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FIAA AR X ITHL=AT HATA
1L
TS fawelt, 9 (=TS, 2024
T.9.9.-11/01/2023-E&Fr.—=torer A 3w Semsfioar @9 (THUESTE),  9d

TR Al wree fAwm wee Targia [fe s (FSiuerauasl) ¥ "ated streEHr
TEAT 8-8/2014-tHSuEs (ET Il) famt® 20.11.2015 & 72471 VI F 97 19 T Y& AThal &1 TANT

FA gU, 3T TN & fow e [fer stfem@=ar @ear 74 (01)/fuset-1/2024 &=t 20.11.2015 +
e -1, I, 1V, V & VI H wwer: et gemras #3dt g —

1. T FLATEAT F1 A9 TFahrg e yearsfa [Afer =i (q2w) eras, 2024 2T SI1 96T 2
REIEG
FATT 1 % 937 2 % T wx Aot sfaeenfua G smo:

2. "S- - TH THH F Sfarq foar Rt Furisder qear st gt et i g F, gAad
AT AR FOT-TAT FHen: 5,000 U T 7,50,000 U g greAitr, FEr F arr swaeTswar F g
T ST AT T FETAT e T ATERTE GIATT &l

(2) sreama 1 % =7 3 % v v e sheerfoa B s
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3. "SATS T - AEET RUETAT HEATH FIRT AT ST ATl 4TS 3¢ AqE=d dal (qTasiae® &g
e, st el &=, el & s o B §%) % forg agp S=mm = a7 ENuaar) ¥ 1.5% via a9
q Afee qg1 gt AR siT fe-dfET A ot (vaeuwT)Av-Sthr B fud-gen o geame
(TANTEN-THUEATS) F o 21% 9 a9 (FHg-997 9% ataa & qefie, sar & e § yaaw afaty
T a7 a1 ST0) 7 s1fee A8t gl ATeul

(3) e | F =T 4 F IT-97 (i) F v wx Al st B smoam:

i, PO O ST AU WO ASAT - FIAA FO KT qTTT TAPT RIAT AedT KATH
(TAUHFIUSE) & T TTSTRHT AT FHILTA (SR H - TAUHaIUE o S TS0hdl , ST THUaS 5
F orar fear RSee ga (TasmeEiv=) wewtd 9% wforeror seurett g weW e sima €, % foro safeat
T FRUTTAT FEATeH T U ST aTer K0T & § | 9 7 AT T areay (THT-J9T 9 Herfed)
Frerer T shfee yeargfa e =i 7 2

(4) =TT | 3 92T 4 % I9-97 (jii) 3 = o7 fAeterfaa sfaetaa R som:

iii. "STE] SEHTE WO I (SHITAAN)" - AATAE TRIT AT SATAL, SAS A AT, AT
14/13.03.00/2019-20 &A1+ 04 Frdaw 2019 F AT, THUAST Tl ARG AT T 0 6 forT Tt
T FEATS 3T T GATHA 6T 3T & 01 o<pa< 2019 § i 5T G&W T 9 32T+ 1 {30 S
FTeT FEATS T 00T 7 FAerterted § 7 ol v & S=arh frar s

%) AT Rera e it At v &%

F) HIEATNTT d=qHTH SSAT TT2de (eHee (THATAS ) FIT THAT AT TLhIL 6 3-H7g &
ot forer % afvorm;

) THRETATETS ZTRT THTIT AT HLHTE F 6-HTE ¥ 29141 faet F TR,

F) THATATS U GTLT TR Tl A+ S8 AT AT &7 |

(5) =ream | % 927 4 % IT-977 (iv) F = e Al sfaeerfoa B soam:

iv. "I SRTRAT" - "OTS SRUEAT FT A AT TEIAT ATt s WY TAT AT HISET Kol &
ST TS AT Agal FHas (TAUHFIUE) G TSRl 99T TAUaS s & T sfear e ga
(THATESTT) Tewhid 9 ATerer Sveror Heqrehi g7 AL-UAUHRUE HT TSRl & for wiere
TTTEAVT UTH FX & o0 ~qAqH ST2dT & |1 ITadT AIHGES] i G F:aT &, 37 S| sor a1 e & forg
SITETAT HEATAT & |1 K0 ATl &l =earfad FaT g1 I S @& §, ql ATar-1odr Seares &l
Aoatieq #3491, Safe RUEmar G & a95h g 9T SEH T d/AqHET 9 ITH H3I A/dl-
faqu/srtsramas ag-Rorar gl

(6) 31T | 3 92T 4 F IT-9T (ix) F =1+ 9= fAferfera sfaearroa S so:

X, “OEET FORTAT HEATY’- FEET FRITGTAT HEAT § TTqd AT o (Arasia® e 5, [s
geft 9=, fageft 9% e o fo §%) e -t o st (e Ae-afEeT i Fai-gew
o @8I (WHURHT-THUEAS) & 8, Sirgid S & sfasid g w0 TATs(a geel &t fo.
(TAETSITETHET) 3 T ISR FH0AT g

(7) sream 1 % T 4 F IT-927 (xii) F =11 a2 FArferfea sfaeentoa G srom:

Xii. “THTH” T ATCTF 19 Fowe Fwise gargfa e =6 2

(8) =T&ATT | 3 T 4 & IT-UXT (xiv) F T o¥ Aoferfaa wfaeaaa T soam:

Xiv. "AF-ZA-FIRIE" - Al-za-NRTe T a9 g ag ater Seed I Jaargfa 1 sreae
Tl ThaT ST HhaT| TATIT FaT 6 % g il aIg AT SFTS1 T T I Aater i qETHT, ST AT I8 |
2T, F Alh-37 AT 3 AT FIT T o I F (0 6 HIE AT 3 ATF FIT § FTAF F M * (o0 12 978
g |

(9) sream |1 % =7 5 % IU-97 (i) & v ux Ml st fBer smom:
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i. T8 SR F o Tt Aeqedi, UAEISEHY, TR ST HEAT (THUSHTS) T 9T
FUTHAT FT 2T T 5,000 FIT H AF< 7,50,000 FAT TF F HI0A BT F Gag H, SET TAHSOSET
AT T TASA & (o0 9T THATAT (AT &, FEOGTaT SeATH1 FIT (&7 T 9 SRl % TISare o
=& % f9eg YT Y& F2 F7 T dT gl

(10) steam |1 3 827 6 % 39-9=7 (i) # FAwrferfra =7 e stros:

THF AATET, THUASTE & fBher 27 RfSes ga (maamsiu=) Tée uw enfaer iv-uauasus

T greawR Y =9 TR siaera e R S, et w Sqmaw aresny daty a8t

g

(11) sream= || % 8=7 6 # fAferfera s9-awr (iv) streT so:

iv., T TR F ST % FRU ST T ITeaH | HE e SeH/ATSIwH Q[ T ST 0T 3
FTAT FHET HTer TIAAV TEATT FT FIN| TSIHH T FIA & o0 SEeTF ITAT T ATAT il ¥ 37+
ST = DEH e o, THAT o, TEaaTad ek, TANTTAT ok, STHTT 197, TEqehi, STHTOT
e 7T & anfy whe anfaer 8, Sl =it 9% Siffa 7 81 JF U areaws s g 8, TEe
AT MY ATATE T ATTITRAT Al gIdT| TATTR, STEl T g A9 qTAT 7T ¢, I9 & e § vgo i
AT 9T SATLTA TTAAT o AT 92 26 92 &= 63T ST a&har g

(12) a7 || 3 937 7 % IT-97 (iii) 3 €& 9¥ Retorfaa gfaenta frar srosm:

iii. @ oft Frerer o ST Y T S T aTg S=ETh Ul ¥ (SHUAH) 7 1.5% wi
T Sferd AT a¥ 9T qAT Fohelt UAe U/ Ue U -UHUSars 31T 21% i a9 (Afer 6 seew afafa
FT OHT-99T 9T T TEd & i) & T 77 3¢ 9 T AT 3T 211 graiteh, e aua-a9
T AT % HiS(ET Rer-fAger/smeatans i a3 i1 e\ § vad gu Uy dfesway a=9r+ AT9asi a1
SATST I HIHT T FTT FT TR T 2

(13) =reama |1 3 97 9 | fAerferfara S9-9=7 (x), (i), (xii), (xiii) 3f¥ (xiv) STTE ST
(X) SEUTETAT HEAT ThHIT & Aqd F [0 ST T TTFH & Haterd S[/qSTHH [ &

SITAT FTer TTTe0r FEATAT T FH
(xi) =H ShIH F FAT TAIHd O I FIETAT HEATH FIRT e THERI o qgl o ar
SO
(xii) T o STt Ol T ATt srater Aegem g
50,000 FIT T T 0T 3y qF
50,000 FIT T 1 AT FIT T o 0 ELEED
1 TG 90 T S7fere F T 7 a9 %

(xiii) AT & 0T FEHM AT AMET AT AT I Fg TAGgdTd I F 6 e, Fworemar
TTSIHH AT & R gf (ohed of Td gl greAiieh, TTSIwA % I S ZIT ISR o 3T aaT
ATTE fhedt (Suwes) & for SIRW R & &9 H qaarT it T8 T 00 T GTSawd e & 10% |
Tg AATE &1 AT g T Eorararsti &1 =Aferg areswdt a1 ST F T A 6 (o7 T TR 97
=T AT AR THHITATT = T SATHTT T STATE o AT L& &l TdT 5.
1 a T T Aater F TTSTFwH TTSTFHH T 2 F 6 Aol T T2
1 a9 & 7farew T srafer & ITSsTwe ITSIHH TT 819 7 12 /g T TN

SRUTETATAL T TTHIAATT sl HLAAT I %0l GAET FRIT — TS TATT HIHF hed (STAAE), ST
AT AT ATTER srater, ST T Afaer &=t ofw s it F e Sug a9 S
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(Xiv) FEITHAT TTHIATT T S[E3AT  a18 Tohelt St F87 7 &7 TRt 93 qar 0 T a0
T FHT THAT g1 TS A T FeAT/TF/AFATTAT % FHTLOT TTS0hT 2T Tei HT 9TaT &, I F0Erdl
STTRTEAOT FEATT & ST TTSLHH TI1LT o TGEH AT AT TAqid HT JhdT gl

(14) v IV & 927 11 3F v ox Al st B smo:

11. TS M AT Fa¥ T2 F4iT:

A &I (AT T9T H) T T I I AT Fa<sT
0.05-4.0 75%
40-75 70%

fAfer &1 =od Ferad FT F7 ATTFR 1 TATT Fa TATHT [ & AT 6 aRE T &
ST ST T 07 6T HSHT STATE T AT

(15) s V & 937 12 3 I9-977 (i) (@) F =1 o2 Fwfertera gtaeatoa B som:

(i) (@) 3 ATE FIT TF % KU *® O[T 6 HIg HI AlF-39 TRAS TAT 3 ATF T F ATeF
TN T 12 AT FT Alh-39 TIRTE, S99 =R i 1&fd & dd & AT Fa< 60 TT 107 F dae |
AT Fa¥ F TS g9 it arrg &, ST ot a1 ® g1, 678 281 T 81 TATT Fa< & e g+ v fafer
T SATST T il AT shl FHTH, ST AT 97 | I, T Alh-3 srarer et & 7€ g

(16) =TT V 3 477 12 § Frrferfra s9-87 (vii) ST St

vii. - 2024-25 s fam-av 2025-26 F I faafid T 9% 6T e (S 6 a9
T &1 XU f39T) 39 A - 07 5 a9 F Setad o - % e Gad ol J0 & 20% TF T T |
-3 2026-27 & 77 HHAT T2 15% FHT &T ST

et oeoT, Ay o "R
MINISTRY OF SKILL DEVELOPMENT AND ENTREPRENEURSHIP
NOTIFICATION
New Delhi, the 9th July 2024

No. SL-11/01/2023- T&P.—In exercise of the powers conferred by Para 19, Chapter VI of the Notification
No. No.8-8/2014-SD&E (Vol.ll) dated 20.11.2015 concerning Credit Guarantee Fund Scheme for Skill Development
(CGFSSD) of Ministry of Skill Development & Entrepreneurship (MSDE), Government of India , the Fund
constituted for the purpose makes the following modifications in Chapters-1, I, 1V, V and VI respectively of the
Notification No. 74 (01)/PFC-11/2024 dated 20.11.2015 namely:-

1. These amendments may be called Credit Guarantee Fund Scheme for Skill Development (First) Amendment, 2024.
Amendments
(D) For Para 2 of Chapter I, the following shall be substituted:

2. Loan Limit - The minimum and maximum loan limit under this Scheme is Rs.5000/- and
Rs.7,50,000/- respectively, without any collateral security and/or third-party guarantee. However, the Fund reserves
the right to revise the loan limit as and when required.

2 For Para 3 of Chapter I, the following shall be substituted:

3. Interest Rate - The Interest Rate to be charged by the Member Lending Institution should not be
more than 1.5 % p.a. over External Benchmark Lending Rate (EBLR) for Scheduled Banks (Public Sector
Banks, Private Sector Banks, Foreign Banks and Small Finance Banks) and 21% p.a. (subject to change from
time to time, as may be decided by the Management Committee of the Fund) for Non-Banking Financial
Company (NBFC)/Non-Banking Finance Company-Micro Finance Institutions (NBFC-MFIs).

3) For Sub-para (i) of Para 4 of Chapter I, the following shall be substituted:

i. “Skill Loans and Skill Loans Scheme” - Skill Loans refers to loans extended by lending institutions
to individuals for the National Skill Qualification Framework (NSQF) aligned courses and/or the Non-NSQF
aligned courses in skill development provided by the training entities onboarded on the MSDE’s Skill India
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(4)

()

(6)

()

(8)

(9)

(10)

(11)

(12)

Digital Hub (SIDH) platform. Skill Loan Scheme refers to the Credit Guarantee Fund Scheme for Skill
Development, as modified from time to time.

For Sub-para (iii) of Para 4 of Chapter I, the following shall be substituted:

iii. “External Benchmark Lending Rate (EBLR)” — As per RBI Circular No. DBR.DIR.BC.
No0.14/13.03.00/2019-20 dated September 04, 2019, EBLR is defined as all new floating rate for personal or
retail loans and the floating rate loans to Micro and Small Enterprises extended by banks from October 01,
2019 shall be benchmarked to one of the following:

a) Reserve Bank of India policy repo rate

b) Government of India 3-Months Treasury Bill yield published by the Financial Benchmarks India Private
Ltd (FBIL)

c) Government of India 6-Months Treasury Bill yield published by the FBIL
d) Any other benchmark market interest rate published by the FBIL.
For Sub-para (iv) of Para 4 of Chapter I, the following shall be substituted:

iv. “Eligible Borrower”- “Eligible Borrower” means any new or existing borrower with Indian
Nationality who meets the eligibility criteria with minimum qualifications to undergo skill training for the
National Skill Qualification Framework (NSQF) aligned courses and/or the Non-NSQF aligned courses by
the training entities onboarded on the MSDE’s Skill India Digital Hub (SIDH) platform, and who has
executed the loan documents with the lending institutions to avail the loan. If the student is a minor, while the
parent(s) would execute the documents, the lender will obtain a letter of acceptance/ratification from the
student upon becoming major. Parents /guardians will be the co-borrowers.

For Sub-para (ix) of Para 4 of Chapter I, the following shall be substituted:

iX. “Member Lending Institution(s)”- Member Lending institution(s) means the Scheduled Banks
(Public Sector Banks, Private Sector Banks, Foreign Banks and Small Finance Banks) and the Non-Banking
Finance Company (NBFC)/ Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) who
are registered with National Credit Guarantee Trustee Company (NCGTC) under the Scheme.

For Sub-para (xii) of Para 4 of Chapter I, the following shall be substituted:
xii. “Scheme” means the Credit Guarantee Fund Scheme for Skill Development.
For Sub-para (xiv) of Para 4 of Chapter I, the following shall be substituted:

xiv.  “Lock-in-period”- Lock-in-period means the period during which no invocation of guarantee can be
made. Lock-in-period shall be 6 months for loans upto Rs.3 lakh and 12 months for loans above Rs.3 lakh
from the date of commencement of guarantee cover or end of period of moratorium of interest, whichever is
later.

For Sub-para (i) of Para 5 of Chapter I, the following shall be substituted:

i Subject to the other provisions of the Scheme, NCGTC undertakes, in relation to Skill Loans ranging
from Rs.5000/- to Rs.7,50,000/- extended to an eligible borrower by a Member Lending Institution (MLI)
which has entered into necessary agreement for this purpose with NCGTC, to provide guarantee against
default in repayment of skill loans extended by the lending institutions.

The following para shall be added to Sub-para (i) of Para 6 of Chapter II:

In addition, the non-NSQF aligned courses on-boarded on the MSDE’s Skill India Digital Hub (SIDH) portal
shall also be covered under the scheme, with no minimum course duration.

The following Sub-para (iv) shall be added to Para 6 of Chapter IlI:

iv. The lending institution shall pay tuition/course fee related to the course being undertaken under the
scheme directly to the Training Institute. Any other reasonable expenditure found necessary for completion
of the course including but not limited to assessment fee, examination fee, library charges, laboratory fee,
caution deposit, purchase of books, equipment’s and instruments, etc. may be covered. As such courses are
localized, the boarding and lodging may not be necessary. However, wherever it has been found necessary,
the same could be considered on merit based on the cost of living in the particular area.

For Sub-para (iii) of Para 7 of Chapter 11, the following shall be substituted:
iii. Any Skill loans which have been sanctioned with the interest rate higher than 1.5% p.a. over the

External Benchmark Lending Rate (EBLR) by a Scheduled Bank and the interest rate higher than 21% p.a. (subject to
change from time to time as may be decided by the Management Committee of the Fund) by an NBFC/NBFC-MFI.
However, the Fund may revise such ceiling benchmark parameters or interest rate cap from time to time keeping in
view the prevailing RBI guidelines/RBI policy rates.
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(13)  The following Sub-paras (x), (xi), (xii), (xiii) and (xiv) shall be added to Para 9 of Chapter II:

(x)  The lending institution shall pay tuition/course fee related to the course being undertaken under
the scheme directly to the Training Institutes.

(xi) No Processing fee will be charged by lending institutions on loans sanctioned under the scheme.
(xii) The loans under the scheme will have a repayment tenure as follows:

Loans up to X 50,000 Upto 3 years
Loans between X 50,000 to X 1.0 lakh Upto 5 years
Loans above X 1.0 lakh Upto 7 years

(xiii) In order to instil repayment behaviour and get some commitments from the students, the lenders may
have instalment during the course period itself. However, the total amount paid by the student as down-
payment towards course fee and Equated Monthly Instalments (EMI) during the course together should not
exceed 10% of the total course value.

It is advised that the lenders should consider moratorium for specific courses or certain sections of the
students. Upon completion of the course, repayment may start after a moratorium period as indicated below:

Courses of duration upto 1 year Moratorium up to 6 months from the completion of the course

Courses of duration above 1 year Moratorium up to 12 months from the completion of the course

The lenders will have flexibility to choose the structure of repayment - flat Equated Monthly Instalments
(EMI), tube payments or moratorium period as deemed fit for various sectors and student categories.

(xiv) The borrower can repay the loan any time after commencement of repayment without having to pay
any prepayment charges. In case a student is not able to complete the course because of
accident/death/disability, the lender can seek a pro-rata reimbursement of the unfinished portion of the course
amount from the training institute.

(14)  For Para 11 of Chapter 1V, the following shall be substituted:
11 The Fund shall provide guarantee cover as under:

Loan Slab (Rs Lakh) Guarantee coverage on amount in default
0.05-4.0 75%
4.0-75 70%

The Fund reserves the right to modify the same. The guarantee cover will commence from the date of
payment of guarantee fee and shall run through the agreed tenure of the skill loans.

(15)  For Sub-para (i)(b) of Para 12 of Chapter V, the following shall be substituted:

(i) (b) The lock-in period of 6 months for loans upto Rs.3 lakh and 12 months for loans above Rs.3 lakh from
either the end of period of moratorium of interest or the date of commencement of guarantee cover in respect
of loan covered, whichever is later, has elapsed. A lock-in-period has been stipulated from the date of
commencement of guarantee cover or end of period of moratorium of interest, whichever is later.

(16)  The following Sub-para (vii) shall be added to Para 12 of Chapter V:

vii. Claim payout (irrespective of the year of claims) on loans disbursed during FY 2024-25 and FY
2025-26 shall be capped at 20% of the total loans disbursed during the year to which the loan pertained. This
cap shall be reduced to 15% w.e.f. FY 2026-27.

NILAMBUJ SHARAN, Sr. Economic Advisor
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