STATE LEVEL BANKERS’' COMMITTEE: KARNATAKA

Convenor
SYNDICATE BANK: CORPORATE OFFICE: BENGALURU

PROCEEDINGS OF THE SPECIAL SLBC MEETING AS ON 30™ AUGUST 2019
PERTAINING TO RELIEF MEASURES DUE TO FLOODS IN KARNATAKA STATE

Special SLBC was convened to discuss relief measures for flood affected peoples in
Karnataka. The ball was set rolling by Sri Y Nageswara Rao, OSD and WTD of
Syndicate Bank by inviting all the participants and requesting the delegates to have a
thorough discussion on the agenda items.

Sri T M Vijaya Bhasker, Chief Secretary GoK inaugurated the session by giving a
detailed explanation on the devastation caused by the recent floods in parts of
Karnataka and total damage experienced is to the tune of Rs. 38000/- Crore. He also
highlighted the relief measures undertaken by GoK like providing Rs. 5.0 Lac for
houses damaged, compensation to the other damages. He touched upon the loss in
Kodagu during previous floods at 1700 crore and requested the participants to
contribute one day salary to flood affected people. He also emphasized that the
performance of bankers is very poor in achieving housing loan targets and exhorted
the bankers to reach all targets this season.

Speaking in the meeting Sri Jose J Kattoor, Regional Director, RBI underlined the
difficulties being faced by the farmers. He urged the State Chief Secretary to come
out with the actual damage of the acreage of the farming area to enable other
agencies to settle claims very early. He also requested SLBC to form a sub
committee to monitor the progress in flood affected people on a regular basis. He
clarified that RBI has given a period of 3 months for all these efforts.

Speaking on the occasion Ms. Vandhita Sharma Additional Chief Secretary and
Development Commissioner highlighted the need to support restructuring for
Powerlooms, Micro/Small industry in addition to crop loans. She advised SLBC to
exercise discretionary powers on exercising rate of interest on restrucutured loans for
crop loans and advised the bankers not to charge any extra rate of interest in view of
magnitude of the calamity. She was thankful for the help extended by the bankers for
the timely assistance provided during natural calamity by opening the branches and
providing assistance whatever the district administration asked for.

Speaking on the occasion Sri P V Surya Kumar CGM NABARD advised the
participants to dwell on agenda items and come out solutions to the problems faced
by the farmers and other borrowers. He also advised the SLBC to post all the relief
measures undertaken online both in Kannada and English for the benefit of
farmers/other borrowers.

Agenda items are deliberated at length and following decisions are arrived at for
implementation by all the banks.

1.Relief to short-term crop loan borrowers:

a. Conversion of short-term crop loan to term loan if account is not overdue
as on date of declaration i.e. 10" Aug 2019




b. On? year moratorium from the above date or 10.08.2019 which ever
earlier.

c. For this conversion no additional security shall be insisted.

d. Fresh crop loans be extended as per prevailing scale of finance and as per
eligibility and repaying capacity of the farmer.

e. Margin shall be waived.

f.  No compounding of interest during moratorium period.

g. Interest to be charged on rephased loans is Original rate of interest + 0.5%

extra.

h. Restructured rate of interest is applicable for coffee and other plantation
crops of Kodagu, Chickmagalur and other areas.

i. The restructured portion of loan including fresh loan shall be treated as
standard asset.

J. :nsurance claim if any received, shall be adjusted towards restructured
oan.

k. Consent of the farmers need to be obtained for restructuring.

2. Relief to Long term (Investment credit) to Agriculture: (for farmers having
crop and Term loans)

1. In case only crop is damaged :

a. Extension of repayment period by one year and rescheduling of current
dues/instalments accordingly.

b. Extension of moratorium period minimum one year.

c. For rescheduling, instalments defaulted wilfully in previous years are
not eligible.

2. In case both crop and productive assets are damaged :

a. Terms loans shall be rescheduled.

b. Extension of moratorium period on case to case basis minimum one year.

c. Fresh crop loan shall be extended as above (1).

d. Term loan on need base for repair and/or acquisition of damaged
productive asset.

e Maximum extension of rescheduling period by 5 years based on repaying
capacity of borrower, his total liability including fresh loan/s.

3. Relief to housing loan borrowers:

1. Existing housing loans may be rescheduled and need based moratorium upto

one year and rescheduling instalments accordingly.
2 Need based top-up loans of Rs.5.0 Lakh for Repair  of

house/renovation/refurnishing/reconstruction.

3. Margin may be waived for loans upto Rs 5 lakhs.

4. As per individual bank’'s housing loan scheme eligibility, loan amount,
repayment period, rate of interest, security and other terms of sanction may be
observed.

5 Both fresh loan and restructured portion of loan shall be treated as standard
asset.

6. Insurance claim if any received shall be adjusted towards restructured loan.




4. Relief to Education loan borrowers:

1.

2.
3.

Existing education loans may be rescheduled and need based moratorium
upto one year and rescheduling instalments accordingly.

Restructured portion of loan shall be treated as standard asset.

Insurance claim if any received shall be adjusted towards restructured loan.

5. Relief to Dairy/fishery/poultry and other animal husbandry borrowers
including term loans and working capital short term loans.

1.

In case no damage to live stock or productive assets:

Extension of repayment period by one year and rescheduling of current
dues/instalments accordingly.

ii. Extension of moratorium period minimum one year.

ii. For rescheduling, instalments defaulted wilfully in previous years are
not eligible.

iv. As per banks assessment need based working capital loan may be
granted.

In case livestock and productive assets are damaged:

i Terms loans shall be rescheduled.

. Extension of moratorium period on case to case basis minimum one
year.

il Term loan and working capital limit on need base for repair and/or
acquisition of damaged productive asset.

iv. Maximum extension of rescheduling period by 5 years based on
repaying capacity of borrower, his total liability including fresh loan/s.

6. Relief to MSME/SSI borrowers:

Extension of moratorium period by 6 months of loans which are standard
assets whose repayment commenced.

For rescheduling, instalments defaulted wilfully in previous years are not
eligible.

Restructured loan shall be treated as standard asset.

Insurance claim if any received shall be adjusted towards restructured
loan.

7. Fresh consumption loans:

Consumption loans upto Rs 10000/- may be granted on need basis and
individual may consider higher limits also to the customers of the branches
depending on the bank assessment.

Security and margin may be waived, loans repayable in 30 months

Interest rate at the individual bank’s rate.




8. Other General terms and conditions

» Opening of BSBD Account (Basic Savings Bank Deposit account) should be
considered a normal banking service available to all to take care of KYC
compliance. The account shall not have the requirement of minimum balance,
deposit and withdrwal facility at branch as well as ATM, ATM card without any
charges. The account should not be levied any charges for becoming in-
operative. This account will be subject to RBI instructions on KYC/Anti money
laundering for opening of bank accounts issued from time to time.

‘7

Adhering to terms and conditions such as guarantee, security, and margin
loans as per RBI Master Directions (Relief Measures by Banks in Areas
affected by Natural Calamities) Directions 2018.

» Rate of interest shall be in accordance with RBI Master Directions (interest rate
on loans and advances). Banks shall not levy penal interest and consider
waiving penal interest, if any, already charged in regard to loans converted/
rescheduled. SLBC shall communicate on the interest rate that could be
extended so that there is uniformity in approach among banks- RBI Master
Direction (Relief Measures by Banks in Areas affected by Natural Calamities)
Directions 2018.

» Reporting of relief measures extended by banks and notification issued by
State government to RBI's dedicated portal ( https:/dbie.rbi.org.in/DCP/) shall
be done as per RBI Master Directions.

9. PMFBY.
9.1: The enrolment under PMFBY Kharif2019:

The process of remittance of premium is over and wherever the crops are damaged
and notified, claim initiation process is to be initiated without any time lag.

9.2:PMFBY-Kharif 2019 Claim Initiation:

The State Agriculture Department shall inform the claim initiation and take up on
finalisation of crop loss report etc.SLBC requests the department and the insurance
companies to settle the claims at the earliest.

The meeting also decided on sending the SMS from banks as well as Government
on concurrence for restructuring of loans, common format for rescheduling and
posters to be displayed in villages and banks on advantages of prompt repayment of
bank loans.

(T.Manivannan)
Convenor, SLBC & GM,
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