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STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, CORPORATE OFFICE, BANGALORE
MINUTES OF THE 127th SLBC MEETING HELD ON 18.06.2014
The 127th SLBC Meeting was held on 18th June 2014 at the Conference Hall, NABARD Regional Office, K.G. Road, Bangalore, under the chairmanship of Sri Sudhir Kumar Jain,       Chairman-SLBC & CMD, SyndicateBank.  
The Chairman-SLBC extended hearty welcome to Sri Kaushik Mukherjee: Chief Secretary: GoK; Sri G.V. Krishna Rau, Addl. Chief Secretary & Development Commissioner: GoK; Smt Uma Shankar: Regional Director: RBI: Bangalore; Sri G.R. Chintala: CGM: NABARD: KRO: Bangalore.  He also extended warm welcome to the Addl. Chief Secretary, RDPR Dept., Principal Secretaries, Secretaries, Senior Officials from GoK representing various Line Departments and Managing Directors / Heads of State Level Corporations / Boards, Chairmen of RRBs, Executives from RBI, NABARD, HUDCO, NHB, SIDBI, Postal Dept., Commercial Banks, LDMs, Co-op. Banks, Micro-Finance Institutions, other Financial Institutions, Insurance Companies, NGOs & Special Invitees.
In his keynote address on Annual Credit Plan, he informed the House that the Banks have disbursed ` 73993 cr. during the last fiscal against the annual target of ` 73362 cr. recording an achievement level of 100.86% under Priority Sector Credit.  The disbursement under Agriculture sector was ` 45753 cr., vis-à-vis the annual target of ` 44545 cr., registering 102.71 % achievement.  Banks have disbursed ` 31911 cr. under Crop Loans against the annual target of ` 27112 cr., thereby recording 117.70% achievement.  

During the corresponding period of previous year, he said that the Banks had disbursed       ` 60559 cr. against the annual target of ` 61805 cr. recording an achievement level of 98% under total Priority Sector Credit.   Achievement under Agriculture Sector was ` 35173 cr. against the annual target of ` 36512 cr., accounting for 96% achievement.  The disbursement under Crop Loan was ` 22274 cr. vis-à-vis the annual target of ` 22223 cr., registering an achievement of 100% of annual target. 

Touching upon Annual Credit Plan for 2014-15 he informed that NABARD had convened the State Credit Seminar 2014-15.  It has projected ` 85724.58 cr. under Priority Sector Credit (26% growth over previous year) for the year 2014-15.   The share of Agriculture credit is ` 57236.23 cr. comprising ` 39246.07 cr. of Crop Loan & ` 17990.16 cr. of Investment Credit.  An amount of ` 8411.41 cr and ` 20076.94 cr. earmarked towards MSME & OPS Sectors, respectively.  However, a total projection of ` 89821.38 cr. has been arrived by SLBC under Priority Sector Credit which also includes credit plan of Metro area.  Hence, the plan prepared by SLBC is above the projection made by NABARD in their State Focus paper. The share of Agriculture Credit works out to ` 57247.17 cr., constituting 63.74% of total Priority Sector Credit.  Out of which, the share of Crop Production Credit is   ` 39252.01 cr. forming 68.57% of Agriculture Credit.  The share of MSE & Tertiary Sectors comes to ` 16930.28 cr. & ` 15643.93 cr., respectively.  As compared to previous fiscal 2013-14 disbursements, a growth rate of 23%, 30%, 25.11% and 5% has been envisaged under Crop Loan, Agriculture Term Loan, MSE credit & Tertiary Credit, respectively.  The overall growth rate comes to 22.43% over the previous year’s disbursement under Priority Sector Credit.  SLBC has also allocated Bank-wise targets.  He requested the House to deliberate and approve the component-wise Priority Sector Credit target for the current fiscal 2014-15.  

He informed that under Bhoomi-Bank Integration, Banks have carried out 1,39,677 online transactions cumulatively.  The Revenue Dept, GoK, has informed that noting of lien in ROR and EC simultaneously is not possible due to limitation of technology under Bhoomi-Bank Project.  However, it is informed that they have taken up improved version of Bhoomi Project “NAMMA BHOOMI” where the above request for noting of lien simultaneously in ROR & EC would be considered by merging ‘Kaveri’ project with ‘Bhoomi’ project.  He further said that a kick-off meeting was convened on 30.5.2014 by Revenue Department and they have already selected Software Developer to integrate “Bhoomi” with “Kaveri” and role of each stakeholder defined.
Briefing upon Financial Inclusion & Inclusive Growth, he said that in the first phase, all the identified 3,395 unbanked villages have been provided with banking outlets. Out of which, Brick & Mortar branches have been opened in 466 villages accounting for 13.73%.  He requested the Banks to ensure opening of Brick & Mortar branches at least in 15% of villages.  In tune with RBI guidelines on roadmap for providing banking services in villages with population below 2000, the Banks have been allocated 23,126 villages.  The Banks have provided banking outlets in 15,659 villages up to March 2014, vis-à-vis the last year’s original target of 13,684 villages, thereby recording 114.43% achievement.  However, during the Financial Inclusion Plan Review Meeting, the Banks had committed to RBI to cover 16,291 villages during the current fiscal itself.  He requested the participating Banks to ensure full coverage on time bound manner backed by Brick & Mortar branches at least in 5% of the villages allotted as stipulated by RBI.

On Electronic Benefit Transfer (EBT) Scheme, he said that in terms of MoU entered with Govt. of Karnataka, EBT scheme is being implemented in 7 Districts on pilot basis.  Under National Rural Employment Guarantee Scheme (NREGS), Banks have opened 7,58,591 accounts, issued 7,50,199 cards and disbursed ` 11.01 cr.  The average amount per transaction comes to ` 1,322/-.  Similarly, under Social Security Pension Scheme, Banks have opened 4,65,545 accounts,  issued 4,50,087 cards and disbursed ` 150.53 cr.  The average amount per transaction works out to ` 511/-.  The Govt. of Karnataka has constituted a Sub-Divisional Level Coordination Committee under the Chairmanship of Asst. Commissioner to expedite the process on a mission mode.  He appealed to all the participating Banks to complete the task immediately and also the State Administration to assist the Banks in conducting camps for effective enrolment. 

Describing about Crop Loan Interest Subsidy Scheme of Govt. of Karnataka, he said that the Interest subsidy claims of PSBs & RRBs in respect of 9,06,459 farmers to the tune of ` 42.35 cr. have been settled by the Dept. of Agriculture so far.  He appealed to the Bankers to submit all eligible claims under the scheme immediately.  He requested the Govt. of Karnataka to enhance the eligible limit from the present ` 1 lakh to ` 3 lakh and provide certain percentage of subvention to all the farmers & certain percentage of incentive to those who repay promptly.  He also requested the State Administration to extend the facility to Private sector banks on the lines of prevailing Govt. of India scheme.

Talking about the Special Package for Pomegranate & Grape Growers, he said that though the issue was incorporated in the Supplementary Agenda Notes of previous SLBC meeting, it was not deliberated on account of Parliamentary Election Code of Conduct in force.  Consequent upon the receipt of recommendations of Core Committee of SLBC, the GoK has constituted Inter-Departmental Committee under the Chairmanship of Additional Chief Secretary and Development Commissioner to evolve suitable package. The Committee met on various dates and deliberated threadbare on the proposed package.  The Dept of Horticulture was advised to ascertain the affected districts and determine the crisis period. Accordingly, the Dept of Horticulture has furnished the names of affected Districts and supplied District-wise list of affected farmers under both Pomegranate & Grape to the respective LDMs.  The provisional consolidated data gathered from concerned LDMs (Crop wise / Term wise) was submitted to Govt. of Karnataka for needful action.  The Chairman of Inter-Departmental Committee suggested the Dept. of Horticulture to put up a comprehensive note to take up the issue with Govt of India and RBI for issuing necessary guidelines to Banks in the State for this special package. 
Touching upon Aadhaar-Linked LPG Subsidy Scheme,  he said that the implementation of the scheme commenced from 1.6.2013 in Tumkur and Mysore Districts during the first phase.  In the subsequent phases, another 23 Districts have been covered.   The number of LPG consumers was 29,31,886, the highest in Bangalore Urban District.  It was 67,699, the lowest in Koppal District.  In respect of percentage of Bank Aadhaar seeding, it was as high as 84.47% in Mysore District and was lowest in Bangalore Rural District, being 12.42%.  He requested all the Banks to evince keen interest in effective implementation of the scheme.

With regard to Direct Benefit Transfer (DBT) Scheme, he informed that the Scheme is implemented in Mysore, Tumkur & Dharwad Districts.  He appealed to all the Banks to provide banking outlets in all the allotted Sub-service area centres to facilitate smooth implementation of the Scheme.   He said that the Banks have opened 89,224 accounts, issued 56,797 Debit Cards, seeded 78,227 accounts and mapped 78,227 accounts with NPCI Mapper.  He requested all the participating Banks to take necessary steps for expediting seeding of Aadhaar number in the Bank accounts and map with NPCI Mapper for all the eligible beneficiaries.

He said that under Housing Scheme, the Banks have disbursed ` 4934 cr. covering 72644 accounts during the last year.  The outstanding level of advances under Housing stood at     ` 30925 cr. spread over 445362 accounts as of March 2014.  He requested all the Banks to gear up the performance under Housing schemes with a special focus on Rajiv Rinn Yojana.

Highlighting the performance under Education Loans, he said that Banks have disbursed   ` 956 cr. to 62528 students during the last year.   As at March 2014, the outstanding level of education loans was ` 4685 cr. covering 2,27,117 accounts.   As directed by Govt. of India, SLBC had allocated Bank-wise targets so as to improve the level of outstanding loans under Education from ` 4263.43 cr. (226773 a/cs) as on 31.3.2013 to ` 5116.12 cr. (272128 a/cs) by 31.3.2014.  Banks fell short by ` 431 cr. to achieve the stipulated targeted amount under outstanding.  He requested all the Banks to consider all genuine proposals & extend finance without any delay.   
He informed that under Micro & Small Enterprises sector, Banks have disbursed ` 16124 cr. during the last year.  Under CGTMSE scheme, Banks have financed 27980 units with credit limit of ` 1510 cr. during the last fiscal.  The cumulative coverage comes to 1,15,270 units with credit limit of ` 5781 cr. as of March 2014.  He requested all the Banks to play a proactive role in extending financial assistance to the eligible units by making full use of CGTMSE scheme.
He said that under Credit to Weaker Sections, the level of advances was ` 57878 cr. as of March 2014 against the level of ` 49704 cr. during the corresponding previous year.  Banks have recorded Y-o-Y growth of 16.45% in the level of outstanding advances.  The percentage of advances to weaker sections to total advances stood at 14.64% as against the stipulated target of 10.00%. 
Briefing upon National Rural Livelihood Mission (NRLM), he said that Govt. of India has approved restructuring of SGSY as National Rural Livelihood Mission (NRLM) and accordingly Karnataka has remodeled the Scheme under the banner ‘Sanjeevini’.   RBI has communicated the details of guidelines for operationalisation of Interest Subvention Scheme for SHG for Public Sector Banks.   SLBC has been supporting Karnataka State Rural Livelihood Promotion Society (KSRLPS) in organizing orientation training programme to the Executives/ LDMs/ R-SETI Directors as part of capacity building programme under NRLM.  He appealed to all the Banks to accord top priority for implementation of the Scheme, which is a poverty alleviation programme benefitting large section of poor and downtrodden people.  He also requested the Banks for effective implementation of Priority sector credit schemes pertaining to Self Help Groups, Joint Liability Groups & Micro Credit.
Thereafter, he highlighted in brief, the data based performance of banking sector relating Deposits, Advances, CD Ratio, Priority Sector Credit, Farm Credit & Credit to Women segment as on March 2014.  He requested all the Banks to make sector-wise analysis of credit and assess the required infrastructures (backward and forward linkage) to create enabling environment for improving the credit off-take in relation to neighbouring States like TN & AP.  
He earnestly requested the State administration to join hands with banks in recovery efforts to reduce the NPA level, which is a great cause of concern.  Timely recovery of loan is of paramount significance for effective & efficient recycling of funds.   

Before concluding the keynote address, the Chairperson once again expressed his sincere gratitude to all the participants for attending the meeting. 

Sri Kaushik Mukherjee, Chief Secretary, Govt. of Karnataka in his address informed that Bankers should think of paradigm shift in their approach to increase agricultural productivity.  Agriculture in India requires a creative approach in which Govt. will have to spend to create infrastructure that will enable farmers to become entrepreneur.  He further said that farmers should cultivate high value agricultural products in order to increase their income.  He called upon bankers to formulate creative Annual Credit Plan facilitating investment in high tech agriculture.  He informed that the agriculture is depending on uncertain rains and hence there is variation in productivity.  The land acquisition acts also rendering reduction in cultivable areas under farming and diverting the utilization of land from farming to            non-farming activities.   Increase in consumption of agri based products even in rural areas is leading to food inflation and in order to meet the same productivity shall be increased.  He said that in India the agri productivity is very low compared to Japan and European countries.  In order to increase productivity, he suggested for adopting innovative farming technologies which controls sunshine, rains, temperature, etc.   In this regard, adopting Green House technology will control weather factors and also increase productivity.   To make agriculture remunerative, he suggested the farmers to grow lucrative crops instead of growing traditional food crops.  He further advocated new ideas such as using recycled waste water to irrigate crops under floriculture / vegetables.  He appealed to Bankers to adopt innovate way of financing in order to encourage farmers to take up high-tech farming and educate farmers on profitable agriculture.  

Sri G.V. Krishna Rau, Addl. Chief Secretary & Dev. Commissioner, Govt. of Karnataka informed that agriculture is depending on vagaries of monsoon and major portion is under dry land cultivation.  He stressed the importance of developing dry land agriculture.  He further said that because of low productivity and income farmers are in distress and hence bankers to provide handhold support to them.  He suggested for adopting protected agriculture and also going for highly nutritious crops which not only provides food security but also nutrition security.  In order to achieve the same, bankers to be creative in preparation of credit plan rather than moving in autopilot mode.  He called upon the banks to be proactive in lending towards investment credit and ensure that investments are insured.  
Thereafter, Smt. Uma Shankar, Regional Director, RBI in her address to the House stressed on the importance and utility of SLBC as a  platform to review the contribution of banks to the growth of the economy and monitor the progress in implementation of State / Central Government sponsored schemes for upliftment of Weaker Sections.

Speaking on the issue of CD Ratio, RD stated that banks (other than RRBs and                Co-operatives) lend from the resources garnered from throughout the country. She added that if a bank achieves CD Ratio of 100 per cent or more at any particular place, it indicates utilization of deposits mobilized from various other parts of the country and that it had not found enough favourable opportunity to deploy the funds in the places it was mobilized from. A proper investment climate and necessary infrastructure must be available for the banks to deploy their funds in any place.  She also advised the banks that there are many players in the field and the banks should be proactive to find opportunities for lending, else the system will be forced to move away from the bank led investment model to a model led by other players and to that extent that the banks will be losing out in the race.

She then apprised the House on Monetary Policy announcements and then on ‘The Depositor Education and Awareness Fund Scheme, 2014’ and advised the banks to adhere to the Operational Guidelines issued vide Circular dated May 27, 2014.  She also advised the participants to caution the public about the fake website (http://www.rbi-inonline.org/savings.html) offering various banking facilities and asking members of public to apply online for opening ‘RBI Savings Account’.  She clarified that RBI does not offer services offered by commercial banks, such as savings bank account, current account or credit cards.

She then brought out briefly the contents of important circulars issued by the Bank viz. ACP-PLPs prepared by NABARD, Gold (Metal) Loans, DRI for MSEs, Opening of bank accounts in the name of Minors, Treatment of RIDF and certain other funds under priority sectors, Need for bank branches/ATMs to be disabled friendly, CCTV Coverage of all cash handling operations in Currency Chests, Clarification on Proof of Address, etc.

Shri G.R. Chintala, CGM, NABARD, Karnataka RO, Bangalore in his address said that the banking industry in Karnataka needs to be congratulated on achieving the overall priority sector target yet again in 2013-14. However, Ground Level Credit figures indicate that achievement under investment credit is low. Agriculture needs to be made competitive. The drought situation since last three years and water scarcity problems in the State are similar to Gujarat which has constructed huge number of check dams and other structures like farm ponds, percolation tanks etc., to improve ground water position. In Karnataka, there is a need to take similar steps to make our agriculture competitive.  

On Preparation of Banking Plan in Watershed Areas, he said that NABARD has taken watershed as a challenge.  As a first step he proposed to prepare Banking Plans in completed Watershed areas where various land based and other interventions have been completed and potential created under these projects have rendered an enabling environment for enhancing credit flow to these project areas, especially under investment credit under Agriculture and Allied sector. In this direction, NABARD has since identified two districts, Chitradurga and Hassan, for preparation of banking plan in the watershed areas, on a pilot basis.  DDMs of NABARD in the respective districts have been suitably advised in this regard.  He requested SLBC to advise the LDMs of the above two districts to associate with NABARD DDMs concerned in preparation and implementation of these watershed-wise Banking Plans for 2014-15.
With regard to Area Development Programmes, he said that In order to increase the ground level credit flow to agriculture and allied activities NABARD is also proposing to formulate Area Development Programmes in the State. Banks may identify the sector area having potential and suggest the sector for which Area Development Plans may be prepared. NABARD, in consultation with banks, shall prepare such plans for implementation.
As regards Potential created out of RIDF Projects, he informed that Banks can give a fillip to their agriculture lending by taking advantage of the potential created in the 2228 irrigation projects, covering 28 districts, financed under RIDF assistance in Karnataka. District-wise details of the completed projects has been circulated by SLBC. 
Touching upon SHG – Bank Linkage Programme, he said that despite saturation of SHGs there are pockets where SHG – BLP has not picked up.   NABARD has advised banks to identify non-participating branches and  issue necessary instructions to those                  non-participating branches for implementing SHG-BLP and JLG financing which will not only help the bank in achieving the targets under priority sector lending, but also empowering the rural poor women to get out of the poverty.  Further, banks need to cover all the requirements of the SHG while assessing bank finance which is not being done.  Further, he said that NABARD has set an indicative benchmark for the average loan size to be increased to ` 2.75 lakh in view of large number of matured SHGs in the State. 

With regard to Government Sponsored Programmes - Subsidy released during 2013-14, he said that NABARD channelizes various Central Government sponsored programmes in the State. Nearly ` 150.00 cr. was released cumulatively as subsidy for Rural Godown so far. Release of subsidy is not only dependent on funds received from Government of India but also receipt of complete applications from banks in proper formats and accompanying documents. To enable the borrower to receive the subsidy amount at the earliest banks need to take note of various instructions and communication given by NABARD from time to time and submit subsidy applications accordingly. 

Thereafter, Agenda was taken up for deliberation by the Convenor Sri K. Santhosh Kamath & GM, Syndicate Bank.

AGENDA 1.0 :          Confirmation of the Minutes of 126th SLBC Meeting  

The Minutes of 126th SLBC Meeting held on 19.3.2014 were circulated vide letter No. 195/2014/2944/SLBC/-F-101-126 dated 3.4.2014.  The Minutes were approved as no suggestions for amendments received.  

AGENDA 1.A :         
Follow-up Action on the decisions taken during the previous 




SLBC Meeting

AGENDA 1.1 :
Investment of surplus funds of PSEs in Banks
The Dept of Public Sector Enterprises Cir No. DPE.30.ARU.2010 dated 19.6.2012 indicates the following conditions to park surplus fund in SCBs/ RRBs.

a) Net worth of ` 500 cr. (For RRBs ` 100 cr.)

b) Profitability track record for last 3 years

c) Capital Adequacy Ratio of minimum 10%

d) Net NPA level less than 2%

e) Participation in developmental programme of Govt.

PKGB informed that the Urban Development Dept., GoK had advised Urban Local Bodies and their District Offices to keep the surplus funds only in Nationalised Banks.  SLBC had requested the Dept to amend / revise NPA stipulation to 8% instead of the present 2% so as to facilitate PSEs to park their surplus funds in the Banks including RRBs who actually participate in all developmental programmes partnering with State administration.   Further, SLBC had also forwarded the joint memorandum submitted by Chairmen of all the three RRBs to the Chief Secretary, GoK requesting for early favourable decision.  The ACS & DC had assured in the last meeting to look into the matter and do the needful.
During the deliberations, the Regional Director: RBI stated that the matter was referred to RBI’s Central Office and the State Government was accordingly advised that while it was for them to take a view in the matter, the fact remained that in the recent past the asset quality of banks had deteriorated and the net NPA level rose to 1.7% as at the end of March 2013 from 1.1% and the net NPA level of PSBs during the same period increased from 1.09% to 2%.
The ACS & DC, GoK assured to issue suitable directions taking into Investment policy of the Govt.
 (Action : Finance Dept. GoK) 

AGENDA 1.2 :
Devising loan product for funding agriculture commodities 



through e-Pledge mechanism-Rashtriya e-Market Services Ltd.
Details of the scheme devised by Core Committee of SLBC were discussed. The following suggestions were made for fine tuning the above scheme:

· Warehouse rating is to be carried out and the list of warehouses / cold storages approved with their ratings to be made available in the website for enabling the Bankers to browse / view and decide about lending.

· A system of black listing the warehouses, if involved in frauds, may be introduced.

· Digital signature is to be provided for a Nodal Officer nominated by each Bank and such digital signature is to be registered with REMS.  The Nodal Officer in turn shall provide digital signatures to Branch Managers or Officers interacting / operating in   e-pledge.  This is required from the security angle.

· REMS to develop the web portal for creating lien of the Banker on the goods pledged. The e-Warehouse Receipt shall be available for the purpose of financing. This will do away with bogus Warehouse receipts & facilitate lien marking.
· As regards Traders’ Finance under e-Pledge Mechanism, the Committee opined that as it is coming under Essential Commodities Act and an element of Speculation / Hoarding is involved, individual Banks need to devise their own policy depending upon their risk appetite and present exposure to trading. 

· The Chairman-SLBC had requested the Bankers to make use of the Scheme to accelerate credit flow to agriculture and improve the farmers’ share in consumer price.  

· The Govt. of Karnataka had assured to look into the above suggestions. 

The ACS & DC, GoK informed that as of now only 8 Banks have shown interest in the Scheme and requested all other Banks to come forward to participate in the scheme.
(Action : Banks) 

AGENDA 2.0 :
Special Package for Pomegranate & Grape Growers :

The issue was not discussed during 126th meeting on account of Parliamentary Election Code of Conduct in force.  On receipt of recommendations of Core Committee of SLBC, the GoK has constituted Inter-Departmental Committee under the Chairmanship of Additional Chief Secretary and Dev Commissioner to evolve suitable package. The Committee met on 22.01.2014, 10.02.2014, 24.02.2014 and 03.03.2014 and deliberated on the proposed package.  The Dept of Horticulture had supplied District-wise details of affected farmers to the respective LDMs for onward circulation to the member banks to find out whether the affected farmers have availed loans from the banks.  The affected districts under Pomegranate (Crisis period 01.04.2004 to 31.03.2009) and Grape (Crisis period April 2004 to Dec 2012) and consolidated data (provisional) gathered from concerned LDMs (Crop wise/Term wise) are furnished in the Agenda Book.  The second Core Committee meeting held on 17.02.2014 informed that Banks cannot levy below Base Rate as per the extant guidelines (majority of Banks have 10.25% as base rate at present).  The Chairman suggested the Dept of Horticulture to put up a comprehensive note to take up the issue with Govt of India and RBI for issuing necessary guidelines to Banks in the State for special package.

Following the queries raised by Dept. of Horticulture, GoK a meeting was convened on 13.6.2014 to ascertain the latest position.  It was decided in the meeting to call for revised data from the affected Districts.  The revised data obtained from LDMs was furnished to the Department, which is appended below:

	Crisis Period (April 2004 to March 2009)

Position (Provisional) of Grape & Pomegranate Loans under Crop & Term - Simple Interest @ 9% & 10.50% respectively
 (Amount in ` lakhs)

	Sl. No.
	Name of the Crop
	Original Principal Amount
	Simple Interest @ 9% & 10.50% since beginning
	Overdue / Penal & Compounded Interest charged
	Regular Accounts

	
	
	No. of A/cs
	Amount
	No. of A/cs
	Amount
	No. of A/cs
	Amount
	No. of A/cs
	Amount

	1
	Grape Loans under Crop- Simple Interest @9%
	8024
	25021.92
	8024
	19227.60
	7949
	4139.45
	75
	193.13

	2
	Grape Loans under Term- Simple Interest @10.50%
	8032
	26977.64
	8032
	20450.07
	7754
	5775.70
	278
	537.81

	3
	Pomegranate Loans Crop- Simple Interest @ 9%
	3079
	4553.81
	3079
	2094.52
	2882
	617.10
	197
	224.49

	4
	Pomegranate Loans Term- Simple Interest @ 10.50%
	4201
	13193.90
	4130
	7270.89
	3902
	6386.39
	228
	789.23

	5
	Total
	23336
	69747.27
	23265
	49043.08
	22487
	16918.64
	778
	1744.66


The ACS & DC, GoK informed that the Horticulture Dept., is taking up the proposal with GoI.
 (Action : Horticulture Dept., GoK) 

AGENDA 2.1 :
Aadhar-linked LPG Subsidy Scheme :

The implementation of the scheme commenced from 1.6.2013 in Tumkur and Mysore Districts in the first phase.  In the subsequent phases, another 23 Districts have been covered.  The guidelines and action points received from RBI / DFS, MoF, GoI were circulated to the concerned Banks / LDMs from time to time.  The District-wise progress as on 31.5.2014 was presented to the House.
AGENDA 2.2 

: Direct Benefit Transfer Scheme in Tumkur, Mysore & Dharwad 
                           
  Districts
The directions of DFS : MoF : GoI on implementation of DBT scheme were discussed in various fora.  The Govt. of India had introduced Direct Benefit Transfer into the Bank account of the beneficiaries under various welfare schemes w.e.f 1.1.2013.  In the State, Tumkur, Mysore and Dharwad districts have been selected for DBT in the first phase.  The list of 26 schemes of Central Sector / Centrally Sponsored Schemes presently identified for Direct Cash Transfer had been circulated to all Banks.  All the participating banks were requested to take steps for expediting seeding Aadhaar into Bank accounts for all eligible beneficiaries in Tumkur & Dharwad districts and furnish the progress report to respective LDMs.  In case of Students’ Scholarship Scheme, Bankers were requested to keep the Debit Cards ready and issue the same immediately when the students approach the Banks for the next transaction in case of existing accounts wherever cards are not issued.  Banks have to make full use of BCAs and ensure at least one ATM is opened in each Gram Panchayat.  The ATM installed within a distance of 500 meters from the Branch is also considered as onsite ATM.

The details of Accounts opened/Aadhar Number seeded in the three Districts as on         31.05.2014 were presented to the House.
The House deliberated on the subject and advised all the concerned to accord priority for implementation of the Scheme.

MAPPING OF GRAM PANCHAYATS FOR COVERAGE THROUGH BRANCH/ BCA/ CSC- SUB SERVICE AREA APPROACH

The list of Gram Panchayat and Sub Service Areas identified (district-wise) and BCAs appointed was presented to the House. 

There are 7376 SSAs identified by LDMs in respect of 5630 GPs.  Out of this, there are 2331 SSAs covered by existing Bank Branches, 3006 SSAs covered by existing functional BCAs and 2039 SSAs are proposed to be covered.  As per DFS: MoF: GoI guidelines, LDMs are advised to enter SSA details into the web-portal created by DFS immediately and further update the status of SSA in the Web portal of DFS as and when a BCA services provided / new Bank Branch opened.  Banks are requested to appoint / engage BCAs, wherever required.  The DFS has been reviewing the progress through video conference on regular basis.

(Action : Banks / LDMs)

AGENDA 2.3 :
IMPLEMENTATION OF BHOOMI-BANK INTEGRATION:  
The Banks have carried out 1,39,677 online transactions under Bhoomi Project as on 07.06.2014. During 2012-13, 38,964 and during 2013-14 and upto May 2014, 1,00,713 transactions were carried out.  The Revenue Dept, GoK, has informed that noting of lien in ROR and EC simultaneously is not possible due to limitation of technology under Bhoomi-Bank Project.  However, it is informed that they have taken up improved version of Bhoomi Project “NAMMA BHOOMI” where the above request for noting of lien simultaneously in ROR & EC would be considered by merging ‘Kaveri’ project with ‘Bhoomi’ project.  In this regard, a kick-off meeting was convened on 30.5.2014 by Revenue Department and they have already selected Software Developer to integrate “Bhoomi” with “Kaveri” and role of each stakeholder defined.

(Action : Revenue Dept., GoK)
AGENDA 2.4, 2.5 & 2.6 :  FI  - PROVIDING BANKING OUTLETS IN VILLAGES    
Under unbanked villages with > 2000 population, Banks have provided banking outlets in 3395 villages comprising 466 Brick & Mortar Branches, 1551 USBs, 1352 BCAs & 26 Mobile Vans as on March 2014.  As per RBI’s direction, Banks are required to provide 15% of these villages with B & M Branches.  Presently, Brick & Mortar Branches have been opened constituting around 13.73%, which is to be stepped up to 15% to comply with the RBI direction.  Banks were requested to extend the banking services like in-built OD facility, pure savings products in the form of RD, credit in the form of KCC/GCC, remittances and providing Micro-Insurance to the targeted people of the State for a meaningful & holistic financial inclusion.  The bank wise number of villages covered & progress made were presented to the House.
In accordance with DFS: MoF: GoI letter) dated 18.5.2012, SLBC in association with LDMs has identified 1562 villages under population group of 1600-2000 (as per 2001 census) in the State under Swabhimaan (SW3) and allocated to the banks based on Gram Panchayat model for providing banking outlets.  As of March 2014, 1342 villages have been covered. All the participating banks were requested to cover remaining villages immediately.  SLBC has been collecting progress report on monthly basis for close monitoring and onward transmission to DFS: MoF: GoI. The participating Banks, in terms of DFS guidelines, have been advised to make use of the existing BCs for rendering services in other villages since the common RFP mechanism could not come into place. Further, in view of implementing DBT in selected districts, i.e., Mysore, Tumkur & Dharwad, all villages in the said Districts have to be provided with Banking outlets as population criterion has no relevance. All the participating banks were requested to cover remaining villages immediately and report to SLBC.  Bank-wise number of villages allocated was presented to the House.
Under unbanked villages with < 2000 population, there are 23,126 villages and the list of the Villages along with Bank wise allocations has already been communicated to Banks and hosted in SLBC website.   The Banks have covered 15659 villages against the target of 13684 for the current year, which works out to 114.43% achievement.  Further, Banks have committed to cover 16291 villages by March 2014.  A roadmap has been prepared with the provision of opening B & M Branches and submitted to RBI.  RBI has advised that at least 5% of the villages under this category shall be provided with B&M branches.  So far 197 B&M branches are opened.  Progress report as on March 2014 was presented to the House.
The progress in implementation of the scheme was reviewed and the participating Banks have committed to accomplish the task before the stipulated time. It was transpired during the meeting that “a village is considered to be covered when it has a bank branch or fixed location BC outlet or a BC is visiting the village on pre announced days. A village is not treated as covered when Branch or BC outlets are available in some other villages from where people are availing services. It may be noted that the objective behind covering the entire country whether at the Gram Panchayat or Village level is the same, i.e., to provide banking services to every eligible individual in the country.
In terms of the directives from DFS: MOF: GOI, LDMs are required to update banking amenities data regularly, at least on a monthly basis, in the Web portal (http://financialservices.gov.in/GIS/Login.aspx).  SLBC has communicated the guidelines to all the LDMs and following up with them regularly.  The availability of banking infrastructure for Financial Inclusion and implementation of DBT are crucial.  Hence, the data entered in the GIS module under the Head “Banking Amenities Data for GIS for Financial Inclusion” shall be accurate and updated regularly on an ongoing basis.  Banks were requested to furnish the information to LDMs soon after opening of Brick and Mortar Branch or appointment of BCA or any other type of banking outlet.  Controlling offices of Lead Banks were also requested to monitor LDMs for updating the GIS module on regularly.  
 (Action : Banks / LDMs / SLBC )

AGENDA 3.0 : 
ELECTRONIC BENEFIT TRANSFER [EBT] SCHEME   
EBT is being implemented in Bellary, Chitradurga, Gulbarga and Yadgir districts under “One District Many Banks Model” and in Chamarajanagar, Mandya and Dharwad under “One District –One Bank Model” as per MOU.  LDMs were requested to coordinate with Districts Authorities, TSPs and Bankers to complete the enrollment process.  In tune with the suggestion emerged in the last meeting, the DSSP, Revenue Dept., Govt. of Karnataka has issued a circular dated 27.5.2014 for constituting a Sub-divisional level Coordination Committee under the chairmanship of Asst. Commissioner to expedite the process on a mission mode.  All the stakeholders were requested to achieve 100% under SSP and MGNREGS by June 2014 and Sep. 2014, respectively.  The Director, DSSP, GoK informed the House about the tardy progress in implementation of the Scheme.  In this regard, the Convenor-SLBC informed that a meeting of Bankers, TSPs and concerned Line Departments will be convened on 24.6.2014 to sort out the various issues and for their speedy implementation.
The status of implementation in 7 pilot districts as on 31.5.2014 was presented to the House.

Further, the RDPR Dept., GoK was requested to sanction the claims submitted by LDMs/  Banks in respect of  Smartcard charges and Turnover commission under EBT scheme.  The ACS, RDPR Dept., informed that there was no provision for payment of such charges.  However, he said that since MoU has been entered they have referred the matter to Finance Dept.
(Action: Revenue Dept. / RDPR Dept. GoK / Banks / concerned LDMs / SLBC)

AGENDA 4.0 :
FINANCIAL LITERACY CENTRES (FLCs):
RBI had communicated the guidelines on opening of Financial Literacy Centres (FLCs).  SLBC had informed all Banks who sponsored FLCs and other Banks to abide by the guidelines of RBI and submit a quarterly report as per the prescribed format.  In terms of decision taken at the State Level Monitoring Committee on FLCs, Banks are requested to open FLCs at taluka level as per the allocation made at DCC.  LDMs are advised to follow up the matter in the DCC/DLRC, revisit allocation already made wherever required and pursue with the Banks/ Trust to open the FLCs at taluka level.  There are 106 FLCs opened so far.  The list of FLCs opened was presented to the House.
SLBC has received 2 DVDs from RBI containing documentary films titled “Banking Shiksha-Mera Adhikar” and “Reserve Bank ka Prayas – Bank Aapke Paas”, which are based on theme of Financial Inclusion & Financial Literacy.  SLBC has circulated the above 2 DVDs to all the FLCs & Banks.  

RBI had brought out Financial Literacy Guide, Financial Diary and Financial Literacy Posters in Kannada version. As advised, SLBC got printed the material and supplied to all Commercial Banks, RRBs, LDMs & FLC Trusts.  NABARD has reimbursed ` 11,70,500/- to SLBC for the above purpose under FIF. 
During the deliberations, the Regional Director, RBI stated that it was observed during a recent follow-up visit to Mudageri and Harwada villages in Uttara Kannada District that the FL Material was distributed in small numbers and was insufficient to cater to the requirement it was meant for.  She advised SLBC to examine the actual requirement and distribute the FL material accordingly all over the State.
NABARD had sanctioned a 26 episode radio programme titled “Marali Baa Mannige” (come back to soil) to be broadcast from 7 PM to 7.30 PM on every Saturday commencing from 12.1.2014 across all the 13 Radio Stations covering the entire State.  So far 17 episodes have been broadcasted by the All India Radio.  Further, SLBC Executive had given a talk on ‘Role of SLBC in Agriculture & Rural Development’, which was broadcasted by AIR on 15.5.2014.

(Action : Banks / LDMs /SLBC)
AGENDA 5.0 :
INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS 



UPTO  ` 100000/- THROUGH PSBs/RRBs
The Interest subsidy claims in respect of 906459 farmers to the tune of ` 42.35 cr. have been settled by Dept of Agriculture till date. The claims to the extent of ` 3.09 cr. involving 75981 farmers are pending with the Dept.  All Banks were requested to lodge claims under the scheme to SLBC for doing the needful.  SLBC had requested Agriculture Department & also followed up to provide additional fund of ` 20 cr. in order to meet the claims being submitted by member banks. 

 (Action : Dept of Agriculture, GoK)

AGENDA 6.0 : 
REVIVAL, REFORM & RESTRUCTURING PACKAGE FOR 

HANDLOOM SECTOR 

NABARD had informed that Recapitalization assistance to the extent of ` 4.35 cr. is released so far to one Apex Weaver Society and 104 PWCS in the State under the scheme. Since the Societies were revived through recapitalization, banks are required to provide working capital limit to AWCS and PWCS for procurement and production of handloom products as well as extend loan to the individual weavers. All the Banks were requested to submit information on ground level disbursement data on a monthly basis.  NABARD informed that the Ministry of Textiles, GoI vide their Cir. dated 27.9.2013 has issued modified operational guidelines of the above mentioned package. SLBC has communicated the modified operational guidelines to all the Banks.  All the Banks were requested to submit the claims for waiver to the NABARD, Karnataka Regional Office, Bangalore immediately.

Weavers Credit Card under the Comprehensive Financial Package:

The target for issue of 10000 cards during 2013-14 has been fixed for the State. As at the end of March 2014, only 2697 (` 8.02 cr.) cards have been issued by various banks as per the information gathered. Many Banks have not reported latest progress. The Banks were once again requested to submit the progress report and take effective steps to issue weavers' credit cards and achieve the target by the year end.  NABARD has observed that there is slow progress in financing weavers / Issue of Weavers Credit Cards.  All the Banks were requested to advise their branch incumbents for financing those weavers who have been provided assistance under the RRR package. 

 (Action : Banks) 

AGENDA 7.0: 
MONITORING OF VENTURE CAPITAL ASSITANCE SCHEME
IMPLEMENTED BY SMALL FARMERS’ AGRIBUSINESS 
CONSORTIUM (SFAC)
The Dept. of Agriculture & Cooperation, Ministry of Agriculture, GoI has promoted SFAC for implementation of Venture Capital Assistance Scheme.  This helps entrepreneurs to set up agri business enterprises.  The scheme envisages provision of ‘no-interest’ loan to agri business promoters, to be disbursed along with Bank loans.  All the Banks were requested to participate in the scheme and inform the progress on quarterly basis so as to enable SLBC to review and monitor implementation of the scheme.

 (Action : Banks) 

AGENDA 8.0 :  
SETTING UP OF KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC]  AT BAGALKOT

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz., Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institution / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 

The KFRC has conducted 129 training programmes during the last fiscal 2013-2014 and trained 8400 participants. The cumulative works out to 305 programmes and 20560 participants since inception.  

SLBC had requested GoK vide DO letter dated 11.11.2013 addressed to the Chief Secretary to arrange for issuing necessary instruction to the Principal Secretary, RDPR Dept to join KFRC as trustee in place of the Principal Secretary, DIC since the objective and activities of KFRC are more relevant to agriculture and rural development.   In this regard, ACS, RDPR, GoK informed they have issued necessary instructions already.
AGENDA 9.0 :
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 

BANK SCHEME - IMPLEMENTATION OF THE 

RECOMMENDATIONS

RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme. In compliance, (1) SLBC, Karnataka has launched its website. SLBC has hosted in their website the salient features of various Govt. sponsored schemes, both central and state which are in operation in Karnataka.  (2)  SLBC has advised Lead Banks / Commercial Banks and LDMs to take appropriate steps for implementing the recommendations pertaining to them.  (3) Formation of Sub-Committees: SLBC has constituted 12 Sub-Committees for effective implementation & close monitoring of Lead Bank scheme.    

(4) The following Sub-Committee Meetings were held so far and the gist of the Committee-wise recommendations are furnished below:

a) SHG-Bank Linkage
· The Meeting was held on 04.04.2014.

· SLBC is consolidating data collected from all Banks which can be referred.  Chairman advised to collect data on SHGs from Tamil Nadu & AP for comparison.

· Quarter wise, District wise, Bank wise target for SHG-Bank Linkage to be made by all LDMs after receiving from NABARD.

· Average per SHG loan amount is to be increased to Rs 2.75 lakh.

· SHG sub committee at district level to be formed to monitor performance.

· Progress under implementation of interest subvention by Banks.  It was given to less than 6000 accounts so far.  Data errors are main reason and IT dept of Banks should take care of such errors.

· Since DCCBs are not under CBS platform crediting interest subvention is problem. NABARD requested MoRD to waive this condition.

· Banks are requested to submit the SHG data of Category I districts to SERP for Interest subvention.

· MIS/IT dept people to participate in SHG Sub Committee meetings in order to speed up accurate data submission.

· Banks to ensure migration of all SHG accounts to CBS system.

· Banks are requested to actively participate in implementation of Rajeev Gandhi Chaitanya Yojana. 

· Women SHG scheme under anchor NGO concept-modalities to be worked out reimburse 5% service charges in 2 backward districts of Karnataka. 

b) C D Ratio 

· The meeting was held on 17.3.2014.
· CD Ratio in Andhra Pradesh and TN is increasing, it is static in Karnataka.
· Chairman informed that new Industrial Policy of the State may give boost to new projects in the State.

· Chairman advised to compare the credit off-take by NBFCs, SHGs and Large Industries in Southern States to take clue for credit expansion.  Analysis should also be made based on the size of deposits and advances of each State.

· The IT companies in the State have zero debt, the situation has dragged down CDR of the State.

· Sub-Committee has observed that there is large scope for lending to SHGs by increasing per SHG lending to Rs 3 lakh.

· The term loan share of Agriculture can be increased to 40% from present level of 27%.

· Banks to explore the possibilities of lending to Dairy, Warehouses, Cold Chains & Infrastructure Development.

· MSME & Educational sectors have ample opportunities in Tier II, Tier III & Tier IV cities for credit expansion.  

c) Recovery, Rehabilitation & other measures
· The meeting was held on 04.04.2014.

· On recovery of Bank dues under Govt sponsored schemes, Chairman expressed serious concern over the high percentage of NPA and instructed RDPR and other related Departments to assist the banks in recovery under Govt sponsored schemes.

· Committee suggested to restructuring crop loans by Banks wherever drought has been declared by GoK and extend fresh loans to the farmers for pursuing their activity without waiting for declaration of Annewari.

· Chairman assured to consider posting special Tahasildars in the selected 4 districts for recovery of bank dues filed through KPMR and KACOMP Act. Till posting is made Additional Tahasildars will look after recovery.

· As regards to Crop Insurance, Agriculture Dept to take up with appropriate authorities for issuance of notifications well in advance and also give sufficient time for bankers to collect the premia and submit declaration to the Insurance Company. The Chairman advised to include more crops for insurance cover.

· Chairman suggested widening the scope of the committee to cover financing under Govt Sponsored Programmes along with recovery.  It is resolved that SLBC to further action.

The Convenors of the remaining Sub-committees were requested to convene the meeting immediately, if not convened already and submit the approved minutes.

(Action : Canara Bank / Syndicate Bank / SBI / SBM / Vijaya Bank)
The House observed that CD Ratio of the State is static and not improving considerably since many years and also the CD Ratio of the neighbouring States is high compared to Karnataka.  The Investment credit is also not picking up as expected.  In order to look into the issue and suggest remedy, the House decided to form a SLBC Sub-committee on Investment Credit under the Chairmanship of Principal Secretary, Agriculture, GoK with (1) CGM: NABARD (2) GMs of Syndicate Bank, Canara Bank, State Bank of India, Vijaya Bank, Corporation Bank & State Bank of Mysore (3) Director, Agriculture Dept., GoK (4) Mission Director, NRLM (5) Director, Horticulture Dept., GoK as Members and (6) Convenor being GM: Lead Bank Section: Canara Bank.  
(Action : SLBC)
AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF MARCH 2014
The Bank-wise position as of March 2014 was reviewed in respect of Branch Network, Deposit, Advances, CD Ratio, etc.
BRANCH NETWORK:
As at the end of March 2014, the total numbers of bank branches in the State were 9366, out of which, Commercial Banks-6876, RRBs-1547, KASCARD-201, DCC Bank-672, Karnataka Industrial Coop. Bank-38 and KSFC- 32 Branches.

ATM : There were 11286 ATMs in the State, out of which, 1525 were in rural, 2058 were in    S. Urban, 2715 were in Urban and 4988 were in Metro areas.

DEPOSITS:
The aggregate deposits of Banks was ` 525425 cr. as at the end of March 2014, when compared to the level of ` 458925 cr. as on March 2013, registering an increase of ` 66500 cr. showing a growth rate of 14.49%. 
ADVANCES:
The total outstanding Advances of Banks was ` 395328 Cr. as at the end of March 2014 as compared to the level of ` 344870 cr. as at March 2013, registering an increase of ` 50458 cr. showing a growth rate of 14.63%. 

CREDIT-DEPOSIT RATIO:
The Credit Deposit Ratio as of Mar 2014 was 75.24% vis-à-vis 75.15% as of March 2013 showing a marginal increase. The CD ratio was the highest at 95% in Rural areas as compared to 73% in Semi-Urban, 70% in Urban and 74% in Metro areas. 
Further analysis indicates that some banks with good presence are having CD ratio below  the bench mark level of 60%. [BOB-42%, Karnataka Bank-45%, ING Vysya Bank-48%]. Banks which are having CD Ratio below 60% need to take necessary steps immediately to increase flow of credit to productive sectors of the economy.
All Banks were requested to improve their CD Ratio by accelerating lending to various sectors, having good potential for credit deployment in the State and contribute towards overall economic development.

(Action : Banks)
PRIORITY SECTOR ADVANCES:
The outstanding level of total priority sector advances of Banks stood at ` 158455 cr. as of March 2014 as against ` 139283 cr. as at March 2013 showing an increase of ` 19172 cr. recording a growth of 13.76%. The percentage of priority sector advances of Banks works out to 40.08% surpassing marginally the Benchmark level of 40% stipulated by RBI. 

The total agricultural advances as at March 2014 were to the tune of ` 77971 cr. constituting 19.72% of the total advances of Banks against mandatory level of 18%.  Out of which, direct advances to agriculture stood at ` 62665 cr. forming 15.85% of total advances as against the bench mark level of 13.50%. 
The outstanding Advances to Weaker Sections by Banks was ` 57878 cr. constituting 14.64% of the total Advances with an increase of ` 8174 cr. over the corresponding previous year level. The outstanding advances to Small & Marginal farmers was to the tune of            ` 38165 cr. covering about 46.96 lakh accounts, constituting 48.95% of the total  Agriculture credit and 60.90% of direct agriculture credit. The outstanding advances to SCs/STs were    ` 9966 cr. constituting 2.52% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at Mar 2014 was presented to the House.

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME
The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at March 2014 stood at             ` 30925 cr. covering 445362 accounts.  During year ended March 2014, the Banks have disbursed  ` 4934 cr. involving 72644 accounts.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 927 persons with a loan amount of ` 95.75 cr. as at March 2014.  Bank-wise position of Housing Loans and Reverse Mortgage loans was presented to the House. 
Under Golden Jubilee Rural Housing Scheme (GJRHS), Banks have sanctioned 5671 loans with credit limit of ` 275.79 cr. upto March 2014.  The outstanding level was ` 1099.87 cr. spread over 31782 a/cs.  Under Rajiv Rinn Yojana (RRY): (modified version of erstwhile ISHUP scheme) Banks have sanctioned 865 loans with a credit limit of ` 200 lakhs.  
The outstanding was 2440 a/cs involving ` 15.89 cr.  Under EWS and LIG categories, 63 and 32 loans with loan amount of ` 0.40 cr. & ` 0.50 cr. have been sanctioned respectively and the outstanding amount was ` 8.45 cr. (1010 a/cs) & ` 5.37 cr. (367 a/cs) respectively.  DRI loans were sanctioned to 98 loans with credit limit of ` 0.15 cr. and the outstanding balance as on March 2014 was ` 5.77 cr. (1800 A/cs).
The Principal Secretary, Housing, GoK informed that SBI, SBM and SBH in Bagalkot District are not extending financial assistance under Rajiv Gandhi Rural Housing Scheme on the pretext that the borrowers are not furnishing any income proof though the loan component is very meager, i.e., about ` 50,000/-.  The Chairperson and CMD, Syndicate Bank clarified that income proof is required to assess the repayment capacity of the borrower, without which, Banks are unable to take decision for disposal of loan proposals.  The GM-PSCD, Syndicate Bank said that the Tahasildars may be authorized to issue income certificate.  The Convenor-SLBC opined that income certificates issued by the Village Accounts will also suffice.  However, the Convenor-SLBC informed that he will take up the matter with LDM, Bagalkot for resolving the issue.
 (Action : SLBC)
EDUCATION LOANS
With an objective providing financial support to deserving and meritorious students to pursue higher studies, Banks have formulated Education Loan scheme as per IBA guidelines.  As at March 2014, the outstanding level of education loans stood at ` 4685 cr. covering 227117 accounts.  Banks have disbursed loans to 62528 students amounting to ` 956.19 cr. up to the end of Mar 2014.  Consolidated position under Education loan was presented to the House.

As directed by DFS: MoF: GoI, in their letter F. No.1(1)2011-CP dated 21.5.2013, SLBC has informed all the Banks to gear-up the flow of credit to Education Sector.  The GoI advised SLBC to allocate the targets so as to improve the level of outstanding loans under Education from ` 4263.43 cr. as on 31.3.2013 to ` 5116.12 cr. (258341 accounts) by 31.3.2014.  As directed by GoI, SLBC had allocated target of 20% growth in number of accounts (258341)  and also 20% growth in amount outstanding (` 5116 cr.).  As seen from above, Banks fell short by ` 431 cr. to achieve the stipulated targeted amount under outstanding and also 31224 under accounts outstanding.  
CREDIT FLOW TO MICRO, SMALL & MEDIUM ENTERPRISES [MSME] – Mar. 2014 
As per the guidelines issued by GoI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at ` 21380 cr. The advances to Small Enterprises were at the order of      ` 25914 cr. The advances to Medium Enterprises stood at ` 9756 cr. as at March 2014.  The percentage of advances to Micro & Small Enterprises [` 47294 cr.] was at the order of 82.89% out of the total advances to MSME Sector [` 57051 cr.]. 

The sector-wise & Bank-wise particulars were presented to the House.


The Reserve Bank of India is regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to MSEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc. RBI is calling for the information on the above issues. Banks are requested to submit the compliance report to them every quarter before 15th of succeeding month from end of the quarter. 

As per the instruction of Central Office, RBI, RO, Bangalore has constituted a High Level Committee under the ambit of Empowered Committee on MSME to give focused attention on the progress made by Banks in the region on restructuring/ rehabilitation of sick units in the MSE sector. 

Functions of the HLC:
1. HLC will effectively monitor the timely rehabilitation and restructuring of sick micro and small enterprises.

2. Ascertain from the bankers whether they have any restructuring mechanism in place for micro and small units akin to Corporate Debt Restructuring (CDR) mechanism for large units.

3. Monitor the rehabilitation of Sick Micro and Small Enterprises (MSEs) as envisaged in RBI CO cir. RPCD. CO. MSME & NFS. BC. No. 40/ 06.02.31/ 2012-13 dated November 01, 2012.

4. Monitor the functioning of MSE Rehabilitation Cell (MRC) in their jurisdiction by banks as mentioned in CO Circular RPCD MSME & NFS. BC. No. 74 / 06.02.31/ 2012-13 dated May 09, 2013.

5. In the above Circular, Banks were advised to monitor the progress in rehabilitation of sick MSE Units on a quarterly basis in the prescribed format and to place the same on their website. The data hosted by banks may be used while reviewing the progress in this regard.

(Action : Banks)

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] 
Under guarantee scheme of CGTMSE, Banks have covered 27980 units with an approved amount of ` 1510 cr. during the last fiscal 2013-14 and the cumulative progress was 115270 units amounting to ` 5781 cr. [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].  The House advised the Bankers to take advantage of the scheme to cover all eligible accounts under CGTMSE.

(Action : Banks)

AGENDA 11. 0 : 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2013-14)

The Sector-wise progress in disbursement under Annual Credit Plan for the year ended March 2014 were presented to the House.
Banks have disbursed ` 73993 cr. during the last fiscal against the annual target of ` 73362 cr. recording an achievement level of 100.86% under Priority Sector Credit.  The disbursement under Agriculture sector was ` 45753 cr.  vis-a-vis the annual target of            ` 44545 cr., registering 102.71 % achievement.  Banks have disbursed ` 31911 cr. under Crop Loans against the annual target of ` 27112 cr., thereby recording 117.70% achievement.  
The CGM: NABARD said that the banking industry in Karnataka needs to be congratulated on achieving the overall priority sector target yet again in 2013-14. However, GLC figures indicate that achievement under investment credit is low. Agriculture needs to be made competitive.
The ACS, RDPR, GoK informed that the targets under Rajiv Gandhi Chaitanya Yojana to be incorporated in ACP for implementation during the current fiscal, which was presented to the House.  The House accorded its approval for the same. 

(Action : SLBC)
State Credit Seminar - 2014-15
NABARD, RO, Bangalore had convened the State Credit Semnar-2014-15.  It has projected ` 85724.58 cr. under Priority Sector Credit (26% growth over previous year) for the year 2014-15.   The share of Agriculture credit is ` 57236.23 comprising ` 39246.07 cr. of Crop Loan & ` 17990.16 cr. of Investment Credit. 

Ground Level Credit Targets for Agriculture-2014-15:

NABARD vide their letter No. NB.KA/CPD/386 1 SLBC/CPD-3/2014-15 dated 9.5.2014 had informed that in view of the all India target of ` 8,00,000 cr. announced by GoI for Agriculture Credit which is 14% higher than previous year, the total agriculture credit target indicated for the State of Karnataka is ` 47454 cr. with the crop loan target of ` 32900 cr. and Term Loan target of ` 14554 cr.  The agency-wise / broad sector-wise allocation of target to Karnataka State as per GoI for the year 2014-15 is as under:

                                                                                                                           (` in cr.)

	Commercial Banks
	RRBs
	Co-op Banks
	Total

	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total

	20000
	10700
	30700
	5900
	2414
	8314
	7000
	1440
	8440
	32900
	14554
	47454


Aggregation of District Credit Plans:

SLBC has collected District-wise Annual Credit Plan projections for the year 2014-15 from all the 30 Districts.  The total Priority Sector Credit works out to ` 74630 cr.  The share of Commercial Banks, RRBs, Coop. Banks & others comes to ` 48925 cr., ` 11589 cr.,             ` 13007 cr. & ` 1109 cr., respectively.  
The above factors and also Bank-wise disbursements during 2013-14 have been taken into account while preparing State Credit Plan for 2014-15.  A total projection of ` 89821.38 cr. has been arrived under Priority Sector Credit, which includes credit plan of Metro area also and above the aggregation of District Credit Plan figures of all the 30 Districts.  The share of Agriculture Credit works out to ` 57247.17 cr., constituting 63.74% of total Priority Sector Credit.  Out of which, the share of Crop Production Credit is ` 39252.01 cr. forming 68.57% of Agriculture Credit.  The share of MSE & Tertiary Sectors comes to ` 16930.28 cr. &          ` 15643.93 cr., respectively.  

As compared to previous fiscal (2013-14) disbursements, a growth rate of 23%, 30%, 25.11% and 5% has been envisaged under Crop Loan, Agriculture Term Loan, MSE credit & Tertiary Credit, respectively.  The overall growth rate comes to 22.43% over the previous year’s disbursement under Priority Sector Credit.  The Bank-wise / Agency-wise target was presented to the House.
The House deliberated and approved the component-wise Priority Sector Credit target for the current fiscal 2014-15.  

Agriculture Lending : Roadmap for 2014-15

A meeting of General Managers of Priority Sector / Agriculture Credit Department of Public & Private Sector Commercial Banks was held at NABARD: HO: Mumbai on 15.4.2014 to deliberate on the status and issues pertaining to agriculture credit flow as well as roadmap for 2014-15.  In the course of discussion, inter-alia, the following action points emerged relating to SLBC.  
· SLBC along with Lead Bank in each State to prepare Banking Plan for 3 to 5 potential activities in agriculture and allied activities for creation of capital assets.  RO: NABARD will provide necessary support in preparing the Banking Plan by involving concerned Line Departments of State Administration.  
· Legal and other related operational issues to be taken up with State Govt. in bringing Lease land / tenant / rural lessee farmers to the banking fold.  Andhra Pradesh has enacted AP Land Licensed Cultivators Act which is worthy of emulation by other States.  

To take initiative to broad base issues for discussion relevant to the State in SLBC meeting since RBI has clarified that no restriction is imposed on issues that could be discussed in making SLBC deliberations more fruitful.
AGENDA 11.1: Drought affected Taluks 2013-14

The Govt. of Karnataka vide their various Notifications had declared 125 Taluks totally as drought affected during the last fiscal 2013-14.  The list of drought affected Taluks as per GoK notification were communicated to all stake holders by SLBC and requested Banks to inform the concerned Branches to initiate required relief measures in terms of extant RBI guidelines.  The concerned LDMs had convened Special District/Taluk level Meeting to impress upon the relief measures and also review the progress in DCC / DLRC Meetings as one of the agenda items.

As per the information gathered, Banks have converted 29907 crop loans (` 343.53 cr.) in to term loans, rephased 8150 (` 125.15 cr.), issued 2411 (` 16.89 cr.) fresh crop loans and 734 (` 8.31 cr.) fresh term loans.

AGENDA 12.0 :
CENTRAL AND STATE SPONSORED SCHEMES

AGENDA 12.1:
PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME 



[PMEGP]                    

Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as  SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).   The progress under PMEGP for the year 2013-14 (as on 28.05.2014) was presented to the House.  

Permission for adjustment of Margin Money under PMEGP after completion of lock-in period

In tune with the suggestion made during the last SLBC meeting, SLBC has addressed a letter dated 12th April 2014 to CEO, KVIC, Mumbai to advise the KVIC / KVIB / DIC to obtain the required documents / papers during the visit of 3rd party itself for verification to accord permission well in advance for adjustment of Margin Money soon after completion of lock-in-period.  A copy of the letter was duly marked to State Director: KVIC: Bangalore.  This would avoid submission of necessary documents once again to the Nodal agency seeking permission for adjustment of Margin Money after completion of lock-in-period and helps in speedy adjustment of Margin Money by the Branches on the date of completion of lock-in-period.  

Indian Banks’ Association vide their letter dated 30.4.2014 suggested to constitute a Core Committee of SLBC with representatives from Banks, KVIC & State officials to work out a model project report for assessing working capital requirements under PMEGP.  The group can also deliberate on standardizing the assessment process so that deviation in credit requirement recommended by KVIC and approved by the Banks will be minimized.  They have also suggested for reviewing the pending cases under PMEGP at DLCC/ SLBC level.

Accordingly SLBC proposes the following Banks/Depts/Agencies as member of the committee.  (1) Representatives from Banks (SBI, Canara Bank, Syndicate Bank, SBM & Vijaya Bank) (2) NABARD (3) Representatives from Govt. Depts (Industries and Commerce, KVIB, KVIP and DIC).

The House deliberated and approved the formation of the Committee.

 (Action : SLBC)

AGENDA 12.2 :
NATIONAL RURAL LIVELIHOOD MISSION (NRLM)   
            
The Govt. of India has approved restructuring of SGSY as National Rural Livelihood Mission (NRLM) and accordingly Karnataka has remodeled the Scheme under the banner ‘Sanjeevini’.  RBI: CO: Mumbai vide their Cir. RPCD. GSSD. CO. BC. No. 57/09.01.03/2013-14 dated 19.11.2013 has informed the details of guidelines for operationalisation of Interest Subvention Scheme for SHG for Public Sector Banks. Banks were requested to follow the guidelines scrupulously.  SLBC has been supporting Karnataka State Rural Livelihood Promotion Society (KSRLPS) in organizing orientation training programme to the Executives/ LDMs/ R-SETI Directors as part of capacity building programme under NRLM.

The proceedings of the GoK dated 11.11.2013 on SHG-Bank Credit Linkage in 26 districts (category II) had been circulated to the banks in respect of eligibility of all NRLM compliant women SHGs for interest subvention scheme.  SLBC had requested PSBs and RRBs to furnish the details of non participating branches in SHG finance to NABARD under a copy marked to KSRLPS. The Ministry of Rural Development, GoI has organized 3 days Workshop (28th to 30th May) on SHG-Bank Linkage at Srinagar for the Convenors of SLBC & other stakeholders.

The RDPR Dept., GoK has forwarded modified guidelines on implementation of Rajeev Gandhi Chaitanya Scheme vide their letter dated 17.5.2014.  All the Banks were requested to scrupulously follow the revised guidelines.  

As regards reconstitution of Local Advisory Committee of R-SETIs, the Monitoring Cell of   R-SETIs informed that SRLM : Karnataka vide their letter No.KSRLPS:SEP:6:2014-15 dated 29.4.2014 addressed to MoRD: GoI has requested to make CEOs of ZPs as chairperson of the LAC meetings instead of Dy. Commissioners.  The GoK was requested to revisit their suggestion and advise the CEOs to chair the LAC meetings of R-SETIs to comply with the guidelines of MoRD, GoI.  

(Action : RDPRD: GoK)

AGENDA 12.3 :      SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2013-14

Banks have sanctioned 8060 loans with credit limit of ` 81.03 cr. and subsidy amount of        ` 28.94 cr. under USEP.  Banks have also sanctioned loans to 295 groups (5476 members) with credit limit of ` 15.93 cr. and subsidy amount of ` 8.85 cr. under UWSP.

AGENDA :

RAJIV RIN YOJANA (RRY)           
· Rajiv Rin Yojana scheme is formulated by modifying ISHUP.  
· Subsidy of 5% available on loan amount of ` 5 lakh to EWS/LIG .

· The scheme is for construction of new house, purchase of house as well as for extension of existing building.

· This scheme is applicable to all urban areas of the State.

· The banks will sign MoU with Central Nodal Agencies, viz., HUDCO & NHB Bank.

· The Banks shall get reimbursement of interest subsidy on quarterly basis from HUDCO and NHB, which shall in turn be funded by the Central Government (100%). 

· Mortgage of property may be accepted as primary security,  No collateral security /third party guarantee for loans under RRY upto ` 5 lakhs. 

· “Credit Risk Guarantee Fund” has been created by MoHUPA to guarantee bank for loans to EWS/LIG beneficiaries.

· Target for current fiscal 14600 beneficiaries.  ULB wise targets has been communicated to all LDMs.  LDMs are advised to give Bank-wise targets.

AGENDA 12.4 & 12.5 :
SCHEMES OF Dr. B. R. AMBEDKAR DEV. CORP. LTD & 




KARNATAKA S.T. DEV. CORP. LTD.
Both the Corporations are implementing 2 schemes, viz., Self-Employment Scheme (SEP) and Industry, Services & Business (ISB) Scheme for the benefit of persons belonging to Scheduled Caste / Tribes. The progress under SEP & ISB as of March 2014 was presented to the House. 

AGENDA 12.6 :
SCHEME OF KARNATAKA MINORITIES DEVELOPMENT 



CORPORATION Ltd
The Corporation is implementing the Swavalambana scheme.  The District-wise targets and Progress as at March 2014 were presented to the House.  
AGENDA 12.7 :
SCHEME OF D. DEVARAJ URS BACKWARD CLASSES 
DEV. CORP. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The progress as of March 2014 was presented to the House.  
District-wise target for 2014-15 as provided by the Corporation has been communicated to LDMs for distribution among Banks.  The Corporation requested the House to carry forward pending 9000 applications of FY 2013-14, to the FY 2014-15 for consideration.  The House approved the same following the scheme guidelines.
(Action : SLBC)
AGENDA 13.0 :
SPECIAL FOCUS PROGRAMMES

AGENDA 13.1 :
CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 303295 beneficiaries amounting to ` 4348 cr. upto March 2014.  The outstanding level of advances to Minority Communities as at the end of Mar 2014 was ` 16968 cr. spread over 1052554 accounts, constituting 10.71% of PSA.  Bank wise details of credit disbursement upto March 2014 & outstanding balance as at Mar 2014 were presented to the House.
As per GOI directions all Banks need to lend 15% of  total PSA to minorities.  Most of the Banks have not been able to achieve the stipulated target.  The overall lending to minorities is at 10.71% of PSA in our State, with an outstanding level of ` 16,968 cr. as of March 2014. The Banks have disbursed ` 4348 cr. to Minorities covering 3,03,295 beneficiaries.  All the Banks were requested to increase credit flow to minority communities and achieve the stipulated targets. The overall credit in the State should be increased at least by 20% over and above the previous year. 

(Action : Banks)
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts, viz., Bidar, Gulbarga & Dakshina Kannada as at March 2014 were presented to the House.

The flow of credit to minority communities in all the three districts has increased and achieved the stipulated target of 15% of priority sector advances. 

AGENDA 13.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 8368 cr. to 786866 Women Beneficiaries upto March 2014. The outstanding level of Advances to Women Beneficiaries was ` 26977 cr. as of March 2014 constituting 6.82% of total of advances vis-a -vis stipulated target of 5%.  The Bank wise details were furnished to the House.

AGENDA 13.3  : 
KISAN CREDIT CARD

The Banks have issued 1170219 KCC Cards upto March 2014 with credit limit of ` 13444 cr.  Agency-wise / Bank-wise number of Cards issued was presented to the House.
AGENDA  14.0           SELF HELP GROUPS / JOINT LIABILITY GROUPS

Progress under SHG Bank Linkage as at March 2014 was presented to the House. 

Commercial Banks have directly credit linked 127553 SHGs with an amount of ` 1803 cr. and indirectly 2842 groups with a limit of ` 213 cr.  RRBs could credit link 23924 groups with an amount of ` 515 cr. and Co-op. Banks have credit linked 36980 groups with a limit of       ` 570 cr. upto March 2014.  As regards credit linkage of JLGs, NABARD informed that 14732 groups have been credit linked vis-à-vis the set target of 10000 during the last fiscal.  Consolidated progress by Banks under SHG bank linkage program as at March 2014 was presented to the House.   

The ACS, RDPRD, GoK informed that though the physical targets were achieved, the financial targets under SHGs have not been achieved for 2013-14.  The GM: SyndicateBank opined that the same is due to the low dose given to SHGs in the initial stages. 
It was presented to the House that for 2013-14 NABARD had set a goal of promoting 25000 new SHGs, (against this, 78837 promoted) and to credit link 1,50,000 new SHGs (against this 188457 credit linked).  For 2013-14 NABARD had set a target of formation & linkage of 10000 JLGs (14732 JLGs have been credit linked as on 31.3.2014).  
Regarding assessment of Bank Finance-SHG-BLP and JLGs, NABARD has formed simpler norms and circulated to Banks. Banks may either use the norms suggested or develop suitable norms with necessary amendments for use by the financing units.

DFS, MoF, GoI had advised CMDs of all PSBs that banks may incorporate the relevant fields in the CBS.  NABARD had also advised all Banks to submit SHG-Bank Linkage data on monthly basis by incorporating fields in CBS of Banks.

Target for the year 2014-15 under SHG-BLP and JLG set by NABARD is New SHGs-25000, Credit Linkage (new+ Repeat)-1.74 Lakh SHGs, Credit Linkage of JLGs-10000.  All the Banks were advised to achieve the set target and LDMs were requested to submit Bank-wise SHG-BLP & JLG data on quarterly basis for compilation.
 (Action : Banks / LDMs )

AGENDA15.0 :
LENDING THROUGH MFIs
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (21) MFIs.  It has informed that the loan outstanding given by various MFIs in Karnataka as on March 2014 was ` 5586.53 cr. covering 44,91,910 accounts. Out of which, overdue is only ` 51.45 cr. spread over 84428 accounts.  MFI wise outstanding and Overdues as on March 2014 were presented to the House. 

AGENDA 16.0 : 
STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka, for March 2014 was presented to the House. 
AGENDA 17.0 : 
UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   

DEVELOPMENT CORPORATION [KSWDC] 

Karnataka State Women’s Development Corporation, the Nodal agency for Udyogini scheme has informed that Banks have extended loans to 10259 beneficiaries as against the annual target of 10500 upto March 2014.  KSWDC has set a physical target of 11598 and financial target of ` 10.30 cr. for 2014-15 and the same was approved by the House.  The Achievement under District-wise for 2013-14 and District-wise targets for 2014-15 were presented to the House.    
(Action : SLBC)

AGENDA 18.0 :
IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of Mar 2014 was for 2429 Clinics (` 135.27 cr) & 608 Agri-Business units (` 37.32 cr.).   Up to Mar 2014 Banks have financed 44 Agri-Business Centres (` 593 Lakh) and 61 Agri Clinics (` 15.47 cr).  Banks were requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits and submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.

The DFS: MoF:GoI had advised all the Banks to sanction loans to trained candidates for establishing agri-ventures under the scheme as the Ministry of Agriculture, GoI has observed huge pendency of applications.

 (Action : Banks)

B] 
Rural Godowns

The Banks have financed 282 Rural Godowns with credit limit of ` 56.57 cr. up to March 2014.  The outstanding amount was ` 333.76 cr. comprising 2247 accounts.  The Govt of Karnataka has also issued order and certain modifications to provide interest subsidy during the first five years for the loans sanctioned after 1.4.2013 and the same has been communicated to all the Banks.  

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme

During the year 2013-14, NHB has released subsidy in respect of 314 proposals under the scheme amounting to ` 2082 lakh.   NHB has informed that they have revised operational guidelines of the scheme vide their Cir.No.NHB/CC/Project Appraisal Agency/2014-15 dated 22.5.204.  The details are available on the website: www.nhb.gov.in.  The guidelines have been circulated to all the Banks.
(Action : Banks)

D] 
Implementation of Differential Rate of Interest (DRI) schemes

Banks have financed 39202 beneficiaries amounting to ` 8128 lakh constituting 0.02% of total advances of scheduled commercial banks.  PSBs are requested to lend upto ` 20,000/- under Indira Awas Yojana (IAY). All the Banks were requested to increase credit flow under DRI scheme as per RBI guidelines. 
The RD, RBI mentioned that there is no specific target to be achieved under DRI Scheme and classification lending by banks under DRI is to be accounted for under the target for Weaker Section under Priority Sector Lending as per instructions contained in Circular RPCD. CO. Plan. BC 13/04.09.01/ 2012-13 dated July 20, 2012 on Priority Sector Lending – Targets.
(Action : Banks)

AGENDA 19.0 :
 RECOVERY

AGENDA 19.1 :
RECOVERY OF BANK DUES UNDER GOVT SPONSORED 



SCHEMES

The summary of scheme-wise NPA position as at March 2014 was presented to the House in respect of PMEGP, SGSY & SJSRY. 
Nodal agencies [DIC, RDPRD / Zilla Panchayat, KVIC / KVIB & ULB (municipalities)] were requested to extend assistance to Banks for recovery of overdues in co-ordination with Banks. 
(Action : Nodal Agencies)

AGENDA 19.2 :  
NON-PERFORMING ASSETS POSITION 
There were 678811 NPA a/cs involving an amount of ` 15563 cr. as of March 2014, accounting for 3.94% of total advances. The Farm sector accounts for 303511 a/cs, with a balance of ` 4140 cr. constituting 5.31% of advances to agriculture.  NPA under MSE and OPSA works out to 5.36% and 2.19% respectively.  The Bank wise details were presented to the House.

AGENDA 19.3 :
RECOVERY UNDER SARFAESI / DRT / LOKADALAT

Banks have recovered ` 1022 cr. against amount involved ` 3359 cr. under SARFAESI Act, ` 273 cr. against amount involved ` 1283 cr. under DRT and ` 35 cr. against amount involved ` 316 cr. through Lok Adalat up to March 2014.  BOI & SBM have suggested for setting up one more DRT owing to huge pendency and posting of Asst. Registrar & Additional Recovery Officer to speed up recovery.

It was informed to the House about the Amendment to SARFAESI Act 2002, which reads as follows:
Sec. 14 of the act now provides that on filing of an affidavit by the Authorised officer of the Bank/FI, the DM/CMM may pass suitable order for taking possession of secured asset by the Bank/FI.  It also permits DMs / CMMs to delegate their power to any officer subordinate to them.
The House after deliberations requested the ACS & DC, GoK to issue suitable directions to the concerned Dept., in this regard.
(Action : ACS & DC, GoK)
AGENDA 19.4 :
RECOVERY UNDER KPMR & KACOMP ACTS

As of Mar 2014, 23208 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 178 cr..  The Banks have filed 981 applications during Mar 2014 quarter involving loan amount of ` 2.81 cr. There are 5166 cases pending for more than 3 years for recovery under RR Acts.  The Bank wise details were presented to the House.
The RD: RBI requested the State Government to create proper recovery climate to expedite disposal of cases for recovery.

AGENDA 20.0 :
Lead Bank Scheme- Strengthening & 
Monitoring Information System (LBS-MIS)

RBI vide their Cir No. RBI/ 2012-13/ 450 RPCD. CO. LBS. BC. No. 68/ 02.01.001/ 2012-13 dated March 19, 2013 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III. Similarly, statement for Financial Inclusion Plan (FIP) renamed as LBS-MIS-IV and LBS-MIS-V. These statements are to be submitted on quarterly basis commencing from June 2013.

SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-II, IV, V for the State as a whole, as on Mar 2014 were presented to the House.







                                    (Action : Banks)











AGENDA 21.0 : 
One Day Workshop on Public Private Partnership (PPP) 
for Executives from Banking & Finance Sector

The Finance Dept., GoK in association with the Administrative Training Institute (ATI) : Mysore has organized One Day Workshop on Saturday, the 24th May 2014 at Bangalore for the Officers of the Banks / Financial Institutions on PPP.  SLBC has supported the Workshop by inviting the executives from Commercial Banks dealing with Infrastructure Finance.  The workshop covered the following topics.

1. Overview of the activities undertaken by Govt. in undertaking PPP projects

2. Risk Analysis and financial structuring of PPP projects

3. Contract Mechanism in PPP projects

4. Innovative Financing

5. Trends in Infrastructure Financing

6. Wrap up (open house discussion)

All the Banks were requested to participate in PPP through extending finance for development of Infrastructure projects in the State.  

(Action: Banks)
AGENDA 22. 0 : NABARD AGENDA NOTES:

1. Increasing the GLC flow in certain sectors:
1.1 Area Development Plans:
In order to increase the ground level credit flow in agriculture term loans and allied activities, it is suggested that Area Development Plans may be prepared for areas having potential like Forestry, Fisheries, Sericulture, innovative areas for various activities under plantation horticulture sector such as production of high / exotic value vegetables, cut flowers under controlled conditions i.e. poly house / green house, establishment of high tech export oriented production like mushroom, tissue culture labs, precision farming for enhancement of productivity in vegetables and fruits, installation of micro irrigation systems like drip for orchard and plantation crops. Banks may identify the sector area having potential and suggest the sector for which Area Development Plans may be prepared. NABARD, in consultation with banks, shall prepare such plans for implementation.
(Action : NABARD / Banks)
1.2 Preparation of Banking Plan in Watershed Areas:
 

DDMS has sanctioned, from its Watershed Development Fund, a total of 217 watershed projects covering an area of about 2.73 lakh ha across the state.  As many as 132 of these projects are sanctioned under PM’s relief package in the six distressed districts and the rest in other districts. A good number these projects have either been completed or are in advanced stage of completion. The various land based and other interventions/ potential created under these projects have rendered an enabling environment for enhancing credit flow to these project areas, especially under investment lending under Agriculture and Allied sector. In this direction, DDMS has since identified two districts, Chitradurga and Hassan, for preparation of banking plan in the watershed areas, on a pilot basis. DDMS of DDMS in the respective districts have been suitably advised in this regard.

DDMS of Chitradurga & Hassan are requested to associate with DDMS DDMS concerned in preparation and implementation of these watershed-wise Banking Plans for 2014-15.
(Action : LDMs of Chitradurga & Hassan / NABARD)
1.3. Potential created out of RIDF Projects
There are 2228 irrigation projects got completed with RIDF assistance in Karnataka State, creating an irrigation potential of approximately 4560 Ha of agricultural land. These projects spread in 28 districts of the state. District-wise details of the completed projects received from LDMs have been circulated to Banks / LDMs by e-mail.  The Banks are requested to assess the additional credit requirements to farmers in these areas.
(Action : Banks)
1.4. District Level Unit Cost Committee (DLUCC) for RNFS Activities:
In the 29th meeting of empowered committee on MSMEs held on 03 January 2013, it was decided to constitute District Level Unit Cost Committee in all districts and decide upon the unit cost of MSE / NFS projects / activities. The position is reviewed by the Committee regularly and it was advised by the LDMs in the last meeting of the Committee to ensure that the unit cost is fixed and communicated to all concerned in the remaining districts without further delay.  All the LDMs are requested to convene the District Level Unit Cost Committee meetings immediately.
(Action : LDMs)
2 DDMS – Bank Linkage Programme
2. 1. Achievements for the year 2013-14 under DDMS-BLP and DDMS (DDMS data as on 31.03.2014)
· Formation of new DDMS – 78,837 against a target of 25,000 DDMS (Triple the target)

· Credit linkage (new + repeat) – 1,88,457 DDMS against 1.50 lakh DDMS (125.6% of target)

· Credit linkage of DDMS – 14,732 DDMS against a target of 10,000 DDMS.

2.2. Targets for the year 2014-15 under DDMS-BLP and DDMS
a) Formation of new DDMS – 25000

b) Credit linkage (new + repeat) – 1.74 lakh DDMS
c) Credit linkage of DDMS – 10,000

They have made the annual target into district wise allocation based on the existing Self Help Groups functioning, low intensity districts and branch net work etc.  The District-wise targets have been communicated to the LDMs for Bank/Branch-wise allocation in consultation with DDMS on a quarterly basis.

(Action : LDMs)
2.3.  Non-participation of Rural and Semi-Urban Bank Branches in SHG & JLG financing
The Regional Office, NABARD vide letter No.NB.KA.MCID/307/SHG-8/2013-14 dated 18 November 2013 had advised State Bank of India, Canara Bank, Indian Bank, State Bank of Mysore, Syndicate Bank, Vijaya Bank, Corporation Bank, State Bank of Hyderabad, Ratnakar Bank Ltd., Karnataka Bank Ltd., ICICI Bank Ltd., and HDFC Bank to identify       non-participating branches in the State and issue necessary instructions to those        non-participating branches for implementing SHG-BLP and JLG financing which will not only help the bank in achieving the targets under priority sector lending, but also empowering the rural poor women to get out of the poverty. We have received the relevant information only from Canara Bank and SBI.  The remaining Banks are quested to do the needful immediately.
(Action : Indian Bank / SBM / SyndicateBank / Vijaya Bank / 
Corporation Bank / SBH / Ratnakar Bank / Karnataka Bank / ICICI Bank / HDFC Bank)

2.4.   Restructuring of SGSY as NRLM  -  Interest Subvention Scheme for Women SHGs – Issues relating to Cooperative Banks

Head Office, NABARD vide circular No. 249/MCID-15/2013 dated 26 November 2013 addressed to all RRBS has issued necessary instructions for operationalization of the captioned scheme.  NABARD, HO, vide Circular No.28/MCID-03/2013-14 dated 12 February 2014 has advised the Managing Directors of all State Cooperative Banks that the implementation of interest subvention scheme will be restricted only to Core Banking Solution (CBS) compliant Cooperative Banks. The issues of inclusion of Non-CBS compliant DCCBs as raised by President, KSCAB   have been taken up with MoRD by NABARD, Head Office and  the Addl. Chief Secretary, NRLM, requesting NRLM, NRLM to waive the clause of non-Compliant NRLM for making all the DCCBs eligible for Interest Subvention under NRLM.

3. Financial Inclusion – Demonstration of banking technology:

RRBs and DCCBs are eligible for financial support upto  ` 10.00 lakh for demonstrating banking technology under FIF. Under the scheme, mobile van fitted with ATM and POS machines will visit villages in the area of operations of the RRBs and DCCBs. It will work primarily as a literacy tool by demonstrating use of ATMs / POS machines. The bank will also provide financial literacy material in vernacular languages about the KCC debit cards, ATM services and POS terminals to be provided in the mobile van. The components eligible for support under the scheme will be for Mobile Van, ATM GPRS, Router, UPS, POS etc. and financial education material in vernacular language.  Kaveri Grameena Bank and South Canara DCCB have been recently sanctioned support under the scheme.  Other RRBs/DCCBs may please expedite submission of  proposals.
(Action : KVGB / PKGB /DCCBs (other than South Canara DCCB)
4.    Kisan Credit Card (RRBs) – Issue of Rupay enabled RRBs under revised scheme
The revised RRBs Scheme envisages among others, issue of RRBs enabled RRBs cards to all RRBs holders by 30 June 2013 as per RRBs directions. It is observed that the DCCBs and RRBs are making very slow progress in this direction even though grant assistance is available from RRBs for implementation. Pragathi Krishna Gramin bank is the only RRB having implemented this. The sponsor banks of KVGB and Kaveri GB are requested to impress upon the RRBs to expedite implementation.
(Action : Syndicate Bank / SBM)
5.    Implementation of National Crop Insurance Programme (NCIP)
The NCIP is formulated by merging the erstwhile crop insurance schemes – Modified National Agriculture Insurance Scheme, Weather Based Crop Insurance Scheme & Coconut Palm Insurance Scheme (CPIS). Some operational issues that have come to the notice of Ministry of Agriculture, GoI leading to deficiencies in the implementation of the scheme are listed below:

· Banks are  charging premium at a flat rate instead of prescribed rates – sometimes twice/thrice of the actual payable amount

· Banks deducting premium even on the consumption loan component under KCC leading to misutilisation of subsidy besides imposing additional burden on the farmers

All the participating Banks are requested to submit season-wise progress report for deliberations in the SLBC meetings and to sort out the issues, if any. 
(Action : Banks)
6. Capital Subsidy Scheme for Solar Lighting and Small Capacity PV Systems under Jawaharlal Nehru National Solar Mission (JNNSM) – Solar Water Heating System and Solar Home Lighting System
It is learnt that some of the Banks are releasing the loans only on receipt of subsidy from NABARD. Capital subsidy under JNNSM is a back-ended subsidy and the entire loan amount including subsidy has to be released and should not be tagged with the release of subsidy. NABARD releases subsidy as and when received from the GoI.  Although a detailed letter has been issued to all banks indicating the list of defects observed in the subsidy applications, NABARD has been constrained to return the applications because of deficiencies.  Branch Managers may be sensitized on these aspects.
(Action : Banks)
7. GOI subsidy Schemes for the year 2014-15:
As of now, guidelines/instructions received from the GoI in respect of Agricultural Marketing Infrastructure Scheme, National Project on Organic Farming and Dairy Entrepreneurship Development Scheme has been circulated to all Banks.  Accordingly, all Banks are requested to give wide publicity to the Scheme in the State.
(Action : Banks)
7.1  Agricultural Marketing Infrastructure (AMI)
Dept. of Agriculture and Cooperation (DAC), GoI has w.e.f. from 01 April 2014 merged the existing schemes of Grameen Bhandaran Yojana (GBY) & Development/ Strengthening of Agricultural Marketing Infrastructure, Grading & Standardization (AMIGS) into one scheme Agricultural Marketing Infrastructure(AMI).  AMI is one of the five schemes under the umbrella of Integrated Scheme for Agriculture Marketing (ISAM). NABARD has already communicated the new guidelines to SLBC and all controlling offices of banks in the state.
All the projects sanctioned by banks under the previous guidelines (applicable till 31.3.2014) will have to apply to RO, NABARD for availing advance subsidy by 30th September, 2014 SLBC has already communicated the above point all the Banks.

For detailed guidelines & revised formats banks may please visit GOI website http://agmarknet.nic.in/isam.htm or NABARDwebsitewww.nabard.org.
(Action : Banks)

7.2 Capital Investment Subsidy Scheme for Commercial Production Units of Organic Inputs under National Project on Organic Farming
The above scheme has been in implementation since 2004-05. The main objectives of the scheme are:

· To promote organic farming in the country by making available the organic inputs such as biofertilisers, biopesticides and fruit & vegetable market waste compost and thereby better return for the produce.

· To increase the agricultural productivity while maintaining the soil health and environmental safety.

· To reduce the total dependence on chemical fertilizers and pesticides by increasing the availability and improving the quality of biofertilizers, biopesticides and composts in the country.

· To convert the organic waste in to plant nutrient resources.

· To prevent pollution and environment degradation by proper conversion and utilization of organic waste.

As per the existing operational guidelines bio-fertilisers – bio pesticides production units will be eligible for a subsidy @ 25% of the project cost subject to a ceiling of GoI. 40 lakh and fruit and vegetable waste compost production unit will be eligible for a subsidy of @ 33% of the capital cost of the project subject to a ceiling of GoI. 63 lakh. The subsidy will be credit linked and back ended. The balance cost of the project will be met through term loan and margin money.  

The scheme has been since extended by GoI for the year 2014-15 in the existing pattern and systems financed by banks during 01 April 2014 to 31 March 2015 will be eligible for subsidy subject to the terms and conditions of the scheme.

7.3 Major changes in Dairy Entrepreneurship Development Scheme (DEDS)
· Margin Money of 10% shall not be required for loans upto ` 1.00 lakh.  Loans beyond      ` 1.00 lakh margin of 10% ;
· All financing banks shall forward the subsidy claims within two months of disbursement of first instalment of the bank loan;
· Financing Bank has to adjust the subsidy amount in the Subsidy Reserve Account of the beneficiary within seven days of receipt of funds from NABARD.  In case it is not adjusted, the bank shall be liable to compensate the beneficiary to the extent of the additional interest charged.
· Utilisation certificate shall be submitted by the financing banks to NABARD, RO, within 15 days of receipt of subsidy.
· PRIs have since been included in the list of eligible beneficiaries;
· All other terms & conditions remain unchanged.
· SLBC/DLCC to review & monitor the Scheme on a regular basis.
· The scheme has been continued for the year 2014-15 also as per the administrative approval conveyed by Dept. of Animal Husbandry, GOI.

(Action : Banks / LDMs / SLBC)

7.4. Government Sponsored Programmes - Subsidy released during 2013-14
(Amount in `)
	Sr. No.
	Name of the Scheme
	Subsidy disbursed

	1
	CISS - Cold Storage (NHB Funds)
	75,00,000.00

	2
	CISS - Agri Marketing Infrastructure
	7,91,49,000.00

	3
	CISS - Rural Godowns
	20,15,42,500.00

	4
	Establishment of Agri Clinics and Agri Business Centres
	1,58,84,100.00

	5
	Solar (Old Scheme)
	71,70,196.00

	6
	Solar (New Scheme)
	2,64,50,489.00


The meeting concluded with Vote of Thanks by Sri T.K. Srivastava, ED-SyndicateBank – Convenor Bank.
Agency-wise list of participants is enclosed.
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