                              STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BENGALURU
AGENDA NOTES FOR 132nd MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO JUNE 2015
AGENDA 1.0 CONFIRMATION OF THE MINUTES OF 131st SLBC MEETING
The Minutes of 131st SLBC Meeting held on 27.06.2015 were circulated vide letter No. 439/2015/2944/SLBC/101-131 dated July 8th, 2015 and a corrigendum to proceedings was issued vide letter No.487/2015/2944/SLBC/101-131 dated 30.7.2015.  The Minutes may be approved as no further suggestions for amendments were received.

AGENDA 2.0: IMPLEMENTATION OF PRADHAN MANTRI JAN DHAN YOJANA (PMJDY)      
Progress in opening of BSBD A/cs & Issue of Rupay Cards
Since the launch of the programme and upto 15.8.2015, the Banks have opened 78.37 lakh BSBD accounts.  Of which, 35.10 lakh accounts are with ‘zero’ balance and the remaining 43.27 lakh accounts with balance of ` 747.69 crore.  The total number of accounts with Aadhaar seeding is 45.75 lacs.  The number of a/cs in rural areas is 46.62 lakh and in urban areas is 31.75 lakh.  The Banks have so far issued 68.33 lakh Rupay cards.   The Bank-wise / District-wise details are furnished in the Annexure-A-1 & A-2. 

Issues related to BCs / Bank Mitras

Out of 7,627 SSAs allotted, 5,318 are covered under fixed BC locations (including 5 covered through Mobile Vans) and 2,309 covered through Branches as on 14.08.2015.                  The Bank-wise / District-wise details are furnished in Annexure-B-1 & B-2.
SLBC has advised all the banks to provide training to all Bank Mitras to enable them to take up IIBF exam. So far 2618 Bank Mitras have been trained and 2693 yet to be trained. All the banks are requested to provide training to the remaining Bank Mitras immediately through the respective R-SETIs/RUDSETIs by September 2015.
Providing Banking Outlets in all villages with population above 2000    

All the identified 3395 unbanked villages have been provided with banking outlets by the banks, thereby achieving cent percent coverage.  It comprises BCAs-2851 (including BCAs in 1521 USBs), B & M Branches-517 and Mobile Vans-27, aggregating to 3395 as on      June 2015.

In tune with the directions of the RBI, the Banks in Karnataka are required to ensure that 15% of these villages covered with Brick & Mortar Branches.  Presently, Brick & Mortar Branches have been opened constituting around 15.23%, thus achieving the stipulated target.  

The Mission PMJDY envisages that villages with population more than 2000 which were covered by BCAs under Swabhimaan campaign will be considered for conversion into full fledged Brick & Mortar Branches with the staff strength of 1+1 / 1+2.  Further, it is informed that there are around 74000 such villages in the country and 3395 in Karnataka.   In the State, 517  B&M Branches have been opened so far.  Banks to initiate immediate steps to comply with DFS directions in opening of B&M Branches in their remaining allotted villages.

The bank wise number of villages covered & progress made are furnished in Annexure-C.
Roadmap for Providing Banking Services in villages with population below 2000
In terms of guidelines of RBI Cir. RPCD. CO. LBS. No. 86/02.01.001/ 2011-12 dated 19.6.2012, SLBC had informed all the Banks and LDMs to finalise Roadmap with details of allocated villages (district-wise) as per the formats prescribed by RBI.

Action Taken:

In terms of RBI guidelines, Banks have been allocated the villages having population less than 2000 based on Gram Panchayat model in their respective districts. There are 23126 villages identified with < 2000 population. A total of 23106 villages are covered upto June 2015 as against cumulative target of 23126 villages beyond March 2015.  A roadmap has been prepared with the provision of opening B & M Branches and submitted to RBI.  Further, RBI has advised that at-least 5% of the villages allotted under this category shall be provided with banking outlets in the form of Brick & Mortar branches.  Accordingly, 291 villages are covered by B & M branches upto June 2015.  All Banks are requested to inform the details of the new B & M Branches opened to LDMs / SLBC without fail.
The details as on June 2015 are furnished in Annexure-D. 
FINANCIAL LITERACY CENTRES (FLCs):

RBI had communicated the guidelines on opening of Financial Literacy Centres (FLCs).  SLBC had informed all Banks who sponsored FLCs and other Banks to abide by the guidelines of RBI and submit a quarterly report as per the modified format of RBI Cir. RPCD.FLC.No.218-348/12.01.018/2014-15 dated 7.7.2014 and communicated by SLBC.

In terms of decision taken at the State Level Monitoring Committee on FLCs, Banks are requested to open FLCs at taluka level as per the allocation made at DCC. LDMs are advised to follow up the matter in the DCC/DLRC, revisit allocation already made wherever required and pursue with the Banks/ Trust to open the FLCs at taluka level. There are 126 FLCs opened so far.  Some Banks are yet to initiate action in this regard.  Some Banks have closed the FLCs opened and attached with their nearest Branch, which is contrary to the directions of RBI.  RBI vide their letter RPCD(BG)No.1851/02.03.052/2014-15 dt 24.4.2015      clarified that the guidelines issued earlier vide letter RPCDFLC No.12452/12.01.018/2011-12 dated 6.6.2012 in this regard stand unaltered.  

In this regard, SLBC had covened a Meeting of the Bankers, Trustees of FLCs on 24.7.2015  in order to work out strategy for opening of FLCs in the remaining 52 centres by allowing swapping / mutually agreed by Banks / FLCs Trusts.  Accordingly, the reallocation is finalized for opening of FLCs for the following Banks. 
1) Syndicate Bank

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Holalkere
	Chitradurga
	4.
	Raibag
	Belgaum

	2.
	Sringeri
	Chickmagalur
	5.
	Sakleshpur
	Hassan

	3.
	Arasikere
	Hassan
	6.
	Jamakhandi
	Bagalkot


2) State Bank of India

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Lingsugur
	Raichur
	9.
	Bilgi
	Bagalkot

	2.
	Hosadurga
	Chitradurga
	10.
	Hirekerur
	Haveri

	3.
	Basavana Bagewadi
	Bijapur
	11.
	Gangavathi
	Koppal

	4.
	Nelamangala
	Bangalore Rural
	12.
	Nanjangud
	Mysore

	5.
	Honnali
	Davanagere
	13.
	Kudligi
	Bellary

	6.
	Channarayapatna
	Hassan
	14.
	Ankola
	Uttara Kannada

	7.
	Chintamani
	Chickballapur
	15.
	Jewargi
	Gulbarga

	8.
	Navalgund
	Dharwad
	16.
	Shidlaghatta
	Chickballapur


3) State Bank of Mysore

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Bhadravathi
	Shimoga
	6.
	Kadur
	Chickmagalur

	2.
	Molkalmuru
	Chitradurga
	7.
	Harihara
	Davanagere

	3.
	Joida
	Uttara Kannada
	8.
	Gudibanda
	Chickballapur

	4.
	Madhugiri
	Tumkur
	9.
	Hungund
	Bagalkote

	5.
	Turuvekere
	Tumkur
	10.
	Huvina Hadagalli
	Bellary


4) Vijaya Bank

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Hiriyur
	Chitradurga
	3.
	Gundlupet
	Chamarajanagar

	2.
	Gouribidanaur
	Chickballapur
	
	
	


5) Corporation Bank

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Doddaballapur
	Bangalore Rural
	4.
	Tarikere
	Chickmagalur

	2.
	Sandur
	Bellary
	5.
	Koppa
	Chickmagalur

	3.
	Mudigere
	Chickmagalur
	
	
	


6) State Bank of Hyderabad

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Afzalpur
	Gulbarga
	4.
	Aurad
	Bidar

	2.
	Sedam
	Gulbarga
	5.
	Manvi
	Raichur

	3.
	Bhalki
	Bidar
	
	
	


7) Union Bank of India

	Sl. No.
	Block
	District
	Sl. No.
	Block
	District

	1.
	Nargund
	Gadag
	3.
	Hukkeri
	Belgaum

	2.
	Badami
	Bagalkot
	
	
	


8) Andhra Bank 

	Sl. No.
	Block
	District

	1.
	Siruguppa
	Bellary


9) Karnataka Bank 

	Sl. No.
	Block
	District

	1.
	Alur
	Hassan


10) Karnataka Vikas Gramin Bank

	Sl. No.
	Block
	District

	1.
	Muddebihal
	Bijapur


11) Pragathi Krishna Gramin Bank

	Sl. No.
	Block
	District

	1.
	Jagalur
	Davanagere


Further, all the Banks have agreed to open the centres before 30th Sep. 2015.  Hence, all the Banks are requested to open the centres well within the agreed date.
A list of FLCs opened is furnished in Annexure-E.
IMPLEMENTATION OF SOCIAL SECURITY SCHEMES BY GOVT OF INDIA

(1) PRADHAN MANTRI JEEVAN JYOTI BIMA YOJANA (PMJJBY), 
(2) PRADHAN MANTRI SURAKSHA BIMA YOJANA (PMSBY) & 
(3) ATAL PENSION YOJANA (APY)

The DFS: MoF: GoI vide their letter F.No.H-12011/2/2015-Ins.II dated 29.7.2015 have informed the extension of last date of enrolment under PMSBY & PMJJBY to 30th Sep. 2015.

All the Banks / Insurance Agencies are requested to take note of the same and put their efforts for enrolling all the eligible beneficiaries under the scheme.
The Progress in enrolment of applications as on 14.8.2015 is furnished hereblow:
(No. in lakhs)
	Scheme
	Total No. of  a/cs eligible
	Achievement 
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females

	PMJJBY
	385.23
	25.44
	12.20
	13.24
	15.11
	10.33

	PMSBY
	518.36
	54.39
	25.56
	28.83
	32.81
	21.58

	APY
	175.17
	0.60
	0.16
	0.44
	0.36
	0.24

	Total
	1078.76
	80.43
	37.92
	42.51
	48.28
	32.15


The Bank-wise status as on 14.8.2015 of the 3 schemes is furnished in Annexure-F.
Conducting of Townhall Meetings to re-energise Special awareness and enrolment camps for APY & PMMY alongwith  PMSBY and PMJJBY

During the video conference held on 1st July 2015, the DFS had advised SLBC/LDMs to conduct the Townhall Meetings to create awareness / to hasten up enrolment drive under the above schemes during the month of July and August 2015.

The meetings to be conducted in all the district headquarters and also in the towns having a population of more than one lakh, one in every month shall be arranged. The number of meeting to be increased based on the need / coverage. The Townhall Meetings need to be held in all the District Headquarters and in the Towns where the population is more than one lakh, i.e., Hospet, Ranebennur, Robertsonpet, Gangavathi, Bhadravathi.  
The LIC of India will provide the needed logistic arrangements for conducting the Town hall meetings. The LDCM/LDM shall coordinate with LIC and finalise the dates.  The LDM shall make use of the services of FLCC Trust / FLCC counselors, and other voluntary organisations in conducting the meetings. 

As on 14.8.2015, totally 44 Townhall Meetings have been conducted in all the identified centres in the State.
LAUNCHING OF SURAKSHA BANDHAN 
– FACILITATION DRIVE WITH SURAKSHA DEPOSIT SCHEME (` 201), JEEVAN SURAKSHA DEPOSIT SCHEME (` 5001) & JEEVAN SURAKSHA GIFT CHEQUES          (` 351) FOR ENROLMENT UNDER PMSBY, PMJJBY & APY
The Hon’ble Prime Minister had launched the 3 social security schemes pertaining to the insurance and pension sector, viz., PMJJBY, PMSBY & APY to move towards creating a unive al social security system targeted especially at the poor and under-privileged.

While these schemes, particularly PMSBY have on the whole proved to be very attractive on account of their convenience and affordability, and a large number of persons have enrolled under them, a large pool of eligible Bank account holders remain untapped due to inadequate awareness and outreach.  It is essential that systematic and sustained efforts are made to reach out to such persons and bridge the gap between current enrollment and the vast untapped potential.  The backdrop of Raksha Bandhan, falling under this month of 29th August would be good occasion to re-double our efforts in this regard and facilitate enrollment of a large number of eligible people under PMSBY, PMJJBY and APY in the months of August-September.
In this context, DFS vide their letter F.No.H-12011/9/2015-Ins.II dated 1.8.2015 have advised all the Banks to mobilize all their Branches in the State (across all PSBs, Private Banks, RRBs, Urban/Rural Coop Banks) supported by all Insurance Company Branches and staff in the State to achieve this objective.
All the Banks are requested to initiate immediate steps to achieve the above objective of GoI.  The guidelines for organizing the facilitation drive as received from the DFS are furnished in the Annexure-F-1.
AGENDA  2.1 : ROLL OUT OF PRADHAN MANTRI MUDRA YOJANA (PMMY)

Pradhan Mantri MUDRA Yojana was launched to ‘fund the unfunded’ enterprises to the formal financial system and extending affordable credit to them.

This segment mainly consists of non-farm enterprises in manufacturing, trading and services whose credit needs are below ` 10.00 lakh.  It has been now decided that the loans to be given to this segment for income generation will be known as MUDRA loans under the Pradhan Mantri MUDRA Yojana (PMMY) and branded accordingly.  The overdraft amount of ` 5,000 sanctioned under PMJDY may also be classified as MUDRA loans under PMMY and in turn all need to be classified as Priority Sector Advances.  

It is, therefore, requested that all advances granted on or after 8th April 2015 falling under this category be classified as MUDRA loans under the PMMY.  All such loans can be covered under refinance and/or credit enhancement products of MUDRA.  The application forms for such loans shall also carry the name “Pradhan Mantri MUDRA Yojana”.  Further, MUDRA will work on creating a common charter applicable to PMMY loans which is to be adopted by all the Banks.  The charter will apply to all eligible loans; irrespective of the fact whether or not the bank concerned obtains / receives support from MUDRA for such loans.

The Bank-wise targets for the current financial year under PMMY has been communicated by GoI with an advise to the Banks to furnish the State-wise targets to the concerned SLBCs.  NABARD to submit the targets for RRBs and Coop Banks and IBA for Private Sector Banks.

The Banks which have furnished the targets are furnished in the Annexure-G.  
The following Banks are requested to submit the targets immediately:

Allahabad Bank, State Bank of Patiala, Catholic Syrian Bank, Dhanalaxmi Bank, J&K Bank, Karur Vysya Bank, Ratnakar Bank,Tamil Nadu Mercantile Bank, ICICI Bank, Axix Bank, IndusInd Bank and Yes Bank. 
Further, Banks have sanctioned 90405 loans amounting to ` 1110.15 crores under MUDRA as on 30.06.2015.  The Bank-wise sanctions is furnished in the Annexure-H.
The Banks are also requested to submit the monthly progress report on such advances to SLBC, MUDRA and DFS: CP/RRB: Ministry of Finance, GoI on regular basis.
Organising Mega Credit Camp of MUDRA Loans (PMMY):
The DFS/MOF/GOI vide their letter F.No. 27/01/2015-CP/RRB (Part-I) dated: 20th August, 2015 has advised all the Banks for Organising Mega Credit Camp of MUDRA Loans (PMMY) during 25th September, 2015 to 2nd October, 2015 in all States and directed the banks to adhere to the following guide lines while organising the camps:
·  The main emphasis of Camp would be on disbursement of loans under ‘Shishu’ category to the extent of targets allotted to each bank.
· Banks are advised to make preparation such as finding the potential borrowers, collecting application forms and processing of loan application, deciding on the venues, etc. As far as possible, the Camps shall be organised during the period of 25th September to 2nd October 2015.
 
· Banks are requested to make suitable strategy/plan/arrangement to organise mega credit camp in all states.  They may also get in touch with lead banks/SLBC Co-ordinators of for implementation of the same.
· All Banks may follow standardised design for MUDRA Cards with fresh consultation with NPCI/MUDRA.
· The Banks may finalise their State wise target and convey the same to respective SLBCs within a maximum period of one week.
 
All the Banks are requested to implement the scheme on priority.

AGENDA 3.0: FARMERS’ SUICIDE INCIDENCES IN THE STATE 

· PROVIDING RELIEF MEASURES TO THE DISTRESS FARMERS
There is an alarming increase in the farmers’ suicide in the State and is attracting the immediate attention of all the concerned.  There is an urgent need to come to the rescue of the farmers by providing relief measures by Banks following the RBI guidelines and counselling them not to resort to such an extreme step.  As per the reports, it is observed that the “indebtedness” is one of the reasons for suicide of farmers.  The GoK has already initiated several steps to prevent the same.

In this regard, SLBC has initiated several steps, viz., 

·     All the LDMs / Banks have been advised to extend relief measures in tune with RBI guidelines to the distressed farmers by way of rephasement / reschedulement of loans and also provide fresh finance to take up crops and other income generating activities to needy farmers, wherever required.

·     All the LDMs / Banks been advised to organise camps / meeting in the affected villages in the area of operation of the Branch and create awareness about the relief measures available to the farmers as per RBI guidelines and also debt swap schemes of the Banks for taking over liabilities from money lenders.  In all the camps they were advised to ensure to have debt counselling and credit counselling as an important issue.

·    The Lead District Managers, depending upon the severity of the issues locally, were advised to explore the possibility of convening a Special DCC Meeting in consultation with CEO, Z.P. / Dy. Commissioners and work out strategies for resolving the issue in the District following the extant RBI guidelines.

·    A Special Bankers’ meeting was convened on 22.7.2015 under the Chairmanship of Chief Secretary, GoK, wherein it was decided to organize counseling camps /meetings at selected Raitha Seva Kendras by involving District Adminstration, Banks, connected line departments, representatives of RBI, NABARD and other stakeholders.
· A meeting of all the LDMs was convened by SLBC on 08.08.2015 and impressed upon the LDMs to organize counselling camps for distressed farmers and also to step up relief measures following the RBI guidelines.
In pursuance of the above directions, Counselling camps/Jagruthi Jatras are being organized by LDMs/Banks involving Insurance companies, District Administration, connected Line Departments, Matadipathis, religious and farmers leaders in various districts. 
AGENDA 3.1: DECLARATION OF DROUGHT AFFECTED TALUKS 

BY GOVT OF KARNTAKA
The Government of Karnataka has declared 114 taluks as drought affected during the current year 2015-16 vide Notification bearing No.ಕಂಇ 273 ಟಿಏನ್ಆರ್ 2015, Bengaluru, dated 17th August 2015.  The said GO containing details of Taluks is furnished in the Annexure-I.

All the Banks / LDMs are requested to initiate action for providing need based relief measures following the guidelines issued by RBI from time to time.

AGENDA 3.2 : RECOMMENDATIONS OF THE REPORT OF THE COMMITTEE FOR

STRENGTHENING THE NEGOTIABLE WAREHOUSE RECEIPTS (NWRs) BY WAREHOUSING DEVELOPMENT ALND REGULATORY AUTHORITY (WDRA) IN THE COUNTRY

It is informed by DFS: MoF: GoI vide their letter F.No.3/49/2013-AC dated 17th July 2015 that the Committee constituted by Govt of India for strengthening the Negotiable Warehouse Receipts (NWRs) by WDRA in the country has since submitted the report, which is available on the website of the WDRA (www.wdra.nic.in).  RBI / NABARD / PSBs have been advised to take necessary action on the relevant recommendation of the said report.  

The gist of recommendations of the Committee requiring immediate action is as follows:

	Recommendations
	Action Points

	Publicity to the scheme : There is a need to advertise the interest subvention scheme of pledge loan against the NWRs. Publicity through print and electronic media about the pledge financing scheme on NWRs should be carried out.  The information should also be made available in the portal of the Banks
	PSBs / NABARD may make constant efforts to popularize the scheme.  Also, PSBs may put the details of the scheme on their website / portal.

	Role of Banks in pledge financing NWRs:
a) Banks should insist / encourage the warehouse owners to get the warehouses accredited and registered with the WDRA to derive the benefits of NWRs.

b) Banks could consider better financial treatment in terms of margin and rate of interest on the NWRs issued by the warehouses registered with the WDRA.
c) Banks may set internal targets for lending against NWRs.  This may be monitored by RBI in case of Commercial Banks and by NABARD in case of Cooperatives / RRBs.  The progress should be reported to DFS / WDRA by RBI / NABARD with action plan / action taken report, for review. 
	Banks may consider better financial treatment in terms of margin and rate of interest on the NWRs issued by warehouses registered with the WDRA.
PSBs may set internal targets for lending against NWRs and monitoring of the same may be done by RBI / NABARD periodically by devising a suitable mechanism and report the progress to DFS / WDRA, as recommended by the Committee.



	Reporting and Monitoring of pledge financing on NWRs by the Banks:  The progress of pledge financing on NWRs to farmers by the Banks may be reviewed by SLBC / DLCC.  The monitoring of the progress in pledge financing of NWRs should be done at National level by RBI in case of Commercial Banks and NABARD in case of Cooperatives / RRBs.  The progress should be reported to DFS / WDRA by RBI / NABARD with action plan / action taken report, for review
	SLBC / DCC may review the progress of pledge financing on NWRs to farmers by the Banks.
RBI / NABARD may ensure periodic monitoring by devising a suitable mechanism and report the progress to DFS / WDRA, with action plan / action taken report, for review.

	Payment of post harvest loan to Banks by farmers: The farmers who have availed post harvest loan against NWRs cannot sell their produce until they repay the pledge loan to the Banks.  They have to again approach to the local traders / commission agents for taking advance against their produce stored in the warehouses to repay the loan to release the pledge.  In such cases, the prices of agricultural produce on which such advance are given are decided by the traders / commission agents.  Thus, the farmer is at disadvantage.  NABARD should study this issue and bring out some solution.
	NABARD may conduct a study in the matter and furnish the conclusion of its study to WDRA / DFS along with suggested measures, at the earliest.

	Training of Bankers: Training programmes on benefits of NWRs to the farmers, pledge financing of NWRs and accredition and registration of warehouses with the WDRA should be organized by the Banks for their officers so that the system of NWRs and their financing by the Banks may be strengthened in the country.
	Training on pledge financing and benefits of NWRs should form part of regular training programmes conducted by PSBs (for their staff) / NABARD.


In this regard, RBI, FIDD, Bengaluru vide their letter FIDD(BG)No.107/02.03.020/2015-16 dated 10.8.2015 has advised us to review the progress on the above scheme in the SLBC Meetings regularly and also to provide quarterly District-wise data for review beginning quarter ended Sep. 2015.
The GOK has initiated several steps for online trading of agriculture commodities in all the APMCs in the state and as already launched the same at Gadag APMC. The initiative of the above scheme will supplement the efforts of GOK in strengthening the trading at all the APMCs in the state.  

All the Banks are requested to take note of the above guidelines and act accordingly.  LDMs are advised to review the progress in the DCC / DLRC meetings as an agenda item regularly.  
AGENDA 3.3 :
SKILL LOAN SCHEME
Given a huge thrust on skill development in recent years, a need is felt to provide institutional credit to individuals for taking skill development courses aligned to National Occupations Standards and Qualification Packs and leading to a certificate/diploma/degree by the Training Institutes as per National Skill Qualification Framework (NSQF). Thus, “Skill Loan Scheme” has been developed to support the national initiatives for skill development.

The objective of the Skill Loan Scheme aims at providing a loan facility to individuals who intend to take up skill development courses as per the Skilling Loan Eligibility criteria.

It is informed by IBA vide their letter No.RB/CIR/SLS/1051 dated 10.7.2015 that the DFS: MoF: GoI has formulated Skill Loan Scheme and have forwarded the scheme guidelines along with the simplified application form requesting the IBA to circulate amongst the Member Banks for adoption.  The Member Banks may adopt the Skill Loan Scheme and the application form.  It is further said that Skill Loan Scheme replaces the IBA Model Loan Scheme for Vocational Education & Training circulated by IBA vide their Cir. No.CE/209 dated 31.5.2012.   

The Scheme guidelines and the simplified application form are furnished in Annexure-I-1.
The House may discuss and adopt the same.  All the Banks are requested to accord importance for its successful implementation.
AGENDA 4.0: IMPLEMENTATION OF BHOOMI-BANK INTEGRATION:  
The Banks have carried out 2, 70,616 online transactions under Bhoomi Project as on 18.08.2015 since inception.  The Revenue Dept, GoK, has informed that noting of lien in ROR and EC simultaneously is not possible due to limitation of technology under Bhoomi-Bank Project.  However, it is informed that they have taken up improved version of Bhoomi Project “NAMMA BHOOMI” where the above request for noting of lien simultaneously in ROR & EC would be considered by merging ‘Kaveri’ project with ‘Bhoomi’ project.  Revenue Department has already selected Software Developer to integrate “Bhoomi” with “Kaveri” and role of each stakeholder defined.  
SLBC has requested the stakeholders to hasten up the process to help the farming community.

Bank wise details are furnished in the Annexure- J.
AGENDA 5.0: INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 

                      ` 100000/- THROUGH PSBs/RRB
The Interest subsidy claims in respect of 1, 66,313 farmers to the tune of ` 5.45 crore has been submitted to Dept of Agriculture up to June 2015.  The amount settled during the FY is         ` 1.94 crore involving 44479 farmers.  The claims to the extent of ` 8.33 crore involving 2, 36,448 farmers are pending with the Dept.  All the Banks are requested to lodge claims under the scheme to SLBC for doing the needful. The Dept of Agriculture is requested to clear the pendency at the earliest.
AGENDA 6
.0: 
 WEAVERS CREDIT CARD UNDER THE COMPREHENSIVE 

FINANCIAL PACKAGE:

As per GoI instructions Banks are required to issue Weavers Credit Card (WCC) to the eligible farmers who are availing working capital limit.  Ministry of Textiles, GoI has allocated State-wise targets of WCC for the financial year 2014-15, and the target for WCCs for Govt. of Karnataka is 10000.  The Dept of Textiles & Handlooms, GoK has allocated the       District-wise targets and communicated to all the Districts.
As the progress is being reviewed by the Ministry of Textiles, NABARD is required to submit the progress in issue of WCC, amount sanctioned and amount disbursed to GoI.  The Banks are requested to submit the progress report by 5th of the following month and take effective steps to issue weavers' credit cards and achieve the target by the year end.  

As against the target of 8000 cards, the Banks have issued 191 Cards with a limit of ` 84.00 lakhs as on 30.6.2015, leaving a big gap.  
In this regard the house requests the Handloom/Textile Dept to create awareness amongst the weavers.   
AGENDA 7.0: SETTING UP OF KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC] AT BAGALKOT

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz., Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institution / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 
The KFRC has conducted 40 training programmes involving 1555 participants during the current fiscal 2015-2016. The cumulative works out to 483 programmes and 30956 participants since inception.  
Problems faced by KFRC in construction of new Campus Building

The KFRC has been allotted 8 Acres of land by Bagalkot Town Development Authority (BTDA) for development of the campus of the Institute.  The Institute proposes to construct building to facilitate its activities on the allotted land.  For the purpose, it has obtained the necessary permission / approval from the competent authorities including BTDA.  The Institute has entered into an Agreement with the builders which stipulates timeline for completion of the building and also penalty for not adhering to the time schedule.   Accordingly, the construction work has commenced and was in full swing.  In the meanwhile, BTDA has issued a notice to KFRC to stop construction work until further orders to enable them to reassess the allotment of land to the Institute based on their requirement.  Due to this act of BTDA, it is not only causing the delay in construction work but also to incur the penalty as per the agreed terms with the builders.  In this regard, the ACS, RDPR, GoK has also taken up the matter with the BTDA and also District Administration, Bagalkot for resolving the issue.  However, BTDA in their Board meeting dated 22.4.2015 passed the following resolution in respect of land allotted / construction of campus building as below:
“KFRC has been allotted with eight acres of land in unit-2 of Bagalkot as on 4.12.2010.  After four years, KFRC has obtained permission for construction in 20 guntas of land, and it appears that the Institute has been allotted with excess land than it requires.  Hence, leaving 2 acres of land, Institute shall give undertaking letter to surrender remaining 6 acres of land and for demolition of parapet constructed over and above 2 acres of land.  After obtaining the acceptance letter from the Institute, permission will be granted for construction of building.  Officer, Rehabilitation & Chief Engineer, Bagalkot are authorised to take action in this regard”.  The ED, KFRC brought to the notice of the House that the entire 8 Acres of land is necessary for the Institute as it was earlier allotted for the purpose of activities of KFRC.
In the previous SLBC meeting, the above issue was discussed and the Chief Secretary, GoK had assured to look into the matter.  

AGENDA 8.0:
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 
BANK SCHEME - IMPLEMENTATION OF THE 
RECOMMENDATIONS

RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme. In compliance, 1) SLBC, Karnataka has launched its website. SLBC has hosted in their website the salient features of various Govt. sponsored schemes, both Central and State which are in operation in Karnataka.
2)  SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps for implementing the recommendations pertaining to them. 
3) Formation of Sub-Committees: In the 131st SLBC Meeting, a decision was taken to reconstitute the existing 11 Sub-Committees into 6 Sub-Committees for effective implementation & close monitoring of Lead Bank scheme.   The reorganized Sub-Committees are:
a) Sub-Committee on Agriculture & Allied Activities

b) Sub-Committee on MSME

c) Sub-committee on Retail Loans

d) Sub-Committee on Weaker Section Advances

e) Sub-Committee on Recovery & Rehabilitation & Other Measures

f) Sub-Committee on SHG-Bank Linkage & R-SETIs
All the Convenors of reorganized Sub-Committees were requested to convene the first meeting before 10th August 2015.  But, so far meetings on (a) Sub-Committee on Agriculture & Allied Activities, (b) Sub-Committee on MSME have been convened.  The minutes of reorganized Sub-Committee on Agriculture & Allied Activities held on 20.7.2015 is furnished in Annexure-K-1. The Convenors of other Sub-Committees are requested to convene the meetings at the earliest and submit the proceedings.

The Minutes of the erstwhile Sub-Committee Meetings on (a) SHG-Bank Linkage held on 5.6.2015 (Annexure-K-2), (b) Education Loan held on 26.6.2015 (Annexure-K-3) & Steering Committee on R-SETIs held on 5.6.2015 (Annexure-K-4) are furnished as Annexures indicated. 
AGENDA 9.0: SCHEME FOR IMPROVING PRODUCTIVITY AND FARM INCOME OF 

                     ARECANUT BASED FARMING SYSTEM IN KARNATAKA

Ministry of Finance, Department of Financial Services, Government of India had vide their letter No.F.10/ 03/ 2010-AC dated 13th January 2012 advised NABARD to implement the relief measures to be given to the Areca growers as per the recommendations of Dr. Gorak Singh Committee Report with certain modifications.  As such, the scheme is being implemented by all the Banks.
As per the information gathered as on 30.6.2015, 67962 term loans were rescheduled involving ` 382.77 crore. The amount of penal interest waived was ` 11.43 crore. As many as 9263 crop loan accounts with an aggregate amount of ` 84.86 crore were converted into term loans.  5862 fresh loans were issued involving an amount of ` 73.57 crore.

AGENDA 9.1     FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                           PREVIOUS SLBC MEETING 

AGENDA 9.1.2 :  SCALING UP OF AADHAR ENROLMENT KITS BY NON-STATE

REGISTRARS

In pursuance with the decision taken in the meeting convened to review the progress under Aadhar enrolment on 25.4.2015 under the chairmanship of ACS & DC, GoK, it was advised the Banks enrolled as Non-State Registrars to ramp up their kits to at least 1000 numbers and the Banks having lead bank responsibilities and not enrolled as Non-State Registrars to enroll themselves as Non-State Registrars and make all arrangements for deployment of Aadhaar enrolment kits and take up enrolment in their respective lead districts in consultation with respective Dy. Commissioners.

SLBC had also advised all the Banks in this regard vide letter No.470 dated 28.7.2015.

The Banks to inform the progress made in this regard.

AGENDA 9.1.3 : REVISION OF STAMP DUTY UNDER KARNATAKA STAMP ACT, 1957

The GoK has issued Gazettee Notification dated 31.3.2015 amending the Karnataka Stamp Act, 1957, wherein apart from other amendments, the amendment with regard to deposit of title deeds or instruments constituting or being evidence of the title to any property whatever (other than a marketable security), where such deposit has been made by way of security for the repayment of money advanced or to be advanced by way of loan or an existing or future debt, in case where the loan or debt amount exceeds ` 10 lakhs, the stamp duty payable is 0.2 percent on the loan or debt amount subject to a maximum of ` 10 lakhs.

In this regard, we have received feedback from Banks / borrowers that the upper limit of         ` 10 lakhs fixed by the Govt is on higher side and coming in the way of availing high value loans by the borrowers.  Thus, it has adverse effect on credit expansion by Banks in the State.  Hence, it is requested that the Govt may revisit its decision to facilitate increase in credit growth in the State.

Intervening in the discussion, the Chief Secretary-GoK assured to look into the matter.  In continuation of the matter, the Inspector General of Registration & Commissioner of Stamps, had sought the details in the matter, which has been provided by us vide our letter No.507/2015/2944/SLBC/F-276 dated Aug. 10, 2015.

AGENDA No. 9.1.4 : PRESENTATION OF WHITE PAPER ON 
(a) OPENING OF BANK ACCOUNTS UNDER PMJDY 
(b) FARMERS’ SUICIDE DUE TO INDEBTEDNESS
In the 131st SLBC Meeting, detailed deliberations took place with regard to implementation of PMJDY and increased farmers’ suicide in Karnataka.  After detailed discussion, the Chief Secretary, GoK requested the SLBC to prepare a White Paper on “Opening of Bank a/cs under PMJDY” and NABARD on “Farmers’ suicide due to indebtedness”.  
In this regard, SLBC & NABARD to present the same.

AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF JUNE 2015
The Bank-wise position as of June 2015 is furnished in Annexure IA in respect of Branch Net Work, Deposits and Annexure IB for Advances and CD ratio.

Branch Network:
As at the end of June 2015, the total number of bank branches in the State were 10132, out of which, Commercial Banks-7528, RRBs-1679, KSCARD Bank-201, DCC Bank-692 and KSFC- 32 Branches.

ATMs : There are 13804 ATMs in the State, out of which, 2281 are in rural, 2625 are in            S. Urban, 3280 are in Urban and 5618 are in Metro areas.
Deposits:
The aggregate deposits of Banks was ` 621031 crore as at the end of June 2015, when compared to the level of ` 529774 crore as on June 2014, registering an increase of            `  91257 crore showing a growth rate of 17.23%. 
Advances:
The total outstanding Advances of Banks was ` 454119 crore as at the end of June 2015 as compared to the level of ` 400493 crore as at June 2014, registering an increase of ` 53626 crore showing a growth rate of 13.39%. 
Credit-Deposit Ratio:
The Credit Deposit Ratio as of June 2015 was 73.12% vis-à-vis 75.60% as of June 2014 showing a decline of 2.48%.  The CD ratio was at 99% in Rural areas, 85% in Semi-Urban, 70% in Urban and 68% in Metro areas. 

Further analysis indicates that some banks with good presence are having CD Ratio below  the bench mark level of 60%. [Bank of Baroda – 48%; Central Bank of India – 56%, Indian Bank – 54%, Karnataka Bank - 45%].  Banks which are having CD Ratio below 60% need to take necessary steps immediately to increase flow of credit to productive sectors of the economy.

Banks are requested to improve their CD Ratio by accelerating lending to various sectors, having good potential for credit deployment in the State and contribute towards overall economic development.

Priority Sector Advances:
The outstanding level of total priority sector advances of Banks stood at ` 183119 crore as of June 2015 as against ` 159807 crore as at June 2014 showing an increase of ` 23312 crore recording a growth of 14.59%. The percentage of priority sector advances of Banks works out to 40.32%, above the Benchmark level of 40% stipulated by RBI. 

The total agricultural advances as at June 2015 were to the tune of ` 87665 crore constituting 19.30% of the total advances of Banks against mandatory level of 18%.  
The outstanding Advances to Weaker Sections by Banks was ` 66147 crore constituting 14.57% of the total Advances with an increase of ` 9918 crore over the corresponding previous year level.  The outstanding advances to Small & Marginal farmers was to the tune of ` 50389 crore covering about 51.11 lakh accounts, constituting 57.48% of the total Agriculture credit. The outstanding advances to SCs/STs were ` 11291 crore constituting 2.49% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at June 2015 is presented in Annexure II A and B respectively.

HOUSING FOR ALL – 2022 – CREDIT LINKED SUBSIDY SCHEME
GoI had launched Rajiv Rinn Yojana on Sept, 2013, to provide interest subsidy of 5% on loan amount of 5 lakh borrowed by the EWS/LIG with long tenure of 15-20 years; for construction of new house, purchase of house as well as for extension of existing building. For LIG, the ceiling loan is ` 8 lakh, however, subsidy will be given for loan amount up to ` 5 lakh only. 

Present Status:

· No. of Applications received









:


9296


· No. of Applications Submitted to Bank


:


7876

· No. of Applications Sanctioned







:


1455

· Amount Sanctioned














:


` 2001.10 lakh 

Now, MoHUPA’s vide letter F. No.I-11016/06/2014-PPG/FTS -11733, dated 25.06.2015, has informed that the schemes RAY/RRY were discontinued and new Mission for “Housing for All – 2022”, for urban areas, with comprehensive scope has been launched. GoI introduced 4 components; Credit Linked Subsidy Scheme is one of them.

Credit-Linked Subsidy Scheme

1. Beneficiaries of EWS and LIG availed loans for new construction and addition of rooms, would be eligible for an interest subsidy at the rate of 6.5 % for a tenure of 15 years or during tenure of loan whichever is lower. The Net Present Value (NPV) of the interest subsidy will be calculated at a discount rate of 9 %. 
2. The subsidy will be available only for ` 6 lakhs and addi​tional loans beyond ` 6 lakhs will be at nonsubsidized rate. Subsidy will be credited upfront to beneficiaries’ account through PLIs resulting in reduced effective housing loan and Equated Monthly Installment (EMI).  
3. The carpet area should be up to 30 sqmt & 60 sqmt for EWS and LIG respectively. The beneficiary can build a house of larger area but interest subvention would be limited to first ` 6 lakh only.
4. HUDCO and NHB have been identified as CNAs to channelize this subsidy and for monitoring the progress.  Ministry may notify other institutions as CNA in future. PLIs can register only with one CNA by signing MoU.
5. CNAs will implement and monitor scheme and will put in place appropriate mechanisms for the purpose. CNAs will provide periodic monitoring inputs to the MoHUPA.  
6. Preference should be given to Manual Scavengers, Women/widows, persons belonging to SC/ST/Other Backward Classes, Minorities, Persons with disabilities and Transgender.
7. State Level Nodal Agency will facilitate the identified eligible beneficiaries in getting approvals and documents, etc. 
8. An applicant will submit self-certificate/affidavit as proof of income.
9. Beneficiaries can take advantage under one component only. Since other three components are to be implemented through ULB/IAs etc. and this component is to be implemented by PLIs, therefore, in order that beneficiaries do not take advantage of more than one component, PLIs should take NOCs quarterly from designated agency of State for the list of beneficiaries being given benefits under credit linked subsidy.  Designated agency should furnish the NOC within 15 days of receipt of such request.
10. State/ULBs/PLIs shall link beneficiary identification to Aadhaar, Voter card, any other unique identification or a certificate of house ownership from Revenue Authority of Ben​eficiary’s native district to avoid duplication.

Release of Central Assistance:.


1. An advance subsidy will be released to each CNA at the start of the scheme.  Subsequent amounts of subsidy will be released to the CNAs after 70 % utilization of earlier amounts, on quarterly basis, and based on claims raised by CNAs. 
2. Based on the loan disbursed by a PLI, CNA will release subsidy to PLIs directly based on the claims submitted on the total loans disbursed. Subsidy will be released to the PLI by the CNA in maximum of four installments. 
3. 0.1% of total fund disbursement by the CNAs to the PLIs will be paid to the CNAs for their administrative expenses.
4. Subsidy will be credited by the PLI to the borrower’s account upfront by deducting it from the principal loan amount of the borrower. The borrower will pay EMI as per lending rates on the remainder of the principal loan amount. 
5. PLIs will be given ` 1000 per sanctioned application. PLIs will not take any processing charge from the beneficiary.
6. Beneficiary can apply directly or through ULB or local agencies identified by the State/ULBs. In order to incentivize the designated staff of ULBs or NGOs a sum of         ` 250 per sanctioned application would be paid.  

All the stakeholders are requested to take note of the above and accord priority for its implementation.
Under RRY, the outstanding was 1295 a/cs involving ` 10.36 crore.  Under EWS and LIG categories, 246 and 785 loans with loan amount of ` 1.54 crore & ` 20.93 crore have been sanctioned, respectively and the outstanding amount was ` 84.34 crore (28389 a/cs) &          ` 1417.67 crore (72607 a/cs), respectively.  Under DRI loans the outstanding balance as on June 2015 was ` 80.31 crore (2803 a/cs).
AGENDA 10.1: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT
GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 
[CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 10721 units with an approved amount of ` 620.08 crore during the QE June 2015 and the cumulative progress was 164634 units amounting to ` 8497.15 crore [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 11. 0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2015-16)
The progress in disbursement under Annual Credit Plan for the quarter ended June 2015 Sector-wise & Agency-wise is furnished in the Annexure IV. The Bank-wise progress under Crop Loan/ KCC is furnished in the Agenda No.13.3 Annexure-XII.
` in Crore)
	Sector
	Agency-wise Disbursement 
	% Ach.

	
	Comm. Banks
	RRBs
	Coop. Banks & Others
	Total
	

	
	Target
	Ach.
	Target
	Ach.
	Target
	Ach.
	Target
	Ach.
	

	Agri & Allied-Total
	39111
	8676
	11335
	2463
	12174
	3537
	62620
	14676
	23.44

	MSE
	15617
	5332
	1026
	430
	1462
	72
	18105
	5834
	32.22

	Education
	2663
	137
	230
	5
	96
	0
	2989
	142
	4.75

	Housing
	13530
	806
	588
	86
	341
	0
	14459
	892
	6.17

	Others
	10929
	606
	1907
	181
	1451
	0
	14287
	787
	5.51

	Total PSA
	81850
	15557
	15086
	3165
	15524
	3609
	112460
	22331
	19.86

	Crop Loan / KCC
	25452
	2992
	6136
	1874
	10012
	3443
	41600
	8309
	19.97


Credit Flow to Micro, Small & Medium Enterprises [MSME] – June 2015 

As per the guidelines issued by GoI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Small & Micro Enterprises stood at ` 53988 crore and to Medium Enterprises stood at ` 14366  crore as at June 2015 (Annexure IIA of Agenda 10).  The percentage of advances to Micro & Small Enterprises was at the order of 78.98% out of the total advances to MSME Sector  [` 68354 crore]. 

EDUCATION LOANS:

With an objective of providing financial support to deserving and meritorious students to pursue higher studies, Banks have formulated Education Loan scheme as per IBA guidelines.  As at June 2015, the outstanding level of education loans stood at ` 4989 cr covering 222149 a/cs (Annexure-IIA of Agenda No.10).  Banks have disbursed loans to 14163 students amounting to ` 141.63 cr up to the end of June 2015 (Annexure-IV of Agenda No.11).  
HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under Housing as at June 2015 stood at ` 29297 crore covering 416832 accounts (Annexure-IIA of Agenda No.10).  During 2015-16, the Banks have disbursed ` 893 crore involving 89252 accounts (Annexure-IV of Agenda No.11).

Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 788 persons with a loan amount of ` 106.21 crore as at June 2015.  

Under Golden Jubilee Rural Housing Scheme (GJRHS), Banks have sanctioned 1074 loans with credit limit of ` 77.93 crore up to June 2015.  The outstanding level was ` 200.46 crore spread over 21770 a/cs.  

AGENDA 12.0:
       CENTRAL AND STATE SPONSORED SCHEMES

12.1:


RAJIV GANDHI LOAN SCHOLARSHIP SCHEME

Rajiv Gandhi Loan Scholarship Scheme is a Govt. of Karnataka Scheme to provide full interest subsidy and moratorium for the study period of the UG/PG course on education loans availed by students in the State Universities, Govt. Colleges, and aided Colleges studying in aided courses at Undergraduate or Postgraduate levels.  Students can avail interest free loans upto ` 60,000/- p.a. for each year till the completion of the study period of the course.  The eligibility for availing the Loan is for any student who :

a) is an Indian National 

b) has secured 50% or more marks in 10+2 or Degree Course
c) has secured admission to a graduate or post-graduate degree course in any Karnataka State University under Higher Education Department or Govt. College or an aided College (aided courses only)

d) has a family income of less than ` 2.5 lakhs per annum

e) has taken a loan or applied for a loan

SLBC has circulated the Govt. Order No.ED:128:Mahiti:2014 dated 5.2.2014, to all the Banks for implementation vide letter No.266 dated 16.5.2014 and again vide letter No.454 dated 11.8.2014.  The proceedings of the meeting held on 13.11.2014 under the chairmanship of the Pr. Secretary, Higher Education Dept., GoK giving the detailed clarifications on the scheme were approved in the 129th SLBC Meeting held on 01-12-2014  and the were circulated all the concerned. 

As per the latest information provided by Collegiate Education Dept., the Colleges have sponsored totally 4037 applications to various Bank Branches.  Out of which, 134 applications have been sanctioned and the remaining applications are reported to be pending with the Banks.   The Banks are advised to dispose the remaining applications at the earliest.
In this regard, on verification with Banks/LDMs we have received feedback from them that so much of applications have not been sponsored by the Dept but the applications disbursed to the students have been reckoned as applications sponsored to the banks. The same has been informed to the Dept by SLBC.

The Dept is requested to furnish the actual number of applications sponsored to bank branches and latest progress report for review.

12.2:



CHIEF MINISTER’S EMPLOYMENT GENERATION PROGRAMME (CMEGP)
The Secretary to Govt., Commerce & Industries Dept. (MSME, Mines & Textiles), GoK vide their letter CI/73/CSC/2014 dated 13.10.2014 has informed that the Dept. of Industries & Commerce is implementing Karnataka Self Employment Scheme.  The objective of the scheme is to provide all necessary assistance and facilitation for setting up of Micro Enterprises by first generation entrepreneurs, groom them on the essential of conceiving new ideas, planning, building project proposal, getting them loans / subsidies under the various loan schemes from Banks in rural areas.  

Further, it is informed that the Dept. proposes to extend the benefit for 1000 unemployed youth during 2014-15.  The composite loan requirement will be ` 9000 lakhs during 2014-15.  

The Govt. Order bearing No.CI:73:CSC:2014 dated 20.9.2014 containing the detailed guidelines of the scheme and also the District-wise targets are already circulated.  The Dept to inform the progress under the scheme.
12.3:       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    
Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as  SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  
The progress under PMEGP for the year 2015-16 (as on 30.06.2015) is as follows:  

(` in lacs)

	Sr. No
	Agency
	Revised Target for 2015-16
	No. of projects received
	No. of applications  placed  before DLTFC
	No. of applications  recommended  by DLTFC
	No. of  applications forwarded to Banks
	No. of Projects sanctioned by bank (2015-16)
	No. of Projects returned/

rejected by bank
	No. of Subsidy Claim Settled during current year (clams pertains to 2013-14 & 2014-15)
	No of subsidy claim pending at Nodal Banks for release of MM subsidy

	
	
	Proj.
	MM
	Emp. 
	
	
	
	
	
	
	Proj.
	MM
	Emp. 
	Proj.
	MM

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14
	15
	16

	1
	KVIC
	495
	1058.50
	3960
	111
	0
	0
	0
	0
	0
	128
	553.05
	1510
	498
	1877.39

	2
	KVIB
	496
	1058.50
	3968
	89
	0
	0
	0
	0
	0
	189
	479.54
	1240
	853
	1959.20

	3
	DIC
	660
	1411.34
	5280
	92
	0
	0
	0
	0
	0
	275
	622.72
	2200
	1236
	2991.00

	
	Total
	1651
	3528.34
	13208
	292
	0
	0
	0
	0
	0
	592
	1655.31
	4950
	2587
	6827.59


It is informed by the State Director, KVIC that M/s. Kitco Ltd., Kochi who had been selected as agency for conducting 100% physical verification of PMEGP units for the year 2012-13 & 2013-14, have withdrawn from the contract as they are unable to proceed with the physical verification of PMEGP units for 2012-13 & 2013-14.   

In view of the above, the Selection Committee in the meeting held on 6.8.2015 has decided to award the work order to M/s. APITCO Ltd., Hyderabad for conducting the physical verification of PMEGP units for the year 2012-13 & 2013-14 as per PMEGP guidelines.  
All the Banks are requested to take note of change in the verification agency and cooperate with them in completing physical verification of PMEGP units for 2012-13 & 2013-14.
12.4: NATIONAL RURAL LIVELIHOOD MISSION (NRLM):
The Govt. of India has approved restructuring of SGSY as National Rural Livelihood Mission (NRLM) and accordingly Karnataka has remodeled the Scheme under the banner ‘Sanjeevini’.  
RBI: CO: Mumbai vide their Cir. RPCD. GSSD. CO. BC. No. 57/09.01.03/2013-14 dated 19.11.2013 has informed the details of guidelines for operationalisation of Interest Subvention Scheme for SHG for Public Sector Banks. Banks were requested to follow the guidelines scrupulously.
The RDPR Dept., GoK has forwarded modified guidelines on implementation of Rajeev Gandhi Chaitanya Scheme vide their letter dated 17.5.2014.  All the Banks are requested to scrupulously follow the revised guidelines.
12.5:

NATIONAL URBAN LIVELIHOOD MISSION (NULM) 
& STATE URBAN LIVELIHOOD MISSION (SULM)
National Urban Livelihoods Mission:

National Urban livelihoods Mission scheme is revamped & restructured scheme of Swarna Jayanthi Shahari Rojgar yojana with effect from the financial year 2014-15. In the 12th Five Year Plan NULM will be implemented in all District headquarters and all other cities with a population of 100,000 or more as per 2011 census. 

At the initial stage 35 cities with population of 1 lakh and above and the District Headquarters cities having less than 1 lakh population as per  2011 census considered for implementation of the scheme. 

Directorate of Municipal Administration has been nominated as State Level Nodal Agency for the implementation of NULM in the state. Under SEP (I&G), 15149 individual beneficiaries & 107 groups are the state annual target for the Sanctioning of loan notified by the ministry and the same bifurcated up to district/ULB level. 

A. Self Employment- (Individual and Group Enterprises):

This component will focus on financial assistance to individuals/groups of urban poor for setting up gainful self-employment ventures/ micro-enterprises, suited to their skills, Training, aptitude and local conditions. The under-employed and unemployed urban poor will be encouraged to set up small enterprises relating to manufacturing, servicing and petty business for which there is considerable local demand. Local skills and local crafts should be particularly encouraged. Each City/Town should develop a compendium of such activities/projects keeping in view skills available, marketability of products, costs, economic viability etc. No minimum or maximum educational qualification is prescribed for the selection of beneficiaries under SEP. 

1. Setting up of both individual and group micro enterprises needs to be supported. The project cost ceiling will be ` 2.00 lakh for individual enterprises and ` 10 Lakh for group enterprises. Individual and groups will be provided loan from the banks and the application for such loans be preferably recommended by the SHGs.

2. Interest subsidy over and above 7 percent rate of interest will be available on a bank loan for setting up of an individual or group enterprise. No collateral is envisaged other than the microenterprise itself.
B. SHG - Bank Linkage:

1. Interest Subsidy over and above 7 percent rate of interest will be applicable to all SHGs accessing bank loan. An additional 3 percent interest subvention will be provided to all women SHGs who repay their loan in time in all the cities. 

2. The interest subvention will be subject to timely repayment by the beneficiaries. Suitable certification from banks will be obtained in this regard. The difference between 7 percent or 4 percent as the case may be and the prevailing rate of interest will be provided to banks under NULM.

Chief Minister’s programme (State Urban Livelihoods Mission)

National Urban Livelihoods Mission State Programme.

National Urban livelihoods Mission- State Programme scheme is replica of the Central sponsored scheme National Urban Livelihoods Mission of the financial year 2014-15. This scheme will be implemented other than NULM selected cities in all TMC & TP (179 Cities) in Karnataka with the assistance of State government.  

Directorate of Municipal Administration is the State Level Nodal Agency for the implementation of State SULM. Under SEP(I&G), 6252 individual beneficiaries & 179 groups are the state annual target for the Sanctioning of loan and the same bifurcated up to district/ULB level. 

a. Self Employment- ( Individual and Group Enterprises)

This component will focus on financial assistance to individuals/groups of urban poor for setting up gainful self-employment ventures/ micro-enterprises, suited to their skills, Training, aptitude and local conditions. The under-employed and unemployed urban poor will be encouraged to set up small enterprises relating to manufacturing, servicing and petty business for which there is considerable local demand. Local skills and local crafts should be particularly encouraged. Each City/Town should develop a compendium of such activities/projects keeping in view skills available, marketability of products, costs, economic viability etc. No minimum or maximum educational qualification is prescribed for the selection of beneficiaries under SEP. 

1. Setting up of both individual and group micro enterprises needs to be supported. The project cost ceiling will be ` 2.00 lakh for individual enterprises and ` 10 Lakh for group enterprises. Individual and groups will be provided loan from the banks and the application for such loans be preferably recommended by the SHGs.

2. Interest subsidy over and above 7 percent rate of interest will be available on a bank loan for setting up of an individual or group enterprise. No collateral is envisaged other than the microenterprise itself.

B. SHG - Bank Linkage:

1. Interest Subsidy over and above 7 percent rate of interest will be applicable to all SHGs accessing bank loan. An additional 3 percent interest subvention will be provided to all women SHGs who repay their loan in time in all the cities.

2. The interest subvention will be subject to timely repayment by the beneficiaries. Suitable certification from banks will be obtained in this regard. The difference between 7 percent or 4 percent as the case may be and the prevailing rate of interest will be provided to banks under NULM.

The Dept has raised the following issues in connection with the implementation of the schemes and requested as under.
1. Some of the Banks are insisting on Collateral Security for the Loans to be sanctioned. All banks may kindly be advised not to insist on security but only to cover the Loans under credit guarantee fund of CGTMSE.

2. Some banks in some of the districts are asking the beneficiary to bring in huge margin as their Stake. Since the beneficiaries are Urban poor banks may be advised to insist on reasonable margin. 

3. Many Bank branches have not achieved SEP target for 2014-15 and keeping Applications Pending. All Banks may kindly be advised to achieve balance target for 2014-15. 

4. Some banks are insisting surety of salaried persons or Govt employees.  

5. Many banks have not made disbursement against the loans sanctioned under the SEP. Banks may be advised to disburse loans to the beneficiaries.

All the Banks are requested to adhere to the scheme guidelines and dispose of the pending applications at the earliest.
Status of Physical Achievement of the NULM Cities

	NATIONAL URBAL LIVELIHOODS MISSION

	Progress for the year 2014-15 by end of JUNE 2015

	Self Employment Program (Individual & Group)

	Individual
	Groups

	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank
	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank

	15149
	15430
	15282
	4521
	7884
	107
	145
	130
	65
	44


1. Under SEP (Individual) as against a target of 11093 (Excl. BBMP) Banks have sanctioned only 4521 applications and keeping 7884 applications pending. Percentage achievement is only 41%. 

2. Under SEP (Group) as against a target of 80 (Excl.BBMP) Bank have sanctioned 65 loans and keeping 44 applications pending. Percentage achievement is 81%. 

3. Performance of individual banks under self employment is given in the Annexure-V. 

Status of Physical Achievement of the Non-NULM Cities

	STATE URBAL LIVELIHOODS MISSION (SULM)

	Progress for the year 2014-15 by end of June 2015

	Self Employment Program (Individual & Group)

	Individual
	Groups

	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank
	Target
	No. of applications received
	No of Applications Sent to Bank
	No of application sanctioned by the bank
	Applications Pending with Bank

	6252
	12032
	11366
	4829
	6537
	179
	370
	346
	193
	153


All the Banks are requested to dispose of the pending applications.
12.6:   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD
The Corporation has submitted the progress report as of June 2015 under the Self Employment Programme (SEP & ISB schemes).  The details are as under.

[Amt. ` in lacs]

	Sl 
No
	Name of the Programme
	Physical Target
	Financial Target
	Achievement for the end of 
June 2015

	
	
	
	Subsidy from Corpn.
	Bank Loan
	Physical Target
	Financial

	
	
	
	
	
	
	Subsidy
	Bank Loan
	Total

	a)
	Self-Employment Programme (SEP)
	5429
	1902.00
	
	1253
	424.04
	831.99
	1256.03

	b)
	I.S.B. Scheme
	1071
	2142.00
	
	158
	246.50
	620.46
	866.96

	c)
	Dairy Scheme
	995
	506.00
	
	729
	157.53
	221.39
	378.92

	
	Total
	7495
	4550.00
	
	2140
	828.07
	1673.84
	2501.91


The District-wise achievement are furnished in the Annexure-VI.
The Corporation to furnish the Bank-wise achievements to facilitate review of the same.

12.7: SCHEME OF KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES
         DEVELOPMENT CORPORATION LTD. 
The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. 
The progress for June 2015 is as follows.  


        
(Amt  ` in lacs)   
	Name of the scheme
	Target for 2015-16
	Progress as at 30.6.2015
	Total

	
	Physical
	Subsidy
	Physical
	Subsidy
	Bank loan
	

	Self Employment
	0
	0
	1657
	501.25
	833.37
	1334.62

	ISB Scheme
	0
	0
	143
	213.54
	607.12
	820.66

	TOTAL
	0
	0
	1800
	714.79
	1440.49
	2155.28


The  District-wise  Progress is furnished in Annexure  L.
12.8 : SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme.  Progress as at June 2015 is as under:

                 [Amt. ` in lacs]
	TARGET 2015-16
	ACHIEVEMENT AS ON 30.6.2015

	Physical
	Financial
	Physical
	Financial

	
	
	
	Subsidy & MM
	Bank Loan

	4000
	600
	1161
	484.45
	1323.98


The District-wise achievement is furnished in the Annexure M.
12.9: SCHEME OF D. DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. 

District-wise target for 2015-16 as provided by the Corporation has been communicated to LDMs for distribution among Banks vide letter No.366 dated 16.6.2015 with an advise to reallocate amongst Banks.  
As against the physical target of 5250 for 2015-16, the Dept has sponsored 1378 applications, against which, Banks have sanctioned 528 loans, rejected 36 appliclations and pending 814 applications as on July 2015.  
The District-wise & Bank-wise performance as on June 2015 is furnished in the Annexure N.
12.10 : IMPLEMENTATION OF PASHU BHAGYA SCHEME

It is informed by the Secretary to Govt., Animal Husbandry & Fisheries Department vide their letter D.O.No.AHF/143/Secy 2015 dated 20.4.2015 that the Govt of Karnataka has announced “Pashu Bhagya” Scheme for the year 2015-16.  The scheme guidelines have been communicated to all the stakeholders.

The Department to inform the progress under the scheme.

AGENDA 13.0 :
SPECIAL FOCUS PROGRAMMES

13.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 113279 beneficiaries amounting to ` 1477 crore during the quarter ended June 2015.  The outstanding level of advances to Minority Communities as at the end of June. 2015 was ` 19974 crore spread over 1050697 accounts, constituting 10.90% of PSA.  The Bank wise details of credit disbursement up to June. 2015 & outstanding balance as at June 2015 are furnished in Annexure – X.
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       Mar. 2015 is as follows – 
                                                                                         
   ([` in Crore]

	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	2559
	4805
	10111.30

	Lending  to Minority Community
	469
	787
	3091.43

	% of Minority Community Lending to PSA
	18
	16.38
	30.57

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 
13.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 4919 cr. to 340077 Women Beneficiaries up to June 2015 during the financial year. The outstanding level of Advances to Women Beneficiaries was ` 33868 cr.  as of June 2015 constituting 7.46% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – XI.
13.3  : 
KISAN CREDIT CARD
The Banks have issued 11,19,744 KCCs up to June 2015 with credit limit of ` 14136 cr.
Agency-wise number of Cards issued is as under:                          
(` in crores)

	Agency
	Target for 2015-16 (amount)
	During the Year 
	Outstanding Balance

	
	
	No.of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	25452
	191151
	2992
	1255011
	19866

	RRBs
	6136
	241887
	1874
	864262
	7734

	Cooperatives
	10012
	686706
	3443
	2107584
	8515

	Total
	41600
	1119744
	8309
	4226857
	36115


Bank wise position is furnished in Annexure XII.
AGENDA 14.0 SELF HELP GROUPS/ JOINT LIABILITY GROUPS
Progress under SHG Bank Linkage as at June 2015 – 

Outstanding position of advances to SHGs as at June 2015:

	Agency
	No. a/cs
	Amount 
(` Crore)

	Commercial Banks
	333858
	5003.04

	RRBs
	85996
	1094.39

	Cooperatives
	76727
	712.78

	Total
	496581
	6810.21


As against the targets for credit linkage of 1,56,250 of SHGs for the year 2015-16, Banks have credit linked 38,968 SHGs during the quarter.  

Commercial Banks have directly credit linked 25437 SHGs with an amount of ` 439.36 crore and indirectly 213 groups with a limit of ` 1.36 crore; RRBs could credit link 6705 groups with an amount of ` 212.90 crore and Co-op. Banks have credit linked 6826 groups with a limit of ` 117.82 crore up to June 2015.
A target for credit linkage of 25,000 JLGs has been fixed for the State for 2015-16.  As per the information gathered, the Banks have credit linked 28,809 JLGs with a credit limit of       ` 216.74 crore up to June 2015.  
Consolidated progress by Banks under SHG Bank linkage program as at June 2015 is given in Annexure – XIII A TO D.   

The LDMs are requested to submit Bank-wise SHG-BLP & JLG data on quarterly basis for compilation.

AGENDA 15.0 :
 LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (23) MFIs.  It has informed that the loan outstanding given by various MFIs in Karnataka as on June 2015 was ` 8398.99 crore covering 62,58,427 a/cs. Out of which, overdue is only ` 46.73 crore spread over 29,891 a/cs.  The District-wise outstanding and Overdues as on June 2015 is enclosed as Annexure- P.
AGENDA 16.0 : 
STREE SHAKTI PROGRAMME
The Women & Child Welfare Development, GoK has communicated the targets for linkage of Stree Shakti Groups for the year 2015-16 is as under:

No. of Stree Shakti Groups formed




:

140000 

No. of Groups credit linked









:

128957
Target for credit linkage for 2015-16



:

  11043 
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for June 2015 is as under: 
	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1653.61 Cr

	No. of groups credit linked
	128957

	Loan disbursal by banks
	  ` 2636.27 Cr 


The District-wise performance is furnished in Annexure- Q.
AGENDA 17.0: 
UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   
                            DEVELOPMENT CORPORATION [KSWDC] 

Karnataka State Women’s Development Corporation is the Nodal agency for implementation of Udyogini Scheme.  The Corporation has allocated a physical target of 15000 and financial target of ` 1100 lacs for the year 2015-16 and the same has been communicated to all the LDMs for re-allocation amongst Banks.  The Dept of inform the progress.
AGENDA 18.0:
 IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of June 2015 was for 928 Clinics [` 67.59 cr] & 169 Agri-Business units (` 10.10 crore).   During the QE June 2015 Banks have financed 5 Agri-Business Centres (` 0.77 crore) and 7 Agri Clinics (` 0.65 cr).  Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits and submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.
B] 
Rural Godowns
The Banks have financed 77 Rural Godowns with credit limit of ` 29.49 crore up to          June 2015.  The outstanding amount was ` 620.61 crore comprising 2495 accounts.

The Govt of Karnataka has also issued order and certain modifications to provide interest subsidy during the first five years for the loans sanctioned after 1.4.2013 and the same has been communicated to all the Banks.  
C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2015-16, NHB has released subsidy in respect of 67 proposals under the scheme amounting to ` 706.00 lakhs.                                                                                                                                                                                                                                                
NHB has informed that they have revised operational guidelines of the scheme vide their Cir.No.NHB/CC/Project Appraisal Agency/2014-15 dated 22.5.204.  The details are available on the website: www.nhb.gov.in.

AGENDA 19.0 :
 RECOVERY
19.1 : 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise NPA position as at June 2015, is furnished here under:    



                                                                        (Amount in ` crore)

	SECTOR
	Balance O/S
	NPA Level
	% of NPA

	P M E G P
	115.42
	11.01
	9.54

	SGSY
	Individuals
	68.87
	8.73
	12.68

	
	Groups
	229.21
	19.91
	8.69

	SJSRY
	USEP
	135.92
	33.36
	24.54

	
	UWSP
	18.82
	3.77
	20.03


Nodal agencies [DIC, RDPRD/Zilla Panchayat, KVIC/ KVIB & ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks.  Bank wise details are furnished in Annexure XV, XV-A & XV-B.
19.2 :  
NON-PERFORMING ASSETS POSITION :
There were 735712 NPA a/cs involving an amount of ` 17726.33 crore as of June 2015, accounting for 3.90% of total advances. The Farm sector accounts for 319919 a/cs, with a balance of ` 4115.25 crore constituting 4.69% of advances to agriculture.  NPA under MSE and OPSA works out to 6.10 and 2.12%, respectively. 

Bank wise details are furnished under Annexure – XVI.
19.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Banks have recovered ` 451.03 crore against amount involved ` 1591.12 crore under SARFAESI Act, ` 27.34 crores against amount involved ` 419.59 crore under DRT and      ` 12.24 crore against amount involved ` 117.70 crore through Lok Adalat up to June 2015.  
19.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of June 2015, 4269 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 72.21 crore.  The Banks have filed 132 applications during June 2015 quarter involving loan amount of ` 2.77 crore. There are 1802 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – XVII and XVII A.
AGENDA 20.0 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir No. RBI/ 2012-13/ 450 RPCD. CO. LBS. BC. No. 68/ 02.01.001/ 2012-13 dated March 19, 2013 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III. Similarly, statement for Financial Inclusion Plan (FIP) renamed as LBS-MIS-IV and LBS-MIS-V. These statements are to be submitted on quarterly basis commencing from June 2013.

SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II,III, IV, V for the State as a whole, as on June 2015 are enclosed as Annexures XVIII -1 to 5.

AGENDA 21. 0 : NABARD AGENDA NOTES:

1. GOVERNMENT SPONSORED SCHEMES: 

(i) AMIGS & ISAM 
a. All the controlling offices of the financing banks have been advised to submit the applications along with the required documents for the projects in respect of which term loan has been sanctioned on or before 05 August 2014 positively by 31 August 2015. 
b. The banks have also been advised to submit the additional documents by 31 August 2015 as indicated in the list attached to our letter sent to the controlling offices through e-mail dated 21 July 2015 and 10 August 2015. NABARD will be constrained to return the applications if details are not received by 31 August 2015.
c. For the year 2015-16 the scheme is operational only for the SC/ST promoters as advised by DMI, GOI. 
(ii) SOLAR SUBSIDY SCHEMES: 
a. SOLAR PHOTOVOLTAIC HOME-LIGHTING SYSTEM:

The scheme is closed as on 31 March 2015. However, some cases are pending at NABARD’s level mainly because of non-submission of required information in the prescribed proforma. The banks are being advised accordingly. 
b. Solar Water Pumping System for Irrigation:

The scheme is in operation. NABARD has been receiving applications from a few banks towards subsidy under the scheme. However, the overall response under the scheme is poor. Banks are requested to create awareness among beneficiaries about the scheme.
2. SHORT-TERM FINANCE:

(i)  GOI Interest Subvention Scheme on Crop Loans 

	GoI (MoF) vide letter No.F.No.12/2/2015-AC dated 28 July 2015 has extended the Interest Subvention Scheme for the remaining period of current financial year upto 31 March 2016.

(ii) Kisan Credit Cards (Position as on June 2015)

	Sl. No.
	Name of the Agency
	Live KCC outstanding 
	 Rupay KCC issued
	Coverage in %

	1
	KSCAB
	2405292
	25274
	1.05%

	 
	RRBs
	 
	 
	 

	1
	Pragathi Krishna GB
	272897
	39426
	14.45%

	2
	Karnataka Vikas GB
	273658
	66373
	24.25%

	3
	Kaveri GB
	231160
	50635
	21.90%

	 
	Total for RRBs
	777715
	156434
	20.11%

	 
	Grand Total
	3183007
	181708
	5.71%


The progress in issue of RuPay KCC is not very encouraging especially by the Cooperatives. SLBC may impress upon the banks to make all out efforts to issue the smart cards in large numbers. 

(iii) Weavers Credit Cards 
The target for issue of Weavers Credit Card for the current year is 8000. District wise targets have already been circulated. SLBC may advise all the LDMs to discuss the issue in the DCC meetings and the banks may be advised to submit the data on a monthly basis latest by 5th of the following month to enable SLBC to consolidate information on Weaver Credit Cards (WCC) and forward to NABARD for being reported to GOI (Ministry of Textiles). So far, NABARD  has not received any data regarding the issue of the WCC. 

(iv) Reform, Rehabilitation and Relief Package for Handloom Sector:

(a) It is gathered that fresh financing to (a) Apex Weavers’ Cooperative Societies, (b) Primary Weavers’ Cooperative Societies, and (c) Individual Weaver-beneficiaries of Reform, Rehabilitation and Relief Package for Handloom Sector are not extended due to non-availability of NoC from the banks.  SLBC may ensure that financing branches extend fresh finance or issue NoC for availing fresh finance from other institutions.

(b) Ministry of Textiles, Government of India  is closely monitoring the flow of credit to the handloom sector and is regularly seeking status and progress in submission and sanction of fresh financing extended  by PWCS, engagement of Bunkar facilitators etc.  SLBC may provide the details in this regard to NABARD on monthly basis so as to update the GoI on the issue. 

(c) The ultimate borrower is required to pay interest @6% only under the comprehensive package and banks are advised to claim margin money/interest subvention in advance as provided in the Scheme based on the number of beneficiaries that the banks intend to cover in a period of 6 months.   The margin money claimed in advance has to be disbursed upfront to the beneficiary.

(d) Department of Handlooms may be requested to create awareness about the various schemes available for the handloom sector like Margin Money assistance (for weavers and their SHGs, JLGs) and Interest Subvention among their district Offices, Weavers and the PWCSs.   

(v) Pledge financing against Negotiable Warehouse Receipts (NWRs):

Considering the importance given by GoI on strengthening and popularizing the scheme of pledge financing against NWRs, NABARD, has, vide Circular dated 29.07.2015, advised SCBs and RRBs to monitor closely the progress made in pledge financing based on NWRs and report the progress to ROs of NABARD in the format prescribed every month so as to enable NABARD to report the same to GoI/Warehouse Development and Regulation Authority (WDRA) for their review on regular basis.  First of such progress report by cooperative banks and RRBs is to be furnished starting from the II week of August 2015.

3. PREPARATION OF BANKING PLANS FOR WATERSHED DEVELOPMENT PROJECTS:  

NABARD has been supporting implementation of watershed development projects in Karnataka for more than a decade and successfully implemented 221 projects covering an area of 2.75 lakh ha.  The implementation of these projects have facilitated conservation of soil and water in a scientific manner and increased agriculture productivity in rainfed areas. However, the optimum benefits to the watershed community in general and farmers in particular could be achieved only if   necessary credit support for post watershed activities is available. Needless to mention, development of watershed areas also provides business opportunities for the banks.  In this regard, banking plans have been prepared for 33 watershed project areas covering a total financial outlay of ` 103.80 crore.  These plans have been prepared by our DDMs in association with the concerned branch managers / controlling officer of the banks in watershed areas.  The district-wise details of the Banking plans prepared by NABARD are as under: 

` in Lakhs

	Sl. No.
	District
	No. of Banking  Plans prepared
	Amount of the Banking Plan

	1
	Chitradurga
	5
	493.34

	2
	Shimoga
	6
	226.42

	3
	Belgaum
	11
	4380.91

	4
	Hassan
	5
	1023.25

	5
	Bidar
	3
	1582.09

	6
	Bijapur
	1
	251.55

	7
	Mysore
	2
	2422.73

	
	Total
	33
	10380.29


To ensure that Credit Plans in the watershed area are implemented in right earnest, SLBC may please issue necessary instructions to LDMs of the districts concerned to place the issue of monitoring of Banking Plans in Watershed areas as an agenda in BLBC/DCC and report the progress in implementation of the Banking Plans to NABARD on quarterly basis.

4. AGRICULTURAL CREDIT (TERM LENDING) FOR THE YEAR 2015-16:

An amount of `21,020.00 Crore has been earmarked for term lending for agriculture and allied sector in the annual credit plan for the year 2015-16.  The Cooperative banks and RRBs may take suitable steps to provide more term loans to farmers for facilitating capital formation by diversifying their lending to non-traditional areas.
5. RURAL INFRASTRUCTURE:

As on 31 July 2015, 3008 number of irrigation projects have been completed in the State under RIDF. These projects have created an irrigation potential of 2,81,835 hectare in 29 districts. District-wise details of the completed projects are furnished in NABARD Annexure I. Banks are requested to take earnest efforts in assessing the additional credit requirement of farmers in the command area of these projects.

6. PRADHAN MANTRI MUDRA YOJANA (PMMY) – SCB data:

SCBs and DCCBs are advised to submit monthly disbursement data under PMMY to NABARD Regional Office before 5th of the month following the month to which the data relates.

	
	
	
	
	
	
	


7.  MICRO CREDIT:

SLBC during its first meeting has allocated the agency wise targets for credit linkage of SHG and JLG during 2015-16, as detailed below:-
	Agency
	Target SHG Cr. Linkage
	Target JLG Cr. Linkage

	CBs
	86,250
	16,000

	RRBs
	30,000
	 4,000

	DCCBs
	40,000
	 5,000

	Total
	1,56,250
	25,000


Banks are requested to make efforts to achieve the above target. The progress vis-à-vis targets may be discussed in DCC/BLBC with a copy of the progress report to NABARD.  
· SLBC and other bankers to provide us the data on SHG and JLG as per the prescribed format of DFS, furnished earlier to SLBC, on a monthly basis. The progress report for the quarter ended June 2015 is yet to be received from SLBC. SLBC may indicate the status in this regard.
·  As data on SHG and JLG is under constant requirement and monitoring of DFS, MoI, GoI, SLBC may advise all the bankers to furnish the same, in the prescribed format to SLBC on a monthly basis without fail, to enable SLBC/ NABARD to report to DFS on a regular interval. 
· Banks may be advised to extend activity based lending to SHGs and to increase the average loan size to ` 2.75 lakhs from the current level of ` 1.25lakhs/ SHG.
AGENDA 22 :  ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR
=======
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