr. Manager
	Union Bank of India

	79
	Thothya Naik
	Sr. Manager
	Indian Bank

	80
	Manju Y. Pillai
	Manager
	Oriental Bank of Commerce

	81
	Dr. Rafi Ahmed
	Manager
	Corporation Bank

	82
	Md. Shahid Mehbub
	Officer (Marketing)
	United Bank of India

	83
	Ravi Shankar, J.
	Asst. Manager
	IDBI Bank

	 
	 
	 
	 

	 
	STATE BANK GROUP

	84
	M.K. Dutta
	Dy. General Manager
	State Bank of India

	85
	R. Narayana Swamy
	Dy. General Manager
	State Bank of Hyderabad

	86
	G. Venkatanarayanan
	Dy. General Manager (FI)
	State Bank of Mysore

	87
	Jaiwant N.G.
	Asst. General Manager
	State Bank of India

	88
	Shibu Mathews Jacob
	Asst. General Manager
	State Bank of Travancore

	89
	Krishnaji G. Dixit
	Chief Manager
	State Bank of India

	90
	Dr. P. Ananda Selvam
	Chief Manager (Lead Bank)
	State Bank of Mysore

	91
	B.B. Amblagi
	Manager
	State Bank of Hyderabad

	92
	P.N. Ramakrishnan
	Asst. Manager
	State Bank of Bikaner & Jaipur

	 
	 
	 
	 

	 
	PRIVATE BANKS

	93
	Venkatakrishna Bhat
	Asst. General Manager
	Karnataka Bank Ltd.

	94
	K. Govardhan Shetty
	Zonal Head - AGM
	ICICI Bank Ltd.

	95
	Venkata Anil
	Regional Head
	ICICI Bank Ltd.

	96
	K. Subburaj
	Regional Manager
	Tamilnad Mercantile Bank Ltd.

	97
	J. Arul Susai
	Chief Manager
	ICICI Bank Ltd.

	98
	Ajay Kumar K.V.
	Sr. V.P. & Regional Head
	Dhanalaxmi Bank Ltd.

	99
	Madhusudan Hegde
	Sr. V.P. & Regional Head
	HDFC Bank

	100
	R. Ananda
	A.V.P.
	ING Vysya Bank Ltd.

	101
	A.M. Vincent
	Chief Manager
	Catholic Syrian Bank

	102
	Mathachan George
	Sr. Manager
	Federal Bank Ltd.

	103
	J. Jaya Krishna
	Manager
	Axis Bank

	104
	Pradeep Singh
	Product Manager-ARB
	ING Vysya Bank Ltd.

	105
	K. Hari
	Asst. Manager
	City Union Bank

	106
	Sanjeev Kumar S.K.
	Asst. Manager
	Lakshmi Vilas Bank

	107
	H.M. Girish Kumar
	Asst. Manager
	Karur Vysya Bank

	 
	 
	 
	 

	 
	CO OPERATIVE BANKS/ OTHER BANKS/INSTITUTIONS

	108
	H.S. Nagarajaiah
	Secretary
	KSC Apex Bank

	109
	S.V. Kamath
	General Manager
	HUDCO

	110
	R.L. Chavan
	General Manager
	KSCARD Bank

	111
	D. Panduranga
	General Manager
	K.S.F.C.

	112
	Vivekanand N Salimath
	Chairman
	AKMI

	113
	K.J. Morab
	CEO
	AKMI

	114
	Srikantha Shenoy T.V.
	Executive Trustee
	IDF

	115
	B.R. Hiremath
	Executive Director
	Karnataka Farmers' Resource Centre

	116
	S.P. Jagali
	Director
	Karnataka Farmers' Resource Centre

	
	
	
	

	 
	REGIONAL RURAL BANKS

	117
	C. Sambasiva Reddy
	Chairman
	Karnataka Vikas Grameena Bank

	118
	Govind N Dongre
	Chairman
	Visveshwaraya Grameena Bank

	119
	Smt Ambujakshi L.T.
	Chairperson
	Cauvery Kalpatharu Gramin Bk

	120
	A.P. Suresh
	Chairman
	CHICKO Grameena Bank

	121
	V.M. Hagargi
	Chairman
	Krishna Grameena Bank

	122
	M. Nagaraju
	General Manager
	Pragathi Grameena Bank

	 
	 
	 
	 

	 
	BOARDS/CORPORATIONS

	123
	R. Prabhakar Rao
	State Director
	KVIC, Govt. of India

	124
	M. Ramaiah
	Managing Director
	D. Devraj Urs BC Dev. Corp.

	125
	S. Sarfaraz Khan
	Managing Director
	Karnataka ST Dev. Corp.

	126
	K.S. Mruthyunjaya
	Managing Director
	Dr. B.R. Ambedkar Dev. Corporation

	127
	K. Nagaraju
	CEO
	KVIB

	128
	Nagaraja
	General Manager
	Karnataka State Womens Dev. Corpn.

	129
	Vahab Khan, E.M.
	Accounts Superintendent
	K.M.D.C.

	130
	V. Bangara Nayaka
	Dev. Officer (BT)
	KVIC

	131
	Dr. B.N. Nagaraj
	Joint Director
	KCMF

	132
	Dr. V.S. Sundarmurthy
	Consultant, AH
	KMF

	133
	Dharam Singh
	Asst. Director
	National Horticulture Board, Bangalore 

	134
	T.V. Soundarya Rajan
	UDC
	KVIC, Bangalore 

	 
	 
	 
	 

	 
	LEAD   DISTRICT   MANAGERS

	135
	H.Y. Abhinandan
	LDM : Ramnagar
	Corporation Bank

	136
	G.S. Basavarajappa
	LDM : Dharwad
	Vijaya Bank

	137
	B.C. Ganiger
	LDCM : Gadag
	State Bank of India

	138
	B.S. Reddy
	LDM : Raichur
	State Bank of Hyderabad

	 
	 
	 
	 

	 
	 
	INSURANCE COMPANIES
	 

	139
	B.S. Ramachandrappa
	Manager (Micro)
	LIC of India
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