STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, REGIONAL OFFICE, BANGALORE
MINUTES OF THE 118th SLBC MEETING HELD ON 07.09.2011
The 118th SLBC Meeting was held on 07.09.2011 at the Conference Hall, III Floor, Vidhana Soudha, Bangalore.  Sri Basant Seth, Chairman-SLBC and CMD, Syndicate Bank presided over the Meeting.  He warmly welcomed Sri. S.V. Ranganath, Chief Secretary, Govt. of Karnataka.  He extended hearty welcome to Smt. Uma Shankar, Regional Director, RBI and Sri S.N.A. Jinnah, CGM, NABARD who graced the meeting for the first time and said that their rich experience and active participation would greatly benefit SLBC, Karnataka.
The Chairman SLBC also welcomed Principal Secretaries, Secretaries, Senior Officials from Govt. of Karnataka representing different Line Departments and Managing Directors/Heads of State Level Corporations/Boards, Chairmen of RRBs, Executives from RBI, NABARD, Commercial Banks, Co op Banks, other financial institutions and representatives from Print and Electronic media present here to cover the event.

The Chairman, SLBC in his opening remarks touched upon the following key agenda items:
1. FINANCIAL INCLUSION & INCLUSIVE GROWTH
He said that as adopted by the House in the 116th SLBC meeting, the theme of SLBC for the current fiscal is Financial Inclusion and Credit flow to agriculture. Hence, thrust needs to be given to these two areas and prescribed goals need to be achieved without fail.

In Karnataka, the number of unbanked villages with population over 2000 was 3395, out of which 1713 villages have been covered till June 2011. Though the performance by and large has been satisfactory, there is a need to quicken the pace, so that the remaining 1682 villages are covered by March 2012.  He also requested the sponsor Banks of RRBs, who have a large gap to be filled up, to actively hand hold them and monitor their performance so that they are able to complete the job by March 2012.  The Government intends to route all the benefits under its social security & subsidy schemes through EBT. In order to make the programme successful, the Govt desires the Banks to extend banking services in all the villages in a systematic way under a structured financial inclusion plan. As advised by IBA, 6029 villages have been identified as unbanked in the 1000-2000 population group and these villages have been allocated to the Banks through LDMs.  He requested all banks to proceed with provision of the banking facilities in these unbanked villages.

He informed that a significant part of the financial inclusion has been achieved through Business Correspondents.  BCs should be encouraged to open more accounts and to increase the transaction for their sustenance.  Simultaneously, close monitoring and auditing is desired by banks for smooth functioning of the BCs. He requested Banks to open more Brick & Mortar Branches in tune with the RBI Policy and Govt of India directions. 

He said that the Financial Inclusion to be successful depends upon financial literacy.  Most Banks have formed Financial Literacy and Credit Counseling Trusts and 26 FLCCs have been opened so far. Now, the message has to be percolated to the grass root level. He requested all the concerned banks, to ensure effective counselling through the FLCCs, so that the process of financial inclusion is achieved in a meaningful and holistic manner.

He informed the House that the Central Office, RBI vide letter dated 12.8.2011 has issued operational guidelines on implementation of EBT and its convergence with FIP, which has been communicated to all Banks / LDMs/ Finance Department, GOK, vide SLBC letter dt. 13.8.2011. In view of convergence between EBT and FIP Models RBI desires that “One District - Many Banks - One Leader Bank Model” be adopted henceforth for EBT implementation. He requested all the banks to take note of these guidelines and ensure their adoption.

2. AGRICULTURE CREDIT AND ANNUAL CREDIT PLAN

He informed that GOI, MoF directed all SLBC convenors to draw a rapid action plan for credit linking farmers in the state by 30.9.2011 and a copy of DO Letter received from Secretary, Department of Financial Services, Ministry of Finance, Government of India giving a specific action plan in this regard is made available to all the participants. Further, he said that In this regard, SLBC convened a meeting of the major banks in the state on 23.8.2011, presided over by the CGM: NABARD and also a meeting of all LDMs/ DDMs of NABARD and LDOs of RBI on 26.8.2011 and deliberated on various strategies to cover all farmers with KCC by 30.9.2011. All the LDMs were advised to conduct DCC meeting and BLBC meeting by involving district administration officials/village accountants and draw suitable strategies for implementation of the Govt. directive. He urged all the Banks to work on a mission mode to achieve the goal positively by 30.9.2011.

He said that the Secretary, GOI held a video conference with CMDs of Bangalore based Banks on 30.8.2011, and advised Banks to provide credit to all farmers by 30.9.2011 and not to levy any charges on loans provided to Small & Marginal Farmers. However, the Secretary, GOI had agreed to the request of the bankers for recovering advocate’s fee, processing fee etc. in the case of other farmers. The Secretary also directed that No Due Certificates should not be insisted from the applicants, as it is the duty of existing lending Banks to inform the service area banks of any dues outstanding through proper exchange of information. Banks were also requested to use the computerized land records available under Bhoomi project to ascertain the bank dues, if any. He said that as per the action plan, simplified application has been finalized and requested that Govt. may direct all field level functionaries to identify uncovered farmers, supply these forms to them so that they can be brought into banking fold. Adequate publicity is also required to be given through print and electronic media for this unique joint campaign by the Govt. and the banks. He appealed to the Hon’ble Chief Secretary to advise all the Deputy Commissioners through video conference so that the desired impact is felt by the district administration. Similarly, the controlling offices of all banks are required to disseminate this information to the field level functionaries and monitor the performance at the branch level so that the task would be achieved in the next 3 weeks.

He said that each Branch has to map all villages under its service area and provide banking services by opening a Branch / BC or ATM.  The Secretary FS & DG, RBI desire that banks open more brick and mortar Branches in unbanked villages of Backward Districts for all-round development of the area and to ensure that Govt payments like NREGA, SSP etc., are routed through the respective accounts of the beneficiary opened in the service area village through electronic mode so that  cash payments are avoided. ATMs are to be given to a single agency for management and Bank should make transaction based payment to the agency for the service.  

He informed that Banks have disbursed Rs.11,543 crore under ACP 2011-12 up to June-11 against annual target of Rs.41,355 recording an achievement level of 28%. Total Priority Sector achievement under secondary sector was 55% and tertiary sector was 17%.  Banks have disbursed Rs.5,435 crores under crop loans against the annual target of Rs.15,712 recording an achievement of 35% of annual target. He said that having regard to the potential and also the rapid action plan for agricultural loaning, the target under agricultural credit has been raised from Rs. 25,970 crore to Rs. 31,380 crores, indicating growth of 21% when compared to last year. The revised targets are allocated to individual banks.

He advised the Banks / LDMs to popularize the Scheme of Interest Subsidy of 3% for short term crop loans [upto Rs.50000/-] to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy.   Interest subsidy claims in respect of 3,62,096 farmers to the tune of Rs.20.27 crore have been settled till 18.8.2011.  He called upon Bankers who have not made claims under scheme to lodge claims immediately.  

He informed that in order to enlarge the coverage of the scheme, the review committee for implementation of the scheme, has sought information on crop loans disbursal of more than Rs. 50,000 and upto Rs.1,00,000. Accordingly, SLBC has sought information from member banks. He requested Banks to furnish the required information immediately.

3. INTEGRATION OF BHOOMI PROJECT WITH BANKS:

Continuing his address, he said that GOK has computerized agricultural land records under Bhoomi Project. The Secretary, [Bhoomi], Revenue Department, has already made a presentation in the last meeting with regard to online creation of charge and obtaining of property records by banks.

Bhoomi project has developed an appropriate application to handle the Pledge and Release Transaction by Banks.   He requested the Banks to utilize the above facility with the Bhoomi Project to ensure hassle free lending to all farmers.

He said that some district level authorities have expressed their inability to access land record online. He requested the Secretary (Bhoomi and UPOR) to look into this aspect and time being, a list of taluka wise farmers might be made available to the District Administration for use by stake holders.
4. HOUSING SCHEMES

He said that a core committee with representatives from concerned institutions viz.,  NHB, HUDCO, SLBC, and banks has been carved for close monitoring of the implementation of ISHUP scheme which has been dovetailed with the State Government’s Vajpayee Housing Scheme collectively known as “NAMMA MANE”.

A physical target of one lac has been allocated bank/ branch-wise for the current fiscal    (2011-12) and two review meetings have already been held to monitor the progress and ensure that sanctions pickup quickly.  He informed that the progress has not been satisfactory & requested all banks to dispose of all the pending applications and report nil pendency by 30.9.2011.

SLBC has been receiving feedback that district official has been bunching applications and submitting them to a select few branches. He suggested to them to lodge the applications with the respective LDMs who in turn can distribute the same to bank branches based on the targets and infrastructure available. He solicited the involvement of all the banks in achieving the target in the next 6 months. 

5.  MICRO, SMALL & MEDIUM ENTERPRISES SECTOR:
He informed that to support Micro and Small Enterprises Sector, RBI has advised banks not to insist on collateral security, mandatorily, in case of loans upto Rs.10 lacs. All banks should, therefore, ensure enhanced credit flow to this crucial sector and achieve the targets set both for quantum of credit as well as number of beneficiaries. He also requested all scheduled commercial banks to take maximum advantage of guarantee scheme operated by CGTSME to provide collateral free  loan upto Rs.1 crore to meet the targeted growth. The outstanding levels of advances under MSME was Rs. 47,343 crore as at June 2011 registering an increase of Rs. 13,223 crore over corresponding June - 2010 position, thereby, showing an  Y-o-Y growth of 38.75%.  Under MSME, Rs.2003 cr has been disbursed upto June 2011 as against the annual targeted level of Rs.3624 cr which accounts for 55% achievement.

Further, he said that under guarantee scheme of CGTMSE, Banks have cumulatively covered sanction of 43,920 units aggregating to Rs. 2,240 crore.
5.1 REPHASEMENT OF SME & PERSONAL LOANS
He informed that the Secretary, DFS, MOF, GOI, has advised Banks regarding rephasement of loans availed by i) Artisans, Village Industries and SME and ii) Personal Loans for Housing  etc. in the light of the economic uncertainty and hike in interest rates

He said that the confidence of common man, artisans, rural industries and MSMEs should be kept up.  Therefore, a balanced view needs to be taken to provide support to this segment by extending period of repayment or by any other method which can help this segment to weather the current economic stress.

Similarly, he advised Banks to provide longer repayment period for personal loans viz., Housing Loans, Vehicle Loans, etc., so that EMI does not go up substantially.  Since most of these loans are backed by adequate security, Banks may take a balanced view.

All the Banks were requested to take note of the above guidelines and provide relief to the above sectors.

6. SELF HELP GROUPS, JOINT LIABILITY GROUPS AND MICRO CREDIT:
He said that the Government, through NABARD and Banking Institutions, is emphasizing & encouraging formation of Joint Liability Groups [JLGs]/ SHGs of farmers. The target of providing KCCs to financially excluded farmers, particularly tenant farmers, oral lessees and farmers belonging to weaker section can be best achieved by linking this programme with promotion of JLGs/SHGs. He requested the State Govt. to examine an enactment by the Andhra Pradesh Govt, which is titled “Andhra Pradesh Land Licensed Cultivators Ordinance, 2011” to facilitate financing tenant farmers, oral lessees and share croppers by banks.

He informed that the availability of other products like micro-insurance, micro- remittance, micro-pension etc., can prove very useful for facilitating the objective of financial inclusion.  Banks need to continue their focus on forming more and more SHG/JLG and providing credit linkage on a mission mode. Banks have disbursed loan of Rs. 293 cr to SHG groups during the first quarter, of which the share of women SHG was Rs. 258 cr.  The NABARD has stipulated that 1,00,000 new SHGs to be credit linked and 1,50,000 existing groups to be given repeat finance.
He said that the NABARD has fixed a target of 70,000 new SHGs to be promoted during the current fiscal.

7. CREDIT TO WEAKER SECTIONS:
He said that the Banks have shown Y-O-Y growth of 14.83 % in the level of outstanding advances under weaker sections as at June 2011 over the previous year. The percentage of advances to weaker sections to total advances stood at 10.98% as against the stipulated target of 10.00%. 

8. CREDIT TO MINORITY COMMUNITIES:
He said that though banks have shown Y-O-Y growth of 15.47% in the level of outstanding advances under minority communities as at June 2011, they have been able to achieve a level of only 10.05% of Priority Sector Advances against minimum stipulated level of 15%. He stressed upon urgent need to step up advances to minority communities. Credit flow to minority communities, during the first quarter accounted for Rs. 710 cr.  The performance in identified districts viz., Bidar and Dakshina Kannada was satisfactory where the level of advances was more than 15%.  However, Gulbarga - another identified district, lags behind with only 14%.  Banks were advised to step up advances to minority communities. The financial assistance to minority communities was less than 15% in 13 banks out of 26 public sector banks. Those banks were requested to ensure that the 15% target is achieved. 

9. IMPLEMENTATION OF GOVT. SPONSORED SCHEMES/
    POVERTY ALLEVIATION PROGRAMMES:                            
He said that Banks have been participating in the implementation of various schemes sponsored by Central as well as State Government in coordination with the respective nodal agencies/departments. 

He requested all Banks to implement the various Central Govt. schemes like Swarnajayanthi Gram Swarozgar Yojana (SGSY), Swarnajayanthi Shahari Rozgar Yojana (SJSRY) and other Govt. sponsored schemes so as to achieve the target fixed for the current year.
He said that representations have been received from banks and beneficiaries that there is considerable delay in settlement of subsidy claims in respect of PMEGP.  It is reported that claims to the tune of Rs. 35.40 cr involving 1,482 cases are still pending for release of subsidy.  KVIC has informed that Rs.11.01 Cr has been settled during the first quarter.   He requested KVIC [nodal agency] to settle the pending claims at an early date so as to reduce the additional interest burden on beneficiaries. 

Later on, he presented in brief, the performance of banking sector in Karnataka as on 30th June 2011.

a. The aggregate deposit of banks was Rs. 354999 crore as at the end of June 2011, as compared to Rs. 283571 cr. as on June 2010 registering an increase of Rs. 71428 cr recording a growth of 25.19%.

b. The total outstanding credit of Banks was Rs. 258105 crores as at June 2011 as compared to Rs. 226879 cr as at June 2010 recording an increase of Rs. 31226 cr showing a growth rate of 13.76%.

c. CD ratio as at June 2011 was 72.71% - this is quite low. He requested the banks to increase the flow of credit and improve CD ratio.

d. The outstanding level of priority sector credit as on 30.06.2011 was Rs.1,09,550 cr. against Rs. 91,858 cr last year showing a growth of 19.26%.  The percentage of priority sector advances of Banks worked out to 42.44%, thereby surpassing benchmark level of 40% stipulated by RBI.

e. Agricultural advances stood at Rs. 47,054 cr as on 30.06.2011 against Rs. 42,668 cr last year thereby recording a growth rate of 10.28%.  He said that there is urgent need to step up credit to this crucial sector.

f. Advances to MSME sector stood at Rs. 47,343 cr. in the year under review as against Rs. 34,120 cr. in the last year.

g. The outstanding under Education loan was at Rs. 3,670 cr covering 1,85,088 students as on the review date.  

h. As far as implementation of Annual credit plan was concerned, Banks have disbursed Rs.11,543 cr upto June 2011 against annual target of Rs. 41355 cr recording an achievement of 28% under total priority sector.  As regards, crop loans, banks have disbursed Rs. 5,435 cr. vis-à-vis the annual target of Rs. 15,712 cr. thereby accounting for 35% achievement. 

i. The total advances to women segment has increased from Rs.19,102 cr [June-10] to Rs. 21,339 cr [June-11] constituting 8.27%  of total credit, which was much above the stipulated level of 5%. 

j. The outstanding credit to weaker sections stood at Rs. 28,347 cr constituting 10.98% of the total credit which was also above the benchmark level of 10%.

He requested the State administration to associate with banks in joint recovery drives to reduce the overdues. He said that the credit is an important & necessary input in any developmental activity.  But, credit needs to be efficiently recycled and hence timely recovery is of utmost importance.

He expressed his deep gratitude to the Govt. of Karnataka and its Officials, more particularly the Chief Secretary, Principal Secretaries and other Officials and also the RBI, NABARD and Bankers who participated in the meeting.

The Chief Secretary, Sri. S.V. Ranganath welcomed the gathering and expressed pleasure in participating in the meeting. He extended special welcome to Smt Uma Shankar, RD, RBD and Sri S.N.A. Jinnah, CGM, NABARD who participated in the meeting for the first time and said that the State Government has close ties and co-ordination with RBI and NABARD.  He echoed the feelings expressed by Chairman-SLBC in respect of key issues like Financial Inclusion, Agriculture Credit & CD Ratio.  He requested all the Banks to improve CD Ratio as the same is not that much encouraging as compared with neighbouring States like Tamil Nadu & Andhra Pradesh. Though opportunities are less in rural areas, good scope is there in urban areas to deploy credit.
He said that the existing 6.3 lakh SHGs in the State are to be utilized effectively as an instrument of development for alleviation of poverty.  Active involvement of SHG is also essential for channelizing agriculture credit and to improve the quality of lending.  He said that on an average the loan amount per group of 14 members worked out to Rs. 1.40 lakhs, which comes to Rs. 10,000/- per member.  The per capita loan amount has to be increased to at least Rs. 25,000/- per member to facilitate economic upliftment.  There is a need to have focused attention to activate SHGs to have meaningful lending from Banks.  The government is also actively considering formulation of micro-finance policy by holding discussion with NABARD and RBI.    
As regards Housing credit (ISHUP), he said that commercial banks are not actively financing Housing schemes and restricting the amount to Rs. 10,000/-, which is very meager and beneficiary would not be able to complete the house with the present cost of construction.  Under MGNREGA, minimum wage is Rs. 100/- per day and for 100 days, it comes to            Rs. 10,000/-.  Hence, Income Certificate cannot be criterion for not financing Housing scheme.  Many meetings have been held at State level with Senior Level Executives of Banks and the guidelines of Controlling Offices have to percolate down to the ground level.  It is the bounden and ardent duty to adhere to the extant guidelines while implementing GOI schemes.  
He said that many circulars have been issued by GOI as well as GOK for extending finance to students to pursue higher studies.  But, field level functionaries are not aware of the instructions.  GOI guidelines are to be followed in letter and spirit.  

He said that the GOI has accorded top priority for accelerating credit flow.  He requested all the Banks to ensure availability of agriculture credit limit to all the farmers.  He assured the required co-operation from the State Administration / Line Departments in creating awareness among the farmers about availability of hassle free agriculture credit.  He advised SLBC to bring to his notice if any problems from the department faced in conducting Sub-committees Meetings for detailed deliberation with focused attention.  The Sub-committee meetings are crucial to generate considered view on developmental issues.  
Smt Uma Shankar, Regional Director RBI, in her address, expressed sincere gratitude to GOK for evincing keen interest in supporting developmental activities.  The presence of Chief Secretary would definitely give a fillip to the economic activities of the State.  She has assured to provide the necessary support for developmental programmes of the State.  She has stressed the following important developments since the date of the last meeting i.e. June 20, 2011 in her address.
1. Hon’ble Governor’s meeting with the CMDs / Top Management of Banks

She informed that the Hon’ble Governor had a meeting with the CMDs / Top Management of Banks at Bangalore on August 2, 2011 to review of the progress of implementation of Financial Inclusion Plans (FIPs) in Karnataka, which was also attended by the Deputy Governor, Dr. K C Chakrabarty. The action points that had emerged from the meeting have been forwarded to the participants on August 8, 2011 and SLBC is expected to consolidate the action taken by the Banks in this regard and submit the same to RBI on quarterly basis.
She highlighted some of the following salient action points for the benefit of the House:

· There should be a specific FIP for the state of Karnataka. Progress of FIP to be closely monitored. Banks’ Board approved national Financial Inclusion Plan (FIP) to be disaggregated, first for the State of Karnataka and then further to district level.  This should be submitted to the SLBC to facilitate close and constant monitoring of the progress in implementation of State/district FIP. 

· The time-lag between the number of ‘No frill’ accounts opened and smart cards issued against them need to be minimized. 

· The number of credit-linked accounts to be increased to enhance viability of financial inclusion activities.

· While covering the unbanked villages, banks should be sensitive to the preference of State Governments for brick and mortar branches. As per the RBI circular, 25% of the new branches are to be opened in villages with less than 10,000 population. 

· Complementary to the in-house BC training modules developed by banks, there should be standardized training format for the BCs. This training could be conducted by professional training institutes like IIBF and should focus not just on the technology aspect but also on soft skill development. This training to be compulsorily imparted to BCs within six months of their appointment. 

2. Progress in implementation of roadmap for extending banking services to the unbanked villages by March 2012:
She said that the progress in implementation of the roadmap for extending banking services to the unbanked villages by March 2012 has been reviewed as on July 31, 2011.  She made two observations for the Banks to take cognizance of for expediting the process:

(i) As on July 31, 2011, the number of villages covered were 1784, which constituted 52% of the total number of 3395 villages to be covered by March 2012, indicating thereby that the remaining 48% of the villages are to be covered within the next 8 months and 

(ii) The progress in 14 of the 30 districts is not very encouraging as the coverage is far below 50% of the targets in these districts. 

The Lead Banks have been assigned the responsibility of monitoring the progress.  Therefore, she requested them to attach the utmost seriousness to this effort, which is aimed at achieving inclusive growth in the country by deeper penetration of the banking services and financial products.

3. Operational Guidelines on implementation of Electronic Benefit Transfer (EBT) and its convergence with Financial Inclusion Plan (FIP)
She informed that Electronic Benefit Transfer (EBT) for servicing low value accounts and extending banking infrastructure to underserved low income areas has been implemented in the states of Andhra Pradesh, Haryana, Karnataka, Orissa, Chhattisgarh, Himachal Pradesh, Uttarakhand, Bihar, Punjab, etc. on pilot basis in select districts under the "One District – One Bank" Model.  The stake holders have expresses difficulties in scaling the model.  The experience gained so far suggests that the "One District – One Bank" Model has not been able to achieve the objective of financial inclusion. Allocation of villages amongst banks under the Financial Inclusion Plan (FIP), i.e. Roadmap for providing banking services to villages with population above 2000, has been generally on the basis of the Service Area Approach. This has led to a situation wherein the designated bank for EBT and FIP in the same village differed. This issue has been raised in various fora by the State Governments and banks. For clearer conceptual understanding and based on detailed consultative meetings and interface with stake holders, "Operational guidelines on implementation of Electronic Benefit Transfer and its convergence with Financial Inclusion Plan" have been formulated and the same has been forwarded to the Chairmen/CMDs/CEOs of all scheduled commercial banks vide RBI Central Office Circular RPCD.CO.BC.FID.No.16 /12.01.019/2011‐12 August 12, 2011. These guidelines are expected to give a fillip to financial inclusion efforts and lead to a scalable and sustainable financial inclusion model.

4. Priority Sector Targets for the year 2011-12

She said that RBI has received a copy of the DO letter dated August 1, 2011 addressed to the Convenor, SLBC by the Additional Chief Secretary and Development Commissioner. In the letter, it has been noted by the Government of Karnataka that the target for the year 2011-12 under the primary crop loan and term loan represents a mere 2% increase over actual disbursements during 2010-11 and the overall target under the priority sector is lower by 2% when compared to the disbursements under the same in 2010-11. This situation needs correction and the targets for banks in this regard needs to be suitably revised for the year 2011-12 and communicated to all the banks at the earliest. Further, as District Credit Plans (DCPs) are aggregated into the State Plan, it is imperative for the Lead District Managers to ensure that their respective DCPs are suitably prepared, taking into account the unexploited potential for growth of both deposits and credit in the districts and the same have little or no divergence with the Potential Linked Plan prepared by NABARD. 

She said that the Government of India has advised all SLBC Convenor banks that lending to agriculture sector for crop loan is of great importance and accordingly, the target for SLBCs is to ensure that each farmer gets agriculture credit by September 30, 2011. Crop loans are being dispensed under the Kisan Credit Card (KCC) and NABARD had not only formulated the Model Scheme but also monitors progress therein.  She requested NABARD, Karnataka RO, to assess the number of farmers in the State who are yet to be extended credit facilities, in coordination with the State Government and SLBC, Karnataka, and, based on the findings, through their DDMs, allocate the targets for issue of KCCs among various banks in each district at the earliest so as to facilitate achievement of the target by the appointed date, i.e. September 30, 2011. 

5. Government Sponsored Schemes
She said that RBI has recently analyzed data pertaining to recovery of loans granted under various Government Sponsored Schemes as provided by SLBC.  She observed from the data that the percentage recovery under SGSY, SJSY and PMEGP is quite low, leading to incidence of high level of NPAs. The situation, therefore, calls for focused attention of all stakeholders, including the Government agencies. She requested the State Government to take necessary steps towards creating an enabling environment that facilitates improvement in recovery under Government Schemes and thereby, encourage the banks to step up the flow of credit to the weaker and the poorer sections of society.

6. Branch Authorisation Policy – Opening of branches in unbanked rural centers

She said, as announced in the Monetary Policy Statement 2011-12  there is a need to step up the opening of branches in rural areas so as to improve banking penetration and financial inclusion rapidly.  Keeping in view the goal of bringing banking services to the identified unbanked villages with population over 2000 by March 2012 and thereafter progressively to all villages over a period of time, there is a need for opening more brick and mortar braches, besides the use of BCs. Accordingly, the domestic banks have been advised that while preparing their Annual branch expansion plan, they should allocate at least 25% of the total number of branches proposed to be opened during a year in unbanked rural (Tier 5 and Tier 6) centers.

7. Other instructions that need the attention of the House:

(i) Dishonour / Return of cheques – Need to sign / initial Cheque Return Memo

She said that certain instances of banks not signing Cheque Return Memos stating the Memos are computer generated and, therefore, no signature is necessary have been brought to their notice. Since such practices are violation of instructions contained in Uniform Regulations and Rules for Bankers’ Clearing House (URRBCH), banks have been advised to strictly adhere to the instructions and sign/initial the Cheque Return Memos as laid down in Rule 6 of URRBCH. 

(ii) Detection of counterfeit Bank Notes – Revised Procedure

She informed that as per the extant instruction of RBI, FIR is to be lodged in all cases of counterfeit bank notes. On a review of the procedure and in order to ensure that all cases of detection of counterfeit notes at the bank branches / treasuries are promptly reported to the police authorities, it has been decided that 

(a) For cases of detection of counterfeit notes upto 4 pieces, in a single transaction, a consolidated report should be sent to the police authorities at the end of the month and  

(b) For cases of detection of counterfeit notes of 5 or more pieces, in a single transaction, FIRs should be lodged with the Nodal Police Station / Police authorities as per jurisdiction.

In addition, the progress in reporting should be discussed at the SLBC Meetings. She requested SLBC Convenor to take note of this instruction and make the same as an agenda item henceforth.

 (iii) Misuse of Banking Channels – Issue and Payment of Demand Drafts for Rs. 50,000 and above

She said that It has been brought to the notice of RBI that some banks (including RRBs) have recently issued demand drafts of Rs. 50,000.00 and above on deposit of cash. Since such instances are in breach of guidelines issued by RBI and also a matter of serious regulatory concern, the banks have been advised to ensure strict compliance with the instructions relating to issue of demand drafts, mail transfers, telegraphic transfers and travellers cheques for Rs. 50,000.00 and above only by debit to customers account or against cheques or other instruments tendered by the customer and not against cash payment.

(iv) Opening of ‘Small Account’ by Regional Rural Banks (RRBs)

She informed that In January 2011, RBI had advised the Scheduled Commercial Banks/Local Area Banks/All India Financial Institutions of the procedures for opening of ‘small accounts’. The Regional Rural Banks have now also been advised of the procedure for opening of ‘small accounts’. 

Sri S.N.A. Jinnah, CGM. NABARD in his address indicated that he was extremely happy to be a part of Suvarna Karnataka and participate in the deliberations.  He indicated that he was sure that Team NABARD would work with the State Government and Bankers to the last mile.  He indicated that Karnataka State was considered to be the cradle of Banking, especially rural banking and NABARD as founders have spread the message of development.                      He brought to the notice of the forum that some of the RRBs have been technologically upgraded and have become CBS compliant and some of the RRBs were in the process.  The Cooperative Banks had been given recapitalisation assistance under Vaidyanathan Committee and would soon join the band wagon to reach the people in an effective manner.

Further, he indicated that in the State of Karnataka, there were about 68 lakh operational holdings according to the Agricultural Census conducted by Government of Karnataka and about 40 lakh farmers have been covered leaving a gap of 24-28 lakh farmers to be covered.  Coming to the Rapid Action Plan, he opined that there were 3 Mantras: All farmers ; 30 September 2011 and Credit to all.   He was confident that on 2nd October, the birthday of Father of Nation, the State of Karnataka would be able to announce that all the farmers have been covered. 
He informed that a Sub-Committee meeting was held on 26 August 2011 with the LDMs/DDMS/LDOs, they have been asked to devise strategies to cover all the farmers by 30th September 2011 and requested the SLBC to instruct the controlling offices to play a key role in processing the application on mission mode.  He also indicated that quality, quantity and timeliness are to be kept in mind to ensure that affordable, hassle free, adequate credit flows to the farmers.  He further emphasized that Banks’ objective should not be merely to outreach, it has to be reaching out with an element of human touch.  He agreed to RBI Regional Director pointing that BC requires soft skill and NABARD would be a partner to imparting training through Financial Inclusion Fund.

As regards Micro Finance, he pointed out that 6.3 lakh SHGs have been financed and the average works out to Rs. 50,000/- per SHG group and there is a necessity to increase this amount to Rs 1.75 lakh per group.
An e-mail received from the Secretary, Department of Financial Services, GOI for preparing a plan under Priority Sector for covering all the farmers under formal credit system was discussed in the presence of the Chief Secretary, Chairman of Syndicate Bank (Convenor Bank) and the RD, RBI. The suggestions as indicated by Finance Secretary and as directed by Chairman NABARD was adopted by the SLBC. Chairman, SLBC & CMD of Syndicate Bank also read out the letter and advised the banks to comply with the instructions of Secretary, Department of Financial Services.  He also explained that a new Savings-cum-OD Product has been designed by Syndicate bank and indicated that the same can be adopted by other banks.

The Agenda was taken up for discussion by the Convenor Sri G.Ramanathan, GM, Syndicate Bank.

AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 117th SLBC MEETING  

The Minutes of 117th SLBC Meeting held on 20.06.2011 were circulated vide letter No. 161/ 2944/SLBC/-F-101-117 dt. 25.7.2011. The Minutes were approved as no amendments received.

AGENDA   2.0
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE

                                     PREVIOUS SLBC MEETING

2. A [1]  
:  Providing Banking Services in all villages with population above 2000

                        by  March 2012.   

GOI/ RBI have advised banks to draw up a roadmap to provide banking services through a banking outlet in every village having a population of over 2,000. Such banking services may not necessarily be extended through a brick and mortar branch but can be provided through any of the various forms of ICT- based models, including through BCs. RBI has advised Lead Banks to constitute a Sub-Committee of the District Consultative Committee (DCC) in every district to draw up a roadmap and monitor/review the implementation of the plan to provide banking services in all such villages which do not have any banking outlet.

Govt of India, Ministry of Finance, has advised SLBC to furnish a road map for extending banking outlets to all unbanked villages with population over 2,000 and to furnish District wise/Block wise/Bank wise/Branch wise/ Village wise details. It has also been advised to indicate the time schedule for providing banking facilities, so that all villages with population more than 2000 presently not having any bank branch, will be having a bank branch or a BC model in place by March 2012.     

In all, there are 3395 unbanked villages with population of over 2000 having no Banking facilities in the State. The bank wise number of villages planned for coverage during 2010-11 and 2011-12 and progress made was presented.
Steps are being taken by the banks to implement the road map for providing banking services to unbanked villages with a population of more than 2000 before 31.3.2012.  In all, 1713 villages have been provided with banking services upto June 2011 by the banks in Karnataka against target of 3395 recording an achievement of 51% of total target. As of August 2011, 1882 villages have been covered.  Further, Banks have to cover 1513 villages within 6 months. SLBC has been monitoring the performance on a monthly basis.                                 All the controlling offices were requested to monitor the progress and ensure that all the unbanked villages are provided with a banking facility by the end of February, 2012 itself. Banks were also requested to extend the banking services like savings, credit, remittances and insurance to the targeted people of the state for a meaningful financial inclusion rather than mere quantitative figures. 

The entire districts of Chamarajanagar, Mandya, Udupi and Uttara Kannada have been covered with banking outlets in villages over 2000 population well in advance, thereby achieving 100% coverage.  Pragathi Grameena Bank (204), Cauvery Kalpatharu Grameena Bank (162), Karnataka Vikas Grameena Bank (153), SBI (122) & Vijaya Bank (105) have been advised to expedite provision of banking outlet as they are having large gap to be filled up.
The Principal Secretary, Finance queried whether merely covering a village with a banking outlet by way of a B C would tantamount to providing all banking facilities thereby ensuring total financial inclusion in the village. 

The convenor responded stating that appointment of a BC or opening a branch in these unbanked villages is but the first step. Thereafter, the following facilities would be provided by the Branch/ BC thereby ensuring total financial inclusion.
a. No Frills A/c with in-built OD facility

b. Pure savings product in the form of a recurring deposit.

c. GCC or KCC

d. Micro Remittance

e. Micro Insurance also.
The GM, RBI, RPCD also supplemented stating that once BC is appointed, four products, viz, Savings, GCC, KCC & micro-insurance to be pushed in. About 57 lakh No Frill accounts are opened in the State & 54% operational. He requested the Banks to provide GCC limit up to Rs.50000 and mentioned that besides most banks have their own products, which can be linked to No Frill accounts. 
The Principal Secretary, Finance has suggested that the individual Banks have to chalk out the programme to cover the remaining villages within the stipulated time.
Providing Banking services to unbanked villages with population of less than 2000.

IBA has informed that subsequent to successful launch of National level Awareness Campaign on Financial Inclusion “SWABHIMAN” on Feb 10, 2011 at New Delhi, the Govt is now keen to cover the remaining unbanked villages in the Country. It was also indicated that the Govt proposed to route all the benefits under its social security schemes through EBT. To facilitate this, it is necessary to bring the remaining unbanked villages under banking coverage so that banking services are available even in the remotest regions of the Country. The Govt, therefore, wanted all the villages to be covered in a systematic way under a structured financial inclusion plan. The Govt also desired that SLBC wise/ Bank wise / State Wise allocation of 1000 plus population villages to be submitted to DFS on an urgent basis. 

6029 villages have been identified as unbanked and provisional allocations of villages have been made to Banks by LDMs. The process of mapping of villages on honey-comb fashion is being carried out for final allocation.   These villages will be provided with a banking facility by March 2013. All the Banks were requested to cover some of the contiguous villages during the current year itself with a planned approach.  The Secretary, MoF, GoI, in video conference held on 30.8.2011 with CMDs of Bangalore based Banks advised that Banks should open more number of BRICK & MORTAR Branches in the backward Districts as physical Branch opening is necessary for all round development of the area.  It would also bring down the number of service area villages per Branch thereby enabling more focused  service to the people. 
Financial Inclusion : Convergence of BCs and TSPs :

The Secretary, MoF, GoI, in the video conference on 30.8.2011 with the CMDs of Bangalore based Banks advised that each district should preferably be serviced by one TSP and he should arrange for BCs for covering all the villages allotted to him.  The Secretary also added that convergence of BCs is necessary to bring down the cost and with interoperability put in place, it has become all the more necessary to have convergence of BCs.  He advised SLBC to have a discussion, come to a consensus and make an attempt in this direction by contacting all the TSPs of different Banks and mutually agree to exchange villages, so that one district will have one TSP.  However, BC is not a substitute for Branch. 
The Secretary, initially suggested that there should be one service provider / vendor for ATM in each district.  Bankers responded stating that each Bank deployed its own ATM procured through a tendering process by CAPEX or OPEX Model or a mix of BOTH.  With the technological challenges, providing services of all ATMs in one District to one TSP will be difficult.  As an alternative, Bankers suggested that ATM may be given to a single agency for management and Banks should make transaction based payments to the agency for the service.  The Secretary agreed to this suggestion and advised Banks to work on these lines for convergence.
Financial Inclusion Plans :

As deliberated in the earlier SLBC meeting, Banks were requested to submit Board approved FIP with disaggregated data in respect of Karnataka and all the Districts in the State for better monitoring in the DCC meetings (rolled out from - 2010-2013).  This would be displayed in SLBC website and would enable the SLBC to monitor the progress.
The Secretary, MoF, GoI in his video conference held with CMDs of Bangalore based Banks insisted that mapping of all villages under service area to be done by Banks.  Each Branch Manager should know which are the villages under his service area and he should draw a plan with details indicating  the type of banking service proposed to be provided, whether by opening a Branch/BC/ATM.
The Secretary advised that Branch Manager of a rural Branch has to visit each of his service area village once a week along with BC.  Bankers responded stating that considering the fact many of the rural Branches of Banks are single Officer Branches and therefore, instead of Branch Manager visiting the village, a Nodal Officer authorized by the Bank will visit a cluster of villages allotted to the Branch along with BC and shall submit feedback report to the Branch Manager.
Meaningful and Holistic Financial Inclusion (MHFI):

RBI Governor’s meeting with Karnataka based Banks, SBI, ING Vysya Bank and Karnataka Bank Ltd., were held on 2.8.2011 regarding MHFI.

Banks have already initiated the process of coverage of unbanked villages having population of over 2000 by March, 2012 and finalized 3 year FIP to be rolled out from 2010. In order to concurrently elevate FI to its next higher level i.e., MHFI, Banks need to formulate appropriate strategies / planning at the State level.

1) A time bound course of action for rolling out banking services by disaggregating targets to State / District / Taluka level.  As of August 2011, 1882 villages have already been covered and the remaining 1513 villages will be covered by March 2012. In the population group of 1000-2000, 6029 have been provisionally allotted to various Banks based on service area. They are in the process of mapping these villages on honey-comb fashion.
2) A detailed plan for sustained efforts with regard to Financial Literacy Awareness Programme in Vernacular & English Language (FLAPVEL)
a) 26 FLCCs spread out in 23 districts are functioning. 

b) LDMs in 12 districts have already allotted Talukas to Banks for opening FLCCs. 3 FLCCs are working at block level. The allottment in the remaining districts will be completed by September 2011. State Level Monitoring Committee (SLMC) has been constituted under the Chairmanship of RD, RBI for monitoring the functioning of FLCCs.

c) 7 FIRCs are set up. 

d) Karnataka Farmers’ Resource Centre, Bagalkot, a training establishment, sponsored by SLBC in association with major Banks is  conducting various training programmes / awareness camps to refurbish the knowledge of farmers regarding modern agriculture practices.  2 to 3 sessions have been regularly incorporated in their curriculum on Financial Literacy.

e) 35 RSETIs training institutes are functioning in all 30 districts of the State.

f) A Core Committee on Financial Inclusion – awareness campaign has been formed to carry forward the joint publicity campaign.

g) Yakshagana programme and street plays are conducted in association with professional troupe (NGOs) and NABARD. 

h) Quiz competitions / lecture programme are arranged in various schools and colleges on FI themes / concept for the benefit of students.

i) Mobile publicty vans are used during Shandy / Jathra days to spread the educative message on FI to the rural mass.  They carry publicity materials, such as, posters, hand outs and pamphlets.

j) Arrangements are made to develop pamphlets in Kannada language covering the salient features of KCC, GCC, No Frill A/cs, Smart Card operations.

k) CD (animated form) and other publicity materials prepared by NABARD are being used.

l) RDPR, GOK has agreed to distribute 50000 book lets on FI to the Gram Panchayats.

m) Arrangements are made to telecast / broadcast educative message on FI in Door Darshan (Chandana) and AIR through their ‘Krishi Darshan’ and ‘Raitharige Salahegalu’ programmes, respectively.

n) Mass Education dept., GOK agreed to incorporate one session on FI in their curriculum for Female Adult Literacy Programme.

o) LDMs have been advised to identify the places for displaying hoardings on FI and contact local TV channels / cable operators for spreading the message on FI. 

3) Deciding the periodicity at which the measurable indicators of MHFI would be used for conducting a reality check and take mid-course corrective measures

Half-yearly impact/evaluation studies can be taken up to assess the progress & find out perceptible change in the income level / living standards of the households and also to find the problems / issues so that mid-term corrective steps can be initiated.
4) Overall time frame for ensuring MHFI

The unbanked villages of over 2000 population will be covered by March 2012. The self-set FIP target of 1000-2000 population villages will be covered by March 2013. Soon after completion of this, the Banks would meet & arrive at a consensus for ensuring MHFI in a reasonable time.  The status of MHFI can be displayed in SLBC website.
2. A [2] :        Electronic Wages and Benefit Transfer [EWBT] Scheme    

Reserve Bank of India had proposed an incentive scheme to hasten the pace of adoption of the smart card based EWBT mechanism by banks for routing the payment of social security benefits, wages under NREGA and payments in other Government schemes. The scheme envisages that banks would be reimbursed Rs.50/- per account for opening accounts with    bio-metric access for routing the aforesaid payments subject to State Governments agreeing to pay to the transacting banks, certain transaction fee [1.5% in the state] of the value of the payments effected through these accounts. 

RBI, vide letter RPCD. CO. FID. No. 13091/12.01.19/2009-10 dated 21-06-2010 advised all scheduled commercial banks including RRBs that the scheme of reimbursing Rs.50/- per account will not be extended after 01.07.2010. In view of the RBI decision, GOK may reimburse the amount as agreed earlier. 

One District- Many Banks Model: 

Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga [including Yadgir district] districts under One District Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts. 

One District – One Bank Model: 
In other three districts namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank] EWBT is being implemented under One District One Bank Model. The two models are implemented simultaneously and the better of the two models will be adopted for the rest of the State. 

SLBC had organized several meetings with the implementing Banks and the respective LDMs along with the Technology Providers to review the progress under the Scheme. During the meeting the bankers and technology providers were informed about wide gap between the enrolment, accounts opened and cards issued. The Bankers were advised to review the status of enrolment and pursue with the TPs for delivery of cards after enrolment, data processing, account opening and after approval of the enrolled data [in respect of SSP Scheme]. Further, the progress made under the scheme District wise /Bank wise / TP wise was reviewed in the meeting. In the sub committee meeting of SLBC on FI held on 09.05.2011, GOK has agreed for reimbursement of cost of smart cards, since RBI has discontinued their incentive programme. 

Progress in the implementation of NREGA and SSP district wise, bank wise was presented to the House. 

Participating Banks and the respective Lead Banks were requested to follow up for ensuring issue of cards to the ultimate account holders. Further, the process of implementation shall be hastened by Banks and complete the project implementation in a time bound manner. 

In all the seven districts, enrollment / opening of accounts/ issue of smart cards shall be completed immediately so as to enable the state Govt. to route all the benefits like SSP, MGNREGA etc. through the accounts compulsorily. 

We have received data of 138709 social security pensioners from the Directorate of Social Security and Pensions, Revenue Department, GOK, containing the required information to start the process of account opening of SSP beneficiaries. SLBC has forwarded the data to the concerned Banks and LDMs to arrange to open No Frills Accounts and draw their pension through their accounts either through B C or at the Branch in 3395 FI villages of over 2000 population.
The Principal Secretary, Finance Dept., GoK observed that the progress is not upto the mark in Yadgir and Gulbarga Districts, not a single card has been issued during the first quarter and requested the Lead Bank to inform the difficulties, if any and involve DCs.  He said that the progress is satisfactory in Chamarajanagar, Mandya & Dharwad Districts.  The representative of SBI informed that technology service provider has been changed to hasten the process.  Earlier, 11 digits identification number was issued to SSP beneficiaries, which was not matching for opening accounts.  Now, Tahsildars have to issue 21 Digits identification number for opening SSP beneficiaries’ accounts.  

Sri Ajay Seth, Secretary (B&R), GoK informed that BC service is only an enabling concept. Banks need to extend all the required financial services in the FI villages.  The LDM, Gulbarga is not responding properly to the District Administration. People are not turning out for enrollment & there is a need for proper visit schedule of TSP. The SBI representative informed that LDM, Gulbarga was on leave owing to health problem and RM, Gulbarga & Chairman, KGB have met DC and appraised the situation. 

The Dept of RDPR, GOK made a presentation on MGNREGA accounts, requested for furnishing name, account number, IFSC code on the Job card & distributed the CDs containing NREGA details to the Banks. 
e-FMS Payment under MGNREGA

The Secretary, MOF, GOI in his video conference held with CMDs of Bangalore based Banks insisted that all NREGA and SSP payments are to be routed through the respective accounts of the beneficiaries opened in the service area village through electronic mode and no cash payments shall be made.

The Secretary also advised that all payments by the Bank should be routed through               e-payment made as part of green initiative.

MoF, GOI has informed that MoRD has provided list of all NREGA workers whose accounts are with Commercial Banks are available in their website, nrega.nic.in from where each bank can download the file.  Banks are required to verify the account details and send the same back to the department.

2 A [3]: OPERATIONAL GUIDELINES – IMPLEMENTATION OF EBT AND ITS CONVERGENCE WITH FINANCIAL INCLUSION PLAN (FIP)

The Central Office, RBI vide letter No. RPCD. CO. BC.FID.No.16/12.01019/2011-12 dated 12.8.2011 has issued operational guidelines on implementation of EBT and its convergence with FIP, which has been communicated to all Banks / LDMs/ Finance Department, GOK, vide SLBC letter No. 210/2944/ SLBC/F-413 dt. 13.8.2011. In some of the select districts, “One District –One Bank” model was tried under the pilot project. However, difficulties as explained below have been expressed by various stake holders in scaling up one district one bank model of EBT.
1. No designated Bank by itself may have the adequate branch/BC network to reach the entire district.

2. Even if the designated bank is somehow able to undertake EBT in the district, it may not be able to provide all other financial services like deposit, OD, remittance and GCCs/ KCCs to the customers. It may also not be able to provide banking services to non government beneficiaries.

3. The designated bank may deploy BCs in the villages only on 2-3 pre-notified days in a month for disbursing the amount of SSP in cash to the EBT beneficiaries.

4. The designated banks may also not be able to provide banking services to non government beneficiaries. This inhibition could be due to the fact that under the road map to reach all the villages above 2000 population by March 2012, banks have generally adopted Service Rea Approach (SAA) for allotment of unbanked villages to banks. This has caused overlap of villages between the EBT mandated banks and FIP mandated banks. 

5. EBT beneficiaries will be required to open accounts with other banks for their regular banking transactions. Beneficiaries will end up managing more than one account / smart card while accessing services from different banks.

6. The one bank-one district model will thus take away freedom from public to bank with the bank of their choice keeping in view better service, etc.

7. In the absence of whole range of banking services mentioned above the BC/ branch at these locations would not be viable.

NEED FOR CONVERGENCE OF EBT AND FIP
1. Under the “One District- One Bank Model” the leader bank is expected extend all types of banking services to the residents of the area. However, it will be difficult for a single bank to extend all types of banking services to all the residents of a district. Further, the BC model is intended to provide greater penetration to the banks at a reasonable cost. Services of BCs will remain underutilized if restricted only to EBT payment and disbursement.

2. Banks will not earn required amount of income unless they also offer credit products. It is necessary that EBT accounts should be optimally utilized for all other banking transaction. Since banks have invested in creating BC infrastructure for making EBT payments at the door steps of the beneficiaries, they can provide banking facilities to non beneficiaries in those villages without any additional cost.

3. At this stage of Financial Inclusion, the intention of allocation of the unbanked villages, with population of more than 2000, amongst various banks is to ensure that these villages are provided with at least one banking outlet for extending banking facilities comprising of minimum four products i.e. Savings, Credit, Remittances and Insurance. This does not deny the opportunity for any other bank to operate in these areas and extend banking services based on the available business potential. For the Financial Inclusion Model to be a success it is necessary  that there is a convergence between the EBT and FIP Models.

WAY FORWARD FOR EBT IMPLEMENTATION

1. Keeping in view the need to spread the banking habits to all villages, it is advised that “One District- Many Banks- One Leader Bank Model” may be adopted henceforth for EBT implementation. 

The model work flow is as under :
1) State Government to select a Leader bank for EBT implementation in respect of a particular district and designate a Nodal Department for coordination at district level

2) State Govt. to sign MOU with the Leader Bank in respect of a particular district

3) Leader Bank to make arrangements with other participating banks in the district, on revenue sharing basis

4) Nodal Department to give list of all beneficiaries to the Leader Bank

5) Leader Bank to distribute the list of beneficiaries among all participating banks

6) Participating banks to appoint to select the technology provider and deploy BC/CSPs in all villages

7) BC/ CSPs to enroll all beneficiaries, participating banks to open accounts and issue smart cards

8) Nodal Department to open a savings bank account with the leader Bank

9) Nodal Department to provide files electronically containing details of beneficiaries each month and arrange for crediting the required amount into the saving bank account with leader bank.

10) Leader Bank to arrange for crediting the amount electronically to other participating banks.

11) Participating banks to credit the beneficiaries accounts on the same day and send confirmation to the leader bank.

12) Leader bank will confirm credit to the Nodal Department.

13) The funds are now at the disposal of beneficiaries for use as per their requirements.

14) MIS reports to be provided by participating banks to Leader bank and leader bank in turn to submit reports to the Nodal Department.

15) Reconciliation with the Nodal Department to be done by the leader bank preferably on daily basis, but at least on weekly basis,

16) Developments in the implementation of EBT to be mailed to DCC/ BLBC level every month by the leader bank. Any policy or structural issues in the implementation to be discussed at SLBC level

The House adopted the above operational guidelines for implementation in the remaining 23 Districts.

The Secretary, MOF, GOI in his video conference held on 30.8.2011 with CMDs of Bangalore based Banks also stressed that ONE DISTRICT ONE BANK MODEL  to be replaced by ONE DISTRICT MANY BANKS MODEL as per Service Area.

2 A  [4]         EWBT Scheme – MIS and PGRS   

 

Systems for MIS and PGRS are to be put in place by Banks implementing EWBT Scheme. In this regard, SLBC had, after discussing with subsidiaries of SyndicateBank [SyndBank Services Ltd] and Canara Bank [Canbank Computer Services Ltd] sought proposal from CanBank Computer Services Ltd for establishing MIS and PGRS.

The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Secretary, Finance (B&R), GOK requested NIC to incorporate the changes within a fortnight and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 

SLBC has consented to share the cost of required hardware among the member Banks and provide the facility management as agreed for the application. Server unit may be kept at NIC for convenience and safety. 

SLBC in association with NIC has arranged training programme to selected LDMs and Bankers on 16.7.2011 and to Technology Providers on 21.7.2011.  The User Names and Passwords received from GOK for selected Taluks in Chamarajanagar, Chitradurga, Dharwad & Mandya have been forwarded to LDMs/Controlling Offices for testing the software.
SETTING UP OF FINANCIAL LITERACY AND CREDIT COUNSELING CENTRES
SyndicateBank, Canara Bank, Corporation Bank, SBI, SBH SBM and Vijaya Bank have set up FLCCs at 26 centers as per RBI guidelines. Reserve Bank of India, Central Office advised the banks to take steps to establish FLCCs as per Model Scheme to achieve the objectives of setting up of such centers. The model scheme stipulates that the banks may set up Trust/Societies for running the FLCCs, singly or jointly with other banks.  A bank may induct respected local citizens on the board of such Trust/ Society. It is also indicated that serving bankers may not be included in the Board of Trustees. Senior citizens may also represent the trust.  SLBC requested the Lead Banks to take steps for setting up FLCCs in the respective/ remaining lead districts and to review/revisit the functioning of the existing FLCCs to conform to the model scheme.

Syndicate Bank and Vijaya Bank have jointly formed a trust, “Jnana Jyothi Financial Literacy and Credit Counselling Centre” for setting up of FLCCs in their lead districts, on the lines suggested by RBI.  Canara Bank has formed FLCC Trust by name Canara Financial Advisory Trust. SBI group has constituted Trust by name Dari Deepa Financial Literacy and credit counselling centre. Corporation Bank has also set up FLCC Trust and the trusts constituted by SBI Group and Corporation Bank would be registered shortly.

The RD: RBI presided over the meeting first meeting of the state level monitoring committee on functioning of FLCC held on 25-7-2011.   The RD urged the bankers not only to expedite the process of covering all district and talukas in a given time frame and to ensure that the FLCCs set up by them function as per the model scheme envisaged by RBI.

The following action points emerged during the course of deliberations:
a) SLBC to coordinate with all banks for drawing up a time bound plan for setting up FLCCs in all districts and Talukas and function as per model scheme envisaged by RBI.

b) Banks to provide infrastructural support, like phone, fax, e-mail etc to strengthen the functioning of FLCCs.

c) Formation of a small working group for drawing up a curriculum to be used for training of Counselors at FLCCs: the curriculum, apart from covering banking related modules, would also have modules on the soft skills that would enable cousellors to empathise with the visitors to the FLCCs and gather sufficient information required for proper counseling. The expectation of the counselors would also be factored before designing the training curriculum.
d) Devising a format for eliciting information on the various aspects related to proper functioning of FLCCs to facilitate conduct of impact/ evaluation study at periodic intervals.

e) Syndicate Bank to open FLCC at Bijapur by 30.9.2011, SBI along with SBM, SBH and Krishna Grameena Bank to form a trust by 30.9.2011, Canara bank to complete opening of FLCCs in all its Lead District by 31.12.2011 and Corporation Bank to complete the formality of registration of the trust by August 2011.
2 A [5] CREDIT FLOW TO AGRICULTURE – KCC – RAPID ACTION PLAN
GOI, MoF directed all SLBC convenors to draw a rapid action plan for covering all farmers in the state with agricultural credit limit by 30.9.2011. In this regard, SLBC has convened the meeting of the major banks in the state on 23.8.2011, which was presided over by the CGM: NABARD and also a meeting of all LDMs/ DDMs of NABARD and LDOs of RBI on 26.8.2011 to discuss and adopt various strategies to cover all farmers with KCC by 30.9.2011. Government Departments are requested to extend support in publicity, distribution of simplified application forms and also identification of uncovered farmers to avail crop loans. 

The following action points were adopted :

1) Finalised a common application form in Kannada for Crop Loan applicable to all Banks 

2) Centralised printing of the form and supply to the District/Taluk/Village level by GOK. Dept. of Agriculture and State Govt. have to make available to each District Agriculture Officer.  
3) Assignment of a group of villages to various field functionaries for collection of application forms for Crop Loans.  All the line departments have to take active part in mobilizing the applications from the farmers who have not availed the agri credit limit so far. Orders to be issued by State Govt. and to be reviewed by DCC headed by DC on a daily basis for the next 2 weeks.
4) Applications are to be submitted to each Bank in whose service area the village falls.  DCC / Banks has to play a vital role in this aspect.

5) No Bank to charge any fees for Crop loan which includes documentation fee, inspection, advocate, processing and renewal in respect of Small & Marginal Farmers.
6) Banks to sanction permanent cash credit limits to be renewed each year on verification of land holdings since land records have been put on line.  All the Banks to issue order in this respect and land holding records to be verified by Banks themselves since land records are on line.
7) No requirement of getting ‘No due Certificate’ from other Banks.  It is the responsibility of other Banks to inform the Bank in the service area to inform of any dues outstanding.

8) Devising a simple format for alternate day review.  The model format was designed and adopted for reporting. 
9) A web portal was created at SLBC website for uploading the information on daily basis.

10) Setting up of Small Groups in all Banks to meet almost each alternate day to review the progress on credit flow to Crop Production.

11) LDMs have to convene DCC/BLBC meetings before 31.8.2011.
12) Govt. was requested to sensitise District Administration /Village Accountant to identify uncovered farmers, provide them simplified form and bring them into banking fold.

13) Govt. was requested to organize publicity campaigns by involving Line Depts. to create awareness among the uncovered farmers to avail KCC.

Subsequent to this, a meeting of CMDs of Bangalore based Banks with Secretary, MOF, GOI was held on 30.8.2011 through video conference.  Important developments of the video conference are :

1) Secretary reiterated coverage of all the farmers with agriculture credit limit by 30.9.2011.

2) He advised Banks not to levy any charges in case of small and marginal farmers.

3) He insisted that Bankers shall follow service area pattern for this agricultural lending and shall not insist on No Due Certificate.

4) He directed that with computerization of land records available, steps should be taken to have proper exchange of information among Banks without insisting No Due Certificate.  It shall be the responsibility of other Bank to inform the Bank of service area of any dues outstanding.
5) All NREGA and SSP payments are to be routed through the respective accounts of the beneficiaries opened in the service area village through electronic mode and no cash payments shall be made. 

6) Mapping of all villages under service area to be done by the Banks. Each Branch Manager should know the villages under his service area and he should draw a plan with dates indicating the type of banking service proposed to be provided, whether by opening a Branch, BC or ATM. 

7) Each district should preferably be serviced by one TSP and he should arrange for BCs for covering all the villages allotted to him. 

8) A nodal officer may be authorized to visit the cluster of villages allotted to the branch with B C once a week and submit his feedback to the Branch. 

9) The Secretary advised that the banks should open more number of Brick and Mortar Branches in unbanked villages of the backward districts, as physical branch opening is necessary for all round development of the area. It was also suggested that by opening more number of Brick and Mortar Branches, the Bank will be able to give more focused service to the people and thus bring down the number of service area villages per Branch. 

10) It was advised that all payments by the Banks should be routed through          e-payment mode and bankers are required to implement this before 01/09/2011.

A DO letter dated 7.9.2011 addressed by the Secretary, DFS, MOF, GOI to the Chairman- SLBC was deliberated in the meeting.  Accordingly, (1) A plan has to be prepared for each district and placed before DCC for approval before 20.9.2011.  (2) Each non-defaulter farmer is to be given Kisan Credit Card by 15.10.2011.  The list of farmers in each village is available in the local Census office on a CD.  The list can also be obtained from the local revenue office wherever the land records are on line.  The LDM must work through the DCC to make available the list to Bank Branches.  (3) Each Bank has to work out a scheme for giving Savings-cum-OD account to other families which do not have any land and living in the rural areas.  These accounts should have OD limit of upto Rs. 10,000/- against the personal guarantee of the villagers and the villagers should be able to use the Bank accounts for savings or meeting the requirements of consumption purpose on need base basis and use the OD.  (4) The performance of Regional Managers/Zonal Managers in terms of their achievements with reference to the district in which their Banks is the Lead Bank/SLBC convenor.  The review will be held in the first week of October 2011 and will be reflected in the reports of the concerned ZM/RM for non-achievement of the targets.  (5) The NABARD will coordinate with SLBC and advise all the DDMs to coordinate with LDMs in complying the task.
INTEGRATION OF BHOOMI WITH BANKS:

GOK has computerized agricultural land records under Bhoomi Project. The Secretary, [Bhoomi and UPOR], Revenue Department, made a presentation during earlier meeting with regard to online creation of charge and obtaining of property records by banks.

Banks approach Bhoomi Centre in Taluk Office through farmers for getting entry made in their RTCs reflecting bank loan.  About 6 lakh mortgages / releases are made every year.

Bhoomi project has developed a small application to handle the Pledge and Release Transaction by Banks. The prime objective of this integration would be:

1. The bankers would use Bhoomi data base for entering pledge and release transactions.

2. The bankers would be able to verify the extent of agricultural land of the loanee.

3. The farmer need not submit the RTC copies to the bankers.

4. The bank would be only single window contact to the farmer.

5. The banker would be able to know as to whether the selected farmer has any liability with other banks or financial institutions.

6. The banker would pay the mutation fee on a consolidated basis to Bhoomi.

7. The banker would get an alert whenever a farmer who has liability in their bank is trying to sell his lands through SMS or E-mail.

8. The banker would know the status of proposal for creation of charge.

In view of the GOI, Finance Ministry’s direction for covering all the farmers with agriculture credit limit before 30.9.2011, with hassle free and simplified procedure of not insisting for RTC/ any kind of records. Banks are requested to utilize the above facility by entering into understanding with the Bhoomi Project. 

Further, we have been informed that district level authorities are not able to access land record through NIC. The Secretary (Bhoomi and UPOR) is requested to make available the list of taluka wise farmers to the District Administration for use by stake holders.

The Secretary, Bhoomi & UPOR informed that Bhoomi-Bank software system has been designed which will allow the Bank to electronically send their data through the mortgage and release the data to Bhoomi, Starting from 15.09.2011, Bank branches are to be ready for electronic transactions with Bhoomi. Manual request from the branches will not be entertained.

2 D :     INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 

              Rs.50000/- THROUGH PSBs/RRBs

Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers get loan at 3% for crop loans [up to Rs.50000] availed through Public Sector Banks and Regional Rural Banks [RRBs]. Detailed guidelines have been communicated to Public Sector Banks/RRB. Govt of Karnataka in the budget for 2010-11 has announced continuation of Interest Subsidy Scheme on crop loans to farmers up to Rs.50000/- through PSBs and RRBs. 

Govt. of Karnataka has already released Rs.40 Crore as advance subsidy under the scheme, for reimbursement of interest subsidy claims to PSBs and RRBs.  It is observed that claims made by bank under the scheme are not upto the expected level. Hence, bankers are requested to make claims under the scheme covering all eligible accounts.

The Banks and LDMs have been advised to popularize the Scheme of Interest Subsidy of 3% to short term crop loans [upto Rs.50000/-] to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. 

Interest subsidy claims in respect of 165505 farmers to the tune of Rs.9.16 crore have been paid till 31.3.11. During the current year, claims in respect of 200210 farmers to the tune of Rs.11.11 crore, has been lodged with the Department of Agriculture up to 18.8.2011. Bankers who have not made claims under scheme are requested to lodge claims immediately.  

In order to make the scheme cover large number of farmers, the review committee for implementation of the scheme, during its meetings held on 29.7.11 has sought the information on crop loans disbursal limits of more than Rs. 50000 and upto Rs.100000. Accordingly, SLBC has sought information from member banks regarding disbursal of crop loans over               Rs. 50,000/- and upto Rs. 1,00,000/-. Banks were requested to furnish the required information immediately. 

NABARD has indicated that the borrowing farmers need to be sensitized through publicity measures (both in English and Kannada) by all the banks.

2 E:   
REHABILITATION OF SICK MICRO AND SMALL ENTERPRISES [ MSEs].

[Recommendations of Dr. K.C. Chakrabarty  (Committee].

Creation of Central Registry by the State Governments for registration of charges of all Banks and other lending Institutions in respect of all movable and immovable properties of borrowers incorporated as proprietorship, partnership, co-operative society, Trust, Company or in any other form.

In a recent meeting convened by the CVC, attended by CMDs of major PSU Banks, IBA and officials from the CBI, the matter of increasing incidences of frauds perpetrated in PSU banks was discussed. While various suggestions were made for reducing such incidences, one of the suggestions that came up is creation of central electronic registry that will provide a data base on mortgages created by all the banks. However, this exercise would have the desired impact only if land records in all the States are computerized. 

With regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps in for creating Urban Property Ownership Records [UPOR] under PPP model in 5 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore and Shimoga]. The UPOR project provides for noting the mortgage charge on the urban properties. During 116th SLBC and other meetings, modality of the scheme has been explained to the bankers. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks are requested to make use of this facility.

Rephasement of SME & Personal Loans

The Secretary, DFS, MOF, GoI, New Delhi vide his DO letter has advised Banks regarding rephasement of the loans availed by the following sectors in the light of the global economic uncertainty, viz., Artisans, Village Industries & SME and Personal Loans for Housing, Car, etc.,

Restructuring has been necessitated by the recent hike in interest rate.  It is expected that the confidence of common man, artisans, rural industries and MSMEs are kept up.  Therefore, a balanced view needs to be taken to provide support to this segment by extending period of repayment or by any other method which can help this segment to weather the current unfavourable circumstances.

Similarly, Banks were advised to provide longer repayment period for personal loans viz., Housing Loans, Vehicle Loans, etc., so that EMI does not go up substantially.  Since most of these loans are backed by adequate security, Banks were requested to take a balanced view.

All the Banks were requested to take note of the above guidelines and provide relief to the above sectors.

2 F :   INTEREST SUBSIDY SCHEME FOR HOUSING TO THE URBAN POOR  [ISHUP]

Ministry of Housing and Urban Poverty Alleviation, Govt. of India has launched an Interest Subsidy Scheme for Housing to the Urban Poor (ISHUP). The scheme is designed as an additional instrument for addressing the housing needs of the Economically Weaker Section (EWS) / Low Income Group (LIG) segments in urban areas. The scheme envisages the provision of interest subsidy to EWS and LIG segments to enable them to buy or construct houses. As per the guidelines, major Banks and Housing Finance Companies have entered into a MOU with National Housing Bank/HUDCO, the national nodal agencies for administering interest subsidy. 

Steering Committee of ISHUP in its meeting held on 16.7.2010 has informed that “The scheme will be implemented through Scheduled Banks in the Public and Private sector, Regional Rural Banks, Housing Finance Companies, Micro finance Institutions and other statutory financial institutions and/or any other agency approved by MH&UPA’  

ULBs have to sponsor applications in the simplified format along with Katha extract, Income extract, Sketch, Tax paid receipt, common plan and estimate etc.  SLBC in consultation with Major Banks has designed simplified mortgage deed which has been furnished to Banks. 

A core committee with representatives from DMA, RGRHCL, NHB, HUDCO, SLBC, Canara Bank, Vijaya Bank, SBM, SBI and Syndicate Bank has been formed for quick monitoring of the implementation.

1) A physical target of one lac has been allocated bank/ branch-wise for the current fiscal (2011-12). 

2) Two review meetings have already been held to monitor the progress and sort out the operational issues.

3) A systematic monitoring mechanism put in place by SLBC through collecting monthly statements.

4) ULBs avoid sending applications in a bunch to few Branches.  Applications may be lodged with LDMs who in turn will distribute to Bank Branches based on the target allocated and in consultation with Controlling Offices of the Banks
The Secretary (Housing), GOK, informed that Govt of Karnataka in the budget for the year 2011-12 has introduced a new scheme of interest waiver for the allottees of houses belonging to BPL families by name “NANNA MANE-NANNA SWATTU”. Under the scheme, if the beneficiary comes forward to pay the initial loan amount, he is entitled for full waiver of interest that has accrued on the loan. The bankers have been requested by secretary to Govt, Housing Department to consider financing to all such beneficiaries. On an average, the loan requirement would be in the range of Rs.10-20 thousand which is a meager amount.  The Govt of India has also agreed to extend ISHUP benefit for all the beneficiaries in urban areas of NANNA MANE-NANNA SWATTHU. However, the ISHUP benefits will not be available to beneficiaries of rural areas and bankers are requested to finance even rural beneficiaries. Hence, banks are requested to finance the eligible proposals under Nanna Mane- Nanna Swathu.

The Secretary, Housing informed that Banks have sanctioned only 3669 loans as against 35,000 applications sponsored.  Some of  the Banks feel that  target of 1,00,000 is too much for the current fiscal.  Karnataka Bank Ltd., and SBI are not extending finance stating that beneficiaries income is less than Rs. 10,000 despite persuasion by PWD Minister in Hanagal.  Some of the Banks are restricting the loan amount to Rs. 50,000/- only though the value of the security is Rs. 3 to 4 lakhs.  The progress in Gulbarga, Hubli, Tumkur, Shimoga, Mangalore, Belgaum is very poor.  The Chief Secretary requested the Banks to finance Housing Loans aggressively as it is a safe lending.  RGRHCL is also constructing Houses for poor.             The Secretary (Housing) requested the Banks to extend loans upto Rs. 70,000/- wherever the Houses are constructed by RGRHCL.  Inasmuch as the end use is ensured and specific release is going to be made to RGRHCL, the House adopted this request for implementation. 

At this point, Principal Secretary Finance observed that SLBC is periodically meeting and presenting the agenda. However, it is felt that there should be a review / monitoring of the implementation of key SLBC action points at the Bank level and such review be placed before SLBC for ensuring better compliance of decision taken in SLBC meeting. SLBC noted to implement the same.
2 G : SETTING UP OF KARNATAKA FARMERS RESOURCE CENTRE [KFRC]                  

          AT BAGALKOT

Govt of India, Ministry of Finance had suggested that banks may co ordinate through SLBC and NABARD for setting up of Farmers Resource Centre [FRC] for providing training and related services to farmers in the State. Considering the suggestion of the Govt. of India and the usefulness of the training to the farming community, SLBC decided to set up FRC   by pooling resources from Lead Banks for building infrastructure and maintain it on ‘an on going basis’.  

The Govt. of Karnataka and B.V.V. Sangha, Bagalkot assured to remit their share of corpus fund to KFRC shortly.  Similarly all other sponsors assured to remit 2nd and final installment of their share of corpus fund to KFRC at the earliest.

KFRC has already commenced its activities by organizing training programmes for farmers, farm women, students / rural youth from different districts of the State. Sensitization/awareness programmes about KFRC were also organized for Govt Officials, Bankers and villagers. Second LAC meeting of KFRC was held on 9.6.2011 at Bagalkot  and 1st meeting of Management Board was held on 20.06.2011 to discuss about various issues to take forward the activities of the Institute. As decided in the meeting of the Board of Trustees of KFRC, MOU is executed by the Managing Trustee of KFRC with IDF-NGO to have mentoring services for KFRC. Further, the execution of MOU with CPWD to entrust the construction of work of KFRC campus in the allotted site is in the process. Application is made before Income Tax Department for issue of certificates for exemption under section 12A and 80G. KFRC is hopeful of getting certificate for exemption under section 12A and 80G soon from I.T. Department.

KFRC has made request to all the sponsors to remit their share immediately so as to take up construction work of campus through CPWD. It is once again requested that all the sponsors make immediate arrangements for remitting their share of corpus fund.

KFRC has made a request to IIBF, Mumbai for providing accreditation to KFRC for conduct of training programmes for Business Correspondents. KFRC is yet to receive the response from IIBF. KFRC has approached NABARD, RDPR: GOK and other agencies for fund support to conduct various training programmes. KFRC is taking up a study on Kisan Credit Cards in Karnataka shortly with the help of suitable NGOs/ Bankers / other institutions.

2 H : REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD BANK SCHEME         

          -  IMPLEMENTATION OF THE RECOMMENDATIONS

RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme.

In this regard, SLBC has initiated steps in this direction on the following 
1.   Website for SLBC, Karnataka was launched during 112th SLBC meeting.

2.   SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps 

      for implementing the recommendations pertaining to them. 
3.  Formation of Sub-Committees: SLBC has constituted the following Sub-Committees for       

      effective implementation of Lead Bank scheme and other developmental programmes  

      in the State. 

i. Sub-Committee on Annual Credit Plan: The committee has sought guidance from NABARD for upward revision of agricultural credit target as desired by State Administration.

ii. Sub-Committee on Flow of Credit to Agriculture : 

iii. Sub-Committee on Credit Deposit Ratio :

iv. Sub-Committee on Financial Inclusion : 

v. Sub-Committee on SHG-Bank Linkage:

vi. Sub-Committee on Credit flow to SC/STs, Minority Communities and 
                                     Weaker Section:

vii. Sub-Committee on Education Loans:

viii. Sub-Committee on Housing Loans :

ix. Sub-Committee on Recovery, Rehabilitation and other measures: 

x. Sub-Committee on MSME :    

xi. Sub-Committee  GSS
Minutes of the sub- committee meetings on Credit to Agriculture, Financial Inclusion and Recovery, Rehabilitation and other measures and MSME were presented to the House. It was observed that required seriousness has not been shown to conduct the meeting and submit the proceedings. The Line Departments were requested to extend their cooperation in smooth conduct of the meeting.

At this point, the convenor shared the feed back received from some of the convenors of Sub- Committees that the Chairmen of the Sub Committees who are senior Govt. officials are not able to give time for holding Sub Committee meetings as per schedule once in a quarter. The Chief Secretary requested that this could be brought to his notice and needful could be done.
Convenors of Sub Committee’s were requested to conduct sub committee meetings within 15 days from the end of the quarter so that the minutes can be included in the SLBC Agenda of the same quarter, to have uniformity. Further, sub-committees were requested to review the performance of Banks/ Departments in their area and suggest concrete measures to improve the performance.

i) Sub Committee on MSME: Meeting was held on 26.7.2011. The gist of the proceedings was presented which are as under: 
a) Suggestion for convening a meeting with the Housing, Urban and RDPR departments to discuss fixing some upper limit for property tax levied on Industrial units by local bodies in compliance to the request made by KASSIA.
b) Govt. order dated 5.3.2011contain policy on the food processing industries in the state and also guidelines on exemption of APMC cess for the above.

c) The Karnataka Council for Technology Upgradation (KCTU) has informed about the details of cluster project under consideration of the State Govt. and also highlighted the projects assisted under Assistance to Small Industries for Development of  Export (ASIDE) scheme. It was suggested to Industries Association to contribute 25% of the infrastructure cost so that GOI can fund 50% and the balance 25% by State Government.
d) KASSIA requested for organizing awareness workshops on CGTMSE to the Branch Managers

ii) Sub Committee on Recovery, Rehabilitation and other measures: Meeting was held on 4.8.2011. 

The gist of the proceedings was highlighted in the House, which are as under: 

a) Suggested for furnishing district wise data on overdue position of Govt. sponsored schemes besides bank wise so that it can be discussed in DCP meetings.
b) Identifying the activities where recovery performance is poor, to discourage the same.

c) Suitable instructions have already been issued to the DCs of Chikmagalur and Kodagu for disposal of case under KPMR and KACOMP Act.

d) Suggested to Agri. Department to identify the bottlenecks and overcome the same for speedy settlement of crop insurance claims as there is considerable delay in settlement.
e) Instructions would be given to District Administration to assist the Banks in seizure of Tractors for recovery of loan arrears as there was some resistance from farmers in seizure of Tractors.
3) 
 REVIEW OF BANKING STATISTICS AS OF JUNE 2011

The Bank-wise position as of June 2011 was reviewed in respect of Branch Net Work, Deposits and for Advances and CD ratio.
Branch Network    

As at the end of June-11, the total numbers of bank branches in the State were 7304 Out of which, Commercial Banks-5154, RRBs-1258, K.S.Co-operative Apex Banks-40 KASCARD-177, DCC Bank-608, Ktk.Ind. Coop bank-38 and KSFC-29 Branches.

Deposits

The aggregate deposits of Banks was Rs. 354999 Crore as at the end of June-11, when compared to the level of Rs. 283571 crore as on June-10, registering an increase of           Rs. 71428 Crore showing a growth rate of 25.19%. 
Advances

The total outstanding Advances of Banks was Rs. 258105 Crore as at the end of June-11 when compared to the level of Rs. 226879 Crore as at June-10, registering an increase of  Rs. 31226 Crore showing a growth rate of 13.76%. 

Credit-Deposit Ratio
The Credit to Deposit Ratio as of June-11 was 72.71% vis-à-vis 80.01% as of June-10 showing a decline of 7.30%. The CD ratio was the highest at 101% in Rural areas as compared to 68% in Semi-Urban, 67% in Urban and 71% in Metro areas. 

Further analysis indicated that some banks with good presence were having CD ratio below 60%. [Corporation Bank-52,  SBM-55, Allahabad Bank-53, IOB-52%, OBC-37%, Karnataka Bank-36%]. These Banks were advised to take steps to increase flow of credit to productive sector of the economy.  Karnataka Bank representative informed that they have revised strategy to accelerate credit flow particularly under agriculture sector to improve CD Ratio.
Priority Sector Advances
The outstanding level of total priority sector advances of Banks stood at Rs. 109550 Crore as of June-11 as against Rs.91858 Crore as at June-10 showing an increase of Rs. 17692 Crore recording a growth of 19.26%. The percentage of priority sector advances of Banks works out to 42.44% surpassing the Benchmark level of 40% as stipulated by RBI. 

The total agricultural advances as at June-11  were to the tune of Rs. 47054 Crore constituting 18.23% of the total advances of Banks, out of which direct advances to agriculture stood at Rs. 36725 Crore forming 14.23% of total advances as against the bench mark level of 13.5%. 
The outstanding Advances to Weaker Sections by Banks was Rs. 28347 Crore constituting 10.98% of the total Advances with an increase of Rs. 3661 crore over the previous corresponding year level. The outstanding advances to Small & Marginal farmers was to the tune of Rs. 19987 Crore covering about 30.42 lakh accounts, constituting 42.48% of the total Advances to Agriculture. The outstanding advances to SCs/STs were Rs. 8096 Crore constituting 3.14% of the total advances.  

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at June-11 stood at Rs. 28588 crore covering 436563 accounts. During the first quarter of the year 2011-12, the Banks have disbursed     Rs. 2553 crore involving 41293 accounts.

Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 882 persons with a loan amount of Rs. 83 crore as at June-11. Bank-wise position of Housing Loans and Reverse Mortgage loans. 
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at June-11, the outstanding level of education loans stood at Rs. 3670 crore covering 185088 accounts. Banks have disbursed loans to 7189 students amounting to Rs. 105 crore during the quarter.  Consolidated position under Education loan was presented to the House.
Credit Flow to Micro, Small & Medium Enterprises [MSME] – June-11 

As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at Rs.12333 Crore. The advances to Small Enterprises were at the order of Rs.19606 Crore. The advances to Medium Enterprises stood at Rs.15404 Crore as at June-11.  The percentage of advances to Micro & Small Enterprises [Rs. 31939 Crore] was at the order of 67.46% out of the total advances to MSME Sector [Rs. 47343 Crore].    

SLBC has requested all the Banks to send the compliance report in the prescribed format as advised by RBI in terms of minutes of 23rd meeting of the Empowered Committee on MSME and 109th Meeting of SLIIC. All the banks were requested to submit the compliance report immediately.

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 4810 units with an approved amount of Rs. 28094 lacs during the first quarter ending June 2011 and cumulative figures are 43920 applications amounting to Rs. 224058 lacs [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].

COLLATERAL FREE LOANS TO MICRO AND SMALL ENTERPRISES [MSE] SECTOR

RBI vide Master Cir.No. RBI/ 2011- 12/ 83 RPCD. SME & NFS. BC.No.09/06.02.31/2011-12 dated 1-7-11 stated that the banks are mandated not to accept collateral security in the case of loans up to Rs.10 lacs extended to units of MSE Sector.  Banks may also strongly encourage their branch functionaries to avail of the CGTMSE cover, including making performance in this regard a criterion in the evaluation of their field staff. 

All commercial banks and RRBs were requested to issue suitable instructions to controlling offices/branches for meticulous/strict compliance/ adherence in this regard.

4
    IMPLEMENTATION OF ANNUAL CREDIT PLAN (2011-2012)

The progress in disbursement under Annual Credit Plan during first quarter of current financial year with bank wise position was presented to the House.   

Banks have disbursed Rs. 11543 crore under ACP 2011-12 up to June-11 against annual target of Rs. 41355 recording an achievement level of 28% under total Priority Sector. Achievement under secondary sector was 55% and tertiary sector was 17%.  Banks have disbursed Rs. 5435 crores under crop loans against the annual target of Rs. 15712 recording an achievement of 35% of annual target.  Under Primary Sector Banks have disbursed        Rs. 7644 crores in I Quarter (2011-12) vis-à-vis Rs. 5418 Crores in June 10 in the corresponding quarter of 2010-11, thereby recording 41% growth.
Increasing the ACP target under Agriculture for the year 2011-12.

The Additional Chief Secretary and Development Commissioner vide their letter No. D O No. FD 21 CIF 2011 suggested for enhancing the disbursement target under Agriculture sector during the year 2011-12. This is because disbursement to Agriculture sector was enhanced by only 2% for the year 2011-12 when compared to the previous year. With a view to upscaling the agriculture credit flow in the State by covering all eligible farmers by 30th September 2011 as per the direction of GOI and considering an average growth of 20% in achievement during the past three years, it was proposed to revise agriculture target to Rs. 31380 crore for the State of Karnataka. As such, the Annual Credit Plan target for the primary sector for 2011-12 was revised.  Crop Production Loan target was revised to Rs. 20,388 Crores (Commercial Banks-Rs. 12078 Cr.; Co-op. Banks-Rs. 4680 Cr and RRBs-Rs.3630 cr.) and Term Loan was revised to Rs. 10,922 Crores (Commercial Banks-Rs. 9579 Cr.; Co-op. Banks-Rs. 703 Cr and RRBs-Rs.710 cr) 

Bankwise target (revised) under Agriculture Credit was presented to the House and the same was adopted.

Financing of Tenant Farmers Oral Lessees and Share Croppers.

NABARD had launched the Joint Liability Group (JLG) programme to bring small/ marginal/ tenant farmers, oral lessees and share croppers under the ambit of formal credit delivery system to facilitate inclusive growth. The JLG programme has been well received in the Karnataka and it is planned to credit link more JLGs during the current year.

NABARD, KRO, Bangalore vide letter No. NB. KA/ MCID/JLG/2001-12 dated 2.9.2011 has informed that Andhra Pradesh State Government has been promulgated an ordinance titled ‘Andhra Pradesh Land Licensed Cultivators Ordinance, 2011’ to facilitate financing tenant farmers, oral lessees and share croppers by banks. The ordinance envisages issue of ‘Loan and Other Benefit Eligibility Cards’ to tenant farmers for accessing credit from the Public Financial Institutions and to claim benefits of input subsidy, crop insurance, compensation for damage to crop and for matters connected therewith and incidental thereto. The enactment of this law will certainly boost credit flow to the agricultural sector in A P state thereby encouraging agricultural production.

A similar initiative from Govt. of Karnataka within the framework of land laws would help in not only agricultural production but also increase credit flow to JLGs. This also contributes to inclusive growth in the State in the light of recent drive by Govt. of India to increase the number of farming loan accounts.

5) 
                CENTRAL AND STATE SPONSORED SCHEMES

5.1        PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    

Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  

The progress under PMEGP for the first quarter (2011-12) as at June 11 was presented. No target has been allotted during the current fiscal owing to lack of margin money funds for the time being even to settle the already sanctioned cases..      

Representations were received from Public and Banks that there is inordinate delay in settlement of subsidy claims resulting in additional interest burden on beneficiaries. It is reported that 1482 subsidy claims to the tune of 35.40 crores are pending. Even claims pertaining to year 2007-08 are pending.  KVIC has to take up the issue with Govt and ensure that the pending claims are settled at the earliest. 

The representative, KVIC, informed that Rs.11.01 cr was settled during the first quarter for loans given in 2010-11& pursuing with GOI for the pending amount.
 5.2
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2011-12]            

District-wise credit and subsidy disbursed and the share of SC, ST, Minorities, Women & disabled (first quarter) was presented to the house. 63 loans were disbursed with an amount of Rs.66.85 lacs. The target was communicated late by the Nodal agency.
5.3       SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2011-12
The progress up to June-11 was placed before the house. 91 loans were disbursed involving an amount of Rs.2.36 cr.
5.4    SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD

Progress as at June-11 was presented to the house. 707 loans (Rs.1.67 cr) under Self Employment Programme & 136 loans (Rs.2.79 cr) under ISB were sanctioned. The target is yet to be received from the Nodal agency
 SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION –

The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. The progress for June-11 was presented to the house. In total, 419 loans were sanctioned with credit limit of Rs.1.61 cr. It worked out to 25% of the annual physical target (1700)                                              

5.5 SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme and the Progress as at June-11 was presented to the house. 1076 loans with credit limit of Rs.1.75 cr was sanctioned
5.7  SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The district-wise progress was presented to the house. 206 proposals were sanctioned with loan amount of Rs.0.80 cr upto June 2011.
In terms of GO No.SKE/198/BMS/2011 dated 19.7.2011 under SEP scheme, the project cost is increased from Rs.10000 to Rs.1.00 lakh. The eligible subsidy limit is 30% of the project cost subject to ceiling limit of Rs.10000/. In terms of GO No.SKE/165/BMS/2011 dated 28.7.2011, the project cost under Chaitanya subsidy cum soft loan scheme has been increased from Rs.1.00 lakh to 5.00 lakh. Similarly, the margin money component is increased upto 20% subject to ceiling of Rs.1.00 lakh. The balance amount is to be financed by the bank.
6)

SPECIAL FOCUS PROGRAMMES

6.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Scheduled Commercial Banks, including RRBs, have extended loans to 69590 beneficiaries amounting to Rs.710.24 Crore upto June 2011. The outstanding level of advances to Minority Communities as at the end of June-2011 was Rs.11007 Crore constituting 10.05% of PSA. The MoF, GOI, has also critically reviewed Bank-wise performance & pointed out that 13 banks have not been able to achieve the stipulated level of 15% vide their letter dated 18.8.2011. All the banks were requested to increase credit flow to minority communities & achieve the stipulated targets. The overall credit in the State should be increased at least by 20% over & above the previous year.  
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

Bank wise details of credit disbursement during June 2011 & outstanding balance as at     June-11 was presented to the house.
The flow of credit to minority communities in Gulbarga District requires improvement to achieve the stipulated target of 15% of priority sector advances in the district since it is only 14%. The banks operating in the districts were requested to increase flow of credit to minorities. The achievement was over 15% in Dakshina Kannada (25%) & Bidar (18%)
Opening of NFA Accounts for students belonging to minority community

Ministry of Finance has informed that Banks are hesitant in opening of No Frill Accounts in favour of students from minority communities who wish to avail of the scholarships being awarded by Ministry of Minority Affairs thereby causing much hardship and inconvenience to the applicants for scholarship schemes of Ministry.  Ministry has advised that the issue of opening No Frill Account of the students of the minority community should, be reviewed in SLBC meeting on regular basis and member Banks may be sensitized that a recurrence of such instances should be avoided. Banks were advised to sensitize their branch functionaries in this regard and ensure that no complaints are received. 

6.2 CREDIT FLOW TO WOMEN

Banks have disbursed Rs.2373 Crore to 171023 Women Beneficiaries upto June 2011. The outstanding level of Advances to Women Beneficiaries was Rs.21339 Crore as of June-11 constituting 8.27% of total of advances.  

The Bank-wise details were presented
6.3 
KISAN CREDIT CARD

The Banks have issued 178647 KCC Cards during the first quarter of 2011-12 with credit limit of Rs.1928 Crore.  Agency-wise number of Cards issued was reviewed. All the banks were requested to make all out efforts to cover all the uncovered farmers with Agriculture credit limit by 30.9.2011 as per the directions of MoF, GOI on a mission mode with collective endeavour.
7)                                        SELF HELP GROUPS

Progress under SHG Bank Linkage & Lending through MFIs were reviewed as at June-11 both under disbursement and outstanding. During the first quarter, 16367 SHGs were rendered financial support to the tune of Rs.226.47 cr. There were 502326 accounts outstanding with a balance of Rs.4036 cr.
8) STREE SHAKTI PROGRAMME
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka was also reviewed agency-wise. Totally 121347 groups were given Rs.1196 cr. During the quarter, 641 groups were credit linked. 

    9) UDYOGINI, AASARE AND AMRUTHA SCHEME OF KARNATAKA STATE WOMEN’S   DEVELOPMENT CORPORATION [KSWDC] 

The Corporation is in the process of selection of beneficiaries & yet to allocate the targets  

10)


IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business

As per the information received from Banks, as of June, Commercial Banks have financed 902 Clinics [Rs. 45.22 cr].  Banks were requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.

B]
Implementation of National Horticulture Board [NHB] Subsidy Scheme.

During the 1st quarter, NHB has released subsidy in respect of 95 proposals under the scheme amounting to Rs.130 lakh, which was approved by the State level committee. 

11) 
RECOVERY

11. A 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise (PMRY, SGSY AND SJSRY) Demand-Collection-Balance position as at June 11, Bank-wise was presented to the house.  The percentage of overdues ranged from 29% to 60%. 







Nodal agencies [DIC, RDPRD/Zilla Panchayat, ULB (Municipalities)] were requested to extend assistance to banks for recovery of overdues in co-ordination with Banks. 

11. B 

NON-PERFORMING ASSETS POSITION –

There were 554362 NPA a/cs involving an amount of Rs.10177 crore as of June 11, accounting for 3.94% of total advances. Farm sector account for 213406 a/cs with a balance of Rs.2769 crore constituting 5.88% of advances to agriculture.  

Bank wise details were placed before the house.
12)

RECOVERY UNDER KPMR & KACOMP ACTS
As of June-11 19444 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of Rs.105.21 Crore.  The Banks have filed 781 applications during the current quarter involving loan amount of Rs.2.53 Crore. There were 8785 cases pending for more than 3 years for recovery under RR Acts.  
13)

IMPLEMENTATION OF COFFEE DEBT RELIEF PACKAGE – 2010

Bankers were advised to implement the Coffee Debt Relief Package-2010 as per the scheme guidelines and advice of RBI. All the banks have implemented the package and relief claims have been submitted to Coffee Board. 

Recently, Coffee Board has sought bank wise details of exposure in respect of medium and large growers. Banks were requested to furnish the information on balance outstanding regarding SCTL as on 31.3.2002(Principal and Capitalized interest) and also interest portion pre-2002 SCTL from 1.7.2006 to 30.6.2011.

14) CHIEF MINISTER’S EMPLOYEMENT GENERATION PROGRAMME 



   - BAPUJI SWAVALAMBANA YOJANA [BSY]

Govt of Karnataka proposes to implement the new scheme by name Bapuji Swavalambana Yojana [BSY] under Chief Minister’s Employment Generation Programme during 2011-12 on the lines of PMEGP Scheme. The gist of the scheme was placed before the 116th SLBC and it was accepted for implementation through banks. 

Dept of Industries/KVIB was requested to inform the steps taken to implement the scheme. 

15) UNIQUE IDENTIFICATION AUTHORITY OF INDIA (UIDAI):
UIDAI has taken up an important mission of GOI, for allotting a unique number popularly known as “AADHAAR” for every resident. This project is one of the biggest so far in the world and the first of its kind in India to give on-line authentication to its residents/ various agencies.

For undertaking Aadhaar enrolments, UIDAI has appointed Registrars comprising State Govts., Public Sector Banks, Dept. of Post, LIC, NSDL etc. Also, Aadhaar based Bank accounts are being opened linking Aadhaar numbers to bank accounts. In Karnataka, banking registrar and GOK have joined hands and identified the Technical Service Providers for undertaking Aadhaar enrolments. Under the circumstances, all banking registrars are requested to undertake Aadhaar enrolments in full swing and also initiate steps to implement Aadhaar enabled banking products to reach out to the various sections of the society. 

A pilot project in respect of LPG is being implemented in Mysore where Aadhaar Enabled Bank accounts are opened by SBM, Canara Bank & Syndicate Bank. The subsidy amount on LPG, Kerosene & Fertilisers will be directly transferred to beneficiaries’ accounts. 
A Power point presentation was made on AADHAAR (UIDAI).  About 64 Banks have empanelled with UIDAI.  Empanelment was on the basis of district wise for the first 5 Crore accounts, with option to extend upto 10 Crore accounts

The applicant may be 1) A scheduled bank as recognized by the RBI with at least one Branch in the district on CBS 2) Department of Posts (Post Office Savings Bank)

Tumkur District has been selected on pilot basis.  The account allocation has started in Tumkur District  for 117 villages as per the list provided by SLBC.  They have Sent data to Cauvery Kalpatharu Grameena Bank (27,481), ING Vysya (21,512) and SBI (2,485).  The Banks being enabled in the next round will be Canara Bank, Syndicate Bank & SBM.  This would facilitate for routing subsidy and other govt. benefits through bank accounts.

PRIORITY SECTOR MONITORING AND INFORMATION SYSTEM (PSMIS)

A meeting of Core Committee on PSMIS was held on 21.7.2011 to design the systems / format to streamline PSMIS.  It has designed the format, which will be made available to NIC soon.  GOK has agreed to assist for development of software through NIC.

RBI has informed that during the conference of State Finance Secretaries held on 24th May 2011, the Principal Secretary Karnataka suggested that SLBC portal need to be uploaded with Branch level feedback on all relevant matter for better monitoring on real time basis.

NABARD has also informed that rate of submission of LBRs is only 60 % to 70% necessitating formation of a new system based reports.

The Principal Secretary, Finance Secretary, GOK suggested for capturing data branch wise to review the performance.  Canara Bank representative suggested for adopting One District on pilot basis for branch wise study.  The Convenor-SLBC suggested for bank wise data in the initial stages at least for key parameters like KCC, CD Ratio, Education Loan & ISHUP. 

16) Basava Indira Vasathi Yojane: (BIVY)
BIVY is one of the housing schemes of GOK meant for BPL families in rural areas. During the KDP meeting held at Belgaum, the Chair Person insisted that the Banks should extend finance under the scheme even if the applicant is having overdue loans with banks/ financial institutions. In this regard, banks need to adhere to the lending norms in vogue.

17) Central Scheme to Provide Interest Subsidy on Education Loan availed by students from Economically Weaker Sections:
The Indian Banks’ Association vide letter No. SB/ CIR/10-21-ISS dated 22.7.2011 has informed that the competent authority for issuing Income Certificate under the captioned scheme is Tahsildar in respect of Karnataka State. This has already been communicated to all the banks and LDMs vide SLBC letter No. 175 dated 4.8.2011.

18) Request for sanction of 1000 Auto-rickshaws loans to Bajaj Bangalore Auto Drivers’ Association:
RBI: RPCD, Bangalore vide letter No. 445 dated 12.8.2011 forwarded a representation submitted by Bajaj Bangalore Auto Drivers’ Association, requesting for sanction of 1000 autorikshaw loans.  The Banks were requested to take up financing individuals (case by case) on merits subject to issue of route permit by the Transport Dept.
It was decided by the house to take up financing individual on a case to case basis on merits subject to issue of route permit by transport authority. 
19) NABARD AGENDA ITEMS

Credit flow to Weaving Sector

Despite the fact that the Weaving sector has been getting its due attention well for over three decades and the weavers were being provided with loans bearing low rates of interest and subsidies in sufficient quantum, the status of the weavers has not been improved. To the contrary, there is deterioration to a significant extent. 
Controlling Offices of Banks were advised to ensure submission of data on the extent of credit flow to this sector to SLBC regularly on a monthly basis indicating the number of weavers and amount financed during the concerned month and cumulative since the beginning of the financial year 2011-12.
SHG-BANK LINKAGE

The average loan size of fresh and repeat groups financed by CBs had increased from        Rs. 1.19 lakh during 2009-10 to Rs. 1.75 lakh during 2010-11.    NABARD has set a target of 70,000 groups, 1,00,000 new SHGs for credit linkage and 1,50,000 existing groups for repeat finance.  Banks were requested to increase the average loan size to SHGs to at least Rs. 2.50 lakh during 2011-12 and achieve the current year target well before March 2012.
Promotion of JLGs – 

For the year 2011-12, NABARD has fixed a target of promoting and credit linking 20,000 JLGs.  The Banks were requested to grant financial assistance to eligible JLGs.
Swarojgar Credit  Cards:  NABARD has fixed target of 40,000 cards for the State of Karnataka.  All the Banks were requested to issue SCC to eligible beneficiaries since the progress has been declining in the last few years.
Credit Linked Capital Support Scheme (CLCSS) - Submission of Claims

Banks were advised to adhere to reference date for deciding subsidy and admissibility of the claim will be last loan disbursement date for purchase of eligible machinery for cases, wherein loan is upto Rs 1.00 Cr.  For cases, where loan amount sanctioned is more than Rs.1.00 crore, the reference date will be the date on which total loan disbursement takes place amounting to Rs.1.00 crore for eligible machines and equipments.  Subsidy claim applications should be filed by financing banks to nodal agencies as soon as possible after reference date. 

Financial Inclusion - 

Banks can avail support from NABARD under Financial Inclusion Fund  for conduct of various programmes like street plays, Yakshagana, quiz programmes on financial inclusion,  production of short film, printing of pamphlets etc. for creating awareness on Financial Literacy/ inclusion.

The meeting concluded with Vote of Thanks by Sri Ravi Chatterjee, Executive Director, Syndicate Bank-Convenor Bank.
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