	                                        STATE LEVEL BANKERS COMMITTEE :KARNATAKA

	BANKING STATISTICS  FOR 123rd   MEETING    ` in Crores

	Particulars
	Sep-10
	Sep-11
	Sep-12
	Variation[Y-O-Y]

	 
	 
	 
	 
	AMOUNT
	%age

	Deposits
	298364
	358474
	410233
	51759
	14.44

	Advances
	235853
	266315
	304940
	38625
	14.50

	Credit-Deposit Ratio
	79.05
	74.29
	74.33
	 
	 

	Total PSA
	95031
	112346
	122253
	9907
	8.82

	%ge to Total Advances
	40.29
	42.19
	40.09
	 
	 

	Advances to MSME
	35032
	43945
	54393
	10448
	23.78

	%ge to Total Advances
	14.85
	16.5
	17.84
	 
	 

	Advances to MSE
	21125
	28523
	35105
	6582
	23.08

	Agricultural Advances
	44287
	49233
	59088
	9855
	20.02

	%age of Agricultural Advs to Total  Advs.
	18.78
	18.49
	19.38
	 
	 

	Weaker Section Advances
	24701
	26910
	39085
	12175
	45.24

	%age of WS Advances to Total Advances
	10.47
	10.1
	12.82
	 
	 

	Advances to SCs/STs
	8170
	8357
	8818
	461
	5.52

	%age of SC/ST Adv to Total Advances
	3.46
	3.14
	2.89
	
	

	Advances to Women
	20280
	22172
	23797
	1625
	7.33

	%ge to Total Advances
	8.6
	8.33
	7.80
	 
	 

	Advances to Minorities
	10061
	11055
	13874
	2819
	25.50

	%ge to P S Advances
	10.59
	9.84
	11.35
	 
	 

	Advances to Education(O/S)
	3559
	3805
	4249
	444
	11.67

	DRI Advance
	53
	52
	56
	4
	7.69

	% to Total Advance
	0.02
	0.02
	0.02
	 
	 

	BRANCH NETWORK

	1) Rural
	2737
	2862
	2959
	97
	 

	2) Semi-Urban
	1426
	1526
	1873
	347
	 

	3) Urban
	1493
	1556
	1689
	133
	 

	4) Metro/ PT
	1408
	1449
	1539
	90
	 

	5) Total Branches (No)
	7064
	7393
	8060
	667
	 


STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BANGALORE

AGENDA NOTES FOR 123rd MEETING OF SLBC 
AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 122nd SLBC MEETING  

The Minutes of 122nd SLBC Meeting held on 5.9.2012 were circulated vide letter No. 551/2944/SLBC/-F-101-122 dated 21.9.2012.  The Minutes may be approved as no suggestions for amendments were received.
AGENDA: 2.1: Direct Cash Transfer Scheme (DCT) in Tumkur, Mysore & Dharwad districts.

Govt. of India has decided to introduce Direct Cash Transfer into the Bank account of the beneficiary under various welfare schemes being implemented such as MGNREGA, Fertilizer Subsidy, Scholarship, LPG subsidy, etc w.e.f 1.1.2013 in  43 pilot districts of 18 States in the first phase and cover other districts in 18 States from 1.04.2013. In Karnataka, Tumlur, Mysore and Dharwad districts are selected for Direct Cash Transfer in the first phase. 
Banks will have an important role to play in the direct cash transfer. While the concerned Departments/Agencies would provide details of the beneficiaries along with amounts to be credited, the banks need to intensify the efforts in above districts, so that the Direct Cash Transfer can be smoothly rolled out in these 3 districts w.e.f 01.01.2013. It is, therefore, requested that all Banks and their sponsored RRBs may take following action on priority:

(i) Opening of accounts of the beneficiaries under various schemes. Ensure that all families in their service area in rural area and in the wards assigned to them in urban areas have at least ‘one bank account’ as per the instructions already communicated.
(ii) The beneficiaries of various schemes under Direct Cash Transfer to have accounts either jointly with the existing account or individual accounts in their names separately.
(iii)  Wherever the account holder has an Aadhaar number, the same should be seeded into the bank’s CBS so that the bank account can be accessed using Aadhaar number. Banks must ensure that necessary changes are made in the CBS, as is required, for seeding of the Aadhaar number in the CBS.

(iv) Instructions have already been issued by the Department and RBI to plan for coverage of all villages under financial inclusion. Banks need to quickly assess the position in these districts on priority and decide on the additional bank branches to be opened and BCA to be appointed for complete coverage of the district. This must be operationalised before 31.12.2012.

(iv) Banks have recently finalised area based deployment of BCAs in many States. In order to ensure complete roll out of BCAs in these districts by 31.12.2012, banks need to ensure that BCAs are operationlised in these districts either under the earlier arrangements or new arrangement, as per advice given vide DFS:MoF:GoI letter dated   29.10.2012. 

(v)  Once cash benefits are credited into the accounts of the beneficiaries, it would be important that adequate facilities for cash withdrawal are available. Banks need to ensure that all BCAs in these districts are functional and the supervision by the officer of the base branch is close and result oriented. Banks must also give priority for installation of ATMs in these districts.

2.
One senior Officer of the bank must be designated to look after the entire work related with the preparation and implementation of Direct cash Transfer for each of the 3 districts. To the extent possible, concerned Regional Manager in-charge of the district or other locally available officer may be given this responsibility so that the work can be closely supervised on a more frequent basis. 

3.
The above identified officer should immediately visit the District concerned and make an assessment of the work remaining to be done for ensuring Direct Cash Transfer and ensure that all preparatory steps are completed well before 31.12.2012. The Officer must frequently visit and supervise the work. Facility of video conference could also be used to review the progress up to branch level.

4.
It is further requested that CMDs of Banks may personally monitor the progress in respect of all above activities on a regular basis.

The directions of DFS: MoF: GoI vide letter dated 4.12.2012 on DCT in pilot districts are as follows:

a) A BCA must be operational in each of the FI village.  The BCA must cater to the entire area of gram panchayat.  Since a number of CSCs are functional, these also need to be appointed as BCA in case no BCA is already functional in the Gram Panchayat.  Since the entire area of these districts is to be covered, any CSC functioning even out of the FI villages can be appointed as BCA. 

b) The population of data for accounts should be completed by the BCA on priority.  
c) All banks must complete the mapping of their respective service area to ensure that one BCA is available in each Gram Panchayat.   
 

d) Atleast once in a week visit has to be undertaken by the officer of the bank to the BCA and he should collect all applications there and do all verifications and inform the villagers to come on a specific day next week to collect the cheque book/pass book or approval letter etc.
e) All documentation must be completed in the village itself to provide full service to the villagers through the BCA.   In case any receipt or signature are to be taken, suitable arrangement may be worked out for the same so that villagers are not asked to come to branches.

Under no circumstances beneficiaries be called to branch.  If that is done, that should be treated as a mis-conduct.  
All Public Sector, Private Sector banks and RRBs operating in these districts to comply with the above instructions in each and every branch of theirs.

The directions of DFS: MoF: GoI vide F. No. 6/36/2012-FI dated 5.12.2012 to Banks on direct cash transfer are as follows:
1) Banks have been advised to decide on additional bank branches to be opened and BCA to be appointed for complete coverage of the district and operationalised by 31.12.2012.
2) It may be realised that beneficiaries could be residing anywhere in the district and it is imperative for us to provide branch, ATM and BCA access points to all these beneficiaries. As already advised to all banks, a BCA has to be made available within a radial distance of 2 km and a branch within a radial distance of 5km. Considering that Banks have already entered the details of branches and BCA available in the district in the Geographical Information System (GIS) software made available to LDMs, it should be possible for banks to use this software to determine the shadow area, that is villages which do not have a BCA within 2 km radius and a branch within 5 km radius . Banks will then have to decide to provide a BCA and open a branch in all such shadow areas so that all villages in these  districts have a BCA within 2 km radius and Branch within 5 km radius.

3) It is, therefore, requested that banks may in their service area in these districts to identify villages in Shadow Area , decide on the villages in which additional BCA is to be engaged and branches to be opened and  operationalise  the BCA / Branch in these identified villages so that all the villages in these  identified districts have a BCA within a radial distance of 2 km and a branch within a radial distance of 5 km by 31.12.2012.  LDMs in these districts have been instructed to coordinate in completion of these activities.

4) Banks have also been advised to nominate an officer for each of these districts for close supervision and monitoring. These officers may be directed to ensure completion of this activity before 31.12.2012 
The list of 34 schemes of Central Sector/ Centrally Sponsored Schemes amenable to Direct Cash Transfer is enclosed as Annexure-D
Setting Up BCAs in the Districts under Direct Cash Transfer - Engaging Common Service Centres as BCAs

DFS vide F. No. 6/36/2012-FI dated 10.12.2012 has advised to follow the guidelines as under: 

1) Under Direct Cash Transfer Scheme, the coverage in terms of population would no longer be relevant and the entire areas of districts / States, as per roll out plan, would need to be covered with banking facilities.
2) Common Service Centres have been set up in the country under the Department of Electronics and Information Technology, Govt. of India under the National e-Governance Plan. In order to extend the outreach of BCAs, Public Sector Banks have signed an agreement with the CSC e-Governance Services India Ltd (CSC SPV), a special purpose vehicle setup by the Government of India to monitor and manage the Common Services Centre, for engaging CSCs as BCA.  

3) In view of the implementation schedule for Direct Cash Transfer, it would be necessary that all banks ensure that at least one BCA, either through the existing Service Provider or new Service Provider finalized under Common BC RFP or CSC, is functional in each Gram Panchayat. All Banks are advised to ensure the following for their respective service areas: 
i.
Identify the Gram Panchayats where either a bank branch exists or an existing BCA is already available and functioning satisfactorily. In case the functioning of the existing BCA is not satisfactory or a need of additional BCAs is felt, BCAs from new Service Provider or functional CSCs should be engaged as BCAs.

ii.
For other Gram Panchayats in their service area, banks must engage the functioning CSC, if any, as BCA. In case no such CSC exists, the CSC e-Governance Services India Ltd, would through the State Level Agency, ensure that a CSC is set up. In case due to some reasons this is not possible, a new BCA needs to be engaged and made functional in such Gram Panchayats.

iii.  There could be CSCs working in non-Financial Inclusion Villages. Same may also be adopted by banks as BCA provided that only one BCA is functional in one Gram Panchayat in their service area.

iv.  The Officers nominated by the banks for supervising the activities related with Direct Cash Transfer would ensure above planning by 20th December 2012 and uploaded on district website.

v.   The ultimate aim is to have BCA in each Village Panchayat and that needs to be planned after completing above exercise.

vi.  The DLCC Convener would compile the plan for the district and the SLBC Convenors would compile the State Level Plan, which will be uploaded on website by 24th December 2012. 

3) The process of setting up functional BCAs/ CSCs as above by the Service Area bank must be completed by 31.12.2012  in the districts where the roll out is planned from 1.1.2013. In other districts, this must be completed by 31.1.2013.

4) The process of engaging CSCs as BCA would be as under:

  i.    Technology:  All Banks to provide services through CSCs using an online biometric authentication web-based solution. For banks which are currently in the process of implementing this technology, implementation/integration, upgradation must be completed not later than 31st December, 2012.

ii.      Banks to appoint a single nodal officer at the central office and regional levels to coordinate with the CSC SPV. The contact information is to be shared with the CSC SPV.

iii.      CSC SPV to submit a detailed implementation plan for each bank

iv.      Banks would ensure that the required instructions are sent to the local branches to liaise with the CSC SPV and its implementation partners, for the BCA code allocation and settlement account opening processes to activate CSCs as BCAs immediately.

 v.     Once CSCs are approved, the training is to be completed within one week. 

vi.      Banks must set up a weekly monitoring committee to ensure adherence to the required timelines.

Action taken
· SLBC has arranged the meetings of Banks/ Govt departments in 3 pilot districts to highlight and impress upon the immense significance of the said scheme guidelines.  
· District Profiles were obtained and submitted to DFS. 
· SLBC has communicated all the directions of DFS to all Commercial Banks and RRBs to follow the same in the 3 districts selected for Direct Cash Transfer.

· A meeting of Senior Level Executives of the Banks and Senior Level Govt. Officials was convened on 8-12-12, 12.12.2012 and review meeting on 18.12.2012 to deliberate and move forward the DCT in these districts.
· A MIS format for reporting was designed and advised Banks to report to SLBC on daily basis. 
· Major Banks operating in these districts have nominated Nodal Officers for monitoring purpose. 
· Publicity campaigns were organised in these 3 districts with the assistance of District Administration. 
· Govt. has conducted Apex Level meeting of top Level Officials on Aadhaar based delivery of Financial Inclusion Services pertaining to these 3 districts on 17.12.12 under the Chairmanship of the Chief Secretary, GoK.
· A CD containing the list of SSP beneficiaries in Tumkur and Mysore districts provided by DSSP sent to all Banks for verification of account numbers with IFS Code and to open the accounts of the beneficiaries who donot have Bank accounts. 

· GoK has directed Dy Commissioners of the Districts to conduct campaigns for providing Aadhaar numbers and Banks were advised to take advantage of these campaigns for seeding of Aadhar numbers and to open new accounts. 

· Banks have already engaged reputed NGOs for conducting door to door survey for opening accounts with a special focus on beneficiaries under various subsidy schemes.

· The District Administration is in the process of providing authenticated digitized list of beneficiaries (scheme wise) to the Banks.

· The Hon’ble Union Finance Minister will be visiting Tumkur on 29.12.2012. To assess the ground level situation, the Chairman –SLBC visited Tumkur on 19-12-2012 and interacted with Bankers and Line Depts. The MD, SBM also visited Tumkur on 17.12.2012 to review the situation.

· The Convenor-SLBC also addressed the district level meetings at Tumkur on 10.12.12, Mysore on 11.12.12 and Dharwad on 13.12.12. 
Agenda 2.2: Minutes of the Meeting of the Hon`ble Finance Minister with Chief 
                            Ministers of South Zone States/UTs and CEOs of Public Sector Banks    

  and Financial Institutions at Bengaluru  on 20.11.2012.
A gist of the above meeting with the opening and concluding remarks by the Hon’ble Union Finance Minister, observations of the Chief Minister of Karnataka, response of Deputy Governor of RBI, Chairman NABARD is enclosed as an ANNEXURE-E.
All Banks are requested to note the observations of Hon’ble Chief Minister of Karnataka and take appropriate action on the various issues.
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE PREVIOUS SLBC MEETING 

2.3: Drought affected Taluks in Karnataka State for the year 2012-13

The Govt of Karnataka has declared 157 taluks as drought-hit during the current fiscal 2012-13.  Out of 157 taluks, 123 taluks were declared drought affected during the previous fiscal, which will continue for the present year also. The list of drought affected taluks (district-wise) spread over 28 districts was communicated to all the Banks to all the Banks / LDMs.  The Banks have also been advised to initiate necessary relief measures in tune with RBI guidelines on Natural Calamities issued vide Master Circular RPCD. No. PLFS. BC. 3/ 05.04.02/2012-13 dt 2.7.2012. 

Further, the concerned LDMs had convened special DCC meetings to deliberate upon the relief measures to be taken up on war-footing basis in drought-hit areas. Inter-alia, the measures include conversion of ST loans to term loans, rephasement of existing term loans by postponing the installment due during the current year and provision of fresh finance wherever required.  The issue was also deliberated in the Sub-committee Meetings of SLBC on Annual Credit Plan & Credit Flow to Agriculture held on 24.11.2012 & 3.12.2012, respectively.

As per the information gathered, the Banks have converted 18,552 Crop Loans into Term Loans involving an amount of Rs. 179.69 crore and rephased 66,434 Term Loan accounts with credit limit of Rs. 807.07 crore.  Further, the Banks have also lent fresh Crop Loans to 4,223 farmers with credit limit of Rs. 44.89 crore and extended 1,662 fresh Term Loans involving credit limit of 59.58 crore.  All the Banks are requested to expedite implementation of relief measures as per extant RBI guidelines.

Scheme for Drought mitigation in the State of Karnataka

The GoI has launched a Scheme for mitigating adverse impact of drought on perennial horticultural crops. As per the guidelines, advances granted under the scheme are eligible for interest and incentive subvention. As per the extant instructions, the Scheme will be operational till 31 Dec, 2012. SLBC vide letter No. 673 dated 26.10.2012 had forwarded the scheme details received from NABARD to all Banks and LDMs for conveying it to the branches and to take up at BLBC/ DCC meetings respectively. 

2.4 : Implementation of Bhoomi-Bank Integration :  

The Govt. of Karnataka has computerized agricultural land records fully under coveted Bhoomi Project, a unique and prototype in the country. It eliminates manual entries & tampering of land records, besides enabling farmers to obtain hassle-free agriculture credit. The usage is made mandatory w.e.f. June 1, 2012 in the entire State. 
The Bank-wise online transaction conducted under Bhoomi Project as on 10.12.2012 is as under:

	Sl No
	Bank Name
	17.12.2012

	1
	Andhra Bank
	7

	2
	Bank of Baroda
	1

	3
	Cauvery Kalpatharu Gr Bk
	107

	4
	Canara Bank
	7664

	5
	Corporation Bank
	179

	6
	HDFC Bank
	3

	7
	ICICI Bank
	80

	8
	Indian Bank
	24

	9
	Indian Overseas Bank
	20

	10
	Karnataka Bank Ltd
	352

	11
	Karnataka Vikas Gr Bk
	2342

	12
	Oriental Bk of Commerce
	45

	13
	Pragathi Gr Bk
	2197

	14
	Punjab National Bank
	12

	15
	State Bank of India
	980

	16
	State Bank of Mysore
	213

	17
	Syndicate Bank
	4561

	18
	Union Bank of India
	2

	19
	Visveshvaraya Gr Bk
	12

	20
	Vijaya Bank
	2838

	21
	ChiKo Grameena Bank
	39

	22
	Kanara DCC Bank
	3

	23
	Krishna Grameena Bank
	75

	 
	Total
	21756


The above table indicates that the Banks have carried out 21576 on line transactions.  

In case of agriculture loans of above Rs. 1.00 lakh, Banks obtain legal opinion.  If the opinion recommends for simple mortgage / registered equitable mortgage, invariably mortgage transaction has to take place through Kaveri project, being handled by Registration Department.  Under Bhoomi project, charge will be noted in Records of Rights, but the same will not be reflected in Encumbrance Certificate.  Hence, there is a need to integrate Kaveri project with Bhoomi project by making necessary amendments, which would facilitate both noting of lien on Records of Rights & Encumbrance Certificate. 

All the Banks involved in agriculture lending are once again requested to expedite implementation of Bhoomi-Bank integration in toto ensuring 100% coverage of all transactions and inform the progress to SLBC periodically so as to consolidate and submit the progress report to DFS: MoF: GoI. 

2.5:  Providing Banking Outlets in all villages with population above 2000    

All the identified 3395 unbanked villages have been provided with banking outlets by the banks, thereby achieving cent percent coverage. It comprised of BCs-3043 (including BCAs in 904 USBs), B & M branches-326 and Mobile Vans-26, aggregating to 3395 as on September, 2012. 

Banks have been requested to extend the banking services like in-built OD facility, pure savings products in the form of RD, credit in the form of KCC/GCC & remittances to the targeted people of the State for a meaningful & holistic financial inclusion. 

The bank wise number of villages covered & progress made are furnished in Annexure ‘A’
2.6 : Providing Banking outlets to villages with population of 1600 to 2000 as per 
2001 census
In accordance with DFS: MoF: GoI letter F. No. 3/5/2012-FI (C 52937) dated 18.5.2012, SLBC in association with LDMs has identified 1562 villages under population group of 1600-2000 (as per 2001 census) in the State under Swabhimaan FIP and allocated to the banks based on Gram Panchayat model for providing banking outlets. It is deemed that the villages in the population group of 1600 to 2000 as per 2001 census have already crossed 2000 population as per 2011 census.  As of December 2012, 272 villages have been covered. SLBC has been collecting progress report on monthly basis for close monitoring and onward transmission to DFS: MoF: GoI. The participating Banks, in terms of DFS guidelines, have been advised to make use of the existing BCs for providing services in other villages without waiting for Common RFP mechanism as it may take some more time to put in place, that too, after piloting in One District. Further, in view of implementing DCT in selected districts, all villages in these districts have to be provided with Banking outlets.
Bank-wise number of villages allocated has been furnished in the Annexure ‘B’.
2.7 : Roadmap for Providing Banking Services in villages with population below 2000

In tandem with the guidelines of RBI Cir. RPCD. CO. LBS. No. 86/02.01.001/ 2011-12 dated 19.6.2012, SLBC has informed all the Banks and LDMs to finalise Roadmap with details of allocated villages (district-wise) as per the formats prescribed by RBI.

LDMs have been advised to constitute a Sub-Committee of the District Consultative Committee (DCC) to draw up a roadmap for provision of banking services in every village having a population below 2000 (2001 census) for providing banking services, in a time bound manner, especially to start with EBT services. This Sub-Committee will identify such unbanked villages and allot these villages among Scheduled Commercial Banks (including Regional Rural Banks) operating in the district.

While preparing the roadmap for providing banking services in all unbanked villages of population less than 2000 through a combination of BC and branches, it should be ensured that there is a Brick & Mortar branch to provide support to a cluster of BCs.  While allotting the unbanked villages, the Sub Committee of DCC should ensure optimal utilization of BC infrastructure already created by banks and accordingly consider the following:
• Existing Brick and Mortar network of banks in the district.

• Distance of the village from the nearest bank branch and the ratio of low cost simple brick & mortar branches to BC outlets to be maintained by banks.

• Geographical contiguity to the existing BC outlets.

• As far as possible, avoid allotment of a lone isolated village to any bank.

• Priority for BC location or bank branch to be given to villages having population greater 
   than 1500.

• Continuous efforts should be made to increase the frequency of visits by BCs from a 
   fortnightly basis to a more frequent basis.

Action taken:

In terms of RBI guidelines, LDMs have allocated the villages having population less than 2000 in their respective districts. There are 23481 villages identified with < 2000 population. Out of this, 353 villages are having a bank branch of Scheduled Commercial Bank and BCAs are operating in 2 villages. A roadmap has been prepared and submitted to RBI, Banks and LDMs.
AGENDA: INTEREST SUBSIDY SCHEME FOR HOUSING TO THE URBAN POOR [ISHUP],  It is informed by National Housing Bank recently that the ISHUP scheme will continue for the F Y 2012-13 as per existing guidelines. As per the information available, Urban Local Bodies have sponsored 42683 applications and Banks have sanctioned 11442 applications and rejected 6239 applications till March 2012. The low progress was commented during Union Finance Minister’s meeting with Chief Ministers of Southern States and CEOs of Public Sector Banks held on 20.11.2012 and advised Banks and State Govt to evolve suitable strategy to accelerate the credit flow to ISHUP. The tardy progress was attributed to lack of due scrutiny by sponsoring agency. The Chief Secretary, GoK, has agreed to Chair a meeting of Bankers & the DMA for speedy implementation of the scheme. The NHB representative will make a power point presentation on latest guidelines of Housing Schemes. 

A. Revision of Income Ceilings for Economically Weaker Sections (EWS) and Low Income Groups (LIG)

National Housing Bank informed that the Ministry of Housing and Urban Poverty Alleviation (MoHUPA) vide their letter dated November 14, 2012 has revised income ceilings as under:

1) For Economically Weaker Sections (EWS): Rs 1,00,000/- as household income per annum.

2) For Low Income Groups (LIG): Rs 1,00,001 to Rs 2,00,000 as household income per annum.

As the revised income ceilings are applicable with immediate effect, Banks are requested to take above into consideration at the time of sanction/ disbursement of loan applications under ISHUP and submission of subsidy claims to NHB under the scheme. 

B. CREDIT RISK GUARANTEE FUND SCHEME FOR LOW INCOME HOUSING (CRGP)
National Housing Bank has informed that on 31st October, 2012 Union Housing Minister has inaugurated CRGF at New Delhi. To mark the launch of operation under the CRGF scheme, 3 lending institutions namely HDFC, Central Bank of India and State Bank of India have entered into agreement with the credit guarantee trust. The Government has formulated the CRGF to provide credit guarantee support to collateral-free/ third party guarantee-free individual housing loans up to Rs 5 lakh extended by eligible lending institutions for low-income housing in urban areas.

The scheme details are enclosed as Annexure-XIX.

3.0 Urban Financial Inclusion – Launch of campaign to ensure at least One Bank Account for Each Family

Govt. of India has been emphasizing the need for transferring of benefits including MGNREGS wages and various subsidies to beneficiaries by direct credit to their Bank accounts.  These beneficiaries are not only inhabitants of rural villages but also comprise of urban poor and slum dwellers residing in the Urban / Metro centres. 

In order to provide banking services to entire population residing in Urban and Metro Centres (Urban Financial Inclusion), so as to financially include the urban poor, slum dwellers and the inhabitants of urban / metro villages and facilitate electronic benefit transfer in respect of benefits / subsidies under various Govt. schemes directly into the account of the beneficiaries residing at these centres, it has been decided by GoI that the said campaign to ensure one bank account per family should also be launched in such urban areas for the purpose of Urban Financial Inclusion.  All Urban areas have a Municipality or a Municipal Corporation consisting of Wards in lieu of service area villages. 

The LDMs have allotted Wards in urban areas in the State. Similarly, all Wards in Bruhat Bangalore Mahanagara Palike (BBMP) have been allotted by SLBC to various Banks. The coordinating Banks have to take steps to take forward Urban Financial Inclusion with the participation of bank branches in BBMP area.
Since accounts opened under the campaign would facilitate EBT including transfer of all benefits and various cash subsidies to beneficiaries by direct credit to their Bank accounts and the beneficiary should be able to withdraw the benefit from the BC channel, Banks should while opening new bank accounts also ensure to capture Biometric details of the customer (as done during the ‘Swabhiman’ campaign) as per the standards notified in the recent RFP for engaging BCs.
3.1
Common Request For Proposal (RFP) for selection of BC services

Dept. of Financial Services, Ministry of Finance, GoI has nominated Syndicate Bank as a Leader Bank and directed to float a common RFP on behalf of Public Sector Banks, SBI, Associated Banks of State Bank and the RRBs to identify the Business Correspondents services for Karnataka & Goa States. The process of RFP has been completed with the selection of L1 vendor through the reverse auction. FINO has emerged as L1 vendor and the majority of the Banks have executed Service Level Agreement. 

A letter, after incorporating the guidelines of DFS, MoF: GoI, has been issued to FINO and advised them to comply with the requirements to hand over the pilot district for implementation. In response, FINO has come out with their concern areas which were not accepted by the Committee of Bankers. The matter was taken up during the Hon’ble Union Finance Minister’s visit to Bangalore on 20.11.2012. In the meantime, FINO has replied having taken up the issue with DFS. The cluster leader for Karnataka & Goa, Syndicate Bank has also taken up the matter with DFS.    
3.2 :
Uploading Service Area Plan of the District in the district NIC website – Modification of format:
SLBC has been directed by the Department of Financial Services, Ministry of Finance, Govt. of India vide letter F.No.11/4/2011-FI of 26 June, 2012 that the District Service Area Plans under Financial Inclusion have to be uploaded on the respective Districts website maintained by NIC in a modified format.
Action taken: 

SLBC had communicated to all the LDMs to prepare Service Area Plan as per the modified format and host in the District Website.  15 LDMs have confirmed hosting of revised / modified service area plan of the district in the Website. Ramanagar district has no website at present, but the information has been submitted to the district administration.
3.3 : Strategy and Guidelines on Financial Inclusion- Opening of Bank Branches

The guidelines envisaged in the letter No. 8/32/2011-F dated 9.1.2012 on Strategy & Guidelines on Financial Inclusion received from the DFS, MoF, GOI have already been communicated to the Banks on opening of Bank Branches in the Underbanked Districts as listed by RBI.
In terms of the RBI report of the group to review the extant Branch Authorisation Policy, in Karnataka, Bidar, Chamarajanagar, Gulbarga, B’lore Rural, Koppal & Raichur are identified as underbanked districts.
Action taken:

38 villages have been identified with population of 5000 & above, out of which branches have been opened in 30 villages (16 are USBs) as of 30.11.2012 and in habitations of 10000 & above, one village (Kurekoppa, Bellary district) SBM has opened a Brick  Mortar Branch .  A Special Meeting with the representatives of SBM, CKGB and Lead Bank Office, Chamarajanagar was convened and decided that SBM shall open branches/ USBs in 6 villages as their BCs are functioning at present under ‘One District-One Bank Model’.
3.4 :
Financial Inclusion Plan – Nodal Officers of LIC and non-life PSU Companies

The DFS: MOF: GoI vide letter F.No.2/6/2011-FI dated 13.4.2012 informed that 

a) The District Lead Bank Officer, Officer in charge of NABARD and Nodal Officers of Public Sector Insurance Companies, both life and non life, would prepare a comprehensive District Financial Services Plan covering banking, rural development, insurance, etc.  These officers would also meet once every month to review the progress and resolve inter agency issues.

b) At the State Level, SLBC Convener, NABARD in-charge for the State and State in-charge of Public Sector Insurance Companies, both life and non life, would prepare similar State Financial Services Plan.  At the State level also, these officers would meet once every month to review the progress and resolve inter-agency issues.

c) The objective of the exercise is to ensure Financial Inclusion by ensuring bank account for every household, Kisan Credit Card to every farmer’s family, General Credit Card to other households and extensive coverage under micro-insurance and micro-pension scheme besides looking at the critical gap in infrastructure in terms of rural warehousing etc.

d) The District Lead Officer and the State SLBC Convener would be responsible for the aforementioned committees at the District and the State Level respectively.

e) The BCA will also be acting as an extension staff for micro insurance, animal insurance, crop insurance and micro pension.  The banks will ensure coordination with the agencies, viz., LIC and other agencies dealing with these products.

DFS has provided the guidelines on taking up Insurance Policies by Business Correspondents which was communicated to all LDMs. 
Action taken:
SLBC had convened the meeting of Nodal Officers of LIC & Non-Life Companies at the State Level on 4.10.2012 and discussed the following issues:

a) Micro Insurance (Life) products available for people in rural areas, details of the scheme, insurance premium, procedure for enrolment under the scheme.

b) Non- Life Insurance policies available for rural people.
c) Incorporating the insurance scheme in the Financial Inclusion Plan.

SLBC has provided the list of district Nodal Officers of Non –Life Insurance companies to the LDMs and also list of DDMs of NABARD, advised to conduct District Level Meetingunder the Chairmanship of CEO and prepare a plan of action to provide Micro-Insurance under Financial Inclusion vide SLBC letter No. 668 dated 27.11.2012.  

3.5 :
Strategy and Approach for Electronic Benefit Transfer (EBT)

The DFS, MOF, GOI in their Strategy & Guidelines for Financial Inclusion communicated vide letter dated 21st October 2011 has emphasized that greater impetus to be given to Electronic Benefit Transfer (EBT). This will bring in greater efficiency in the transfer of benefits and will reduce pressure on the bank branches for dealing with these transactions, reduce requirement of multiple accounts for various schemes and facilitate the process of Financial Inclusion. There are at least 34 schemes of the Central Government which involve the transfer of benefits to the beneficiaries.  In addition, there are many such schemes at the State level.  

The Controller General of Accounts had advised various Departments/ Banks to use Central Plan Scheme Monitoring System (CPSMS) platform to capture data on flow of funds from various levels and to generate advice for Electronic Benefit Transfers.

The DFS: MOF: GOI had advised Banks to redefine Service area villages Gram Panchayat wise for allocation of one GP to one BC to ensure business viability of BCAs.  This exercise has already been carried out by LDMs in the State.

Further, all Banks have been advised to ensure at least one bank account is opened for every household which could be joint account in the name of the family members. A campaign was also launched to accomplish the task. 
The DFS: MOF: GOI vide F. No. 6/23/2012-FI dated 26.6.2012 has provided the Strategy and Approach for Electronic Benefit Transfer Scheme. They have devised procedure for “Opening of bank accounts and mapping the beneficiaries”, “Transfer of benefits”, “Operational responsibilities”.  The details of guidelines have already been communicated by SLBC to all the Banks & LDMs for needful action.
The Lead District Managers were requested to take up the issue in the DCC/ DLRC for coordination with various State Government departments for completion of the exercise of account opening and mapping for each beneficiary for every scheme as per the time frame to be decided by the DCC.  

3.6: eFMS (Electronic Fund Management System) under MGNREGS & EBT

The main objectives of the above scheme are to avoid delay in wage payments and to eliminate unnecessary parking of funds at various levels before it reaches the beneficiary.  At present, EBT is being implemented in 7 Districts viz., Bellary, Chitradurga, Gulbarga, Yadgir, Chamarajanagar, Mandya & Dharwad.  The GoK intends to roll out the above scheme in all the remaining Districts. The steps involved in validation and updation of beneficiary accounts are:

1) Bank wise segregation of beneficiary accounts having details (downloaded from MGNREGS MIS Software) such as Name of Job Card Holder, Job Card Number, Account Number, Bank Name, Branch Name, IFSC and Name as per Bank records at each Gram Panchayat level in Annexure-II.

2) Submission of Annexure-II to the respective banks for verification and confirmation of the above information.

3) Freezing of bank accounts that are confirmed by the Bank will be carried out by the respective Block Panchayats.  Freezing of accounts is nothing but locking of Bank accounts in the software for payment.  Only those accounts, which are frozen, will be able to receive benefits under eFMS and this step is considered as most important activity in implementation of eFMS.

While eFMS takes care of credit of the amount to the beneficiaries bank accounts, EBT ensures disbursement of the amount to the beneficiary through appropriate ICT based technology through Business Correspondent.  Both need to be synchronized for which Bank accounts, appropriate ICT based technology and services of Business Correspondent are essential.  The Dept. of RDPR has sought the details of cards issued for these accounts, frozen for payment and also for the remaining accounts.  Presently, only 30% of the beneficiaries are getting the amounts credited to their accounts electronically and the remaining 70% of the beneficiaries are yet to open the bank accounts.  The reimbursement of commission of Rs. 80/- per account per annum is made to banks only for active accounts, i.e., where the amounts credited to the beneficiaries’ accounts are actually disbursed to them.  The LDMs of EBT Districts have to furnish exact information on opening of bank accounts, mapping to service area approach and shifting of accounts from one bank to another as per the requirement under Aadhar enabled service delivery.    

The above aspects have already been communicated to all the LDMs and Banks by SLBC for taking necessary action without paving any scope for complaints.

SLBC vide letter No. 577 dated 28.9.212 has again requested the Banks to complete the process of verification and submit the details of accounts to the Director, MGNREGS for further action in implementation of e-FMS in the State in all Districts in terms of the proceedings of the meeting held on 6.9.2012.

3.7 :         Electronic Wages and Benefit Transfer [EWBT] Scheme    

One District- Many Banks Model: 

In terms of the MOU signed with the Govt of Karnataka Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga [including Yadgir district] districts under One District-Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts.  The DSSP payments are made electronically through Smartcards in Chitradurga District.
One District – One Bank Model: 
In other three districts, namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank], EWBT is being implemented under One District-One Bank Model.  
The summary of the progress under EBT is furnished below: 
	STATUS on 7 PILOT DISTRICTS EBT PROGRESS -  as on 20.12.2012

	 
	
	NREGA
	SSP

	Sl. 

No 
	DISTRICT 
	Enrollment Completed
	Account Opened
	Cards Issued
	Enrollment Completed
	Account Opened
	Cards Issued

	1 
	Bellary 
	288997
	251394
	235895
	64943
	41438
	36277

	2 
	Chitradurga 
	71594
	70175
	66816
	84748
	74831
	71637

	3 
	Gulbarga 
	93409
	42316
	16456
	42267
	27006
	25987

	4 
	Yadgir 
	64631
	23787
	10601
	12495
	6217
	6122

	One Dist Many Bank Model  Total
	518631
	387672
	329768
	204453
	149492
	140023

	1
	Chamarajanagar
	106392
	105720
	105360
	73978
	67545
	65086

	2 
	Dharwad
	126784
	107431
	107431
	85839
	85839
	80169

	3 
	Mandya
	182118
	180732
	169175
	120096
	119377
	101472

	One Dist One Bank Model 
	415294
	393883
	381966
	279913
	272761
	246727

	Grand Total 
	933925
	781555
	711734
	484366
	422253
	386750


Participating Banks and the respective Lead Banks are requested to follow up and ensure issue of cards to the ultimate account holders. Further, the process of implementation shall be hastened by Banks and completed without any further delay. The respective Lead Banks are requested to closely monitor the implementation of the scheme including disbursement.
Bank-wise performance is furnished in ‘Annexure C’.
In all the seven districts, enrollment / opening of accounts/ issue of smart cards shall be completed immediately so as to enable the state Govt. to route all the benefits like SSP, MGNREGS etc. through the accounts compulsorily. 

3.8 :  ROLLING OUT EBT IN THE REMAINING 23 DISTRICTS
SLBC had convened a meeting of LDMs, Senior Level Executives of controlling offices of Lead Bank (7), Technology Service Providers, Line Departments, NIC, RBI and NABARD on 4.2.2012.  A Power Point presentation was made by NIC on working of EBT.  It was decided that Lead Bank of the district shall become the Leader Bank. 

In terms of DFS: MoF: GoI guidelines, Common RFP was floated by Syndicate Bank for Karnataka State. FINO has emerged as L1 vendor. However, the matter was referred to  DFS on certain concern areas raised by FINO by the cluster leader. The process of putting in place a BC yet to be finalized. In the mean time, Banks have been advised to continue with existing BC arrangement for implementing FIP.
3.9 : EWBT Scheme – MIS and PGRS   
The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Principal Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members, to which NIC representatives agreed to incorporate. Principal Secretary, Finance (B&R), GOK requested NIC to incorporate the changes and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. 

SLBC has requested NIC to continue to host the module after final testing at the present server / place in view of proven safety and performance instead of shifting to new hardware and other data centres. NIC has also been requested to inform the details of cost to be borne by SLBC / GOK in this regard.  NIC has provided the details of service configuration and other cost. Now, SLBC has constituted a Committee of IT officers from SBI, SBM, Canara Bank and Syndicate Bank to float a RFP for this purpose.
3.10: e-Payment of commercial Taxes 

Some of the Commercial Banks have informed that their customers are requesting their Branches to accept commercial taxes as the Banks are under 100% Core Banking Solution platform and their customers have to approach other Banks for payment of Commercial Taxes. They have already approached Government seeking accreditation. SLBC has taken up the matter with Finance Dept, GoK vide letter No. 620 dated 10.10.2012 and requested that all member Banks of SLBC may be included in the approved list of Banks for accepting commercial taxes in the State.
3.11 : Implementation of Financial Inclusion Plan (FIP) in Karnataka 

· Submission of Disaggregated data on Board Approved FIP of Bank- State wise in KARNATAKA & DISTRICT WISE/ Controlling Offices wise/ Brach wise.
In this regard, RBI: RO: Bangalore vide letter NO. 1087 dated 15.11.2012 have modified the periodicity of submission of Financial Inclusion Plan Progress – Quantitative Reporting Format to Monthly starting from October 2012. The revised format was sent to all Banks. As per this, the FIP targets are disaggregated to all the Controlling Offices in the State, who in turn should further disaggregate the same to each of the branches/ districts. Accordingly, a consolidated progress report of all the Controlling Offices of Banks is to be submitted to RBI under copy to SLBC. Further, in order to follow up the matter on regular basis, Nodal Officer/s may be identified for this purpose for this purpose and name/s, contact No/s and e-mail address/es of such Officers to be provided to RBI under copy to SLBC. Participating Banks have been accordingly advised by SLBC. 
All concerned Banks are requested to submit disaggregated data as per the prescribed format (46 parameters) to RBI by 10th of succeeding month. This has to be closely monitored by the banks to ensure timely submission of data to RBI.
AGENDA 4.0 : FINANCIAL LITERACY CENTRES (FLCs):
RBI, Central Office, Mumbai vide Cir. RPCD.FLC.No.12452/12.01.018/2011-12 dated 6.6.2012 has communicated the guidelines on opening of Financial Literacy Centres (FLCs).  In compliance, SLBC vide letter No.222 dated 12.6.2012 has informed all Banks who sponsored FLCCs and other Banks to abide by the guidelines of RBI and submit a quarterly report as per the format stipulated by them (FLCC has been rechristened as FLC).
Further, RBI, RPCD, RO, Bangalore vide their letter No.RPCD(BG)300/02.03.20/2012-13 dated 14.8.2012 had communicated certain clarifications for establishing FLCs. 
All LDMs have completed the allocation of Taluks in the State to various Banks for opening FLCs. Banks are requested to open FLCs at taluka level as per the allocation made at DCC. LDMs are advised to follow up the matter in the DCC/DLRC and pursue the Banks/ Trust to open the FLCs at taluka level.  

Grameena Abhyudaya FLC Trust (Sponsored by Corporation Bank) has recently opened 3 FLCs. With this, there are 42 FLCs in Karnataka State in 30 Districts.  Banks are requested to submit quarterly report as per the format prescribed by RBI.  

A list of FLCs opened is furnished in Annexure XVIII.

4.1 : Field Level Problems in imparting Financial Literacy






The Gramin Abhyudaya Trust observed following points during the Block Level Sensitization Programmes organized for Panchayat Developmnet Officers (PDO), Line dept Officials, NGOs and Bank Managers: 
1. Branch Managers are now a days insisting for PAN Cards for opening accounts/ issuing Debit Cards.

2. Controlling Offices of Banks are yet to issue clear guidelines to the branches for conducting Financial Literacy Programmes in their Service Area in terms of RBI-RPCD Cir No. 2011-12/ 590 dated 6.6.2012.

3. Branches are not aware of the instructions issued by RBI vide letter No. RPCD. MSME & NFS. BC No. 20/ 06.02-031/ 2012-13 dated 1.8.2012 on Financial Literacy to MSME borrowers.

4. Concept of Basic Savings Bank Account in lieu of No Frills Account is still not percolated to the ground level.

SLBC vide letter No. 754 dated 23.11.2012 informed the banks to note the above points and accordingly advise their branches. 

AGENDA 5.0 : INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 

             Rs. 100000/- THROUGH PSBs/RRB
Action Point

Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers get loan at 3% for crop production availed through Public Sector Banks and Regional Rural Banks [RRBs]. 
The Govt of Karnataka vide their Order No.AGD/76/ASC 2012 dated 16.8.2012 has enhanced the maximum limit of crop loans provided to the farmers by Public Sector Commercial Banks & RRBs at 3% interest from the existing Rs.50000 to Rs.100000. 
SLBC has already communicated to all the PSBs/RRBs and LDMs about revised scheme of GoK on Crop Loan Interest Subvention.  Banks are requested to take note of the above points carefully while preparing crop loan interest subsidy claims for the year 2012-13.
Action Taken
The Banks and LDMs have been advised to popularize the Scheme of Interest Subsidy of State Govt to short term crop loans to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. Interest subsidy claims in respect of 566850 farmers to the tune of ` 31.29 crore have been settled by Dept of Agriculture till date. All Banks are requested to lodge claims under the scheme to SLBC for period ended Sep 2012 immediately.
5.1: Interest Subvention Scheme – Monitoring of end-use of Crop Loans

RBI vide Cir.RPCD.FSD.BC.No.45/05.02.02/2012-13 dated 9.11.2012 observed that the Banks, in various regions, have failed to ensure end-use of funds disbursed ostensibly as Crop Loans.  As a consequence, the expenditure incurred by the GoI with an intention to assist SF/MF has not, to a considerable extent, reached the intended beneficiaries.  

In view of the foregoing, SLBC vide letter No. 789 dated 6.12.2012 advised Banks to ennsure that all Crop loans against which they are claiming Interest Subvention should satisfy, inter-alia, the following critieria.

1) The borrower should be an agriculturist

2) The rate of interest charged should not exceed the rate stipulated by the GoI.

3) The amount of loan is fixed according to the prescribed scale of finance for agriculture loans and the loan is used for stated purpose.

4) Seasonality is observed in regard to both disbursement and recovery.
      5)  Strengthen the systems for pre-sanction scrutiny and post-disbursement supervision for effective monitoring.  

AGENDA 6.0 :  
CREATION OF CENTRAL REGISTRY FOR MICRO AND SMALL 
ENTERPRISES  [ MSEs]
Action Point

Creation of Central Registry by the State Governments for registration of charges of all Banks and other lending Institutions in respect of all movable and immovable properties of borrowers incorporated as proprietorship, partnership, co-operative society, Trust, Company or in any other form.

In a meeting convened by the CVC, attended by CMDs of major PSU Banks, IBA and officials from the CBI, the matter of increasing incidences of frauds perpetrated in PSU banks was discussed. While various suggestions were made for reducing such incidences, one of the suggestions that came up is creation of central electronic registry that will provide a data base on mortgages created by all the banks. However, this exercise would have the desired impact only if land records in all the States are computerized. 
Action Taken

With regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps for creating Urban Property Ownership Records [UPOR] under PPP model in 6 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore, Shimoga and Bangalore Metro]. The UPOR project provides for noting the mortgage charge on the urban properties. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks are requested to make use of this facility.

The Secretary, (Bhoomi & UPOR), GOK, requested the Banks to furnish the details of the Bank securities in the above mentioned towns to be incorporated in the Securities Section of the UPOR Property Register Cards. 
The above subject matter is repeatedly discussed during Empowered Committee Meeting on MSMEs being convened by RBI every quarter on the progress achieved under UPOR system.  Banks were requested to confirm that all Branches of respective Banks in the above Centres have completed noting of existing charges as the implementation of the project needs an assessment and bring it to a logical conclusion. 
CERSAI representative will make a power point presentation.

AGENDA 7.0 : 
REVIVAL, REFORM & RESTRUCTURING PACKAGE FOR 
HANDLOOM SECTOR 

A special Bankers’ meeting was held on 6.2.12 to enlighten the package guidelines to the bankers having exposure to handloom sector. It is a centrally sponsored scheme with State Govt participation (80:20) with NABARD as nodal agency.  Funds are available for repayment of 100% principal & 25% of interest as on the date of the loan becoming NPA & which was overdue as on 31.3.2010, provided banks agree to grant fresh loans. 75% of interest & overdue/penal interest are to be written-off or get settled under OTS.  The ceiling limit is Rs 50,000 per individual for waiver. Further, Interest subvention of 3% for 3 years from the date of disbursal of fresh loan & CGTMSE Fee payment by Govt. are provided in the scheme for fresh loans to be extended after waiver. Banks were requested to get respective Board approval & issue scheme guidelines for granting weaver credit card on the lines of KCC. Audit of eligible weaver societies to be completed under stewardship of NABARD & GoK had agreed to sign MOU. The concerned banks were requested to give wide publicity for the aforesaid scheme.
The targets set for current year 2012-13 by Govt. of India under Weavers’ Credit Card for our State is 8000.  The Dept. of Handlooms & Textiles, GoK has informed that they have already sponsored 15225 applications to various Bank Branches.  The details have already been communicated to the concerned LDMs for close monitoring.  The number of cards issued as on 30 September 2012was 920 by various Banks. The total amount of loan sanctioned was Rs 235.75 lakh and the amount disbursed was Rs 152.91 lakh.
NABARD vide letter No.185 dated 16.7.2012 has informed the revised operational guidelines of the package.  Accordingly, the claims under the package have to be consolidated State-wise and submitted to the Regional Office of NABARD in the prescribed format.  For the State of Karnataka, the controlling office of concerned Banks may submit claims to NABARD Regional Office in the formats under Annexure IV, V & VI (The RRBs as a whole, State Co-op. Banks as a whole and other Scheduled Commercial Banks through their Controlling Offices).  The revised operational guidelines have already been communicated vide SLBC letter No.353 dated 19.7.2012.
During the 3rd State Level Implementation Monitoring and Review committee (SIMRC) under the Chairmanship of the Secretary to the Govt. Commerce & Industries Dept held on 12 October 2012, it was decided to settle the claims submitted by Banks, RRBs, SHGs, Apex Weavers’ Cooperative Society and PWCS.

Status: NABARD has informed that claims under the package received from Canara Bank (Rs 3.48 lakh) and Central Bank of India (Rs 46.73 lakh) amounting to Rs 50.22 lakh were released to these banks on 22 November 2012. Claims received from three banks viz Syndicate Bank (Rs 8.40), KVGB (Rs 4.02) and PGB (Rs 13.82) amounting to Rs 26.24 have already been recommended to NIMRC for release. Further, claim received from Syndicate Bank for Rs 8.91 has been sent to SIMRC for approval through circulation.

The last date for submission of claims was 30 November, 2012.

AGENDA 8.0 :  
SETTING UP OF KARNATAKA FARMERS RESOURCE CENTRE [KFRC]  AT BAGALKOT

Karnataka Farmers’ Resource Centre [KFRC] is set up at Bagalkot through SLBC with the support of Govt. of Karnataka, NABARD, 10 Banks [Viz, Syndicate Bank, Canara Bank, Corporation Bank, Vijaya Bank, State Bank of India, State Bank of Mysore, State Bank of Hyderabad, Karnataka Vikas Grameena Bank, The Karnataka Bank Ltd and Krishna Grameena Bank] and B.V.V. Sangha, Bagalkot. KFRC is an Apex State Level Institute constituted under Charitable Trust. Any institute / individual making donations / contributions to KFRC, is eligible to claim Income Tax exemptions under section 80G of IT Act. 

Release of Corpus Fund by Govt. of Karnataka to KFRC :

The Principal Secretary to Government, Agriculture Department, Govt. of Karnataka had entered into MOU among the founder sponsors of KFRC and committed to contribute                Rs. 2.00 crore as its share of corpus fund. The GoK is requested for early release of Corpus Fund to KFRC.

Major activities conducted during the quarter-
1. Sensitisation programmes for Branch Managers of Banks; Agricultural Officers and Assistant Agricultural Officers of Dept. of Agriculture etc.
2. Training programme Agri-Clinics and Agri-Business centres for Branch Managers of various Banks of Bagalkot & Bijapur districts; Students of College of Agriculture & Horticulture; Entrepreneurs etc.
3. State Level High-Tech Training Programme on Poultry Farming for 3 days.
4. Five Training programmes on Financial Literacy and Hi-Tech Agricultural Projects for Field Facilitators of Dept. of Agriculture, Farmers, Farm women, students, SHGs etc.
5. Three State Level Training programmes of 3 days each on Sustainable cultivation of Sugarcane, Micro-Irrigation technologies; Preventive & Curative measures for management of Problematic sugarcane fields.
6.  One “Krishi Mahiti Andolana” programme in association with Dept. of Agriculture.
7. Awareness programme on Solar Products & Projects for Farmers in villages. Workshop on Solar Products & Projects for Branch Managers, NGOs and Entrepreneurs
8. Training programme on Integrated Dairy Farming for Farm Women & SHGs
9. Four Training programmes on SHG-Bank linage and Income generating Activities. 

10. Training programme on Marketing of Fruit & other Horticulture products.

11. State level High-Tech Training Programme on Scientific cultivation of Banana and Value addition Technology in Banana crop for 3 days farmers, Farm Women/ SHG members  and Entrepreneurs.

12. Interaction meeting of Sri. Bharath Lal Meena IAS, Principal Secretary, Dept. of Agriculture, Govt. of Karnataka with Progressive farmers, Farm Women; NGOs, Officials of Agriculture and allied departments, Scientists from Universities of Agriculture & Horticulture; members of Krishik Samaj, SHGs etc on the subject of “Present status of Agriculture sector in Karnataka”.

AGENDA 9.0 :
REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD 
BANK SCHEME - IMPLEMENTATION OF THE 
RECOMMENDATIONS

Action Point
RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme.

Action Taken
In this regard, SLBC has initiated steps on the following:
1) Website for SLBC, Karnataka was launched during 112th SLBC meeting. SLBC has hosted in their website the salient features of various Govt. sponsored schemes, both central and state which are in operation in Karnataka.
2)  SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps for implementing the recommendations pertaining to them. 
3) Formation of Sub-Committees: SLBC has constituted 12 Sub-Committees for effective implementation of Lead Bank scheme and other developmental programmes in the State. The minutes of the Sub-Committee Meetings of 1) Annual Credit Plan 2) Government Sponsored Schemes 3) MSME 4) R-SETIs 5) Financial Inclusion 6) Credit Flow to Agriculture are furnished as annexure.  The minutes of the Meetings of other Sub-Committees are awaited.
AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF SEP 2012
The Bank-wise position as of Sep 2012 is furnished in Annexure IA in respect of Branch Net Work, Deposits and Annexure IB for Advances and CD ratio.

Branch Network:
As at the end of Sep 2012, the total numbers of bank branches in the State were 8060, Out of which, Commercial Banks-5760, RRBs-1397, K.S.Co-operative Apex Banks-40 KASCARD-178, DCC Bank-655, Karnataka Industrial Coop Bank-38 and KSFC- 32 Branches.

ATM : There are 7927 ATMs in the State. Out of which, 624 are in rural, 1474 are in            S. Urban, 1979 are in Urban and 3850 are in Metro areas.
Deposits:
The aggregate deposits of Banks was ` 410233 as at the end of Sep 2012, when compared to the level of ` 358474 crore as on Sep 2011, registering an increase of ` 51759 Crore showing a growth rate of 14.44%. 
Advances:
The total outstanding Advances of Banks was ` 304940 Crore as at the end of Sep2012 when compared to the level of ` 266315 Crore as at Sep 2011, registering an increase of   ` 38625 Crore showing a growth rate of 14.50%. 
Credit-Deposit Ratio:
The Credit Deposit Ratio as of Sep 2012 was 74.33% vis-à-vis 74.29% as of Sep 2011 showing a marginal increase. The CD ratio was the highest at 104% in Rural areas as compared to 79% in Semi-Urban, 67% in Urban and 72% in Metro areas. 

Further analysis indicates that some banks with good presence are having CD ratio below 60%. [ Corp Bank-56, SBH-56, BOB-59%, IOB-51%, UCO Bank-48%, Karnataka Bank-40%]. These Banks need to take steps to increase flow of credit to productive sector of the economy.

During the meeting of Hon’ble Union Finance Minister with the Chief Ministers of Southern States and the CEOs of Public Sector Banks and financial Institutions held on 20.11.2012, the Hon’ble chief Minister of Karnataka has observed that the  Credit to Deposit Ratio in the State has been declining over the years. The CDR of the State is low when compared to the neighboring States. 

It is observed that the marginally low C D Ratio during this year may be due to Economic slow down and drought like situation in 28 Districts. The cash rich I T companies based at Bangalore park their funds with the Banks and don’t use credit. Further, few large Corporates having their units located in Karnataka are availing credit facilities from Branches located outside the State. SLBC has requested all the Banks to furnish the required information and the investments made in the State to arrive at the adjusted CD Ratio. 

All Banks are requested to improve their C D Ratio by accelerating lending to various needy sectors. 
Priority Sector Advances:
The outstanding level of total priority sector advances of Banks stood at  ` 122253 Crore as of Sep 2012 as against ` 112346 Crore as at Sep 2011 showing an increase of ` 9907 Crore recording a growth of 8.82%. The percentage of priority sector advances of Banks works out to 40.09% surpassing the Benchmark level of 40% as stipulated by RBI. 

The total agricultural advances as at Sep 2012 were to the tune of ` 59088 Crore constituting 19.38% of the total advances of Banks, out of which direct advances to agriculture stood at ` 45877 Crore forming 15.04% of total advances as against the bench mark level of 13.5%. 
The outstanding Advances to Weaker Sections by Banks was ` 39085 Crore constituting 12.82% of the total Advances with an increase of ` 12175 crore over the previous corresponding year level. The outstanding advances to Small & Marginal farmers was to the tune of ` 27418 Crore covering about 37.25 lakh accounts, constituting 46.40% of the total Advances to Agriculture. The outstanding advances to SCs/STs were ` 8818 Crore constituting 2.89% of the total advances.  

The position of Priority Sector and Weaker Section Advances as at Sep-2012 is presented in Annexure II A and B respectively.
HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:
The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at Sep-2012 stood at ` 26632 crore covering 436225 accounts. During half year ended Sep 2012, the Banks have disbursed    ` 1888 crore involving 29282 accounts.
Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 628 persons with a loan amount of ` 52 crore as at Sep 2012. Bank-wise position of Housing Loans and Reverse Mortgage loans is given in  Annexure II C. 
Scheme of 1% Interest Subvention on Housing Loans upto Rs. 15 lacs of Govt. of India

Reserve Bank of India, Central Office, Mumbai vide their Cir. RPCD.MSME & NFS.BC. No.30/06.11.01/2012-13 dated 18.9.2012 have advised that:
a) The interest subvention scheme has been liberalized with effect from FY 2011-12 by extending it to Housing Loans upto Rs. 15 lakh where the cost of the house does not exceed Rs. 25 lakh.  The Scheme has since been extended by Govt. of India and will remain in force upto March 31, 2013.

b) A budgetary provision of Rs. 400 crore has been made under the scheme for the year 2012-13 by Govt. of India.

c) The National Housing Bank is the sole Nodal Agency for implementation of the Scheme for Scheduled Commercial Banks, Regional Rural Banks and Housing Finance Companies.

d) All SCBs are advised to implement the Scheme vigorously, submit their claims to NHB expeditiously and extend the benefits of the Scheme to all eligible borrowers / beneficiaries.  SCBs are further requested to give wide publicity to the Scheme.
All Banks/RRBs are requested to extend the benefit of the Scheme to all eligible borrowers / beneficiaries and submit claims to National Housing Bank, the sole Nodal Agency under the Scheme. SLBC has communicated the above guidelines vide letter No. 572 dated 28.9.2012.
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at Sep-2012, the outstanding level of education loans stood at ` 4249 crore covering 214580 accounts. Banks have disbursed loans to 20691 students amounting to ` 478 crore up to the end of Sep 2012.  Consolidated position under Education loan is given in Annexure II D.
As directed by DFS: MoF: GoI, in their letter F. No.1(1)2011-CP dated 11.10.12, SLBC has informed all the Banks to gear-up the flow of credit to Education Sector.   The Indian Banks’ Association has already provided the broad operational guidelines on the modified Model Education Loan scheme.  The GoI advised SLBC to allocate the targets so as to improve the level of outstanding loans under Education from Rs. 3906 cr (212744 accounts) as on 31.3.2012 to Rs. 5125 cr (255293 accounts) by 31.3.2013.  It denotes that the outstanding number of accounts is to be increased by 42549 accounts and amount by Rs. 1219 cr., i.e., the outstanding amount level has to be increased at least by 30% and the number of outstanding accounts by 20%.  Accordingly, all the Banks have been requested by SLBC to advise their Branches to consider all the genuine Education Loan proposals sympathetically and on priority and to ensure stipulated growth in outstanding (account-wise and amount-wise) since human capital development is very much essential for sustainable economic growth of the country.  
IBA’s Model Loan Scheme for Vocational Education & Training -Fixing targets

DFS: MoF: GoI to the CEO of PSBs & RRBs vide F. No. 18(15) 2-12-CP dated 31.10.2012 observed that the progress reported by the Banks has not been satisfactory.  Banks need to make their staff members working in Branches aware about loans for vocational courses.  Moreover, the scheme under reference needs to be publicized amongst the customers.

During the current year the PSBs/RRBs are advised to fix targets for lending under the said scheme (No. of accounts / amount outstanding) and allocate the same to their respective Branches and monitored regularly. 

As per the National Skill Development Corporation, about 500 million people in the country would need skilling / up skilling by 2022.  Banks would need to play an important part in funding the acquisition of these skill sets.  It has, therefore, been decided that Banks should work out targets for 2013-14 under IBA’s Model Loan Scheme for Vocational Education and Training under both number of accounts and amount outstanding and communicate the same to DFS: MoF: GoI under intimation to SLBC.

It may also be ensured that any rejection of loan application under the Scheme should be at the level of controlling authority of the respective Branch of the Banks and a proper grievance redressal mechanism, on par with Model Educational Loan Scheme for pursing higher education, may be adopted.

As provided in the ‘Guidance Notes on Model Educational Loan Scheme’ a rating mechanism for rating of vocational institutions and students as a tool for targeting student borrowers and improving asset quality may also be explored. 
The above information has already been communicate to all the Banks by SLBC vide letter No. 693 dated 2.11.2012.

Educational Loan Scheme – Service Area Approach

RBI Cir.RPCD.MSME&NFS.BC.No.46/06.02.05/ 2012-13 dated 9.11.2012 informed that students are denied educational loans as the residence of the borrowers does not fall under the Banks’ service area.  In this regard, RBI has advised that service area norms are to be adhered only in the case of government sponsored schemes as advised in their Cir. RPCD.LBS (SAA).BC.No.62/08/01.00/2004-05 dated 8.12.2004 and are not applicable to sanction of educational loans.  

SLBC vide letter NO. 790 dated 6.12.2012 advised all Banks not to reject any educational loan application for reasons that the residence of the borrower does not fall under the Banks’ service area.

Credit Flow to Micro, Small & Medium Enterprises [MSME] – Sep- 2012 
As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at ` 15594 Crore. The advances to Small Enterprises were at the order of ` 19512 Crore. The advances to Medium Enterprises stood at ` 19287 Crore as at Sep-2012.  The percentage of advances to Micro & Small Enterprises [` 35106 Crore] was at the order of 64.54% out of the total advances to MSME Sector [` 54393 Crore]. 
The sector-wise particulars are as follows:













` in crores
	SLNo
	SECTOR
	MANUFACTURING SECTOR -[PM up to Rs.25 lakh]
	SERVICE SECTOR -[Equipments Upto Rs.10 lakh]
	TOTAL

	
	 
	A/CS
	Amt
	A/CS
	Amt
	A/CS
	Amt

	1
	MICRO ENTERPRISES
	86310
	5062
	542798
	10532
	629108
	15594

	2
	SMALL ENTERPRISES
	34399
	12140
	54773
	7372
	89172
	19512

	3
	MED ENTERPRISES
	5804
	16945
	4911
	2342
	10715
	19287

	
	TOTAL
	126513
	34147
	602482
	20246
	728995
	54393


Bank-wise particulars of advances to MSME Sector are furnished in Annexure III.

The Reserve Bank of India is regularly conducting the meeting of the Empowered Committee on MSME and Meeting of State Level Inter Institutional Committee (SLIIC) for Karnataka, every quarter to review the implementation of the recommendations of the working group on rehabilitation of sick MSMEs, flow of credit to MSE sector, collateral free loans to MSEs, flow of credit to MSME clusters and conducting awareness programmes and entrepreneurial camps-CGTMSE etc. RBI is calling for the information on the above issues. Banks are requested to submit the compliance report to them every quarter before 15th from end of the quarter.   
RBI has informed that the extent of Financial Exclusion in the MSME Sector is very high, to the tune of 92% as per the observations made in the 4th Census on MSME.  Hence, it is imperative for Banks that the excluded units are brought in to the formal banking sector.  SLBC requested all Commercial Banks to advise Branches to play a more pro-active role in the affairs of MSE clients by providing them with financial literacy and consultancy support.  The Banks staff would also be trained through customized training programmes to meet the specific needs of the sector. 
COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 13314 units with an approved amount of ` 63523 Lac during the first half year of 2012 and cumulative figures were 75160 applications amounting to ` 370817 lacs [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 11. 0 : 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2012-13)
The progress in disbursement under Annual Credit Plan for the half year of 2012 with bank wise position is presented in Annexure IV.
Consolidated Agency-wise targets and achievement under Revised ACP 2012-13 upto Sep 2012 is as under:
	Sector
	Annual Target
	Disbursements (Rs in Crore)
	% age achmt. Over target

	
	
	Comm. Banks
	RRBs
	Co-op. Banks
	KSFC
	Total
	

	Primary
	36512*
	11196
	2839
	3747
	0
	17782
	48.70

	Secondary
	4628
	3963
	199
	0
	237
	4399
	95.05

	Tertiary
	13363
	4931
	619
	0
	75
	5625
	42.09

	Total PSA
	54503
	20090
	3657
	3747
	312
	27806
	51.01

	Production Credit (CL)
	22223
	5972
	2427
	3546
	0
	11945
	53.75


*The target under Primary Sector (Agriculture) has been revised from Rs. 30648 crore to 36512 crore in tune with guidelines received from Govt. of India through NABARD.
Banks have disbursed Rs. 27806 crore during the first half year of 2012 under ACP against revised annual target of Rs. 54503 crore recording an achievement level of 51% under Total Priority Sector.  Achievement under Secondary sector was 95% and that of Tertiary sector was 42%.  Banks have disbursed Rs. 11945 crore under crop loans against the annual target of Rs.22223 crore registering an achievement of 54% of annual target despite prevailing severe drought condition in 157 Taluks.
Proposed additional disbursement target under MSE sector for the year 2012-2013.
The disbursement under secondary sector (MSE) in PSA during 2011-12 was 329% of the set annual target. During Union Finance Minister’s visit Bangalore on 20-11-2012, the low disbursement target under Secondary sector of Priority Sector Advances was observed and suggested to increase the target under SME for the current year at least to the level of disbursement during the previous year. The Chairperson of SLBC Sub–Committee on Annual Credit Plan has also suggested to increase the target under secondary sector. Hence, the Sub-Committee has recommended to fix the target at Rs 11930 crore (previous fiscal disbursement) so that the total target under Priority Sector Credit would go up to Rs 61805 crore.  Bank wise target will be communicated after deliberating and accepting in SLBC meeting. 
AGENDA  12.0 :
       CENTRAL AND STATE SPONSORED SCHEMES
12.1:       PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    
Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  
The progress under PMEGP as on 30.11.2012 is as follows:        

                                                                                                                 (Amount Rs in Lakh)

	Agency
	Target 2012-13
	Total Pending claims (2008-09 to 2012-13)
	Funds received and deposited during 2012-13

	
	Projects (No.)
	Subsidy (Margin Money)
	Employment (No.)
	No. of claims
	Margin Money involved
	

	KVIC
	485
	1115.65
	3880
	119
	488.63
	557.78

	KVIB
	485
	1115.65
	3880
	281
	594.33
	557.78

	DIC
	648
	1487.54
	5184
	519
	1285.02
	743.68

	Total 
	1618
	3718.84
	12944
	919
	2367.98
	1859.24


1. Rs 1859.24 Lakhs received as 1st installment (50% of the current target) has been utilized for the pending claims of previous years on TOP PRIORITY basis during current year.
2. News Paper publication was made on 25.11.2012 for receiving fresh applications for implementation of PMEGP during current year in all 30 districts with cut-off date as 26.12.2012.

The particulars are given in Annexure- V
Assistance to Business / Trading activities under PMEGP:

The KVIC, Mumbai vide cir dated 4/9/2012 informed that the Ministry of MSME vide their letter No. 4 (83)/ 2007 KVI- pt dated 23.7.2012 has communicated the approval of business/ trading activities for assistance under PMEGP ie, the Retail outlets backed by manufacturing (including processing)/ service facilities. This will be a single composite project. For manufacturing with retail outlet the project cost should not exceed Rs 25.00 lakhs. For service projects with sales outlets the maximum project cost should not exceed Rs 10.00 lakhs. The retail outlets backed by manufacturing / service facility can be sanctioned only to new units/ projects being submitted for sanction under PMEGP. It is also clarified that for those States where on account of large pending margin money claims, no fresh sanctions are possible under PMEGP for 2012-13, in such case no business/ trading units should be sanctioned. 
12.2 :
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2012-13]

 Progress under SGSY as of Sep-2012 is as under:   
            [Amt ` in lacs]
	Category
	Credit
	Credit disbursements

	
	Target
	Amount
	Subsidy amt

	SHGs
	11,702.67


	3297.38
	1129.59

	Individual
	
	65.60
	32.84

	Total
	
	3362.98
	1162.43


District-wise credit and subsidy disbursed is given under Annexure V-A
Disbursement of credit and subsidy to weaker sections under SGSY as at Sep 2012
	                                                                        [Amount Rs.  in lacs]

	Sl.No
	Category
	Credit
	Subsidy
	Total

	1
	SC
	1016.03
	336.63
	1352.66

	2
	ST
	275.11
	91.99
	367.10

	3
	Minorities
	301.58
	114.08
	415.66

	4
	Women
	2175.58
	770.86
	2946.44

	5
	Disabled
	71.74
	22.11
	93.85


District-wise, category-wise credit disbursed and subsidy is given in Annexure V-B.
The Govt. of India has approved restructuring of SGSY as National Rural Livelihood Mission (NRLM) and accordingly Karnataka has remodeled the Scheme under the banner ‘Sanjeevini’.   The Mission Director is appointed for looking after Karnataka State Rural Livelihood Promotion Society (KSRLPS).  
12.3 :      SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2012-13
 The progress up to Sep 2012 is furnished below –                                    [Amt. ` in lacs]
	Category
	Annual Target
	Achievement           

	
	Physical
	Financial (Subsidy)
	Number
	Loan Amount
	Subsidy

	USEP
	5266
	2633
	1432
	955.25
	341.16

	UWSP [Groups]
	279
	837
	144
	360.99
	200.55


The details are given Annexure-VC
12.4:   SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD
Progress as at Sep 2012 is as under:




[Amt. ` in lacs]
	Parameters
	Self Employment Programme

( S E P )
	Industry-Service-Business

( I S B )

	Annual Target
	11100
	2565

	Achievement
	1892
	366

	Bank Loan
	736.83
	234.24

	Subsidy/ MM
	473.12
	182.46

	Total Assistance
	1210.05
	416.70


District wise details as at June 2012 are furnished in Annexure – VI A / B.
12.5: SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION 
The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. 
The progress for Sep 2012 is as follows.     



Amt  ` in lacs   
	Name of the scheme
	Annual Target
	Progress 
	Total

	
	Physical
	Subsidy
	Margin money
	Physical
	Subsidy
	Margin money
	Bank loan
	

	Self Employment
	9200
	2316.00
	0.00
	714
	141.22
	0.00
	250.65
	397.62

	ISB Scheme
	333
	0.00
	220.00
	63
	2.85
	34.14
	148.09
	185.08

	TOTAL
	9533
	2316.00
	220.00
	777
	144.07
	34.14
	398.74
	582.70


The Progress is furnished in Annexure –VII A & B
The GoK vide order No. SKE. 138. SDC. 2012, Bangalore dated 3.10.2012 has informed that the existing Margin Money Scheme for loans of above Rs One Lakh under SC/ ST Corporation Scheme will be converted into Subsidy and Bank Loans. The Corporation will remit subsidy amount of Rs 1.00 lakh or 33% of the eligible unit cost, whichever is low directly to Banks soon after getting sanction letters. 
12.6 : KARNATAKA SHEEP AND WOOL DEVELOPMENT CORPORATIONS – STATE SECTOR SCHEME:
The above Corporation has informed about the Government’s sanction for implementation of following 2 schemes.

1. Special Component Plan: GoK has sanctioned this scheme with an outlay of Rs 50.00 lakh for the year 2012-13.

2. Tribal Sub-plan: The plan outlay is Rs 30.00 lakh for the year 2012-13.
The district wise target has been communicated vide SLBC letter No. 592 dated 3.10.2012 to the concerned LDMs for implementation at district level.
12.7 : SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme. Progress as at Sep 2012 is as under:

                 [Amt. ` in lacs]
	TARGET
	ACHIEVEMENT

	Physical
	Financial
	Physical
	Financial

	4000
	600
	1561
	873


 The progress is furnished in the Annexure VIII
12.8: SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The progress as of Sep 2012 is furnished below:
[Amt. ` in lacs]
	Target for the year 2012-2013

	Physical Target
	Financial Target

	
	Subsidy
	Margin Money
	Total

	5000
	350.00
	500.00
	850.00

	Achievement 

	Physical 
	Financial 

	
	Subsidy
	Margin Money
	Total
	Bank loan

	146
	12.49
	22.34
	34.83
	75.24


District wise particulars are given in Annexure-IX
AGENDA 13.0 :
SPECIAL FOCUS PROGRAMMES

13.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have extended loans to 172012 beneficiaries amounting to ` 2052 Crore during first half year of 2012.  The outstanding level of advances to Minority Communities as at the end of Sep 2012 was ` 13874 crore constituting 11.35% of PSA.  Bank wise details of credit disbursement upto Sep 2012 & outstanding balance as at Sep 2012 are furnished in Annexure – X.
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at Sep 2012 is as follows – 
                     


                                   
  [` in Crore]

	Name of the District
	Bidar
	Gulbarga
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	1898
	3280
	7751

	Lending  to Minority Community
	369
	529
	2026

	% of Minority Community Lending to PSA
	19
	16
	26

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts have increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 

13.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 3105 Crore to 307343 Women Beneficiaries upto Sep 2012. The outstanding level of Advances to Women Beneficiaries was ` 23797 Crore as of Sep 2012 constituting 7.80% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – XI.
13.3  : 
KISAN CREDIT CARD

The Banks have issued 448599 KCC Cards upto Sep 2012 with credit limit of ` 4731 Crore.  Agency-wise number of Cards issued is as under:                          
                                                                                                         (` in crores)

	Agency
	Target for 2012-13 
	During the Year 
	Outstanding Balance

	
	
	No.of cards   Issued
	Limit sanctioned
	No. of cards
	Amount

	Comm.Banks
	524300
	247084
	3105
	972102
	10207

	RRBs
	385700
	150071
	1436
	867900
	5351

	Cooperatives
	190000
	51444
	190
	1849521
	5672

	Total
	1100000
	448599
	4731
	3689523
	21230


 Bank wise position is furnished in Annexure XII.
NABARD had informed that KCC scheme to be made a Smart Card cum Debit Card based on the recommendations of the working group set up by the DFS : MoF : GoI.  It also informed the need for adequate publicity measures such as distribution of literature/ leaflets containing “must know features of revised KCC” to the farmers and display of posters about revised KCC scheme in the branch premises. Both the DFS, MoF: GOI vide letter No. F/3/27/2011-AC dated 30.5.2012 and RBI vide cir. No. RPCD. FSD. BC. No. 77/05.05.09/2011-12 dated 11.5.2012 have advised all Banks to implement revised KCC scheme from current year for all new accounts as well as accounts which are due for renewals.  Banks are aware that the issue of revised KCC had been discussed in the 122nd  SLBC meeting held on 5 Sep, 2012. 
RBI vide cir. RPCD.FSD.BC.No. 23/05.05.09/2012-13 dated August 7, 2012 has made certain changes in the revised KCC as communicated vide cir.  circular RPCD.FSD.BC.No. 77/05.05.09/2011-12 dated May 11, 2012 with immediate effect, which Bankers are requested to note.
All Banks were requested to provide wide publicity of the scheme and implement the revised scheme from the current cropping season itself. The withdrawal from KCC should be made through ATM/ Debit Cards.

SLBC has also requested the Banks to confirm having advised all their branches on implementation of new KCC scheme and select 1-2 villages in their area of operation for coverage of every eligible household in the village. 
The subject issue was reviewed by Secretary, DFS, GoI and directed to discuss the matter in SLBC meeting. Banks are requested to submit to SLBC the progress in issue of ATM-cum-Debit card as KCC and coverage of eligible farmers under the Scheme.
AGENDA  14.0           SELF HELP GROUPS

Progress under SHG Bank Linkage as at Sep 2012 – 

Outstanding position of advances to SHGs as at Sep 2012:

	Agency
	No. a/cs
	Amount (Crore)

	Commercial Banks
	208687
	2856

	RRBs
	86650
	744

	Cooperatives
	276142
	2034

	Total
	571479
	5634


Commercial Banks (direct) have credit linked 16796 SHGs with an amount of Rs. 419.01 crore and indirectly 8265 groups with a limit of Rs. 108.62 crore.  RRBs could credit link 9407 groups with an amount of Rs. 219.27 crore and Co-op. Banks have credit linked 16692 groups with a limit of Rs. 244.48 crore during the first half year of 2012.                                                            
Consolidated progress by Banks under SHG bank linkage program as at Sep 2012 is given in Annexure – XIII A TO D.   

The Goal set by NABARD for 2012-13 :

a) Promotion of 50,000 new SHGs in districts where the density of SHG is low. i.e, Haveri, Bijapur, Belgaum, Bagalkot & Koppal.
b) Credit linkage of 1,50,000 new SHGs in the State.

c) Enhancing the per group finance to Rs.2.50 lakh/group to facilitate members of SHGs to take up income generation activities.
d) Promotion and linkage of 40,000 JLGs during the current fiscal.
Banks in consultation with NGOs/ DDMs of NABARD may chalk-out a detailed livelihood plan for each district to facilitate SHG members to become Micro-Entrepreneurs in due course. 
Categorisation of SHG Accounts:
Banks are advised to categorise SHG Accounts into ‘Active’ and ‘Inactive’. Such segregation of SHG accounts would help the Banks to initiate appropriate measures such as promoting micro credit enterprises among ‘A’ grade SHGs, arranging training for ‘B’ grade SHGs and initiating rejuvenating ‘C’ grade SHGs.
The scheme of GoI of formation of women SHGs is already under implementation in Chitradurga and Gulbarga districts. 

Status in Chitradurga:

· SKDRDP is acting as BC for Canara Bank under the scheme.

· No. of WSHGs savings linked: 2234

· Grant assistance of Rs 1.00 crore sanctioned to SKDRDP by NABARD for promotion & Linkage of 1000 groups during 2012-13. Upfront advance of Rs 10.00 lakh released to the agency so far.

· Sanction accorded by NABARD for conduct of Capacity Building Programmes for Staff of Canara Bank & SKDRDP

· NGO is working out the plan for publicity.

· SKDRDP is chalking out Livelyhood programme for the District and the activities include, Areca Leaf Plates making, Dairy Development, Cultivation of Flowers & vegetables, Weaving of Silk Saree/ Sheep wool blanket etc.

Status in Gulbarga:

· MoU signed by MYRADA with SBI and Krishna Grameen Bank

· Grant of Rs 1.00 crore sanctioned to MYRADA for promotion & linkage of 1000 WSHGs.

· Upfront advance of Rs 10.00 lakh released to the agency so far.

Action Point: Canara Bank, SBI and Krishna Grameen Bank are requested to expedite savings/ credit linkages.

NABARD has also formatted a scheme to involve SHG federation in formation and nurturing of SHGs. However, federations identified as SHPI should not involve in Financial Intermediation. They have also stressed for up-scaling SHG-Bank Linkage Programme with the wholehearted support from Banks.

MIS for SHG and JLG 

All the Banks are requested to submit district-wise data on SHG formation and credit linkage to NABARD, Regional Office, Karnataka. MIS may include data of Active and Inactive SHG Accounts. Data of JLGs should also form part of MIS by appropriately distinguishing SHGs and JLGs separately.

AGENDA 15.0 :
LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the workings of various (23) MFIs, has informed that the loan outstanding given by various MFIs in Karnataka as on Sep 2012 was Rs 3557 crore covering 4176669 accounts. Out of which, overdue is only 2.96%.AKMI has conducted the following programme during the quarter. 
1. One day workshop at Ujjivan office, Bangalore in connection with NBFC MFI Registration with RBI on 04.10.2012. 

2. One day workshop on MFIS as Business Correspondents at Bangalore in association with MFIN. 
As per the request of AKMi, SLBC vide letter No. 629 dated 12.10.2012 advised all LDMs to invite MFI representatives to all DCC/ DLRC meetings and incorporate MFIs’ progress as one of the agenda items for review and monitoring purpose on regular basis.
AGENDA 16.0 : 
STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka, for Sep 2012 is as under: 
	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1151 Crore

	No. of groups credit linked
	121325

	Loan disbursal by banks
	  ` 1335 Crore 


During the year, upto Sep-2012, Banks have credit linked 1882 fresh groups vis-a vis the annual target of 20561. All the Banks are requested to expedite credit linkage of eligible SHGs.

The progress report is furnished in Annexure– XIV. 
AGENDA 17.0 : 
UDYOGINI SCHEME OF KARNATAKA STATE WOMEN’S   
DEVELOPMENT CORPORATION [KSWDC] 

Karnataka State Women’s Development Corporation, the Nodal agency for Udyogini scheme vide their letter dated 30.10.2012 has informed that Banks have financed to 1192 beneficiaries against 9966 applicants sponsored and Rs 60.80 crore has been released as subsidy amount as on Sep 2012. 
The progress report is furnished in Annexure-XIV-C
AGENDA 18.0 :
IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business
As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of Sep 2012 was for 2438 Clinics [` 175 cr] & 259 Agri-Business units (Rs 9.18 crore).   During the half year Banks have financed 137 Agri-clinics (Rs. 2.27 crore) & 12 Agri-Business Centres (0.55 crore).  Banks are requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.  Banks have to take advantage of Capital Subsidy available to the above schemes.
B]
Rural Godowns
Rural Godown Scheme is being implemented in the State since the year 2001. NABARD  observed that there is an abnormal delay in submission of claims by the banks. This is resulting in additional interest burden on the promoters, majority of whom are farmers. During the Regional Coordination Meeting held on 27 June 2012 in NABARD RO, this issue was discussed and as advised by SLBC representative it was decided that 31 July 2012 would be the last date for submission of all old claims pending with the banks. Though many old claims have since been received, many more claims are pending and continue to be received at RO. The same are being considered by NABARD on a case by case basis with a view to avoid any undue hardship to the promoters on account of the fault of the banks. 

Government of India has since issued instructions in this regard and the same are communicated to Head office /controlling offices of all Commercial banks, RRB and Cooperative banks by NABARD HO vide circular no. 251 / ICD dated 23 October 2012. The revised instructions stipulate as follows:

"Advance subsidy claim should be submitted to NABARD Regional Office and DMI within 45 days from the date of sanction of loan by Banks. Final subsidy claim should be submitted to NABARD Regional Office and DMI within 45 days after JMC visits"
The above instructions of GoI would be applicable for all loans sanctioned after 23 Oct. 2012 and all JMC visits conducted after 23 Oct.2012 and the same would be followed strictly by NABARD. This may be noted by all the banks. 

A final decision is also required to be taken regarding the claims pending with banks in respect of loans sanctioned before 23 Oct. 2012 and JMC visits conducted before 23 Oct.2012.
The Banks have financed 332 Rural Godowns with credit limit of Rs. 39.45 crore during the half year of 2012.  The outstanding amount was Rs. 427.79 crore comprising 3611 accounts.

C]
Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2012-13 upto 21.11.2012, NHB has released subsidy in respect of 174 proposals under the scheme amounting to ` 819.15 lakh, which is approved by the State level Committee. 

D]
Implementation of Differential Rate of Interest (DRI) schemes
Banks have financed 34590 beneficiaries amounting to Rs 5585 lakh constituting 0.02% of total advances of scheduled commercial banks. All the banks are requested to increase credit flow under DRI scheme as per RBI guidelines, so as to reach 1% of the total credit.
AGENDA 19.0 :
RECOVERY
19.1 : 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise NPA position as at Sep- 12, is furnished   here under:    





(Amount in ` crore )

	SECTOR
	Balance O/S
	NPA Level
	% of NPA

	P M E G P
	238.53
	41.71
	17.49

	SGSY
	Individuals
	63.50
	8.46
	13.33

	
	Groups
	176.18
	17.86
	10.14

	SJSRY
	USEP
	103.94
	25.92
	24.93

	
	UWSP
	29.47
	3.96
	13.44


Nodal agencies [DIC, RDPRD/Zilla Panchayat, KVIC/ KVIB & ULB (municipalities)] are requested to extend assistance to banks for recovery of overdues in co-ordination with Banks. Bank wise details are furnished in Annexure XV.
19.2 :  
NON-PERFORMING ASSETS POSITION :
There were 767792 NPA a/cs involving an amount of ` 14012 crore as of Sep 2012, accounting for 4.60% of total advances. The Farm sector accounts for 330497 a/cs, with a balance of ` 3957 crore constituting 6.70% of advances to agriculture.  

Bank wise details are furnished under Annexure – XVI.
19.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Banks have recovered Rs. 952.50 crore against amount involved Rs. 2805 crore under SARFAESI Act, Rs. 15.27 crores against amount involved Rs. 165 crore under DRT and Rs. 2.44 crore against amount involved Rs. 44.63 crore through Lok Adalat during first half of the year.
19.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of Sep 2012, 28589 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 221 Crore.  The Banks have filed 2061 applications during the first half year of 2012-13 involving loan amount of ` 11.50 crore. There are 5390 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – XVII and XVII A
AGENDA 20.0: Bankers’ Meeting convened by the Commissioner, Transport Dept.,      GoK- Financing Auto Rickshaws in Bangalore Metro.

A meeting of the Bankers was convened by the Commissioner for Transport, Bangalore, GOK on 7.11.2012 to discuss about financing Autorickshaws in Bangalore Metro area.  

The gist of the deliberations is as follows:

a) NPA under Autorikshaw loan is to the extent of 25%, hence Banks are hesitating to lend under this sector.

b) The Auto Society’s representatives have assured the Banks that they guarantee the recovery of Auto loans recommended through their Societies and urged the Bankers to finance Autorikshaws.

c) The Transport Commissioner advised the Banks to send the default list to the Auto Societies and seek their help to recover old loans. Further, Banks in association with Auto Society to conduct awareness programmes for recovery of loans pertaining to Autorikshwas and requested the Banks to grant Autorikshwa loans on merit of the case.
d) The Commissioner has informed that the RTO services are under “Sakala” scheme of GoK and hence, there will not be delay in issue of documents related to Registration.

e) The auto Union representatives requested the Commissioner that the subsidy amount of Rs 15000 per Auto for converting from 2 stroke to 4 stroke engine be credited to the Bank account.  
AGENDA 21.0:  RURAL SELF-EMPLOYMENT TRAINING INSTITUTES
The Second State Level Steering Committee Meeting on R-SETIs was held on 21st November 2012 at Committee Room, III Floor, RDPR Dept., M.S. Building, Bangalore and the minutes have already been circulated to all the participating Banks by SLBC. Copy of the minutes is annexed to Agenda note.
Request for waiver of Rent payable by R-SETI at Bellary: During the previous SLBC meetings, it was informed by Syndicate Bank (Sponsor Bank) that the DIC, Bellary had raised a demand of Rs 63,91,800 as arrears of rent payable by R-SETI, Bellary as per Audit comment. SLBC had requested the GOK to waive the rent since the State Administration has to provide rent free accommodation / free site for R-SETIs in terms of MORD guidelines. Now, the Dept. of Industries & Commerce, GoK vide order No. VK 15 KUV 2012 Part 1 Bangalore dated 4-12-2012 has fully waived the rental arrears and also permitted to continue the training programmes without paying any rent till new building is constructed by Synd R-SETI, Bellary. SLBC would place on record the good gesture shown by the State Administration.
AGENDA 22.0: Withdrawal of powers vested with Tahasildars for issuing Legal  

                          Heirship Certificate

The Revenue Dept. GoK issued Cir. No. KME 41 Committee 2012 dt 18.6.2012 in supersession of earlier Cir. No. RD 46 ASD 2005 dated 12.3.2008 withdrawing the powers vested with Tahasildars for issuing Legal Heirship Certificate.  It has permitted Tahasildars to issue legal heirship certificate only in the case of death of Govt. employees to facilitate their family members to avail pension and other benefits.  As requested by SLBC, Revenue Department, GoK has restored the original procedure through Cir. RD. 41/ 2012 dated 17-10-2012 to help the general public.
AGENDA 23.0: Responsibility of LDMs for e-payment, FLCs, account opening etc.– regarding


The Lead District Managers( LDMs)  under the Lead bank Scheme have been playing an important role in carrying forward the objectives of greater financial inclusion and provision of banking services to the citizens. Government of India and RBI have recently taken some important measures towards financial inclusion and it is important that the LDMs play an active role in these activities. The DFS: MoF: GoI vide letter F. No. 2/6/2011-FI dated 5.9.2012 have set out below the role & responsibilities to all Lead District Managers
(a) For the setting up, functioning and monitoring of FLC in the district. 

(b) To coordinate, follow up and monitor the implementation of the following                                                      in the district as per the plans approved by banks: 

 i) Opening of one bank account per family in the district in both urban and rural areas; 

 ii) Roll out of ATMs 
 iii) Roll out of BCAs including their training by the selected BCs as per the training module developed by NABARD 

(c) For promotion of e-payment in each branch in the district:  

LDMs were advised to check the following link http://financialservices.gov.in/banking/financialinclusionCirculars.asp. regularly to update with the latest instructions/ guidelines / circulars issued by the DFS. 

SLBC vide letter No. 509 dated 5.9.2012 advised all the LDMs in this regard. 
AGENDA 24.0:
NABARD AGENDA ITEMS
1. Credit flow to Weavers Sector.
Issue: In order to address the issues confronting development of weavers sector there is an emerging need to collate the data on the ground level disbursements to weavers sector, more so after the implementation of the RRR package. SLBC is requested to impress upon the Banks to furnish such information to the SLBC Convenor on quarterly basis.    

2. Issue of Weavers Credit Card under the Comprehensive Financial Package

Issue: The target for issue of 8000 cards during 2012-13 has been fixed for the state.  As on 31 October, 2012, only 936 cards have been issued by various banks. 

Action Point: All Banks to initiate necessary steps to issue weavers' credit cards and achieve the targets positively before year end.

3. Watershed Development Programme
Background and Status: NABARD has been implementing Watershed Development, which is a techno-economic-social programme with an aggregate sanctioned amount of Rs.159.63 crore to 231 projects in Karnataka. With the treatment of land and creation of soil and water conservation structures, the quality of agricultural land under Watershed Projects is improving substantially. However, the farmer community in the Watershed area would be able to derive optimum benefit from the interventions if there is an increase in credit flow from the institutional sources to support adoption of improved agricultural practices, crop diversification, allied agricultural activities, etc. 

Action Point: The Banks may advise their branches to provide credit support to farmers in areas covered by Watershed Development Projects. 

4. Farmers’ Club Programme

NABARD has been supporting the promotion of Farmers Clubs with a grant of Rs.10,000/- per year for a period of three years. NABARD has set a target for formation of 1650 Farmers’ Clubs by banks/NGOs during the current year. All Banks are requested to evince keen interest in sponsoring Farmers’ Club. In case, the Bank intend to avail of the services of NGO for promotion of Farmers’ Clubs, NABARD can sanction a grant of Rs 2000 per club to the NGO through banks. The support of Rs 2000 to the NGO will be over and above Rs 10000/- indicated above.
5.   Financial Inclusion

Status and Action Points: 

i. Installation of Cash Accepting & Dispensing Machines (CADMs) at the branch / other locations : During the meeting of Hon'ble Union Finance Minister with Chief ministers of North Zone States / UTs and CEOs of select PSBs, the issue of 'installation of CADMs’ was raised. Accordingly, the RRBs and the Cooperative Banks may install CADMs at the branches and other locations, if they are going for installation of ATMs. 

ii. Linking KCCs with Aadhaar Cards:  As per the directions of Union Finance Ministry, the Banks may ensure that the KCCs issued by them are Aadhaar enabled, by 31 March 2013.

iii. Support under FITF: It has been now decided to support RRBs and Co-operative Banks out of FITF for providing RuPay Kisan Credit Cards to their farming clientele, which are operable in ATMs and PoS devices. The new guidelines in this regard have been circulated among the RRBs / Cooperatives. 
iv. Aadhar Enabled Payment System: Kaveri Grameena Bank [erstwhile Cauvery Kalpatharu Grameena Bank (CKGB)] has been identified by Government of India and NABARD for implementation of Aadhaar Enabled Payment System (AEPS) in Karnataka.  As decided, State Bank of Mysore would facilitate CKGB in on-boarding to AEPS by creating the necessary technological architecture by opening a dialogue with SBI since SBM participates in NPCI payment system through SBI’s switch.  Both SBI / SBM have been requested to enable faster on-boarding of CKGB on AEPS platform.
v. Programmes on Financial Inclusion on Akashavani: Akashavani had broadcasted a NABARD sponsored series on ‘Hanathe’ : Financial Inclusion and Financial Literacy’ programme on Bangalore, Dharwad, Mangalore, Bhadravathi, Gulbarga, Hassan, Karwar, Bijappur, Raichur, Chitradurga, Madikeri, Mysore and Hospete from 8 Oct, 2012 to 29 Oct, 2012 at 8.00 PM to 8.30 PM.
6. Swarojgar Credit Card (SCC) 
NABARD is monitoring the progress and implementation of SCC Scheme in its capacity as the nodal agency and programme holder of the Scheme. A target of issuing 40,000 cards, by all banks, has been allocated to the State of Karnataka. As per normal trend, 50% of the target i.e. 20,000 cards have already been allocated by NABARD to DCCBs and RRBs. SLBC vide letter No. 662 dated 19.10.2012 allocated the balance of 20,000 cards amongst 39 commercial Banks. Banks are requested to review the status of flow of credit to SCC and inform the reasons for slow off-take of SCC.
7. Ground Water Status: NABARD has informed that the following 35 Taluks are identified as “Over Exploited” category as far as ground water usage is concerned.

	Sl No.
	District
	Over Exploited Taluks

	1
	Bagalkote
	Badami, Bagalkote

	2
	Bangalore Rural
	Devenahalli, Doddaballapur, Hoskote, Nelamangala

	3
	Bangalore Urban
	Anekal, Bangalore East, Bangalore North, Bangalore South

	4
	Belgaum
	Athani, Bailahongal, Ramdurga, Saundatti

	5
	Bellary
	H B Halli, Hadagali

	6
	Chikballapur
	Chikballapur, Chintamani, Gauribidanur, Gundibande, Sidlaghatta

	7
	Chitradurga
	Chitradurga, Holalkere

	8
	Davangere
	Jagalur

	9
	Kolar
	Bangarpet, Kolar, Malur, Mulbagal, Srinivaspur

	10
	Koppal
	Yelbarga

	11
	Ramnagar
	Kanakapur, Ramanagar

	12
	Tumkur
	Chikkanayakanhalli, Koratagere, Madhugiri

	
	Total
	Districts: 12, Taluks: 35


AGENDA 25.0   :   ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR
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