STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BENGALURU
SUPPLEMENTARY AGENDA NOTES FOR 135th MEETING OF SLBC 
& BANKING STATISTICS AS ON 30.06.2016
AGENDA No.1 :
SPECIAL DRIVE FOR FINANCIAL INCLUSION INITIATIVE FROM 












15.09.2016 TO 31.10.2016

The DFS: MoF: GoI vide their letter F.No.21(23)/2014-FI (Mission) dated 8th Sep. 2016 addressed to all the Banks / SLBCs / State Mission Directors / Nodal Officers of PMMY & Stand-up India has given guidelines for organizing Special Drive for financial inclusion initiative from 15th Sep. 2016 to 31st Oct. 2016. 

Pradhan Mantri Jan Dhan Yojana (PMJDY), a national mission on financial inclusion was launched by the Hon’ble Prime Minister on 28th August 2014. Subsequently other initiatives under financial inclusion have been launched by the Government including Pradhan Mantri Mudra Yojana (PMMY), Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY), Pradhan Mantri Suraksha Bima Yojana (PMSBY), Atal Pension Yojana (APY) and Stand Up India (SUI).  As these Schemes are Government’s initiatives towards financial inclusion, it is necessary that efforts are intensified to accelerate the momentum already achieved so that benefits as envisaged are realized. 

A Special drive on these financial inclusion initiatives from 15th Sep. 2016 to 31st Oct. 2016 is accordingly envisaged with at least 3 events per district during the period to achieve the desired results. A two track strategy is proposed to be adopted.   
Track 1 will focus on the following activities.

a) Aadhaar and mobile seeding of bank accounts
b) RuPay card /PIN distribution and activation

c) Facilitating Aadhaar enrolment

d) Financial literacy videos

e) Increasing awareness about consumer induced transaction under the RuPay Insurance Program 2016-17

f) Grievance redressal

g) Counselling and sensitization of BCs/Bank Mitras

h) Increasing awareness on the 6 schemes of the Department viz., PMJDY, PMJJBY,   PMSBY, PMMY, SUI and APY.

The first event to be organized during the campaign period i.e. from 15th September 2016 to 31st October 2016 will focus on all the activities mentioned above.
Track 2 will lay emphasis on  providing the necessary handholding support to  customers for credit linkage with a special focus on Pradhan Mantri Mudra Yojana and Stand Up India  and increasing enrolments under social security schemes i.e. PMSBY, PMJJBY & APY.

· The second and third events to be organized during the campaign period in each district will comprise of all the activities of Track 2 along with those mentioned in Track 1.

· The Dy. Commissioners (DCs) and Lead District Managers (LDMs) will play a key role in the Special Drive by providing local level coordination with Banks, MFIs, and SLBC and by regularly following up on the implementation. LDMs are advised to maintain close coordination with their DCs.
· SUI is a priority programme for PM award 2016-17 wherein performance of districts would be evaluated. It is expected that all Banks would maximise their efforts during the Special Drive period.

· The Mission Office in DFS would be in touch with all SLBCs and State Mission Directors. The visiting officials of DFS and other bank officials on field inspection and Nodal officers would be expected to update the performance on a daily basis as per the reporting formats.

Preparatory activities on behalf of the various stakeholders i.e. Banks, SLBCs, States will include the following
1.     Holding special meetings of SLBCs, District Level Consultative Committees (DLCCs) 

2.     Focus on clusters lending

3.     Visit by DFS officials, Senior Bank Executives and State Mission Directors to fields

4.     Orientation & sensitization of BCs and providing them requisite support

5.     Promotion/Publicity – Advance notice through local media e.g. Pamphlets, Cable TV, Banner at every branch in local Language, Press conference – Radio/TV talk show, social media i.e.  Twitter, Face book.

6.     Handholding support to SUI trainee borrowers through SIDBI, NABARD, FLCs, Skill Centres, DLCCs, RSETIs & Industrial Associations.
In view of the above all the stakeholders are requested

a)     To accord topmost priority to the task, apprise the ground level staff and devise a road map in sync with the common strategy to make the special drive on financial inclusion a grand success

b)    To provide daily updates as per reporting formats prescribed by DFS.
c)     Monitoring on weekly basis through Wednesday VCs

d)    LDMs to submit Action plan on the implementation of the campaign for their district in the prescribed format to SLBC.

All the stakeholders are requested accord priority for implementation of Special Drive for financial inclusion initiatives to make it a grand success.

A common strategy proposed to be adopted by Banks in order to focus efforts to achieve the desired results during this special drive is furnished in Annexure-I (Page No.16).
AGENDA No.2:       PROPOSED MERGER OF ASSOCIATE BANKS (STATE BANK 












OF MYSORE, STATE BANK OF HYDERABAD) WITH STATE 












BANK OF INDIA – REQUEST FOR APPROVAL FOR TRANSFER 












OF CONTROL OF RSETIs, FLCs & LEAD DISTRICT 












RESPONSIBILITIES

In view of the proposed merger with SBI, SBM & SBH have sought the approval of SLBC for transferring the control of RSETIs, FLCs & Lead Districts to SBI.  The details are as follows:

	
	State Bank of Mysore
	State Bank of Hyderabad

	Lead Banks
	1) Tumkur

2) Chamarajanagar
3) Mysuru
	1) Koppal

2) Raichur

	RSETIs
	1)  Tumakuru (MIPSED RSETI), Hirehalli Indl. Area

2) Chamarajanagar (JSSRUDSETI), Mariyala 
	1) Koppal

2) Raichur

	FLCs
	22  FLCs at – 

Joida, Bhadravathi, Hungund (Ilkal), Huvinahadagali, Molakalmuru, Kadur, Harihara, Hunsur, Malavalli, Srirangapatna, Mysuru, Srinivaspura, Hosakote, Chamarajanagar, Holenarasipura, Gudibanda, Tumakuru, Kunigal, Koratagere, Madhugiri, Turuvekere and Gubbi
	2 FLCs at –

Koppal & Raichur


The House may deliberate on the issue.

AGENDA No.3 :

 
EXTENSION OF INTEREST SUBSIDY LOAN SCHEME @ 4% TO 
SC/ST ENTREPRENEURS TO NATIONALISED BANKS / STATE COOP APEX BANKS
The Govt of Karnataka, Social Welfare Department, vide GO No.SWD.158.SLP.2016  dated 12.7.2016 has decided to extend the interest subsidy scheme on term / working capital loans to Scheduled Caste / Scheduled Tribe entrepreneurs to the Nationalised Banks / The Karnataka State Coop Apex Bank Ltd., in order to encourage Scheduled Caste / Scheduled Tribe entrepreneurs to establish micro, small and medium scale industrial / service units.  

The gist of terms and conditions of the scheme are
· The units of manufacturing / industry / service activities as per the norms of the banks are eligible to claim interest subsidy under the scheme by SC/ST entrepreneurs

· Who takes up the fresh units – first time entrepreneurs

· Who takes up expansion, modernization and diversification of existing units but not availed the interest subsidy earlier from KSFC.

· The entrepreneurs are eligible to avail the benefit only once.

· The unit shall be fully owned, i.e., 100% by SC/ST entrepreneurs respectively.  The ownership / share holding of units even in part by other than SC / ST are not eligible for interest subsidy.

· The maximum loan limit is ` 10 crores, which includes Term Loan and one time working capital.  The working capital is restricted to maximum of ` 50 lacs.  

· The proposal for loan shall be minimum for ` 20 lacs.

· The beneficiary has to pay only 4% interest on the loan amount and the remaining interest out of the total chargeable interest will be reimbursed by the Govt.

The GO containing the detailed guidelines have been circulated to all the Banks / LDMs with an advise to extend necessary support to the SC/ST entrepreneurs under the scheme.

The Dept is requested to provide the modalities for claiming the subsidy by Banks.

AGENDA No.4 :

Credit Flow to unidentified / unrecognized clusters of MSMEs 
In tune with the decision taken in the 39th Empowered Committee Meeting on MSME, convened by Reserve Bank of India for exploring the provision of necessary bank finance to unidentified / unrecognized clusters of MSMEs, the Reserve Bank of India had provided the list of unidentified / unrecognised clusters (MSE & Artisan Based) identified during the Cluster study.  The SLBC had circulated the list to all the Banks / LDMs on 9th March 2016 with an advise to initiate necessary steps to extend credit flow to such clusters on top priority.

As proposed, SLBC Sub-committee on MSMEs has deliberated on the subject in its meeting held on 14.7.2016 and 
requested RBI to share the list of cluster members with DIC to monitor credit linkage.
The House to deliberate on the issue.

AGENDA 5.0: PROVIDING RELIEF MEASURES TO THE DISTRESS FARMERS AND 

FARMERS’ SUICIDE INCIDENCES IN THE STATE DURING 

FIRST QUARTER – JUNE 2016
During the quarter ending June 2016, the Banks have converted 18,448 Crop Loan / Kisan Credit Card a/cs into Term Loan involving ` 168.34 cr; restructured / rescheduled 3673 Agricultural Term Loan a/cs involving ` 94.35 cr; and provided 2,892 fresh Crop Loan / Kisan Credit Card to the extent of ` 37.54 cr and fresh agricultural term loans of 568 a/cs involving ` 11.77 cr. as a relief measure extended in drought affected areas. 

AGENDA 6.0 : KARNATAKA RAITHA SURAKSHA PRADHAN MANTRI FASAL BIMA
 YOJANA (KRS-PMFBY)  

The progress under the scheme as on 7.9.2016 sourced from “Samrakshane” software, the enrolment under PMFBY Loanee & Non-loanee farmers was 9,42,039 & under WBCIS was 1,02,224.  
AGENDA 6.1: IMPLEMENTATION OF BHOOMI-BANK INTEGRATION:  

As per the information of Bhoomi-Bank website, the Banks have carried out 3,46,260 online transactions under Bhoomi Project as on 6.9.2016 since inception.  The agency-wise transactions are furnished herebelow:
	Agency
	Transactions carried out

	
	Total since inception 

upto 06.09.2016
	Out of which, 

from 1.4.2016 to 06.09.2016

	Commercial Banks
	251021
	10248

	Regional Rural Banks
	88333
	5539

	Coop. Banks
	3120
	682

	Coop. Societies
	3786
	834

	Total
	346260
	17303


Bank-wise details are furnished in Annexure- I A (Page No.81).
AGENDA 7.0: IMPLEMENTATION OF PRADHAN MANTRI JAN DHAN YOJANA (PMJDY)      

The progress under the scheme as on 31.3.2016 and 2.9.2016 is furnished herebelow.

	As on
	A/cs opened – Rural
	A/cs opened – Urban
	Total a/cs opened
	Aadhaar seeded
	Balance in a/cs
 (` in cr)
	A/cs with zero balance
	Rupay Cards issued

	31.3.2016
	51,57,713
	36,74,350
	88,32,063
	49,73,881
	1168.24
	24,95,404
	77,77,565

	1.4.2016 to 2.9.2016
	7,94,682
	2,96,072
	10,90,754
	12,52,053
	291.89
	2,31,409 (reduced)
	9,54,942

	Total
	59,52,395
	39,70,422
	99,22,817
	62,25,934
	1460.13
	22,73,995
	87,32,507


Totally, 65,59,002 RuPay cards have been activated, as on 2.9.2016, comprising 75.11% of the cards issued.

The Bank-wise/District-wise details as on 2.9.2016 are furnished in the Annexure-II A & II B (Page No.19-21).
AGENDA 7.1 : FINANCIAL LITERACY CENTRES (FLCs):

As per the resolution adopted in the meeting of the Bankers, Trustees of FLCs on 24.7.2015, the opening of FLCs should have been completed by 30.9.2015.  However, the allotted Banks are yet to open FLCs in the following 7 centres.  In the backdrop of recent focus on FLC activity, DFS has given definite time line and also directions which has already been circulated to respective Banks.  All the Banks are requested to comply with the same.
1) Corporation Bank



























	Sl. No.
	Block
	District
	

	 1.
	Sandur 
	Ballari
	


2) State Bank of Hyderabad















    3) Andhra Bank

	Sl. No.
	Block
	District
	
	Sl. No.
	Block
	District

	1.
	Afzalpur
	Kalaburgi
	
	 1.
	Siruguppa
	Ballari

	2.
	Sedam
	Kalaburgi
	
	

	3.
	Bhalki
	Bidar
	                  
	

	4.
	Aurad
	Bidar
	
	
	
	

	5.
	Manvi
	Raichur
	
	
	
	


The respective Banks to expedite opening of FLCs in the above centres immediately.

AGENDA 7.2 : IMPLEMENTATION OF SOCIAL SECURITY SCHEMES BY GOI

     (1) PRADHAN MANTRI JEEVAN JYOTI BIMA YOJANA (PMJJBY), 

     (2) PRADHAN MANTRI SURAKSHA BIMA YOJANA (PMSBY) & 

     (3) ATAL PENSION YOJANA (APY)

The Progress in enrolment of applications as on 31.7.2016 is furnished hereblow:

(No. in lakhs)

	Scheme
	Achievement 
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females
	No. of claims settled (Actuals)

	PMJJBY
	27.75
	12.84
	14.91
	16.39
	11.36
	3612

	PMSBY
	60.88
	28.67
	32.21
	36.61
	24.24
	502

	APY
	2.22
	0.89
	1.33
	1.26
	0.96
	0

	Total
	90.85
	42.40
	48.45
	54.26
	36.56
	4114


The Bank-wise / Dist-wise status as on 31.7.2016 of the 3 schemes is furnished in Annexure-III (Page No.22-31).

AGENDA 7.3 : ROADMAP FOR OPENING BRICK & MORTAR BRANCHES IN VILLAGES

     WITH POPULATION MORE THAN 5000 WITHOUT A BANK BRANCH OF 

     A SCHEDULED COMMERCIAL BANK

SLBC has prepared the roadmap in tune with the RBI guidelines.  As per the roadmap prepared out of the 1000 villages with population of above 5000, 790 villages are already having a brick and mortar branch of a scheduled commercial bank and in the remaining 210 villages, 11 B&M Branches and 32 USB have been opened as on 30.6.2016 and the balance 167 villages are yet to be covered.  The Bank-wise / District-wise number of Branches to be opened is furnished in the Annexure-IV (Page No.32-33).

Some of the LDMs have conducted the survey and informed that in many of the locations identified by SLBC, already banking services are being provided either by BC or nearby Branches, hence they are of the opinion for not opening of new Branches in such  locations.  In response, RBI has clarified vide their letter FIDD(BG) No.15/02.03.52/2016-17 dated 14.7.2016 as under:

· Keeping in view the overall objective of Financial Inclusion, SLBC may explore shifting any one of the commercial bank branches from the nearby centre where there are 3 to 4 commercial bank branches to the identified centre.

· In case no bank is willing to shift to the identified village, then the allottee Bank may be asked to open an Ultra Small Branch (USB) in the village and then convert it into a full fledged branch when branch reaches the desired level of business.

· All the Banks/LDMs are requested to take note of the above clarifications of RBI while opening of Bank Branches in the identified centres.

SLBC has conveyed the above clarification given by RBI vide letter 465 dt 19.7.2016 to all the Banks.
AGENDA  8.0 : PROGRESS UNDER PRADHAN MANTRI MUDRA YOJANA (PMMY)

The progress under PMMY as of 7.9.2016 is furnished herebelow:

(Amt in ` cr)

	Period
	Shishu
	Kishore
	Tarun
	Total

	
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount

	Upto 31.3.2016
	752922
	1775.44
	242996
	4566.68
	41024
	2642.26
	1036942
	8984.38

	1.4.2016 to 7.9.2016
	131333
	377.88
	61869
	1090.20
	9700
	690.30
	202902
	2158.38

	Total
	884255
	2153.32
	304865
	5656.88
	50724
	3332.56
	1239844
	11142.76


(Source : MUDRA website)

The Bank-wise progress report from 1.4.2016 to 7.9.2016 is furnished in Annexure-V (Page No.34-35).

Coverage of activities allied to Agriculture and Services under PMMY

The DFS: MoF: GoI vide their letter F.No.29/2/2016-IF-2 dated 23.6.2016 addressed to CEO, MUDRA has informed that –

· “Activities allied to Agriculture”, e.g. pisciculture, beekeeping, poultry, livestock rearing, grading, sorting, aggregation agro industries, dairy, fishery, agriclinics and agribusiness centres, food and agro-processing, etc., (excluding crop loans, land improvement such as canals, irrigation, wells) and services supporting these, which promote livelihood or are income generating shall be eligible for coverage under PMMY in 2016-17.

· Mudra loan may be extended on cluster basis in addition to existing individual cases as at present.

· Sub products under Mudra could be developed by individual banks e.g. Mudra weavers’ card etc. to address needs of a category of borrowers.  Wherever possible, synergies with existing schemes of Govt of India / State Govts may be utilized for the purpose.

Further, they have informed that as per code of banks, loan applications should be disposed of for credit limit up to ` 5 lakh within 2 weeks, and for credit limit above ` 5 lakh within 3 weeks from the date of receipt, provided application is complete in all respects and is accompanied by relevant documents.  Reasons for rejection have also to be recorded on the application.

All the Banks are requested to take note of the latest modifications and entertain proposals of Activities allied to Agriculture under MUDRA and stick to the timeline prescribed for disposal of loan applications.

AGENDA 9.0 
: START-UP INDIA / STAND-UP INDIA PROGRAMME 

As per the information gathered, the Banks have granted loans to 18090 SC/ST beneficiaries and 78657 Women beneficiaries as on 30.6.2016.  The amount outstanding is ` 225.43 cr towards SC/ST and ` 1076.26 cr towards Women Beneficiaries.  The Bank-wise achievement as on 30.6.2016 is furnished in the Annexure-VI (Page No.36).
All the Banks are requested to accord priority for implementation of the scheme.

AGENDA 10.0 : PRORGRESS REPORT ON NEGOTIABLE WAREHOUSE RECEIPTS 












(NWRs) BY WAREHOUSING DEVELOPMENT AND REGULATORY 












AUTHORITY (WDRA) 

As per the information received from the Bank, 5002 Loans have been disbursed amounting to ` 302.66 cr., and the outstanding is 48115 a/cs amounting to ` 1931.48 cr as on 30.6.2016 under the scheme.  The Bank-wise/District-wise position is furnished in Annexure VII (Page No.37-38).
AGENDA 11.0: INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 


                      ` 100000/- THROUGH PSBs/RRB

The Interest subsidy claims in respect of 1,79,292 farmers to the tune of ` 8.30 cr has been submitted to Dept of Agriculture during the quarter.  No claim amount has been settled during the quarter.  The claims to the extent of ` 25.77 cr involving 6,58,215 farmers are pending with the Dept.  All the Banks are requested to lodge claims under the scheme to SLBC for doing the needful. The Dept of Agriculture is requested to clear the pendency at the earliest.

AGENDA 12
.0: 
 WEAVERS CREDIT CARD UNDER THE COMPREHENSIVE 

    FINANCIAL PACKAGE:

The Textile Dept to inform the targets fixed for 2016-17.
The Ministry of Textiles vide their Office Memorandum No.6/2/99/DCH/16-17/DHDS/NIMRC/1393/1606 dated 27.6.2016 has issued guidelines for implementation of Concessional Credit Component and Revival, Reform and Restructuring (RRR) Package for Handloom sector.  SLBC has circulated the same vide letter No.497 dated 28.7.2016.  The gist of the Office Memorandum is:-

a) Concessional credit component for handloom sector will now be available only through MUDRA Yojana for individual weavers.

b) The credit limit will be fixed based on assessment of working capital requirements as well as cost of tools and equipments required for carrying out weaving/allied activity.  Minimum loan per loom for cotton products should be ` 50,000 and around ` 1,00,000 for silk products.  As the limit sanctioned would normally have a validity for three years, the need to accommodate incremental working capital requirement may be kept in view.  Rupay card to be issued for drawal of working capital.

The Banks are requested to advise their Branches to extend necessary credit support to handloom sector.

AGENDA 13.0: KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC] 

The KFRC has conducted 26 training programmes involving 1055 participants during the fiscal 2016-2017. The cumulative works out to 554 programmes and 37362 participants since inception.  

AGENDA 14.0:
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 

                        BANK SCHEME - IMPLEMENTATION OF THE RECOMMENDATIONS
The meeting on Sub-Committee on MSME held on 14.7.2016 has been convened and the minutes are furnished in Annexure VIII (Page No.39-42).    

AGENDA   15.0   : 
 REVIEW OF BANKING STATISTICS AS OF JUNE 2016

(Amt in ` cr) 
	
	
	
	

	Particulars
	June 15
	June 16
	Variation
	Growth
 Y-O-Y

	Deposits
	621031
	696928
	75897
	12.22

	Advances
	454119
	520183
	66064
	14.55

	Credit-Deposit Ratio
	73.12
	74.64
	1.52
	2.08

	Total PSA
	183119
	230042
	46923
	25.62

	% to Total Advances
	40.32
	44.22
	3.90
	

	Agricultural Advances
	87665
	109685
	22020
	25.12

	% of Agri. Advances to Total Adv.
	19.30
	21.09
	1.79
	

	Weaker Section Advances
	66147
	72776
	6629
	10.02

	% of WS Adv. to Total Advances
	14.57
	13.99
	(-) 0.58
	

	BRANCH NETWORK
	 
	 

	[i]    Rural
	3791
	3959
	168
	 

	[ii]   Semi-Urban
	2386
	2458
	72
	 

	[iii]  Urban
	1991
	2081
	90
	 

	[iv]  Metro/PT
	1964
	2097
	133
	 

	 Total  Branches[No]
	10132
	10595
	463
	 

	ATM NETWORK
	 
	 

	[i]    Rural
	2281
	2434
	153
	

	[ii]   Semi-Urban
	2625
	3042
	417
	

	[iii]  Urban
	3280
	3364
	84
	

	[iv]  Metro/PT
	5618
	5913
	295
	

	 Total  ATMs [No]
	13804
	14753
	949
	


The Bank-wise position as of June 2016 is furnished in Annexure IX A (Page No.43-44) in respect of Branch Network, Deposits and Annexure IX B (Page No.45-46) for Advances and CD ratio and in respect of Priority Sector, Weaker Section Advances is presented in Annexure IX C (Page No.47-48) and for SF/MF, SC/ST & DRI (Annexure IX D-Page No.77-78).
Analysis on CD Ratio indicates that some banks with good presence are having below the bench mark level of 60%. [Oriental Bank of Commerce – 43%, State Bank of Travancore – 48%, Karnataka Bank - 44%, Kotak Mahindra Bank – 56%, Karur Vysya Bank – 57%, Tamilnad Mercantile Bank – 28%].  Banks which are having CD Ratio below 60% need to take necessary steps immediately to increase flow of credit to productive sectors of the economy.

Banks are requested to improve their CD Ratio by accelerating lending to various sectors, having good potential for credit deployment in the State and contribute towards overall economic development.

AGENDA 16.0: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT

                          GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 

                          [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 15128 units with an approved amount of ` 670.00 cr during the QE June 2016 and the cumulative progress was 216848 units amounting to ` 10771.61 crore [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].

AGENDA 17. 0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2016-17)

The progress in disbursement under Annual Credit Plan for the quarter ended June 2016 Sector-wise & Agency-wise is furnished in the Annexure X (LBS-MIS-I, II & III – Page No.49-51) The Bank-wise progress under Crop Loan/ KCC is furnished in Annexure X-A (Page No.52).  Bank-wise disbursement under ACP-Priority is furnished in Annexure X-B (Page No.79-80).
(` In Cr)

	Sector
	Agency-wise Disbursement 
	% Ach.

	
	Comm. Banks
	RRBs
	Coop. Banks & KSFC
	Total
	

	
	Target
	Ach.
	Target
	Ach.
	Target
	Ach.
	Target
	Ach.
	

	Crop Loan/ KCC
	28845
	4329
	8716
	2101
	11347
	3560
	48908
	9990
	20.43

	Agri Term Loan 
	17465
	8662
	3210
	625
	3309
	126
	23984
	9413
	39.25

	Total Agri Loans
	46310
	12991
	11926
	2726
	14656
	3686
	72892
	19403
	26.62

	MSME
	26250
	9573
	2012
	545
	2052
	86
	30314
	10204
	33.66

	Export Credit
	597
	796
	0
	0
	0
	0
	597
	796
	133.33

	Education
	2538
	142
	255
	5
	122
	0
	2915
	147
	5.04

	Housing
	13557
	871
	895
	66
	739
	0
	15191
	937
	6.17

	Social Infra.
	383
	8
	63
	0
	18
	0
	464
	8
	1.72

	Renewal Energy
	520
	9
	80
	2
	75
	0
	675
	11
	1.63

	Others
	9411
	424
	1041
	180
	1688
	0
	12140
	604
	4.97

	Total PSA
	99566
	24814
	16272
	3524
	19350
	3772
	135188
	32110
	23.75


Credit Flow to Micro & Small Enterprises [MSME] – June 2016 

As per the guidelines issued by GoI/RBI, the Banks have taken steps for increasing the flow of credit to Micro & Small Enterprises.  The outstanding level of credit to Micro & Small Enterprises stood at ` 71493 cr as at June 2016.  The percentage of advances to Micro & Small Enterprises was at the order of 13.74% to the total advances. 

EDUCATION LOANS:

With an objective of providing financial support to deserving and meritorious students to pursue higher studies, Banks have formulated Education Loan scheme as per IBA guidelines.  As at June 2016, the outstanding level of education loans stood at ` 5138 cr covering 223972 a/cs.  Banks have disbursed loans to 11885 students amounting to              ` 147.05 cr up to the end of June 2016.   In addition, the loans outstanding under Education Loan under non-priority sector is ` 626.02 cr involving 5618 a/cs.
HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing for construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under Housing as at June 2016 stood at               ` 35879.71 cr covering 449112 accounts.  During 2016-17, the Banks have disbursed           ` 937.22 cr involving 23987 accounts.  In addition, the loans outstanding under Housing Loan under non-priority sector is ` 55403.67 cr involving 220005 a/cs.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 1662 persons with a loan amount of ` 742.22 cr as at June 2016.

Under PMAY (RRY), the outstanding was 2108 a/cs involving ` 20.85 cr.  Under EWS and LIG categories, 1119 and 1646 loans with loan amount of ` 1.21 cr & ` 13.98 cr have been disbursed, respectively and the outstanding amount was ` 4835.44 cr (29230 a/cs) &            ` 1496.87 cr (75958 a/cs), respectively.  

Under DRI loans the outstanding balance as on June 2016 was ` 77.28 cr (46698 a/cs).

AGENDA 18.0:
       CENTRAL AND STATE SPONSORED SCHEMES

18.1:


RAJIV GANDHI LOAN SCHOLARSHIP SCHEME

As per the latest information gathered from Banks, the Colleges have sponsored totally 767 applications to various Bank Branches.  Out of which, 185 applications have been sanctioned and 582 reported to be pending with Banks.  

The Banks were informed to dispose of the pending applications vide SLBC letter No. 531 dated 9.8.2016.
18.2:



CHIEF MINISTER’S EMPLOYMENT GENERATION PROGRAMME (CMEGP)

The Dept has informed that 14,280 applications have been placed before DLTFC for further processing.  The Dept may present the latest progress. 
18.3:       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    

The Dept to inform the latest development / progress with regard to targets for 2016-17.
18.4: NATIONAL RURAL LIVELIHOOD MISSION (NRLM):

The Dept to present the latest position for FY 2016-17.
18.5 : RAJEEV GANDHI CHAITANYA YOJANA (RGCY)
The KSRLPS has allocated a target of 150000 loans for 2016-17 under the scheme.  It has sponsored 39455 applications against which, 20556 applications have been sanctioned.

The District-wise applications sanctioned and pending under the scheme for 2016-17 is furnished in the Annexure-XI (Page No.53-54).
18.6:

NATIONAL URBAN LIVELIHOOD MISSION (NULM) 

& STATE URBAN LIVELIHOOD MISSION (SULM)

The Dept to present the latest position for FY 2016-17.

Revised target for Banks under Self-Employment Programme (SEP) Component of Deendayal Antyodaya Yojana-National Urban Livelihood Mission (DAY-NULM) for 2016-17

The Directorate of Municipal Administration, Govt of Karnataka vide their letter ref : 16250.DMA.33.NULM-2016-17 dated 9.8.2016 has communicated the revised targets for the above scheme for the State.  SLBC has conveyed the revised targets to Banks vide letter No.546 dt 18.8.2016 with a request to reallocate the same amongst their Branches.

The Revised Bank-wise targets are furnished in Annexure XII (Page No.55).    Placed before the House for approval.
18.7:   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD
SLBC vide letter No.435 dated 8.7.2016 had communicated the District-wise targets for 2016-17 under their schemes as received from the Managing Director, Dr. B.R. Ambedkar Development Corporation, GoK, Bengaluru.  Further, the Corporation has fixed additional targets for 2016-17 vide their letter No.8663 dated 3.9.2016.  The details are as under.

	Sl. No.
	Name of the Scheme
	Physical Target
	Financial Target (Subsidy in ` lacs)

	1.
	Self Employment Scheme (SEP)

	5874
	2055.91

	2.
	I.S.B. Scheme
	278
	902.50

	3.
	Dairy Scheme
	545
	272.50

	
	Total
	6697
	3230.91


The House to approve the additional targets for onward communication to the Banks.
18.8: SCHEME OF KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES

         DEVELOPMENT CORPORATION LTD. 

The Corporation is implementing 3 schemes, viz., Self-Employment Scheme, ISB Scheme and Self-Employment Dairy Scheme for the benefit of persons belonging to Scheduled Tribes. 

The progress for June 2016 is as follows.  


        

(Amt  ` in lacs) 

	Name of the scheme
	Target for 2016-17
	Progress as at 30.6.2016
	Total

	
	No. of Beneficiaries
	Fin. Target (Subsidy)
	Physical
	Subsidy
	Bank loan
	

	Self Employment
	3428
	1200.00
	954
	302.93
	464.08
	767.01

	ISB Scheme
	0
	0
	168
	303.17
	765.09
	1068.26

	Self Employment-Dairy Scheme
	500
	250.00
	452
	114.42
	122.71
	237.13

	TOTAL
	3928
	1450.00
	1574
	720.52
	1351.88
	2072.40


The  District-wise  Progress is furnished in Annexure XIII (Page No.56-61).
18.9 : SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Dept is requested to speed up the process of selection of beneficiaries under Swavalambana scheme and sponsor the applications as per the target.

18.10: SCHEME OF D. DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

The Dept has informed that they have sponsored 248 applications against the physical target of 3838 under Chaitanya scheme, of which 36 have been sanctioned by the Banks.  
The Dept to sponsor proportionate applications as per target at the earliest and follow-up with the Banks.

18.11 : IMPLEMENTATION OF PASHU BHAGYA SCHEME

The Dept has informed that they have invited the applications for selection of beneficiaries.
18.12:           UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   

                   
DEVELOPMENT CORPORATION [KSWDC] 

SLBC vide letter No.591 dated 7.9.2016 has communicated the revised District-wise targets for 2016-17 under Udyogini Scheme as received from the Dept vide their letter No.640 dated 6.8.2016.  

The Dept is requested to sponsor the applications at the earliest and follow-up with the Branches for speedy sanctioning of loans.
18.13 :
HOUSING FOR ALL – 2022 – CREDIT LINKED SUBSIDY SCHEME

The Dept of Municipal Administration, GoK has communicated that as on May 2016, 531 loans have been sanctioned against 3,314 applications sponsored.
The Dept to monitor for sanctioning of loans through their local level officials.  The banks are requested not to keep the applications pending.
AGENDA 19.0 :
SPECIAL FOCUS PROGRAMMES

19.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 1,46,680 beneficiaries amounting to ` 2308.01 cr up to the quarter ended June 2016.  The outstanding level of advances to Minority Communities as at the end of June 2016 was ` 25099.07 cr spread over 12,14,416 accounts, constituting 10.91% of PSA.  The Bank wise details of credit disbursement up to June 2016 & outstanding balance as at June 2016 are furnished in Annexure – XIV (Page No.62-63).
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       June 2016 is as follows – 
                                                                                         

   ([` in cr]

	Name of the District
	Bidar
	Kalaburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	3429
	3916
	12107

	Lending  to Minority Community
	538
	884
	3330

	% of Minority Community Lending to PSA
	16
	23
	28

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 

19.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 9058.48 cr. to 4,78,996 Women Beneficiaries up to June 2016.  The outstanding level of Advances to Women Beneficiaries was ` 58580.60 cr involving 34,79,224 accounts as of June 2016 constituting 11.26% of total of advances vis-a -vis stipulated target of 5%.

The Bank wise details are furnished in Annexure – XV (Page No.64).
19.3  : 
KISAN CREDIT CARD

The Banks have issued 11,39,295 KCCs up to June 2016 with credit limit of ` 9989.27 cr.

Agency-wise number of Cards issued is as under:                          

(` in crores)

	Agency
	Target for 2016-17 (amount)
	During the Year 
	Outstanding Balance

	
	
	No. of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	28845
	243712
	4328.66
	1545098
	23871.56

	RRBs
	8716
	249222
	2100.93
	778819
	7635.51

	Cooperatives
	11347
	646361
	3559.68
	2311610
	9973.00

	Total
	48908
	1139295
	9989.27
	4635527
	41480.07


Bank wise position is furnished in Annexure X-A (Page No.52).
19.4 : SELF HELP GROUPS/ JOINT LIABILITY GROUPS

Progress under SHG Bank Linkage as at June 2016 – 

Outstanding position of advances to SHGs as at June 2016:

	Agency
	No. a/cs
	Amount 

(` cr)

	Commercial Banks
	499098
	6754.30

	RRBs
	107080
	1395.06

	Cooperatives
	75822
	779.02

	Total
	682000
	8928.38


As against the targets for credit linkage of 2,30,000 of SHGs for the year 2016-17, Banks have directly credit linked 91,841 SHGs up to the quarter ending June 2016.  

Commercial Banks have directly credit linked 78,661 SHGs with an amount of ` 713.41 cr and indirectly 281 groups with a limit of ` 2.81 cr; RRBs could credit link 6160 groups with a limit of ` 155.10 cr and Co-op. Banks have credit linked 7020 groups with a limit of ` 145.24 cr up to June 2016.

Consolidated progress by Banks under SHG Bank linkage program as at June 2016 is given in Annexure – XVI (Page No.65-68).   

A target for credit linkage of 60,000 JLGs has been fixed for the State for 2016-17.  As per the information gathered, the Banks have credit linked 19,153 JLGs with a credit limit of       ` 310.08 cr up to June 2016.  

19.5 :
 LENDING THROUGH MFIs:

Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (25) MFIs.  The loan outstanding given by various MFIs in Karnataka as on June 2016 was ` 13099.70 cr covering 74,56,243 borrowers.  The MFI Wise / District-wise outstanding and Portfolio at Risk (PAR) as on June 2016 is enclosed as Annexure – XVII (Page No.69-70).  

19.6 : 
STREE SHAKTI PROGRAMME

The Women & Child Development, GoK has communicated the targets for linkage of Stree Shakti Groups for the year 2016-17 is as under:

No. of Stree Shakti Groups formed




:

140000 

No. of Groups credit linked









:

130333
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for June 2016 is as under: 

	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1827.97 cr

	No. of groups credit linked
	130333

	Loan disbursal by banks
	  ` 2786.87 cr 


The District-wise performance is furnished in Annexure – XVIII (Page No.71-72).
AGENDA 20.0:
 IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of June 2016 was for 2536 Clinics [` 487.73 cr] & 208 Agri-Business units (` 12.42 cr).   During the FY 2016-17 Banks have financed 13 Agri-Business Centres (` 2.50 cr) and 50 Agri Clinics (` 6.29 cr).  Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits and submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.

B] 
Rural Godowns

The Banks have financed 272 Rural Godowns with credit limit of ` 168.96 cr up to June 2016.  The outstanding amount was ` 905.08 cr comprising 3374 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme

During the year 2016-17, NHB has released subsidy in respect of 51 projects under the scheme amounting to ` 1040.88 lakhs.                                                                                                                                                                                                                                                

AGENDA 21.0 :
 RECOVERY

21.1 : 

RECOVERY OF BANK DUES UNDER GOVT SPONSORED SCHEMES

The summary of scheme-wise NPA position as at June 2016, is furnished here under:    


                                                                        (Amount in ` cr)

	SECTOR
	Balance O/S
	NPA Level
	% of NPA

	P M E G P
	452.11
	41.53
	9.19


Nodal agencies [DIC, RDPRD/Zilla Panchayat, KVIC/ KVIB & ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks.  Bank wise details are furnished in Annexure XIX (Page No.73).

21.2 :  
NON-PERFORMING ASSETS POSITION :

There were 806033 NPA a/cs involving an amount of ` 21426.43 cr as of June 2016, accounting for 4.12% of total advances. The Farm sector accounts for 358116 a/cs, with a balance of ` 5192.54 cr constituting 4.73% of advances to agriculture.  NPA under MSE and OPSA works out to 6.58% and 0.51%, respectively. 

Bank wise details are furnished under Annexure – XX (Page No.74).

21.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT

Banks have recovered ` 64.50 cr against amount involved ` 624.57 cr under SARFAESI Act, recovered ` 41.64 cr against amount involved ` 951.99 cr under DRT and recovered     ` 12.74 cr against amount involved ` 143.08 cr through Lok Adalat up to June 2016.  

21.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of June 2016, 23704 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 205.57 cr.  The Banks have filed 500 applications during June 2016 quarter involving loan amount of ` 4.55 cr. There are 3736 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – XXI (Page No.75-76).
AGENDA 22 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir. FIDD.CO.LBS.No.5973/02.01.001/2015-16 dated 20.5.2016 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III.   These statements are to be submitted on quarterly basis.

SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II,III for the State as a whole, as on June 2016 are furnished in Annexure X (Page No.49-51).
AGENDA No. 23 :  USAGE OF KANNADA IN DAY TO DAY FUNCTIONING OF BANKS

During the 132nd SLBC meeting held on 18.9.2015, the Hon’ble Chief Minister had reiterated that Kannada being the administrative language in Karnataka, the Banks shall take firm steps for implementing Kannada in all official activities as per trilingual policy.
In response to the directions of Govt of Karnataka vide communication dated 16.8.2016,  SLBC vide letter No.561 dated 24.8.2016 has informed all the Banks to ensure usage of Kannada in day to day functioning.    All the Banks to take note of the directions of Govt of Karnataka  and strictly adhere to the same.
AGENDA No.24 : ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR
====
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