Minutes of Special SLBC Meeting on the Scheme for Improving

Productivity & Farm Income of Arecanut based farming held

on 16.3.2012 at Conference Hall, NABARD, Bangalore 

A Special SLBC Meeting was held on the Scheme of improving productivity and farm income of Arecanut based farming on Friday, the 16th March 2012 at Conference Hall, Regional Office, NABARD, Bangalore. 

The meeting commenced with welcome address by Sri K.P. Muralidharan, Convenor-SLBC & GM, Syndicate Bank. In his welcome address, he highlighted the salient features of the scheme formulated by DFS, MoF, GoI, mainly regarding reschedulement of existing Arecanut loans which are outstanding and overdue as on 31.3.2009, waiver of penal interest from 1.4.2009 onwards, converting crop production loans into term loans & extending fresh loans for rejuvenation of existing arecanut gardens with less than 400 kg. yield per acre.  He said that the scheme would certainly help in bailing out the arecanut farming community from the distress.

Sri S.N.A. Jinnah, CGM, NABARD, in his keynote address informed that NABARD has been assigned with the responsibility of nodal agency for implementing the package.  He said that the representations submitted by arecanut farmers community and public representatives for the Govt. support has been favourably considered by Govt. of India.  As per the package, the govt. has postponed the recovery proceedings by restructuring the loans extended to the arecanut growers.  He also mentioned that wherever the yield is less than 400 kg per acre, fresh finance is to be infused to increase yield per acre so that the arecanut farming is profitable.  

He also informed that with a view to provide additional finance for the arecanut farming a Banking plan for the next 3 years shall also be prepared by Bankers, in association with LDMs/DDMs  on the lines of plan prepared for Uttara Kannada District by NABARD and the outlay shall be incorporated in the total Annual Credit Plan.  The list of loanees outstanding and overdues (Principal and interest) as on 31.3.2009 is to be prepared by all the concerned Bank Branches. Banks to report to NABARD the no. of accounts and amount rescheduled/fresh loan given and penal interest waived.

A power point presentation was made to explain the existing arecanut scenario in the State by NABARD.  The productivity is very low in Karnataka as compared to neighbouring States like Maharashtra & Tamil Nadu.  There is a need to improve the productivity of arecanut garden by adopting modern cultural practices.  

Sri H.Bharath Kumar, GM, NABARD in his address informed that owning arecanut garden is a prestige & status symbol for farmers in Malnad and coastal areas.  The productivity has come down on account of yellow leaf disease and Koleroga.  The Govt. of India has restricted the package to the existing arecanut gardens with a view to have increased return per acre and provide relief to the farmers from immediate repayment commitments.  

After threadbare discussions / deliberations, the following action points emerged:

1) Rescheduling of Loans : All the outstanding and overdue loans as on 31.3.2009 of arecanut growers where the main source of income is from areca growing and repayment schedule is linked to arecanut income and the loans serviced by arecanut income are to be rescheduled by 31.3.2012 excluding suit filed loan accounts and shall be kept with loan documents.
2) In case of mixed crops, arecanut has to be the main crop as per appraisal report to become eligible for reschedulement under the scheme.

3) Existing crop loans are to be converted into Term Loan repayable in 3 years and fresh loans to be considered where the yield has been less than 400 Kg. per acre.  

 :

4) Penal interest is to be waived from 1.4.2009 to 31.3.2011 by respective banks. No penal interest to be charged on outstanding with effect from 31.3.2011

5) SLBC and NABARD to request RBI for according Special Dispensation effect to the restructured arecanut loans to maintain the status as Standard Asset without attracting any requirement for provision consequent upon restructuring.

6) Notices in duplicate are to be served to the individual arecanut growers informing reschedulement scheme and the second copy has to be obtained as an acknowledgement.

7) The District Level Technical Committee has to take a considered view on scale of finance to arecanut.  

8) SLBC and Banks to give Newspaper advertisement in a leading daily (Kannada) about the available scheme opportunity upto 31.3.2012 to create awareness among the arecanut growers and make them to encash the scheme opportunity. 

9) Wide publicity is to be accorded for rejuvenation/improving productivity of arecanut garden by utilizing NABARD funds (Farmers’ Technology Transfer Funds).

10)  Banking Plans to be prepared by 10 April 2012 by the Banks, in association with LDMs/DDMs on the lines of Banking Plan prepared for Uttara Kannada District by NABARD. The Banking Plan to be endorsed by SLBC and fowarded to NABARD indicating the components of loan and other parameters.

11)   The Banking plan allocation to be incorporated in the Annual Credit Plan of the District .Bankers to indicate the agency wise allocation for three years. Target specific plan for arecanut to be included in District credit plan. 

12) The Dept. of Horticulture, GoK to accord wide publicity for their subsidy scheme in force for rejuvenation of arecanut garden (Rs. 15,000/- per Hectare, subject to maximum of 2 Hectares, i.e., Rs. 30,000/- per farmer).

13) Banks to claim interest subvention of 1.5% from the NABARD on annual basis for the prompt repayers in case of loans refinanced by NABARD.

14) The repayment period for the rescheduled loans including fresh loans restructured loans will be 11 years repayment schedule including 12 months repayment holiday.

The meeting concluded with vote of thanks by Sri P.V.V. Kamath, AGM, SLBC.

