                              STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BENGALURU
AGENDA NOTES FOR 137th MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO DECEMBER 2016
AGENDA 1.0 : CONFIRMATION OF THE MINUTES OF 136th SLBC MEETING 
                        HELD ON 31.12.2016
The minutes of 136th SLBC Meeting held on 31.12.2016 to review the performance as on September 2016 were circulated vide letter No. 047/2017/2944/SLBC/101-136                                         dated 18.1.2017.  The Minutes may be approved as no suggestions for amendments were received.

AGENDA 1.1 :   FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                          PREVIOUS SLBC MEETING 

	Sl. No.
	Action Points
	Action Taken

	1.
	In order to discuss on recovery issues, the ACS & DC suggested to convene a meeting of SLBC Sub-committee on Recovery under his chairmanship.
	A meeting of Bankers & Line Departments under the Chairmanship of the ACS & DC, GoK was convened on 15.2.2017, wherein the following issues were discussed.
- Appointment of Special Tahsildars for recovery of loans in Ballari, Koppal, Raichur, Kalaburgi, Vijayapura, Belagavi, Haveri, Kolar, Chamarajanagar, Chickballapura, Chickmagalur & Chitradurga Districts.  The ACS & DC has addressed a letter to the Pr. Sec., Revenue in this regard.  
- To assist the Banks in recovery under SARFAESI/DRT/Lokadalat. The ACS & DC has addressed a letter to all the Dy. Commissioners vide letter No.46/2017 dt 27.2.2017 in this regard.  
- Educating the farmers to renew their loan accounts by Dept of Agri & Horticulture as and when crop insurance is being settled so that they can get interest subvention.

	2.
	In order to review threadbare, the progress under Govt Sponsored Schemes, the ACS & DC suggested to have a Special Meeting under his chairmanship at the earliest.
	The meeting of Bankers & Line departments was conducted on 17.1.2017 under the  chairmanship of the ACS & DC, GoK and it was decided that 

- The Departments where selection committee is headed by MLAs to persuade them to finalise selection of beneficiaries at the earliest and to sponsor the proposals to Banks. 

- to bring uniformity in reporting the progress by the Line Departments under Govt. Sponsored Schemes, it was resolved that SLBC to design the format Bank-wise/District-wise and enable the Line Depts for submission to SLBC for review in SLBC meetings.  Accordingly, SLBC has devised the format and circulated to all the Line Depts along with the minutes of the meeting.

	3.
	In order to have sufficient time for restructuring in view of demonetisation, it was requested by Banks that SLBC to take up with RBI to extend cap period of 90 days by another 30 days.
	SLBC has taken up the matter with RBI.  In response, RBI vide their letter No.278/02.03.020/2016-17 dt Feb.08.2017 has communicated the extension of time upto 31st March 2017.  Accordingly SLBC has informed the same to all the Banks / LDMs vide letter No.113 dt 13.2.2017.


AGENDA 2.0 :
 FINANCIAL INCLUSION 

I. Seeding of Aadhar & Mobile Numbers in Savings Bank accounts
The GoI envisages transfer of all individual benefits through Aadhar based DBT Scheme from 01.04.2017.  It was informed that the Banks / LDMs / Line Departments to give emphasis on Aadhar / Mobile seeding and issue of RuPay cards and its activation to enable smooth flow of DBT to all the beneficiaries of MGNREGA, Social Security Pension, Scholarship, Input subsidy and other schemes of all the Line Departments to cover the left over beneficiaries and the concerned Line Departments to make arrangements for obtention of consent letters for the same.   

In order to review the progress, (1) State Level Task Force Committee meeting was convened on 27.1.2017 under the chairmanship of the Mission Director, DBT Cell & the ACS, FD involving the Pr. Secretaries / Secretaries and heads of various Govt departments to assess the readiness of the departments to implement Aadhar enabled DBT for the benefits disbursed by them. The Committee took stock of the progress of all the Departments and Banks. (2) VC with Dy. Commissioners were held on 3.3.2017 under the chairmanship of the Pr. Secretary, Revenue Dept., GoK on seeding of Aadhar based DBT for social security schemes (3) State Level Financial Inclusion Committee (SLFIC) under chairmanship of ACS & DC with representation from Banks, DFS and other stakeholders met on 7.3.2017 and discussed the progress on implementation of DBT under MGNREGA, Social Security Pensions and other Govt departments.  In the meeting all the Depts were advised to complete the process of seeding of Aadhar & Mobile Numbers into the Bank accounts of the beneficiaries before 31st March 2017. 

II. Organising Camps for Aadhaar & Mobile seeding into the SB Accounts 

The DFS: MoF: GoI vide their letter dated 6.3.2017 has advised all the Chief Secretaries of the States and MD & CEOs of Banks to launch a drive in campaign mode in March 2017 for seeding of Mobile number in all operations, individual savings bank accounts and seeding of Aadhar number in all such accounts.  It was also requested that the District Collectors to lead the drive and provide support of the District administration and field functionaries for organising camps by ensuring effective local publicity  All the LDMs were advised to convene special DLCC meetings to draw up action plan for the drive.
In tune with GoI directions, all the LDMs have conducted District Level Coordination Committee (DLCC) meeting involving Bankers and Line Departments under the chairmanship of Dy. Commissioners and have drawn plan of action for Aadhar, Mobile seeding of Bank accounts within the stipulated time line.  It is emphasized that Aadhar seeding is not only for DBT/PMJDY accounts and hence efforts to be made to link all SB A/cs with Aadhar / Mobile number. 
As per the feedback received from the Bankers, in some of the District, the Bank Branches are being given a list of SB accounts and Aadhaar numbers from Tahsildars / other Govt offices with an advise to link the listed Aadhaar numbers to the Bank accounts.  No consent letter or copy of Aadhaar card is being provided in these cases. DFS has advised the Banks vide their letter dated 2.3.2017 to ensure that the consent of the account holder is invariably obtained for seeding of Aadhaar.  Hence, the Departments are requested to arrange for providing the consent letters of the beneficiaries to enable the Bank Branches to seed the Aadhaar number into their SB a/cs.

III. The scheme-wise progress is as follows:

a) MGNREGA: 

As per the information provided by the Dept., out of the 64,90,882 active workers, 57,28,104 have been seeded with Aadhaar number, with a percentage of 88.25 as on 16.3.2017. The Dept to furnish the latest progress.

b) Social Security Pensions:
The Dept has informed that there are 56.95 lakh Social Security Pension beneficiaries in the State and of which 12.30 lakh beneficiaries receive pension through Banks and remaining 44.65 lakh beneficiaries through Post Offices.   On segregation of the data of 12.30 lakhs, it was found that 4.22 lakh A/cs are Aadhar seeded and 8.08 lakh A/cs unseeded.  The data has been provided to the Banks, Line Departments & LDMs with a request to follow up for Aadhar & Mobile seeding.   
As per the latest information received from the Dept Out of 56.95 lakh total SSP pensioners, 42.68 lakh Aadhaar have been collected and 28.49 lakh have been validated.  

The Dept to furnish the latest position.

c) Schemes of Backward Classes Welfare Dept & Social Welfare Dept

Backward Classes Welfare Department – Pre-matric scholarship – Out of 338901, 140612 students accounts are seeded with Aadhar.

- Post-matric scholarship – Out of 349509, 172348 students accounts are seeded
Social Welfare Department 

(i) Pre-matric, (ii) Post-matric, (iii) Prize money – with total beneficiaries of 14.70 lacs.  Out of the Pre-matric, 9th & 10th standard scholarships are funded by GoI and rest by GoK.  Post-matric scholarship students numbering around 3 lacs are shared by Centre & the State.  The Dept to give latest position.
IV. Financial literacy camps held 

During the quarter ended Dec. 2016, 170 FLCs have conducted 2071 Special camps and 3797 target group specific camps and 2827 Rural Bank Branches have conducted 2930 Special Camps and 4023 target specific camps comprising farmers, SHG & JLG member’s students and unorganized sectors.
V. Promoting Cash less Transactions – Organising Digi-Dhan Melas 
– Lucky Grahak Labh & Digi Dhan Vyapar Yojana

In tune with GoI guidelines, for promoting cash less transactions, e-Governance Dept, GoK in association with Banks & other stake holders had organised Digi-Dhan Melas at Bengaluru on 16.1.2017, at Mangaluru on 25.1.2017, at Mysuru on 10.2.2017 & at Dharwad on 25.2.2017. Camps proved to be useful to the public.
As part of the exercise, a scheme to reward consumers and merchants, who are using / have used digital transaction modes after 8.11.2016, has been framed by Niti Aayog.  Banks were informed to initiate necessary action as per the guidelines enumerated in SOP.  

The scheme will lead upto 14th April 2017 (coinciding with Dr Baba Saheb Ambedkar’s Jayanthi), with a Mega Draw.
VI. Digital Payments – Strategies to be adopted by Banks & Govt
Banks are requested to identify Gram Panchayats and One District for transformation as Model Digital Panchayat / District for Digital Payment Award.  DFS has written letter to all the CEOs of all the Banks in this regard.  
In the above context, SLBC has advised the Banks to give particular attention to the following.

a) Delivery of all undelivered RuPay cards and PINs

b) Seeding of Aadhar & Mobile Number in SB accounts

c) Availability of live PINs with the customer

d) Facilitation of cardholders in swiping the card at the Branch, ATM, micro-ATMs or PoS

e) Financial literacy to ensure how to use the card

Further, the Cabinet Secretary, Govt of India had a Video Conference on 14.03.2017 on promotion of Digital Payments.  Chairing the meeting, the Cabinet Secretary, interacted with the Chief Secretaries of the States and the Deputy Commissioners on the above.
The Banks and Govt Dept are requested to play an important role in ensuring 100% Aadhar & Mobile seeding to all the eligible accounts before 31.03.2017.  
As per the information received from the DFS, out of total number of 586.41 lakh SB accounts, 329.67 lakh accounts have been seeded with Aadhar with a percentage of 56.22%  and 465.13 lakh accounts have been seeded with Mobile, with a percentage of 79.32%.  4.87 lakh SB a/c holders are not willing to seed Aadhar & 21.78 lakh SB a/c holders are not having Aadhar.
The Progress of Aadhar / Mobile seeding of SB a/cs in Karnataka as on 17.3.2017 is furnished in the Annexure-1 (Page No.20).
VII. Performance under PMJDY:

In tune with the directions of DFS, the seeding of Aadhar with Bank a/cs and activation of RuPay Cards is to be completed before 31.3.2017.  All the Banks / LDMs are advised to bestow personal attention for accomplishing the same. 

The progress under the scheme as on 31.3.2016 and 15.03.2017 is furnished herebelow.

	As on
	A/cs opened – Rural
	A/cs opened – Urban
	Total a/cs opened
	Aadhar seeded
	Balance in a/cs (` in cr)
	A/cs with zero balance
	Rupay Cards issued

	31.3.2016
	51,57,713
	36,74,350
	88,32,063
	49,73,881
	1168.24
	24,95,404
	77,77,565

	1.4.2016 to 15.03.2017
	11,45,303
	6,23,193
	17,68,496
	23,14,332
	1422.37
	2,88,290 (reduced)
	14,94,344

	Total
	63,03,016
	42,97,543
	106,00,559
	72,88,213
	2590.61
	22,07,114
	92,71,909


Totally 72.88 lakh accounts have been seeded with Aadhar against 106.01 lakh accounts opened, covering 68.75%. Out of total 92.72 lakhs RuPay cards issued, 72.00 lakhs are activated.  The percentage of activation is 77.66%.   

The Bank-wise/District-wise details as on 15.3.2017 is furnished in the Annexure-2 (Page No.21-23).
VIII. Performance under Social Security Schemes 
The Progress in enrolment of applications as on 28.2.2017 is furnished hereblow:

(No. in lakhs)

	Scheme
	Total No. of  a/cs eligible
	Achievement 
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females
	No. of claims settled (Actuals)

	PMJJBY
	369.29
	28.43
	13.09
	15.34
	16.84
	11.59
	5723

	PMSBY
	425.33
	62.25
	29.32
	32.93
	37.01
	25.24
	1009

	APY
	221.90
	2.79
	1.15
	1.64
	1.64
	1.15
	0

	Total
	1016.52
	93.47
	43.56
	49.91
	55.49
	37.98
	6732


The Bank-wise / District-wise status as on 28.2.2017 of the 3 schemes is furnished in Annexure-3 (Page No.24-34).
IX. Road map for Opening of Brick & Mortar Branches in villages with population

     more than 5000 without a Bank Branch of a Scheduled Commercial Bank

SLBC has prepared the roadmap in tune with the RBI guidelines.  As per the roadmap prepared, out of the 1000 villages with population of above 5000, 790 villages were already having a brick and mortar branch of a scheduled commercial bank. Out of the remaining 210 villages, 20 B&M and 120 USBs have been opened.  

In the SLFIC meeting held on 7.3.2017, ACS & DC, GoK reviewed the bank wise progress and advised the allottee Banks to take note of opening Bank Branches before stipulated time-line.  Bank-wise/District-wise status of coverage is furnished in the Annexure-4  (Page No.35-36).
X. Financial Literacy Centres (FLCs):

As per the resolution adopted in the meeting of the Bankers, Trustees of FLCs on 24.7.2015, the opening of FLCs should have been completed by 30.9.2015.  However, the allotted Banks (Corporation Bank – 1, State Bank of Hyderabad – 5 & Andhra Bank – 1) are yet to open FLCs in the allotted 7 centres.  
AGENDA  3.0 : PRADHAN MANTRI MUDRA YOJANA (PMMY)

The progress under PMMY as of 18.03.2017 is furnished herebelow:

(Amt in ` cr)

	Period
	Shishu
	Kishore
	Tarun
	Total

	
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount

	Upto 31.3.2016
	752922
	1775.44
	242996
	4566.68
	41024
	2642.26
	1036942
	8984.38

	1.4.2016 to 14.12.2016
	436795
	1283.84
	234868
	4049.73
	43441
	3088.88
	715104
	8422.45

	Total
	1189717
	3059.28
	477864
	8616.41
	84465
	5731.14
	1752046
	17406.83


The Bank-wise progress report for the FY 2016-17, as on 18.3.2017 is furnished in Annexure-5 (Page No.37-38).

All the Banks are requested to continue their efforts in entertaining eligible proposals under MUDRA and stick to the timeline prescribed for disposal of loan applications. 

AGENDA  4.0 
: STAND-UP INDIA PROGRAMME 

Progress for the period 5.4.2016 to 28.02.2017  (` in lacs)

	Category
	No. of A/cs
	Amt sanctioned
	Amt disbursed

	SC
	254
	3935.36
	2957.29

	ST
	44
	957.89
	853.39

	Women
	873
	18478.22
	14412.13

	Total
	1171
	23371.47
	18222.81


The Bank-wise achievement as on 28.02.2017 is furnished in the Annexure-6 (Page No.39).
AGENDA 5.0 : KARNATAKA RAITHA SURAKSHA PRADHAN MANTRI FASAL BIMA

 YOJANA (KRS-PMFBY)  

In addition to the publicity given by the GoK, SLBC has also 
given wide publicity on behalf of all the Banks in Kannada daily “Kannada Prabha” on 27.12.2016 & in “Vijaya Vani” on 20.12.2016 requesting the non-loanee farmers to approach the Banks and other agencies for submitting proposals for crop insurance.

The progress under PMFBY Kharif 2016 and Rabi 2016-17 is being reviewed on weekly basis by DFS.  All the Banks have entered the enrolment data in the Samrakshane Portal of GoK.  The Dept of Agriculture, GoK was informed to take steps for pushing the data to central portal and initiate steps for claim settlement.

The enrolment particulars as on 27.12.2016 are as under: 

	Scheme
	Kharif 2016
	Rabi 2016

	
	Loanee
	Non-Loanee
	Total
	Loanee
	Non-Loanee
	Total

	PMFBY
	738494
	198689
	937183
	8950
	74039
	82989

	WBCIS
	88452
	13199
	101651
	2320
	2825
	5145

	Total 
	826946
	211888
	1038834
	11270
	76864
	88134


(Source :  Samrakshane portal)

With regard to non-submission of large no. of proposals by Banks during Kharif 2016 and also large no. of rejections by M/s. Sriram General Insurance Co., during Rabi 2016-17, a meeting was held on 18th February 2017 under the chairmanship of ACS, Horticulture & Sericulture Department to resolve the issue.  It was felt that the reasons based on which the proposals rejected by the M/s. Sriram General Ins. Co. was wrong and not as per the PMFBY guidelines.  After deliberations, M/s Sriram General Insurance Company (SGIC) was asked to immediately accept the proposals and later on raise objection to the State Government if any. The Insurance Company representative present in the meeting agreed for the same. 

As per the requests received from the ACS, Horticulture & Sericulture, SLBC had convened a meeting of Bankers and Insurance Company on 04.03.2017 under his chairmanship, where the Secretary, Dept of Agri was also present.  In the meeting, the matter of non-submission of large number of insurance proposals by Banks received under PMFBY Kharif 2016, numbering to 1,29,360 was deliberated and also the matter of large number of rejections of proposals by M/s Sriram General Insurance Company during Rabi 2016-17 was also taken up.  As decided, SLBC has submitted the consolidated letters/reports to GoK, received from banks on returning of premium and rejecting of proposals by M/s Sriram General Insurance Company on unreasonable grounds.
Further, it was informed to all the banks to submit the eligible proposals (inclusive of all those returned by the Company) to the concerned company before 10.03.2017 for Kharif 2016 and 18.03.2017 for Rabi 2016-17 and department will make necessary arrangements to keep the portal open. 
a) Pending proposals in Samrakshane for Kharif 2016

As decided in the meeting held on 4.3.2017, the details were collected from the Banks in the format prescribed by the Dept., and the same are as follows.
· The total number of proposals pending in the Bank login is 8996  

· The total number of proposals to be deleted is 6617
· No. of proposals for which premium has been transferred to Ins. Co. but proposals have not been forwarded 

a) Within cut-off date are 3789        b) After cut-off date are 362

· The No. of proposals for which both premium and proposals have not been sent to Ins. Co. but premium / form collected from the farmers are 291

The details of rejections by M/s. Sriram General Insurance Co. for Rabi 2016-17

	No. of Banks
	Premium Amount rejected (In `)
	No. of proposals related to rejected premium

	17
	587,86,168
	85189


b)  Rabi & Summer 2016-17
The enrolment details of loanee and non-loanee farmers as on 22.2.2017 are as follows:

	Scheme
	Loanee Farmers
	Non-loanee Farmers
	Total

	PMFBY
	1,46,188
	10,23,085
	11,69,273

	WBCIS
	2,533
	4,677
	7,210

	Total 
	1,48,721
	10,27,762
	11,76,483

	Summer
	2,201
	313
	2,514


Banks were requested to verify for correctness of SB a/c numbers of the farmers and upload the data to the portal before 18.3.2017 for Rabi 2016-17.

c) Issues on Crop Sown Certificate : 
As per the information provided by Agri Dept : GoK in the 136th SLBC meeting, crop sown certificate is not required for either loanee or non-loanee farmers for enrolment.  Based on this information, bankers enrolled farmers under crop insurance scheme.  However, the Agri Dept, GoK vide their letter No.110/2016 dated 6.1.2017 has clarified that crop sown certificate issued by Revenue Dept stating the crop grown are in good condition is required.  Citing the letter, Insurance Companies are insisting for crop sown certificate.  

The House to deliberate on the issues.

AGENDA 6.0 : PROVIDING RELIEF MEASURES TO THE DISTRESS FARMERS 

The Government of Karnataka has declared 139 taluks as drought affected during the Kharif 2016 and 160 taluks during Rabi 2016-17.  The list of drought affected taluks has been communicated to all the Banks.  Banks are requested to extend relief measures as per extant RBI guidelines.
It is reiterated that the Banks are prepared to lend additional requirements by renewing the existing loan provided the farmers approach the Bank.  SLBC has given wide publicity on behalf of all the Banks in Kannada daily “Kannada Prabha” on 27.12.2016 & in “Vijaya Vani” on 20.12.2016 requesting the farming community to approach the Banks for restructuring the loans availed and to avail the benefit of Interest subvention, personal accident insurance coverage and crop insurance. 
There are 6,29,959 accounts involving an amount ` 11740.60 cr eligible for restructuring / reschedulement as on 31.12.2016.  Of which, the Banks have restructured / rescheduled 2,24,916 accounts involving an amount of ` 4112.30 cr.  The Banks have provided fresh finance of ` 512.37 cr covering 31,737 accounts.
AGENDA 7.0   : APPROPRIATION OF SUBSIDY / GRANTS TOWARDS LOAN

ACCOUNTS
SLBC has received representations from various quarters informing that some Banks are appropriating the subsidy / grant amount credited to the beneficiaries’ account by the Govt for the specific purpose of implementing Govt schemes, like payment of wages under MGNREGA, Milk proceeds, Agriculture Input subsidy to their loan accounts, which is coming in the way of implementation of the schemes. 
Further, SLBC has received representation from the Hon’ble Former Prime Minister of India, Sri H.D. Deve Gowda addressed to the Hon’ble Finance Minister, Govt of India received through the DFS: MoF: GoI requesting to restrain the Banks from deducting loan amount from Milk Producers Milk Bill amount credited to their Bank accounts and also a Letter from the Addl. Chief Secretary, Finance Department, Govt of Karnataka informing that the Banks are appropriating the beneficiaries’ contribution / subsidy portion of Govt towards beneficiaries’ overdues and requesting us to advise the Banks to desist from appropriating such amounts.

SLBC had advised all the Banks/LDMs vide letter ref : 066 dated 25.1.2014 stating not to tag the farmer’s share / subsidy amount to any outstanding loan due by the beneficiary in the concerned bank branch in respect of “Payment of Subsidy directly to the Farmers’ Accounts under different schemes of Dept of Agriculture, GoK”.  
SLBC has sought guidance from RBI on 17.3.2017 on appropriation of beneficiaries’ contribution / subsidy portion of Govt by Banks towards their overdues.
The House to deliberate on the issue.
AGENDA  8.0: KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC] 

The KFRC has conducted 73 training programmes involving 3823 participants during the fiscal 2016-17. The cumulative works out to 601 programmes and 40160 participants since inception.  
Problems faced by KFRC in construction of new Campus Building and latest developments
As decided and permitted by the Managing Trustee KFRC and Convenor-SLBC, KFRC has filed writ petition with Hon’ble High Court Bench at Dharawad on 29/11/2016 through Sri S S Gundi, Advocate, Dharawad and appealed for staying the order of BTDA Bagalkot for stopping the construction work.  The case may come before Bench during last week of March 2017.

The matter was discussed during the 18th meeting of the Board of Trustees held on 31.12.2016.  As advised by the Managing Trustee, the ED had contacted the Chief Engineer, BTDA and Dy. Commissioner, Bagalkot to persuade them to continue construction.  However, it is learnt that BTDA has stuck to their earlier decision of KFRC surrendering 6 acres of land.  The Govt to advise BTDA to reconsider their decision.  

AGENDA 9.0:
SLBC SUB-COMMITTEE MEETINGS HELD DURING REVIEW PERIOD
The following SLBC Sub-Committees have conducted the meeting during the review period and the same have been furnished in the Annexure. 

	Sl. No.
	Name of the Sub-Committee
	Convenor Bank
	Date of Meeting
	Annexure No.  (Page No.)

	1.
	Agriculture & Allied Activities
	Canara Bank
	20.2.2017
	7 (40-44)

	2.
	MSME


	Corporation Bank
	18.1.2017
	8 (45-48)

	3.
	Retail Loans
	Vijaya Bank
	8.9.2016 & 29.12.2016
	9 (49-51) &
10 (52-54)

	4.
	Weaker Section Advances


	State Bank of Mysore
	27.9.2016 & 27.12.2016
	11 (55-58)
12 (59-62)

	5.
	Recovery & Rehabilitation & Other Measures
	State Bank of India 
	15.2.2017
	13 (63-65)

	6.
	SHG-Bank Linkage
	Syndicate Bank
	9.1.2017
	14 (66-68)

	7.
	R-SETIs
	State Director of  R-SETIs
	14.3.2017
	Minutes not recd.


AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF DECEMBER 2016
	                                                                                                                   (Amount in ` cr) 

	Particulars
	Dec. 15
	Dec. 16
	Variation
	Growth
 Y-O-Y

	Deposits
	658554
	769018
	110464
	16.77

	Advances
	494443
	545639
	51196
	10.35

	Credit-Deposit Ratio
	75.08
	71.00
	-4.08
	

	Total PSA
	202011
	252133
	50122
	24.81

	% to Total Advances
	40.86
	46.21
	5.35
	

	Agricultural Advances
	97987
	110934
	12947
	13.21

	% of Agri. Advances to Total Adv.
	19.82
	20.33
	0.51
	

	Weaker Section Advances
	67194
	70307
	3113
	4.63

	% of WS Adv. to Total Advances
	13.59
	12.89
	-0.70
	 

	BRANCH NETWORK
	 
	 

	[i]    Rural
	3868
	3923
	55
	

	[ii]   Semi-Urban
	2414
	2506
	92
	

	[iii]  Urban
	2019
	2191
	172
	

	[iv]  Metro/PT
	1994
	2195
	201
	

	 Total  Branches[No]
	10295
	10815
	520
	

	ATM NETWORK
	 
	 

	[i]    Rural
	2343
	2462
	119
	

	[ii]   Semi-Urban
	2712
	3156
	444
	

	[iii]  Urban
	3397
	3965
	568
	

	[iv]  Metro/PT
	5923
	6927
	1004
	

	 Total  Branches[No]
	14375
	16510
	2135
	


The Bank-wise position as of Dec. 2016 is furnished in Annexure-15 (Page No.69-70) in respect of Branch Net Work, Deposits and Annexure-16 (Page No.71-72) for Advances and CD ratio and in respect of Priority Sector and Weaker Section Advances is presented in Annexure 17 (Page No.73-74) and Bank-wise data on outstanding SF/MF, SC/ST & DRI is presented in Annexure 18 (Page No.75-76).
AGENDA 11.0: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT
GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 
[CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 9628 units with an approved amount of ` 493.06 cr during the QE December 2016 and the cumulative progress was 238436 units amounting to ` 11782.11 cr [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 12.0 : CENTRAL AND STATE SPONSORED SCHEMES

	The Performance of Banks under various Govt sponsored schemes of 2016-17 as on          30th Dec. 2016 is furnished herebelow:


	             PERFORMANCE UNDER GOVT. SPONSORED SCHEMES FOR 2016-17



	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/
Ach. Annexure (Page No.)

	1
	NATIONAL RURAL LIVELIHOOD MISSION (NRLM)
	
	
	
	

	
	SHG Bank Linkage Groups
	230000
	209146
	90.93
	19 (77-78)

	2
	RAJIV GANDHI CHAITANYA YOJANA (RGCY)*
	150000
	27246
	18.16
	20 (79)

	3
	NATIONAL URBAN LIVELIHOOD MISSION (NULM)
	
	
	
	

	A
	Self-Employment
	
	
	
	

	
	a) Individual
	4765
	1146
	24.05
	21(80-81)

	
	b) Groups
	200
	62
	31.00
	

	B
	SHG Bank Credit Linkage
	1250
	767
	61.36
	

	4
	DR. B.R AMBEDKAR DEV.  CORPN
	
	
	
	

	a
	Self Employment Programme (SEP)
	5153
	2909
	56.45
	22 (82)

	b
	ISB
	1349
	1053
	78.06
	22 (83)

	c
	Dairy Scheme
	1304
	647
	49.62
	22 (84)

	
	TOTAL 
	7806
	4609
	59.04
	

	5
	KARNATAKA M.V. ST DEV. CORPN. *
	
	
	
	

	a
	Self Employment Programme (SEP)
	3428
	2782
	81.16
	23 (85-86)

	b
	ISB
	1234
	803
	65.07
	23 (87-88)

	c
	Dairy Scheme
	500
	1530
	306.00
	23 (89-90)

	
	TOTAL 
	5162
	5115
	99.09
	

	6
	KARNATAKA MINORITY DEV. CORPN. (KMDC)
	
	
	
	

	
	Swalambana Margin Money
	5333
	587
	11.01
	24 (91)

	7
	WOMEN & CHILD WELFARE DEPT
	
	
	
	

	
	Udyogini
	13824
	5080
	36.75
	25 (92)

	8
	PASHU BHAGYA
	
	
	
	

	a
	Dairy Development
	9649
	5676
	58.82
	26 (93)

	b
	Sheep & Goat Development
	1302
	721
	55.38
	

	c
	Piggery Development
	186
	88
	47.31
	

	d
	Poultry Development
	984
	266
	27.03
	

	
	Total
	12121
	6751
	55.70
	

	9
	D. DEVARAJ URS BC DEV. CORPN.
	
	
	
	

	
	Chaitanya Subsidy Scheme
	4255
	2782
	65.38
	27 (94-95)

	10
	Weavers Credit Card
	8000
	1488
(Under MUDRA)
	12.04
	--

	11
	RAJIV GANDHI LOANS SCHOLARSHIP
	10000
	182
	1.82
	28 (96-98)

	12
	CMEGP – DIC & KVIB
	2500
	329
	13.16
	29 (99)

	13
	PMEGP
	
	
	
	

	a
	KVIC
	2076
	762
	36.71
	30 (100)

	b
	KVIB
	2076
	857
	41.28
	

	c
	DIC
	2769
	1593
	57.53
	

	
	Total
	6921
	3212
	46.41
	


* Progress as on Feb. 2017

SHG-Bank Linkage – NRLM
The Pr. Secretary to Govt., RDPR, GoK vide her letter dated 14.3.2017 has appreciated the efforts put in by SLBC in driving the SHG-Bank Linkage months campaign and making it a grand success.  Karnataka has become the 1st State in the country to achieve the financial target ahead of time.
Targets for 2016-17 – Credit Link for SCP & TSP Schemes of AH & VS, GoK
The Commissioner, Dept of Animal Husbandry & Veterinary Services, Govt of Karnataka, Bengaluru vide their letter No.CAH/Plan-3/CR-04/16-17 dated 4.2.2017 has communicated the District-wise targets for the year 2016-17 under SCP & TSP Schemes, which are furnished in Annexure-31 (Page No.101).
Under the Scheme, the unit size being 2 Dairy animals to each beneficiary with unit cost as follows:

	Sl. No
	Name of the Scheme / unit size
	Unit Cost 
(`  in lacs)
	Category
	Subsidy (in `  lacs)
	Bank Loan (`  in lacs)

	1.
	Special Component Plan & Tribal Sub Plan (SCP/TSP) two milch animals
	1.20
	SC/ST
	0.60
	0.60


All the LDMs have been advised to reallocate the targets of their District amongst Bank Branches in the District and ensure the accomplishment of targets well within the time schedule vide letter ref : 106 dt 8.2.2017.  

The House to approve the same.
Targets for 2016-2017 – SCP Scheme of AH & VS, GoK

The Commissioner, Dept of Animal Husbandry & Veterinary Services, Govt of Karnataka, Bengaluru vide their letter No.CAH/Milk Incentive/SCP/2016-17 dated 7.2.2017 has communicated the District-wise targets for the year 2016-17 under SCP Scheme, which are furnished in the Annexure-32 (Page No.102).
Under the Scheme, the unit size being 2 Dairy animals to each beneficiary with unit cost as follows:

	Sl. No.
	Name of the Scheme / unit size
	Unit Cost (`  in lacs)
	Category
	Subsidy (in `  lacs)
	Bank Loan (`  in lacs)

	1.
	Unspent Amount Act 2013 (SCP) 

Two Milch Animals
	1.20
	SC
	0.60
	0.60


All the LDMs have been advised to reallocate the targets of their District amongst Bank Branches in the District and ensure the accomplishment of targets well within the time schedule, vide letter ref : 107 dt 8.2.2017.  

In the review meeting of Progress under Govt Schemes held on 17.1.2017, SLBC suggested the Commissioner to sponsor the applications for Dairy purpose from the month of June onwards as there is scarcity of water and fodder during summer.  The Banks may process the eligible applications as and when they receive and releases may be made during coming rainy reason.  He also suggested for change of activity based on the need of the beneficiary in such proposals.

The House to approve the same.

Rajeev Gandhi Loan Scholarship Scheme:

The scheme was discussed in the Meeting of Bankers and Line Departments to review Progress on Implementation of Govt Sponsored Schemes 2016-17 & Recovery of Loans held on 17th Jan. 2017, under the chairmanship of ACS & DC, GoK.  To overcome the slow progress, the Dept. has informed vide their letter dt 15.3.2017 that it has initiated steps to: 
· Forward the applications to concerned Service Area Bank Branches

· Display banners in the Colleges about the scheme

· Give wide publicity / creating awareness among the public about the scheme

· Recommend to Govt to increase the income limit criteria to facilitate mobilising of maximum number of applications 

· Increase upper income ceiling of `  2.5 lakh fixed for availing the benefits 
The Dept to inform the developments.

AGENDA 13.0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2016-17)

The progress in disbursement under Annual Credit Plan for the quarter ended Dec. 2016 Sector-wise & Agency-wise is furnished in the Annexure-33 (Page No.103-104). The Bank-wise progress under Crop Loan/ KCC is furnished in the Annexure-34 (Page No.105).

Comparative analysis of disbursement y-o-y Dec. 2015 and Dec. 2016.  

(` In Cr)

	Sector
	Dec. 2015
	Dec. 2016

	
	Target
	Achievement
	% Ach.
	Target
	Achievement
	% Ach.

	Crop Loan/ KCC
	41600
	20895
	50.23
	48908
	24991
	51.10

	Agri Term Loan 
	21020
	37182
	176.89
	23984
	31639
	131.92

	Total Agri Loans
	62620
	58077
	92.75
	72892
	56630
	77.69

	MSME
	18105
	26939
	148.96
	30314
	31466
	103.80

	Export Credit
	--
	--
	--
	597
	2846
	476.72

	Education
	2989
	1039
	34.76
	2915
	1107
	37.98

	Housing
	14459
	4808
	33.25
	15191
	2798
	18.42

	Social Infra.
	--
	--
	--
	464
	21
	4.53

	Renewal Energy
	--
	--
	--
	675
	139
	20.59

	Others
	14287
	6576
	46.03
	12140
	1996
	16.44

	Total PSA
	112460
	97439
	86.64
	135188
	97003
	71.75


AGENDA 14.0 :
SPECIAL FOCUS PROGRAMMES

14.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 3,35,751 beneficiaries amounting to ` 5554.53 cr up to the quarter ended Dec. 2016.  The outstanding level of advances to Minority Communities as at the end of Dec. 2016 was ` 27411.34 cr spread over 13,07,786 accounts, constituting 10.87% of PSA.  The Bank wise details are furnished in Annexure – 35 (Page No.106-107).
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       December 2016 is as follows – 
                                                                                         
   ([` in cr]

	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	4210
	4096
	12131

	Lending  to Minority Community
	720
	890
	3455

	% of Minority Community Lending to PSA
	17
	22
	28

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 
14.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 21835.11 cr. to 11,78,110 Women Beneficiaries up to Dec. 2016.  The outstanding level of Advances to Women Beneficiaries was ` 64665.64 cr as of Dec. 2016 constituting 11.85% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – 36 (Page No.108-109).
14.3 :
 LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (26) MFIs.  The loan outstanding given by various MFIs in Karnataka as on Dec. 2016 was ` 13037.78 cr covering 75,01,447 borrowers. Out of which, overdue is only           ` 210.07 cr spread over 1,22,286 a/cs.  The MFI Wise / District-wise outstanding and Overdues as on December 2016 is enclosed as Annexure – 37 (Page No.110-111).  
Complaint against MFI by borrowers on coercive methods in recovery of loans 
Karnataka Dalitha Sangharsha Samithi (R), Bagalkot has represented that MFIs are using coercive methods for recovery of loans.  Considering the fact that the since the State is  reeling under severe drought for the consecutive 3 years, SLBC has brought to the notice of AKMI to advise the MFIs to take a practical view of the ground situation and not to resort to coercive / unethical methods of recovery of loans. 

14.4 : 
STREE SHAKTI PROGRAMME
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for December 2016 is as under: 
	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1928.39 cr

	No. of groups credit linked
	130830

	Loan disbursal by banks
	  ` 2807.19 cr 


The District-wise performance is furnished in Annexure – 38 (112-113).
AGENDA 15.0:
 IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of Dec. 2016 was for 2634 Clinics [` 490.74 cr] & 270 Agri-Business units (` 13.75 cr).   During the FY 2016-17 Banks have financed 82 Agri Clinics (` 5.23 cr) and 23 Agri-Business Centres (` 2.12 cr).
B] 
Rural Godowns
The Banks have financed 567 Rural Godowns with credit limit of ` 263.22 cr up to December 2016.  The outstanding amount was ` 1149.17 cr comprising 4145 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme
As on 11.3.2017 for the year 2016-17, NHB has released subsidy in respect of 123 proposals under the scheme amounting to ` 2349.58 lakhs.                                                                                                                                                                                                                                                
AGENDA 16.0 :
 RECOVERY
16.1 : 

RECOVERY OF BANK DUES UNDER PMEGP
The summary of scheme-wise NPA position as at December 2016, is furnished here under:    


                                                                         (Amount in ` cr)

	Agency
	Balance O/S
	NPA Level
	% of NPA

	KVIC
	254.80
	42.01
	16.49

	KVIB
	70.88
	5.88
	8.30

	DIC
	121.97
	18.44
	15.12

	Total
	447.65
	66.33
	14.82


During the meeting held on 15.2.2017 on Recovery of Bank Loans, SLBC requested the GoK that Nodal agencies [DIC, RDPRD / Zilla Panchayat, KVIC / KVIB & ULB (municipalities)] to extend assistance to banks for recovery of overdues and it was decided to form District Level Committee under the supervision of Dy. Commissioner, with LDM as convener, Extn Officer DIC, Skill Development Centres, Line Department Officials & Major Bankers as members.  ACS & DC, GoK has advised the DCs suitably in this regard.

Bank-wise NPA level is furnished in Annexure-39 (Page No.114-115).
16.2 :  
NON-PERFORMING ASSETS POSITION :
There were 860998 NPA a/cs involving an amount of ` 24549.36 cr as of December 2016, accounting for 4.50% of total advances. The Farm sector accounts for 372329 a/cs, with a balance of ` 5572.63 cr constituting 5.02% of advances to agriculture.  NPA under MSE and OPSA works out to 6.27% and 0.24%, respectively. 

Bank wise details are furnished under Annexure – 40 (Page No.116).
16.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Under SARFAESI Act, Banks have recovered ` 291.70 cr against amount involved               ` 1574.48 cr, under DRT recovered ` 80.33 cr against amount involved ` 1392.88 cr and through Lok Adalat recovered ` 23.77 cr against amount involved ` 385.77 cr up to December 2016.  
16.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of December 2016, 24909 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 340.62 cr.  The Banks have filed 400 applications during December 2016 quarter involving loan amount of ` 10.88 cr. There are 4010 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – 41 (Page No.117-118).
AGENDA 17.0 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir. FIDD.CO.LBS.No.5973/02.01.001/2015-16 dated 20.5.2016 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III.   These statements are to be submitted on quarterly basis incorporating the sub-sector data as per the latest PSA classification.
SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II & III for the State as a whole, as on December 2016 are furnished in Annexures-42 (LBS-MIS-I, II & III) (Page 119-121).
SCALE OF FINANCE 2017-18
The Technical Committee for fixation of Scale of Finance for various crops for 2017-18 met on 13.2.2017 and moderated the scale of finance.  SLBC has forwarded the same to all the Banks & LDMs.
AGENDA 18.0 SELF HELP GROUPS/ JOINT LIABILITY GROUPS

As against the targets for credit linkage of 2,30,000 of SHGs for the year 2016-17, Banks have credit linked 2,26,039 SHGs up to the quarter ending December 2016.  

                                                                                                         (` cr)
	Agency
	Direct Credit Linkage
	Indirect Credit Linkage

	
	No. of SHGs
	Amount
	No. of SHGs
	Amount

	Commercial Banks
	186847
	2355.69
	7848
	66.20

	RRBs
	17087
	334.35
	--
	--

	Cooperatives
	22105
	474.97
	--
	--

	Total
	226039
	3165.01
	7848
	66.20


Consolidated progress by Banks under SHG Bank linkage program as at December 2016 is given in Annexure – 43 (Page No.122-125).   

A target for credit linkage of 60,000 JLGs has been fixed for the State for 2016-17.  As per the information gathered, the Banks have credit linked 43,016 JLGs with a credit limit of       ` 689.04 cr up to December 2016.  

AGENDA 19.0 : CARRYING OUT PUBLIC AWARENESS CAMPAIGN TO ADDRESS
                            UNAUTHORISED COLLECTION OF FUNDS BY FRAUDULENT 







           ENTITIES – DISPLAY OF ADVT IN BMTC / KSRTC BUSES
M/s. Sai Advertisers has been entrusted to cover Mysuru, Kalaburgi & Belagavi Districts and M/s. Prithvi Advertisers to cover Bengaluru District for display of advertisements in KSRTC Buses for the months of January, February & March 2017.  The agencies have carried out as per the terms and conditions.  

The House to discuss on future course of action.

AGENDA 19.1 : IMPLEMENTATION OF RECOMMENDATIONS OF 
KANNADA ABHIVRUDDHI PRADHIKARA 

Sri Siddaramaiah, Chairman, Kannada Abhivruddhi Pradhikara, Govt of Karnataka visited the Corporate Office, Syndicate Bank on 28.2.2017 and reviewed the implementation of Kannada in the banking system in the State.  During the review, he said that though there are guidelines for using the vernacular language in the day to day business of Central Govt offices, Public Sector Banks, Public Sector Undertakings, Private Institutions, there is negligence in the usage of Kannada in Karnataka in these Institutions and leading to inconvenience to farmers, rural laborers and illiterate population in dealing with these Institutions and thereby depriving the benefits available from the Banks.  Hence, he advised all the Banks to mandatorily use trilingual policy and provide the challans, cheque books, pass books, loan applications and other banking related forms.  In the similar lines of implementation of Hindi in the Banks, he suggested to establish a Kannada cell in all the Banks and initiate steps for teaching Kannada to non-Kannadiga employees in the Bank.  He urged the Banks to deal with their clientele primarily in Kannada language.  

With regard to appointment of employees in the category of A, B, C & D groups, he said that as per the recommendations of Dr. Sarojini Mahishi Report, the Banks are required to follow the guidelines of the Committee and provide information in this regard to Kannada Development Authority.

All the Banks are requested to take note of the above directions and implement the same in letter and spirit.

AGENDA 20.0 : NABARD AGENDA NOTES:

I. GLC for Agriculture

(a) GLC Target for the year 2017 18  

(i) GoI has fixed a target of ` 10,00,000 Cr for ground level disbursements under  agriculture for the year 2017-18, an increase of 11% over the all India target for the previous year.  Though the state-wise allocation is yet to be communicated, our State is also likely to get the similar increase over the last year’s allocation.  

(ii) During the previous years, in case of Cooperative Banks and RRBs, share of   Agriculture Term Loans in their Total Agricultural lending was found to be lower. Considering the national priority / thrust on increasing capital formation in agricultural sector, these agencies may formulate / initiate strategies for increasing share of ATL in their Total Agriculture GLC during 2017-18. They may keep SLBC and NABARD Karnataka RO informed of the steps taken by them in this regard. 

(iii) Other agencies (Scheduled Commercial Banks) may also make efforts for enhancing Agricultural GLC as also share of ATL in their total Agriculture GLC. 

(b) Submission of Accurate Data by banks on Ground Level Credit (GLC)

A reference is invited towards certain discrepancies observed in the GLC data as also share of Crop Loan and ATL therein, furnished by some of the banks / agencies during 2015-16. These agencies were advised by SLBC to furnish the revised and accurate data. Since the policy formulation at Government level is on the basis of SLBC data on GLC, all the agencies / banks may ensure utmost care and accuracy while compiling and furnishing GLC data to SLBC as well as RBI / NABARD and others.  

II. Doubling of Farmers’ Income by 2022

“Doubling of Farmers’ Income by 2022” is the focus area for all the stake holders including governments, bankers and others.  In order to facilitate the hassle free credit flow to the farmers, ensuring much desired capital formation conducive atmosphere need to be created to by all the agencies involved. As the part of these efforts, banks may revisit their documentation for crop loans / agriculture term loans and attempt simplification wherever possible. 

III. Action Points emanated out of State Level Farmers’ Meet held on 30.12.2016 for compliance by SLBC, Banks, Government etc. 

Farmers’ Producers’ Organisation:

Farmer Producers’ Companies are facing difficulties in credit mobilisation.  Similar to extension of crop loans to individual farmers, banks may consider framing policies for financing working capital requirements of Farmers’ Producers’ Organisation (FPOs). 

IV. Interest Subvention Scheme to Small and Marginal Farmers against Negotiable Warehouse Receipts (NWRs):

As per GoI instructions, interest subvention to small and marginal farmers against negotiable warehouse receipts was communicated to State Cooperative Banks and RRBs vide NABARD, HO’s Circular dated 12.01.2012.  The interest subvention eligibility was reiterated in NABARD’s policy circulars from time to time and lending institutions were advised to publicize regularly the scheme amongst the client banks and farmers.    It is, however, observed that, both refinance off-take against negotiable warehouse receipts and submission of interest subvention claims from Cooperative Banks and RRBs is not encouraging / improving, indicating a need for more efforts in popularising the scheme and periodic review of the status thereof. SLBC may deliberate the issue and issue necessary instructions to encourage this loan product which will help reducing post-harvest  losses of farm produce and enhancing income of farmers.

V. Implementation of Dairy Entrepreneurship Development Scheme (DEDS) 

(i) The Ministry of Agriculture and Farmers’ Welfare (MoA & FW), Department of Animal Husbandry, Dairying and Fisheries (DADS) while reviewing the progress of implementation of Dairy Entrepreneurship Development Scheme (DEDS), desired for regular review/monitoring of implementation of the scheme by SLBCs considering the important role played by it in providing loan facility to the eligible beneficiaries covering entire value chain from cattle procurement to sale of milk through outlets 

(ii) Secretary, DADS and MoA & FW, GoI, desired that SLBC may include a separate agenda item on review and monitoring of implementation of DEDS hereafter.  

(iii) NABARD, KRO has received a representation from the Karnataka State SC/ST Backward Minorities Associations indicating that the loans sanctioned to the SC/ST beneficiaries under subsidy linked DEDS scheme by banks in Karnataka were not to the desired level.   In view of this, banks are requested to make special efforts to enhance the coverage of SC/ST beneficiaries under the scheme. As per GoI guidelines the scheme was earlier open only for SC category beneficiaries but is now open for all categories upto 31.03.2017.

(iv) Due to severe drought conditions prevailing in the State, animals financed by banks under various schemes are being sold.  Animal Husbandry Department may make village level fodder growth centres to face the shortfall of fodder during the ensuing summer season.

VI. Common discrepancies observed in the subsidy applications under Government Sponsored Subsidy Schemes (GSS)  

Some of the common discrepancies observed in the subsidy applications under GSS which result in avoidable correspondence and delays in disbursement of subsidy, are indicated below-  

a. Ineligible unit size

b. Omission of  date of first release 

c. Quantum of Bank loan being less than the margin money

d. Receipt of Unsigned applications from Branch and the respective Controlling offices. 

e. Branches applying for the same beneficiary under SC as well as Gen category. 

The Banks / Sponsoring Agencies may suitably instruct their branches / offices to take necessary care in this regard.  

VII. Financial Inclusion

(i) Bank Sakhi scheme was conceived to facilitate SHG leaders to act as BCs. NABARD had, vide letter NB.KRO.DFIBT/FI-68/3899/2019-17 dated 23 November 2016, allocated district wise targets to the banks for achieving the state target of 300 Bank Sakhis and requested SLBC to make this (performance/progress under Bank Sakhi Scheme) a regular agenda in the meetings. Banks may indicate present status in this regard. They may submit proposals for grant assistance to NABARD, if need be.

(ii) NABARD has issued a circular Ref.No.283/DFIBT-39/2016 dated 06 December 2016 for providing grant assistance towards implementation of PoS devices in tier 5 and tier 6 villages @ ` 6000/- per device. Since the last date for obtaining the sanction is 31st March 2017, the banks concerned may approach NABARD for the grant assistance early.

(iii) NABARD has sanctioned to the following banks, V-Sat to cover the locations with no / intermittent connectivity. 

	Sl.No
	Name  of the   bank
	CAPEX SSA
	OPEX SSA
	Total SSA
	Amount Sanctioned
(` in Lakh)

	1
	Syndicate Bank
	20
	0
	20
	100.00

	2
	Indian Overseas Bank, Bangalore RO
	8
	0
	8
	32.00

	3
	Indian Overseas Bank, Mangalore RO
	4
	0
	4
	16.00

	4
	Canara Bank
	0
	5
	5
	15.00

	5
	KGB
	0
	3
	3
	12.00

	6
	KVGB
	79
	0
	79
	316.00


These banks are advised to submit the progress under this project in the format enclosed with the sanction letter.

(iv) NABARD RO has conducted 15 dFlaps between 26 to 29 December 2016 in various districts covering around 800 villagers through FLCs promoted by DCCBs. Out of these, 200 users were issued Rupay cards and around 100 applications were collected for enabling mobile banking. In all these programmes, emphasis was given on digital payments with hands-on training using micro ATMs, mobile banking through National Unified USSD Platform (NUUP), Unified Payment Interface (UPI).

(v) As per RBI directives, all the live KCC accounts are required to be covered by RuPay cards. The total live KCC accounts reported by RRBs and DCCBs are of the order of 5,01,285 and 24,58,147 respectively, against which RRBs have issued 4,77,641 RuPay cards and Cooperative Banks have issued 1,29,557  RuPay cards  by the end of December 2016.  As all the RuPay cards are to be issued before close of the financial year, SLBC may also review the progress in this regard.  

VIII. State Focus Paper prepared by NABARD has projected a credit potential of ` 1,79,159.97 Cr for the year 2017-18.  Banks may please translate these potentials into credit targets and disbursements keeping in view the higher credit disbursement set by GoI.  

AGENDA 21.0 :  ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR

====  
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