                              STATE LEVEL BANKERS’ COMMITTEE : KARNATAKA

Convenor – SYNDICATE BANK : CORPORATE OFFICE  : BENGALURU
AGENDA NOTES FOR 138th MEETING OF SLBC 
& BANKING STATISTICS PERTAINING TO MARCH 2017
AGENDA 1.0 : CONFIRMATION OF THE MINUTES OF 137th SLBC MEETING 
                        HELD ON 30.3.2017
The minutes of 137th SLBC Meeting held on 30.3.2017 to review the performance as on December 2016 were circulated vide letter No. 267/2017/2944/SLBC/101-137                                         dated 13.4.2017.  The Minutes may be approved as no suggestions for amendments were received.

AGENDA 1.1 :   FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE 

                          PREVIOUS SLBC MEETING 

	Sl. No.
	Action Points
	Action Taken

	1.
	Establishment of Kannada Cell in the Banks as per suggestion of Kannada Abhrivruddhi Pradhikara on the similar lines of implementation of Hindi in the Banks
	SLBC has taken up the matter with all the Banks with a request to open the Kannada Cell on the similar lines of implementation of Hindi in the Banks.  Accordingly, 

- Syndicate Bank has opened Kannada Cell on 1.4.2017 and the inaugural programme was held on 5.5.2017 in which Prof. S.G. Siddaramaiah, Chairman, Kannada Abhivruddhi Pradhikara participated. 
- Corporation Bank has established Kannada Cell in their Circle Office at Bengaluru.   

- Response from other Banks is awaited.  


	2.
	1% Interest Subvention Scheme of Govt of Karnataka - Eligibility during demonetization period.  


	SLBC vide their letter No.200 dated 8.5.2017      addressed to the Directorate of Agriculture, GoK has sought the clarification on providing 1% Int. Subvention during the demonetization period on the lines of Govt of India.  Reply is awaited. 



	3.
	Pradhan Mantri Fasal Bima Yojana – Rejections of proposals by M/s. Shriram General Insurance Co. for Rabi 2017.
	M/s. Shriram General Insurance Co. had rejected the proposals numbering to 103070 for Rabi 2016-17.  The matter was taken up GoK & with the Co., and in this direction; the Dept of Agriculture had convened several rounds of meeting on 18.2.2017, 4.3.2017, 22.4.2017 & 16.5.2017  of Bankers & the Insurance co. to sort out the issue.  The issue yet to be resolved. During the meeting held on 19.5.2017, the Co. has provided the data of 103070 proposals, which were rejected.  Bank-wise/Branch-wise details was circulated to concerned Banks on the same day by SLBC and Banks were advised to verify data and report back to SLBC.



AGENDA 
2.0 : LAUNCHING ANNUAL CREDIT PLAN 2017-18

The Sector-wise ACP projections and achievements for the last 3 years are as follows.
(`  in cr)

	Sector
	2014-15
	2015-16
	2016-17

	
	Target
	Ach.
	%
	Target
	Ach.
	%
	Target
	Ach.
	%

	Crop Loan
	39252
	38506
	98.10
	41600
	29155
	70.08
	48908
	39056
	79.86

	Term Loan
	17995
	19347
	107.51
	21020
	55679
	264.89
	23984
	40181
	167.53

	Total Farm Sector
	57247
	57853
	101.06
	62620
	84834
	135.47
	72892
	79237
	108.70

	MSE
	16930
	30707
	181.38
	18105
	40833
	225.53
	30314
	42468
	140.09

	Other Priority Sector
	15644
	11723
	74.94
	31735
	18592
	58.59
	31982
	15688
	49.05

	Total Priority
	89821
	100283
	111.65
	112460
	144259
	128.28
	135188
	137393
	101.63


State Credit Seminar - 2017-18
NABARD, RO, Bangalore had convened the State Credit Seminar for 2017-18 on 21.2.2017.  It has projected ` 1,79,160 cr under Priority Sector Credit (23.82% growth over previous year) for the year 2016-17.   

Ground Level Credit Targets for Agriculture-2017-18:

The NABARD : RO : Bengaluru vide their letter No. NB.RO/CPD/472/Plan.3/2017-18 DATED 27.4.2017 has informed that the ground level credit target for agriculture during 2017-18 will be at ` 10,00,000 cr., which is 11% more than the target fixed for 2016-17.    The total agriculture credit target indicated for the State of Karnataka is ` 54925 cr., with the crop loan target of ` 34800 cr., and Term Loan target of ` 20125 cr. 

Further, it is informed that keeping in view GoI’s thrust on capital formation in agriculture for increasing production and productivity, a sub-target has been made for agriculture term loans at 32% of total agriculture credit.    All the LDMs are advised to review the performance of all Banks regularly in the DCC / BLBC fora so as to ensure achievement of the targets by March 2018.
The agency-wise / broad sector-wise allocation of target to Karnataka State as per GoI for the year 2017-18 is as under:

                                                                               (` In cr)

	Commercial Banks
	RRBs
	Co-op Banks
	Total

	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total
	CL
	TL
	Total

	20500
	17000
	37500
	6800
	2500
	9300
	7500
	625
	8125
	34800
	20125
	54925


The allocation made above is not the upper ceiling and banks must endeavour to achieve higher disbursements.  In case the Annual Credit plan target is more than the target allocated now, the higher target may be retained for implementation and monitoring.
Aggregation of District Credit Plans:

SLBC has collected District-wise Annual Credit Plan projections for the year 2017-18 from all the 30 Districts.  The total Priority Sector Credit works out to ` 160020 cr.  The overall growth rate comes to 18.37% over the previous year’s target of ` 135188 cr. The share of Commercial Banks, RRBs & Coop. Banks/others comes to ` 117192 cr., ` 20500 cr., &         ` 22328 cr., respectively.   The Sector-wise & Agency-wise projections are furnished below.
(Amount in ` cr)
	Sector
	Comm. Banks
	RRBs
	Coop. Banks/Others
	Total

	Crop Loan
	34356
	11186
	13021
	58563

	Term Loan
	14052
	2805
	2277
	19134

	Agri Infrastructure
	3554
	663
	727
	4944

	Agri Ancillary Activities
	3171
	497
	381
	4049

	Total Agriculture 
	55133
	15151
	16406
	86690

	MSE
	29578
	2176
	2949
	34703

	Export Credit
	2259
	45
	23
	2327

	Education
	3313
	391
	153
	3857

	Housing
	14955
	1221
	801
	16977

	Social Infrastructure
	912
	137
	52
	1101

	Renewable Energy
	1268
	141
	190
	1599

	Others
	9774
	1238
	1754
	12766

	Total Priority
	117192
	20500
	22328
	160020


While arriving at the Annual Credit Plan 2017-18, the Banks have taken into account the disbursement during 2016-17.  A total projection of ` 160020 cr. has been arrived under Priority Sector Credit.  The share of Agriculture Credit works out to ` 86690 cr., constituting 54.17% of total Priority Sector Credit.  Out of which, the share of Crop Production Credit is    ` 58563 cr forming 67.55% of Agriculture Credit.  The share of MSE is ` 34703 cr., Education Loan is ` 2327 cr., Housing Loan is ` 16977 cr., & towards Other sectors ` 17793 cr., constituting 21.69%, 2.41%, 10.61%, 11.12%, of total Priority sector, respectively.  

The House may deliberate and approve the AAP for the fiscal 2017-18.  

AGENDA 3.0 :
 FINANCIAL INCLUSION 

I. Seeding of Aadhar & Mobile Numbers in Savings Bank accounts
The GoI envisages transfer of all individual benefits through Aadhar based DBT Scheme from 01.04.2017.  It was informed that the Banks / LDMs / Line Departments to give emphasis on Aadhar / Mobile seeding and issue of RuPay cards and its activation to enable smooth flow of DBT to all the beneficiaries of MGNREGA, Social Security Pension, Scholarship, Input subsidy and other schemes of all the Line Departments to cover the left over beneficiaries and the concerned Line Departments to make arrangements for obtention of consent letters for the same.   

As per the data received from DFS, the progress is as follows.
II. Progress of Aadhaar/Mobile seeding of all SB a/cs in Karnataka as on 28/04/2017 
(figures in lakhs)
	No. of operative individual savings bank a/c
	No. of a/c seeded with Aadhaar
	% of seeding
	No. of a/c holders not having Aadhaar
	No. of a/c holders not willing to seed Aadhaar
	No. of a/c seeded with mobile no.
	% of seeding
	No. of a/c holders not having mobile no.

	568.81
	342.91
	60.29
	8.02
	5.72
	472.44
	83.06
	6.82


The Bank-wise Progress of Aadhar / Mobile seeding of SB a/cs in Karnataka as on 28.4.2017 is furnished in the Annexure-1 (Page No.22).

III. The scheme-wise progress is as follows:

a) MGNREGA: 

As per the information provided by the Dept., out of the 58,52,412 total workers, 52,95,364 have been seeded with Aadhaar number in their MIS, with a percentage of 90.48 and of which, 23,92,702 workers have been converted into Aadhaar Based Payment, with a percentage of 40.88 as on 12.5.2017. 

b) Social Security Pensions:

The Dept has informed that there are 56.95 lakh Social Security Pension beneficiaries in the State and of which 12.30 lakh beneficiaries receive pension through Banks and remaining 44.65 lakh beneficiaries through Post Offices.   On segregation of the data of 12.30 lakhs, it was found that 4.22 lakh A/cs are Aadhar seeded and 8.08 lakh A/cs unseeded.  The data has been provided to the Banks, Line Departments & LDMs with a request to follow up for Aadhar & Mobile seeding.   
As per the latest information received from the Dept Out of 56.95 lakh total SSP pensioners, 42.68 lakh Aadhaar have been collected and 28.49 lakh have been validated.  

The Dept to furnish the latest position.

c) Schemes of Backward Classes Welfare Dept & Social Welfare Dept

Backward Classes Welfare Department – Pre-matric scholarship – Out of 338901, 140612 students accounts are seeded with Aadhar.

- Post-matric scholarship – Out of 349509, 172348 students accounts are seeded
Social Welfare Department 

(i) Pre-matric, (ii) Post-matric, (iii) Prize money – with total beneficiaries of 14.70 lacs.  Out of the Pre-matric, 9th & 10th standard scholarships are funded by GoI and rest by GoK.  Post-matric scholarship students numbering around 3 lacs are shared by Centre & the State.  The Dept to give latest position.
IV. Special Campaign to on-board merchants to accept digital payments on Dr. Ambedkar Jayanthi (14.4.2017) upon culmination of 100 days of Digi-Dhan Mela 

As per the directions of DFS : MoF: GoI,  NITI Ayog had organised a function to mark culmination of 100 days of Digi Dhan Melas on the occasion of Ambedkar Jayanthi on 14th April 2017 at the Indira Gandhi Indoor Stadium, New Delhi.  Simultaneously, e-Governance Dept., GoK had organized the State Level programme at Bengaluru, attended by the ACS & DC, GoK, Chairman-SLBC and by the Bankers, Line Departments and on-boarding merchants.

In the programme, the winners of Lucky Grahak Yojana in the State were honoured.   The videos on-board merchandise were presented during the programme.  Further, the address made by the Hon’ble Prime Minister on the occasion from Nagpur was telecasted live in the programme.

V. Financial literacy camps held 

During the quarter ended Mar. 2017, 170 FLCs have conducted 2060 Special camps and 3942 target group specific camps and 2143 Rural Bank Branches have conducted 2576 Special Camps and 3434 target specific camps comprising farmers, SHG & JLG member’s students, senior citizens, general public and unorganized sectors.

VI. Digital Payments – Villages adopted by Banks for 100% cashless transactions
As per the information gathered, the following Banks have adopted the villages for coverage of 100% cashless transactions.

	Sl. No.
	Name of the Bank
	Village adopted
	Name of the District

	1.
	Syndicate Bank
	1) Gunaki

2) Y Kaggal

3) Balpa
	Vijayapura

Ballari

Mangalore

	2.
	Vijaya Bank
	1) Chandagalu 

2) Hirehalli
	Mandya

Shivamogga

	3.
	Bank of India
	1) Channapura 
	Hassan

	4.
	Punjab National Bank
	1) Thopanahalli
	Kolar

	5.
	State Bank of India
	Malur - Yashwantpur  
	Kolar

	6.
	Corporation Bank
	Nitte
	Udupi


Further, State Bank of India has informed that the six villages, namely,  Iggalur, Chanthar, Bhaktarahalli, Byalkere, Chamanahalli, Yamakanamardi for adoption of Cashless Digital village will be launched soon.

Banks are once again requested to identify Gram Panchayats and One District for transformation as Model Digital Panchayat / District for Digital Payment Award.  
In the above context, SLBC had already advised the Banks to give particular attention to the following.

a) Delivery of all undelivered RuPay cards and PINs

b) Seeding of Aadhar & Mobile Number in SB accounts

c) Availability of live PINs with the customer

d) Facilitation of cardholders in swiping the card at the Branch, ATM, micro-ATMs or PoS

e) Financial literacy to ensure how to use the card

The Banks and Govt Dept are requested to play an important role in ensuring 100% Aadhar & Mobile seeding to all the eligible accounts.
VII. Performance under PMJDY:

The progress under the scheme upto 31.3.2016 and as on 31.03.2017 is furnished herebelow.

	As on
	A/cs opened – Rural
	A/cs opened – Urban
	Total a/cs opened
	Aadhar seeded
	Balance in a/cs (` in cr)
	A/cs with zero balance
	Rupay Cards issued

	Upto 31.3.2016
	51,57,713
	36,74,350
	88,32,063
	49,73,881
	1168.24
	24,95,404
	77,77,565

	1.4.2016 to 31.03.2017
	11,39,881
	6,67,165
	18,07,046
	23,29,344
	1342.72
	2,77,293 (reduced)
	15,30,964

	Total
	62,97,594
	43,41,515
	106,39,109
	73,03,225
	2510.96
	22,18,111
	93,08,529


Totally 73.03 lakh accounts have been seeded with Aadhar against 106.39 lakh accounts opened, covering 68.85%. Out of total 93.09 lakhs RuPay cards issued, 72.21 lakhs are activated.  The percentage of activation is 77.57%.   

The Bank-wise/District-wise details as on 31.3.2017 is furnished in the Annexure-2 (Page No.23-25).
VIII. Performance under Social Security Schemes 
The Progress in enrolment of applications as on 30.4.2017 is furnished hereblow:

(No. in lakhs)

	Scheme
	Total No. of  a/cs eligible
	Achievement 
	No. of applications recd in rural areas
	No. of applications recd in urban areas
	No. of applications recd from males
	No. of applications recd from females
	No. of claims settled (Actuals)

	PMJJBY
	371.69
	29.05
	13.60
	15.45
	17.31
	11.74
	9064

	PMSBY
	427.71
	62.48
	29.43
	33.05
	37.56
	24.92
	1857

	APY
	222.95
	3.19
	1.29
	1.90
	1.85
	1.34
	0

	Total
	1022.35
	94.72
	44.32
	50.40
	56.72
	38.00
	10921


The Bank-wise / District-wise status as on 30.4.2017 of the 3 schemes is furnished in Annexure-3 (Page No.26-36).

IX. Road map for Opening of Brick & Mortar Branches in villages with population

     more than 5000 without a Bank Branch of a Scheduled Commercial Bank

SLBC has prepared the roadmap in tune with the RBI guidelines.  As per the roadmap prepared, out of the 1000 villages with population of above 5000, 790 villages were already having a brick and mortar branch of a scheduled commercial bank. Out of the remaining 210 villages, 20 B&M and 131 USBs have been opened.  The remaining 59 Branches are to be opened by Karnataka Bank (9), SBI (e-SBM) (8), Vijaya Bank (7), SBI (6), Canara Bank, IOB (4 each), Corporation Bank, SBI (e-SBH) (3 each), PNB, Union Bank of India, Kotak Mahindra, PKGB (2 each) BoB, BoI, BoM, Indian Bank, UCO Bank, Federal Bank, Axis Bank (1 each).
In the previous SLBC meeting, the Convenor-SLBC had advised the allottee Banks to take immediate steps for opening Bank Branches as time stipulated by RBI is already lapsed.  Bank-wise/District-wise status of coverage is furnished in the Annexure-4 (Page No.37-38).

X. Financial Literacy Centres (FLCs):

As per the resolution adopted in the meeting of the Bankers, Trustees of FLCs on 24.7.2015, the opening of FLCs should have been completed by 30.9.2015.  However, the allotted Banks (Corporation Bank – 1, State Bank of Hyderabad – 5 & Andhra Bank – 1) are yet to open FLCs in the allotted 7 centres.  

AGENDA  3.1 : PRADHAN MANTRI MUDRA YOJANA (PMMY)

The progress under PMMY as of 31.03.2017 is furnished herebelow:

(Amt in ` cr)

	Period
	Shishu
	Kishore
	Tarun
	Total

	
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount
	A/cs
	Disbursed Amount

	Upto 31.3.2016
	752922
	1775.44
	242996
	4566.68
	41024
	2642.26
	1036942
	8984.38

	1.4.2016 to 31.3.2017
	761069
	2181.75
	309598
	5156.07
	54489
	3658.87
	1125156
	10996.69

	Total
	1513991
	3957.19
	552594
	9722.75
	95513
	6301.13
	2162098
	19981.07


The Bank-wise progress report for the FY 2016-17, as on 31.3.2017 is furnished in Annexure-5 (Page No.39-40).

All the Banks are requested to continue their efforts in entertaining eligible proposals under MUDRA and stick to the timeline prescribed for disposal of loan applications. 

AGENDA  3.2 
: STAND-UP INDIA PROGRAMME 

Progress for the period 5.4.2016 to 31.3.2017  (` in lacs)

	Category
	No. of A/cs
	Amt sanctioned
	Amt disbursed

	SC
	307
	5382.39
	3560.60

	ST
	57
	1186.02
	798.65

	Women
	1254
	28110.01
	21127.20

	Total
	1618
	34678.42
	25486.45


The Bank-wise achievement as on 31.3.2017 is furnished in the Annexure-6 (Page No.41).

AGENDA 4.0 : KARNATAKA RAITHA SURAKSHA PRADHAN MANTRI FASAL BIMA

 YOJANA (KRS-PMFBY)  

The progress under PMFBY Summer 2017 is being reviewed on weekly basis by DFS.  All the Banks have entered the enrolment data in the Samrakshane Portal of GoK.  The Dept of Agriculture, GoK was informed to take steps for pushing the data to central portal.

The enrolment particulars as on 11.5.2017 are as under: 

	Scheme
	Summer 2017

	
	Loanee
	Non-Loanee
	Total

	PMFBY
	2614
	319
	2933


(Source :  Samrakshane portal)

Rejections of proposals by M/s. Shriram General Insurance Co. Ltd. pertaining to Rabi 2016

M/s. Shriram General Insurance Co. has rejected large number of proposals received under Rabi 2016 from the Bank Branches within the cut-off date citing the reason, which are not as per PMFBY guidelines.  The following are the gist of the feedback received from the Banks.

a) The Ins. Co. had blocked their account even before the cut-off date and hence the premium amount remitted by Banks were bounced back / returned.

b) The DDs / Bankers Cheque of the insurance premiums drawn before the cut-off date were also rejected by the Co., stating the reason that they have received the same after the cut-off date.  

c) The premiums received by the Bank Branches within the cut-off date at Branch level were also returned stating the reason that the Co., has not received the same within the cut-off date.

d) In some cases, the Co., has conducted the audit randomly in few Branches and rejected all the proposals of all the Bank Branches generalising the outcome of the audit.  They have not visited all the branches for inspection.

e) In many of the Branches, the premium received within 31.12.2016 where no sowing certificate was required, has been rejected stating the reason Sowing Certificate not available.

f) The proposals received during the extended period, i.e., 1.1.2017 where Sowing Certificate is available have been returned with the reason that no Sowing Certificate was available with the Branches.

In this regard, the Dept. of Agriculture : GoK had several rounds of meetings with the Bankers & Insurance Co., to resolve the above issues, i.e., on 18.2.2017 chaired by the ACS : Horticulture & Sericulture: GoK; on 4.3.2017 & 22.4.2017 chaired by the Secretary : Agriculture Dept : GoK.  The issues are still to be resolved by the Insurance Co. 
During the meeting held on 19.5.2017, the Co. has provided the data of 103070 proposals, which were rejected.  Bank-wise/Branch-wise details was circulated to concerned Banks on the same day by SLBC and Banks were advised to verify data and report back to SLBC.

The House to deliberate on the issue.
SUPPLY OF FOLIOS CONTAINING SCHEME GUIDELINES TO BANKS 
A decision was taken in the meeting chaired by Joint Secretary, Dept of Agriculture, GoI to provide Folios containing the scheme guidelines on PMFBY/WBCIS to all insured farmers regarding Printing of Folios, it was decided that the concerned Convenor Banks of the SLBC of the State will print requisite number of Folios based on the requirement of member banks and the cost of the same shall be shared by the member banks. 

Accordingly, SLBC has supplied the 6,00,000 Folios to the Banks, which had indented with SLBC.  All the Banks are requested to advise their Branches to distribute the same among the insured farmers.

AGENDA 5.0 : PROVIDING RELIEF MEASURES TO THE DISTRESS FARMERS 

The Government of Karnataka has declared 139 taluks as drought affected during the Kharif 2016 and 160 taluks during Rabi 2016-17.  The list of drought affected taluks has been communicated to all the Banks.  Banks are requested to extend relief measures as per extant RBI guidelines.

There are 8,02,357 accounts involving an amount ` 15739.68 cr eligible for restructuring / reschedulement as on 31.3.2017.  Of which, the Banks have restructured / rescheduled 4,34,393 accounts involving an amount of ` 8171.06 cr.  The Banks have provided fresh finance of ` 2315.34 cr covering 1,64,762 accounts.
AGENDA  6.0: KARNATAKA FARMERS’ RESOURCE CENTRE [KFRC] 

The KFRC has conducted 81 training programmes involving 4424 participants during the fiscal 2016-17. The cumulative works out to 603 programmes and 40761 participants since inception.  
Problems faced by KFRC in construction of new Campus Building and latest developments
As decided and permitted by the Managing Trustee KFRC and Convenor-SLBC, KFRC has filed writ petition with Hon’ble High Court Bench at Dharawad on 29/11/2016 through Sri S S Gundi, Advocate, Dharawad and appealed for staying the order of BTDA Bagalkot for stopping the construction work. The Hon’ble Court has issued Interim Stay on 24/05/2017, against the order of BTDA till next date of hearing.  The next date of hearing will be after summer vacation of Court, i.e., after 29/05/2017. 

AGENDA 7.0:
SLBC SUB-COMMITTEE MEETINGS HELD DURING REVIEW PERIOD
The following SLBC Sub-Committees have conducted the meeting during the review period. The proceedings of which not yet received. 

	Sl. No.
	Name of the Sub-Committee
	Convenor Bank
	Date of Meeting

	1.
	MSME
	Corporation Bank
	16.5.2017


The Convenors of remaining Sub-Committees are requested to hold the meeting within the time schedule and submit the proceedings.

AGENDA 8 : APPROPRIATION OF INPUT SUBSIDY TOWARDS LOAN ACCOUNTS OF THE FARMERS
It is informed by the Addl. Chief Secretary & Dev. Commissioner, GoK vide their letter dated 5th May 2017 that in the Video Conference meeting Dy. Commissioners and CEOs of ZPs held on 18.4.2017 chaired by the Hon’ble Chief Minister, it was decided to request the Bankers to pay the drought relief input subsidy amount to the farmers without adjusting it to their loan accounts.

Accordingly, the ACS & DC has requested the SLBC to advise the Banks in the matter.  

The House to deliberate the issue.
AGENDA
9 : SHARING OF EXPENSES BY ALL BANKS ON INFRASTRUCTURE & 







       FACILITIES PROVIDED TO DEBT RECOVERY TRIBUNAL – I & II  
                      AT BENGALURU

It is informed by Canara Bank that with the formation of DRT-I & II at Bengaluru for catering to the services to the State of Karnataka, the Ministry of Finance, Govt of India had accorded permission to relocate both the DRTs in an alternative premises at Jeevan Mangal LIC Building (1st & 2nd Floor), Residency Road, Bengaluru.

Accordingly, the Bank has provided the necessary infrastructure and other facilities to both the DRTs at the said premises by incurring a total cost of ` 1,69,28,369.50.  The works / procurements were made through the empanelled list of vendors and the contractors of the Bank and by following due tendering processing as applicable to the respective work and adhering to the laid down guidelines of the Bank.  Both the DRTs are presently functioning from the new premises.

Now, the Canara Bank has requested to take up the matter for sharing of expenses by the member Banks in the SLBC meeting.  

The House to deliberate on the subject.

AGENDA   10.0   : 
 REVIEW OF BANKING STATISTICS AS OF MARCH 2017
	                                                                                                                   (Amount in ` cr) 

	Particulars
	March 16
	March 17
	Variation
	Growth
 Y-O-Y

	Deposits
	687935
	772383
	84448
	13.78

	Advances
	522155
	563209
	41054
	8.96

	Credit-Deposit Ratio
	75.90
	72.92
	(-) 2.98
	

	Total PSA
	219763
	256093
	36330
	19.69

	% to Total Advances
	42.09
	45.47
	3.38
	

	Advances to MSE
	68382
	78598
	10216
	15.26

	% to Total Advances
	13.10
	13.96
	0.86
	

	Agricultural Advances
	106368
	116007
	9639
	10.97

	% of Agri. Advances to Total Adv.
	20.37
	20.60
	0.23
	

	Weaker Section Advances
	74048
	80587
	6539
	

	% of WS Adv. to Total Advances
	14.18
	14.31
	0.13
	

	BRANCH NETWORK
	
	

	[i]    Rural
	3941
	3987
	46
	

	[ii]   Semi-Urban
	2449
	2543
	94
	

	[iii]  Urban
	2046
	2207
	161
	

	[iv]  Metro/PT
	2066
	2231
	165
	

	 Total  Branches[No]
	10502
	10968
	466
	

	ATM NETWORK
	
	

	[i]    Rural
	2389
	2504
	115
	

	[ii]   Semi-Urban
	2860
	3202
	342
	

	[iii]  Urban
	3509
	4023
	514
	

	[iv]  Metro/PT
	5980
	7061
	1081
	

	 Total  Branches[No]
	14738
	16790
	2052
	


The Bank-wise position as of Mar. 2017 is furnished in Annexure-7 (Page No.42-43) in respect of Branch Net Work, Deposits and Annexure-8 (Page No.44-45) for Advances and CD ratio and in respect of Priority Sector and Weaker Section Advances is presented in Annexure 9 (Page No.46-49) and Bank-wise data on outstanding SF/MF, SC/ST & DRI is presented in Annexure 10 (Page No.50-51).
AGENDA 11.0: COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT
GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES 
[CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 9070 units with an approved amount of ` 539.25 cr during the QE March 2017 and the cumulative progress was 247293 units amounting to ` 12285.63 cr [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].
AGENDA 12.0 : CENTRAL AND STATE SPONSORED SCHEMES

The performance of Banks under various Govt sponsored schemes of 2016-17 as on        31st March 2017 is furnished herebelow:
PERFORMANCE UNDER GOVT SPONSORED SCHEMES FOR 2016-17

	Sl No.
	Name of the Schemes 
	Target
	Achieve-ment 
	% of Ach.
	Target/
Ach. Annexure (Page No.)

	1
	NATIONAL RURAL LIVELIHOOD MISSION (NRLM)
	
	
	
	

	
	SHG Bank Linkage Groups
	230000
	234171
	101.81
	11 (52-53)

	
	RAJIV GANDHI CHAITANYA YOJANA (RGCY)
	92177
	36724
	39.84
	12 (54-56)

	2
	KARNATAKA M.V. ST DEV. CORPN. 

	a
	Self Employment Programme (SEP)
	3428
	3353
	97.81
	13 (57-58)

	b
	ISB
	1234
	1108
	89.79
	13 (59-60)

	c
	Dairy Scheme
	500
	1776
	355.20
	13 (61-62)

	
	TOTAL 
	5162
	6237
	120.83
	

	3
	PASHU BHAGYA

	a
	Dairy Development
	9649
	9187
	95.21
	14 (63)

	b
	Sheep & Goat Development
	1302
	1250
	96.01
	

	c
	Piggery Development
	186
	171
	91.94
	

	d
	Poultry Development
	984
	949
	96.44
	

	
	Total
	12121
	11557
	95.35
	

	4
	DR. B.R AMBEDKAR DEV.  CORPN
	
	
	
	

	a
	Self Employment Programme (SEP)
	5153
	4433
	86.03
	15 (64)

	b
	ISB
	1349
	1633
	121.05
	15 (65)

	c
	Dairy Scheme
	1304
	1099
	84.28
	15 (66)

	
	TOTAL 
	7806
	7165
	91.79
	

	5
	NATIONAL URBAN LIVELIHOOD MISSION (NULM)
	
	
	
	

	A
	Self-Employment
	
	
	
	

	
	a) Individual
	4765
	3218
	67.53
	16(67-70)

	
	b) Groups
	200
	163
	81.50
	

	B
	SHG Bank Credit Linkage
	1250
	1234
	98.72
	

	6
	D. DEVARAJ URS BC DEV. CORPN.

	
	Chaitanya Subsidy Scheme
	4255
	3546
	83.34
	17 (71-72)

	7
	KARNATAKA MINORITY DEV. CORPN. (KMDC)
	
	
	
	

	
	Swalambana Margin Money
	5333
	2828
	53.03
	18 (73)

	8
	WOMEN & CHILD WELFARE DEPT
	
	
	
	

	
	Udyogini
	13824
	6977
	50.47
	19 (74)

	9
	PMEGP

	a
	KVIC
	2076
	845
	40.70
	20 (75)

	b
	KVIB
	2076
	996
	47.98
	

	c
	DIC
	2769
	1734
	62.62
	

	
	Total
	6921
	3575
	51.65
	

	10
	CMEGP – DIC & KVIB
	2500
	1130
	45.20
	21 (76-80)

	11
	Weavers Credit Card (MUDRA Scheme)
	8000
	1583
	19.79
	22 (81)

	12
	PMAY (Housing for All 2022) – CLSS
	15000
	944
	6.29
	23 (82)

	13
	RAJIV GANDHI LOANS SCHOLARSHIP
	10000
	90
	0.90
	24 (83-84)


Rajeev Gandhi Loan Scholarship Scheme:

The scheme was discussed in the Meeting of Bankers and Line Departments to review Progress on Implementation of Govt Sponsored Schemes 2016-17 & Recovery of Loans held on 17th Jan. 2017, under the chairmanship of ACS & DC, GoK.  To overcome the slow progress, the Dept. has informed vide their letter dt 15.3.2017 & 6.5.2017 that it has initiated steps to: 

· The Govt has released Corpus fund of ` 152.70 lakh under the scheme.

· Forward the applications to concerned Service Area Bank Branches

· Display banners in the Colleges about the scheme

· Give wide publicity / creating awareness among the public about the scheme

· Recommend to Govt to increase the income limit criteria to facilitate mobilising of maximum number of applications 

· Increase upper income ceiling of `  2.5 lakh fixed for availing the benefits 
The Dept to inform the developments.

TARGETS FOR 2017-18

1) Chief Minster’s Employment Generation Programme (CMEGP)

SLBC vide letter No.347 dated 15.5.2017 has communicated to the Lead District Managers, District-wise targets for 2017-18 as received from the Director, Dept of Industries & Commerce, Govt of Karnataka, Bengaluru.  The Agency-wise targets are as under:

	Sl. No.
	Agency
	Physical Target
	Financial Target

(` in lacs)

	1.
	D.I.C.
	1500
	3000.00

	2.
	K.V.I.B.
	1000
	2000.00

	
	Total
	2500
	5000.00


The District-wise targets are furnished in Annexure 25 (Page No.85).  Placed before the House for approval.
2) Prime Minister Employment Generation Programme (PMEGP)                    

SLBC vide letter No.346 dated 15.5.2017 has communicated to the Lead District Managers, District-wise targets for 2017-18 as received from the State Director, Khadi & Village Industries Commission, Ministry of MSME, Govt of India, Bengaluru.  The Agency-wise targets are as under:

	Sl. No.
	Agency
	No. of Projects
	Margin Money Subsidy
(` in lacs)
	Employment

	1.
	KVIC
	675
	1338.89
	5400

	2.
	KVIB
	675
	1338.89
	5400

	3.
	DIC
	900
	1785.19
	7200

	
	Total
	2250
	4462.97
	18000


The District-wise targets are furnished in Annexure 26 (Page No.86).  Placed before the House for approval.
3) Self-Employment Programme of DAY-NULM

The Dept of Municipal Administration, GoK vide their letter No.11887/DMA/USEP/2015-16 dated 16.5.2017 has communicated the total physical target of 2776 for 2017-18 for the State.  The Dept is requested to provide the local body-wise targets to enable to communicate to LDMs.
4) D. Devaraj Urs Backward Classes Dev. Corporation 
     - Chaitanya Subsidy-cum-Soft Loan Scheme 

SLBC vide letter No.348 dated 16.5.2017 has communicated the District-wise targets comprising Physical - 5000 and Financial - ` 2250 lacs for 2017-18 to the Lead District Managers as received from the Managing Director, D. Devaraj Urs Backward Classes Development Corporation, Government of Karnataka, Bengaluru.  
The District-wise targets are furnished in Annexure 27 (Page No.87).  Placed before the House for approval.
5) Deendayal Anthyodaya Yojana – National Rural Livelihoods Mission 
Self-Help Group-Bank Linkage 

SLBC vide letter No.357 dated 18.5.2017 has communicated Bank-wise targets to all the Banks for 2017-18 as received from the Mission Director, Sanjeevini-KSRLPS, Rural Development & Panchayat Raj Dept., Govt of Karnataka, Bengaluru.

The Bank-wise targets are furnished in Annexure 28 (Page No.88).  Placed before the House for approval.
6) Weavers Credit Card under Pradhan Mantri MUDRA Yojana 

SLBC vide letter No.365 dated 20.5.2017 has communicated the District-wise targets for 2017-18 to all the Lead District Managers as received from the Commissioner of Textiles & the Director of Handlooms & Textiles, Govt of Karnataka, Bengaluru.

The District-wise targets are furnished in Annexure 29 (Page No.89).  Placed before the House for approval.
AGENDA 13.0: 
IMPLEMENTATION OF ANNUAL CREDIT PLAN (2016-17)

The progress in disbursement under Annual Credit Plan for the quarter ended March 2017 Sector-wise & Agency-wise is furnished in the Annexure-30 (Page No.90-91). The Bank-wise progress under Crop Loan/ KCC is furnished in the Annexure-31 (Page No.92).
Comparative analysis of disbursement y-o-y March 2016 and March 2017.  

(` In Cr)

	Sector
	March 2016
	March 2017

	
	Target
	Achievement
	% Ach.
	Target
	Achievement
	% Ach.

	Crop Loan/ KCC
	41600
	29155
	70.08
	48908
	39056
	79.86

	Agri Term Loan 
	21020
	55679
	65.39
	23984
	40181
	167.53

	Total Agri Loans
	62620
	84834
	135.47
	72892
	79237
	108.70

	MSE
	18105
	40832
	225.53
	30314
	42468
	140.09

	Export Credit
	--
	--
	--
	597
	3969
	664.82

	Education
	2989
	2248
	75.21
	2915
	1639
	56.23

	Housing
	14459
	9061
	62.67
	15191
	5916
	38.94

	Social Infra.
	--
	--
	--
	464
	113
	24.35

	Renewable Energy
	--
	--
	--
	675
	263
	38.96

	Others
	14287
	7284
	50.98
	12140
	3788
	31.20

	Total PSA
	112460
	144259
	128.28
	135188
	137393
	101.63


AGENDA 13.1 : VIDYA LAKSHMI PORTAL (VLP) of EDUCATION LOAN 
DFS: MoF: GoI vide their letter F.No.6(6)/2014-CP-IF-II dated 21.4.2017 have communicated the decision taken in the meeting chaired by the Jt. Secretary on 12.4.2017 with regard to issues on Vidya Lakshi Portal (VLP) on Education Loans with an advise to all the Banks to initiate action on the following points.

· All education loans should be routed through VLP.  Where students have submitted physical application, the same should also be uploaded on VLP after sanction.  All Banks should also upload all their education loan schemes on VLP.
· Awareness campaign should be launched from 1st May 2017.  LDMs should ensure sensitization of stakeholders at the District level.  SLBCs to arrange for meeting with HODs of educational institutions before the start of the academic session with an aim to conduct seminar in the institutions.

· Organise orientation programme for officers on educations loans, CSIS and VLP.

· Banks websites should have direct tag to VLP.

· All legacy cases from 15th August 2015 (Launch date of VLP) should be uploaded on VLP latest by September 30, 2017.

· Branches should coordinate with the educational institutions of their area and popularize the VLP.  They should also conduct seminars in such institutions during the admission season.

· Each branch / educational institution to display a Banner on VLP.  ATMs of banks in educational institutions should also carry posters of VLP.  SLBCs may prepare a common banner for their respective states.  Zonal Manager may sensitise Branch Managers in their region and ensure compliance about the popularization of VLP.

· SLBCs, DLCCs to review progress of education loans at the State / District level.

· Make efforts to link loanee to their employer to ensure recovery of education loans.

SLBC vide their letter dated 26.4.2017 has communicated the above guidelines to the Banks for strict compliance and implementation.
AGENDA 14.0 :
SPECIAL FOCUS PROGRAMMES

14.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Banks have disbursed loans to 4,53,293 beneficiaries amounting to ` 7403.60 cr up to the quarter ended Mar. 2017.  The outstanding level of advances to Minority Communities as at the end of Mar. 2017 was ` 27707.31 cr spread over 13,37,231 accounts, constituting 10.82% of PSA.  The Bank wise details are furnished in Annexure – 32 (Page No.93-94).
FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

The outstanding level of credit to minority communities in the identified districts as at       March 2017 is as follows – 
                                                                                         
   ([` in cr]

	Name of the District
	Bidar
	Kalburgi
	Dakshina Kannada

	Name of Lead Bank
	SBI
	SBI
	SyndicateBank

	Priority Sector Advances
	4477
	4171
	12637

	Lending  to Minority Community
	735
	936
	3763

	% of Minority Community Lending to PSA
	16
	22
	30

	Stipulated % of Minority Community Lending to PSA
	15
	15
	15


The flow of credit to minority communities in all the three districts has increased and surpassed the stipulated target of 15% of priority sector advances in the respective districts. 
14.2 : 
CREDIT FLOW TO WOMEN

Banks have disbursed ` 30739.69 cr. to 16,35,598 Women Beneficiaries up to Mar. 2017.  The outstanding level of Advances to Women Beneficiaries was ` 68566.00 cr as of        Mar.  2017 constituting 12.17% of total of advances vis-a -vis stipulated target of 5%.
The Bank wise details are furnished in Annexure – 33 (Page No.95-96).
14.3 :
 LENDING THROUGH MFIs:
Association of Karnataka Micro-Finance Institutions (AKMI) is overseeing the working of various (27) MFIs.  The loan outstanding given by various MFIs in Karnataka as on Mar.  2017 was ` 14747.86 cr covering 80,51,669 borrowers. Out of which, overdue is ` 1320.70 cr spread over 24,71,890 a/cs.    
14.4 : 
STREE SHAKTI PROGRAMME
The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka for March 2017 is as under: 
	No. of Stree Shakti Groups formed
	140000

	No. of groups maintaining accounts with banks
	140000

	Cumulative amount saved by the Group Members
	` 1973.32 cr

	No. of groups credit linked
	130930

	Loan disbursal by banks
	  ` 2820.47 cr 


The District-wise performance is furnished in Annexure – 34 (97-98).
AGENDA 15.0:
 IMPLEMENTATION OF SPECIAL SCHEMES
A]
Agri-Clinics / Agri-Business

As per the information received from Banks, the outstanding under Agri-clinics/Agri-Business as of March 2017 was for 2663 Clinics [` 482.28 cr] & 293 Agri-Business units (` 17.97 cr).   During the FY 2016-17 Banks have financed 118 Agri Clinics (` 6.34 cr) and 37 Agri-Business Centres (` 7.39 cr).
B] 
Rural Godowns
The Banks have financed 604 Rural Godowns with credit limit of ` 278.62 cr up to March 2017.  The outstanding amount was ` 1173.15 cr comprising 3907 accounts.

C]
 Implementation of National Horticulture Board [NHB] Subsidy Scheme
During the year 2016-17, NHB has released subsidy in respect of 131 proposals under the scheme amounting to ` 2577.60 lakhs.                                                                                                                                                                                                                                                
AGENDA 16.0 :
 RECOVERY
16.1 : 

RECOVERY OF BANK DUES UNDER PMEGP
The summary of scheme-wise NPA position as at March 2017 is furnished here under:    

 


                                                                         (Amount in ` cr)

	Agency
	Balance O/S
	NPA Level
	% of NPA

	KVIC
	256.92
	43.46
	16.92

	KVIB
	69.96
	6.70
	9.58

	DIC
	158.06
	18.83
	11.91

	Total
	484.94
	68.99
	14.23


Bank-wise NPA level is furnished in Annexure-35 (Page No.99-100).
16.2 :  
NON-PERFORMING ASSETS POSITION :
There were 838928 NPA a/cs involving an amount of ` 24249.01 cr as of March 2017, accounting for 4.31% of total advances. The Farm sector accounts for 382428 a/cs, with a balance of ` 6137.28 cr constituting 5.29% of advances to agriculture.  NPA under MSE and OPSA works out to 6.44% and 0.33%, respectively. 

Bank wise details are furnished under Annexure – 36 (Page No.101).
16.3 : RECOVERY UNDER SARFAESI / DRT / LOKADALAT
Under SARFAESI Act, Banks have recovered ` 497.03 cr against amount involved               ` 2165.56 cr, under DRT recovered ` 106.20 cr against amount involved ` 1591.25 cr and through Lok Adalat recovered ` 37.04 cr against amount involved ` 499.17 cr up to        March  2017.  
16.4: RECOVERY UNDER KPMR & KACOMP ACTS

As of March 2017, 25799 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of ` 354.27 cr.  The Banks have filed 1251 applications during March 2017 quarter involving loan amount of ` 17.02 cr. There are 4083 cases pending for more than 3 years for recovery under RR Acts.  

Bank wise details are furnished under Annexure – 37 (Page No.102-103).
AGENDA 17.0 : 
LEAD BANK SCHEME – STRENGTHERNING & MONITORING 













INFORMATION SYSTEM 
(LBS-MIS)

RBI vide their Cir. FIDD.CO.LBS.No.5973/02.01.001/2015-16 dated 20.5.2016 has modified the statement for ACP target as LBS-MIS-I, statement for disbursement and outstanding- LBS-MIS-II, III.   These statements are to be submitted on quarterly basis incorporating the sub-sector data as per the latest PSA classification.
SLBC had advised all Banks to submit the above statements as per the periodicity of submission. The consolidated statements of LBS-MIS-I, II & III for the State as a whole, as on March 2017 are furnished in Annexures-38 (LBS-MIS-I, II & III) (Page 104-106).
AGENDA 18.0 SELF HELP GROUPS / JOINT LIABILITY GROUPS

As against the targets for credit linkage of 2,30,000 of SHGs for the year 2016-17, Banks have credit linked 3,06,017 SHGs up to the quarter ending March 2017.  

                                                                                                         (` in cr)
	Agency
	Direct Credit Linkage
	Indirect Credit Linkage

	
	No. of SHGs
	Amount
	No. of SHGs
	Amount

	Commercial Banks
	244126
	3147.18
	10120
	72.77

	RRBs
	29011
	766.06
	--
	--

	Cooperatives
	32880
	716.56
	--
	--

	Total
	306017
	4629.80
	10120
	72.77


Consolidated progress by Banks under SHG Bank linkage program as at March 2017 is given in Annexure – 39 (Page No.107-110).   

A target for credit linkage of 60,000 JLGs has been fixed for the State for 2016-17.  As per the information gathered, the Banks have credit linked 62,645 JLGs with a credit limit of       ` 984.72 cr up to March 2017.  

AGENDA 19.0 : NABARD AGENDA NOTES:

I. GLC for Agriculture

Submission of Accurate Data by banks on Ground Level Credit (GLC)

(i) Uploading of accurate and timely GLC data onto the ‘ensure’ portal is given topmost importance by GoI since the data forms the base for formulating policies/programmes concerning agriculture and rural development.  Besides, the data on term loan throws light on the level of capital formation taking place in agriculture through bank credit (agency wise).

(ii) SLBC/Banks having lead bank responsibilities may emphasize on the LDMs on ensuring the accurate data reporting under GLC and for regular monitoring/review of GLC flow at district level meetings.   

(iii) Disbursement for Agriculture exhibited in Annexure  to the Agenda may contain separate data on Crop and Term Loans so as to have meaningful analysis of lending made by each agency for agri-related purposes.  District-wise data on agricultural disbursement and KCC (both number of accounts and amount disbursed)may also be covered in the agenda which may provide insight into assessing the even/skewed distribution of bank credit for agricultural growth and their composition/contribution in the district GDP.

II.Data on GLC to MSME
NABARD has been engaging in regular dialogue with Ministry of MSME on issues relating to development of MSME and hence availability of granular data on financing of MSME would be of much help in this regard.  As per revised priority sector guidelines, 7.5% of adjusted net bank credit (ANBC) should go to micro enterprises which may be monitored for which disaggregated data for micro, small and medium enterprises and also for KVIC/other MSME purposes may be incorporated in the SLBC’s agenda. 

III.  KCC and Issue of Rupay Cards

NABARD has already advised RRBs and Co-operative banks of the State to ensure 100% coverage of KCC account holders by Rupay Cards by 31.12.2016.  Though all RRBs in the state achieved 100% coverage of KCC under Rupay KCCs, the Cooperative Banks have not yet achieved the target. The position as on 16.05.2017 is as indicated below:
	Live KCC Outstanding
	Covered by Rupay KCC
	% of coverage

	21,37,135
	11,42,605
	53.5


Cooperative Banks may make all out efforts to cover all KCC holders under Rupay Cards at the earliest.

IV. Weavers Credit
(i) Flow of credit to the handloom sector is being monitored closely by Ministry of Textiles, GoI. Periodical report on submission and sanction of applications for fresh financing to PWCS, engagement of Bunkar facilitators etc. are required to be submitted to GoI.  SLBC may collect and provide the details to NABARD on monthly basis so as to provide updated status report to GoI on the issue.
(ii) Department of Handlooms may embark upon various methods of creating awareness about  various schemes available for the handloom sector like Margin Money Assistance (for weavers and their SHGs, JLGs) and Interest Subvention amongst their district offices, PWCS, weavers etc.  

V. Pledge financing against Negotiable Warehouse Receipts (NWRs) by the banks

Banks may submit the progress on pledge financing against NWRs regularly to SLBC for consolidation and submission by SLBC to the GoI.

VI. Formation of Farmers’ Producers’ Organisation (FPOs) – Credit Linkage

As per the announcement made by GOI in the Union budget 2014-15, Producers’ Organization Development and Upliftment corpus Fund’ (PRODUCE Fund) has been set up in NABARD with a corpus of ` 200 crores for promoting and nurturing 2,000 FPOs across the country. The broad objective of PRODUCE Fund is to extend Financial and non-financial support for formation and promotion of Farmers Producers Organizations (FPOs) viz., Awareness creation, mobilization, capacity building, institutional framework including registration and managerial assistance. 

NABARD has identified Producer Organization Promoting Institutions (POPIs) such as NGOs/KVKs/Universities etc., to form FPOs from potential clusters like Farmers Clubs, VWCs, PIGs, JLGs, and Commodity interest Groups etc. to promote and nurture FPOs on project basis as per defined deliverables over a period of 3 years. 

In Karnataka, NABARD has so far supported formation and nurturing of 186 FPOs.  Of these, 140 FPOs have already been registered under various statutes of law, mainly under Companies Act. As many as 80 FPOs have prepared business plans and have started taking up business activities also. However, it is observed that many of the bank branches are reluctant in allowing FPOs to open bank accounts and avail credit. Only 8 FPOs have so far availed credit from institutional sources.  In view of this, SLBC is requested to

· issue necessary guidelines to banks on opening bank account and credit linkage of FPOs immediately and
· advise LDMs to include development of FPOs as an agenda item in DCC/ BLBC meetings and use the forum for creating awareness among banks for credit linkage and promotion/development of FPOs on a larger scale.
VII. Self-Help Groups
As of December 2016 data, the total number of SHGs savings linked were 7,73,789 and out of which SHGs credit linked were 6,29,773, leaving a gap of 18.6%.  Banks may ensure that all SHGs are credit-linked early.  As regards the average loan disbursed per SHG, there has been a decline from ` 2.22 lakh in 2015-16 to ` 1.40 lakh in 2016-17 which needs to be reversed.  Further, banks are requested to devote more attention on the following:

(i) Creation of sustainable livelihoods for SHG members by extension of higher quantum of loan to the eligible matured SHG members/Groups.
(ii)  Provision of training for capacity building to newly recruited officers and officers posted as Branch Managers who do not have exposure to SHG-BLP.

(iii) Extension of   credit to JLGs and devise monitoring mechanism on the loan portfolio of JLGs.

(iv)Digitisation of SHGs:  NABARD has initiated the pilot project Phase I  in 2 districts one each in Jharkhand (Ramghard)  and Maharashtra (Dhule) in 2014.  After successful completion, Phase II was implemented in 22 districts of the country in 2016.  One among them is Mysuru District in Karnataka.  18,000 SHGs have been digitized and on mobile.  Real time data uploading is in progress in respect of these SHGS.  The project will be implemented in 175 districts in the country in the year 2017 which includes5 districts in Karnataka State (Dakshina Kannada, Dharwad, Chitradurga, Bidar and Belgaum). So as to make the digitization programme more pervasive and effective, banks are required to extend cooperation in furnishing data of their SHGs for digitization purpose and utilise the real time data of SHGs for extending credit. 

VIII. Digital Banking and Financial Inclusion

(i) BHIM- Cash back Scheme for Merchants and BHIM- Referral Bonus Scheme for Individuals –

NABARD has introduced the following Schemes launched by GoI under Financial Inclusion Fund (FIF) and advised SCBs and RRBs vide circular dated 26 April 2017 to utilise the facilities provided under the Scheme to extend the benefits/incentives to the merchants and individuals.

(a) BHIM- Cash back Scheme for Merchants and 

(b) BHIM -Referral Bonus Scheme for individuals.

Banks are requested to make use of the facility to promote digital banking.

(ii) Incentivizing Promotional Scheme for BHIM Aadhaar

Government of India has launched a Scheme called, ‘BHIM Aadhaar Pay’ for enabling Aadhaar based biometric transactions at merchant locations for providing incentive of 0.5% of the transaction value per transaction for Aadhaar based biometric merchant transactions upto ` 2,000/- (Minimum incentive ` 1/- and maximum ` 10/- per transaction). The maximum incentive per merchant per month will be restricted to ` 2,000/-. The Scheduled Commercial Banks, RRBs, StCB and DCCBs may submit the applications as per the format prescribed in the NABARD circular No. No.98/DFIBT-20/2017 dated 26 April 2017.

(iii) Support under FIF for purchase of hand held projector and portable speaker to facilitate Financial Literacy efforts by FLCs and rural branches
To strengthen the outreach of rural branches of commercial banks, RRBs and cooperative banks and FLCs set up by the banks, NABARD would provide grant assistance under FIF for purchase of hand-held projector and portable speaker to organize outdoor Visual / Audio programmes.  Grant support under FIF is restricted to 50% of the cost incurred on purchase of hand-held projector and portable speaker (both put together) subject to a maximum of  ` 5,000 per rural branch / FLC on a reimbursement basis.

Period of Scheme - Banks may submit proposals to Regional Offices/Head Office of NABARD before 30 September 2017 for sanction. Proposals submitted after 30 September 2017 will not be considered for support.

(iv) Grant Assistance under Financial Inclusion Fund (FIF) for conduct of Financial Literacy Programmes – Support for “Going Digital”
In terms of RBI circular FIDD.FLC.BC.No. 22/12.01.018/2016-17 dated 02 March 2017 banks have been (rural branches and FLCs) advised to conduct special camps every month for a period of one year beginning 01 April 2017 on “Going Digital”. The expenditure incurred for organizing “Going Digital” camps would be reimbursed @ 60% of the expenditure incurred or ` 5,000/- per programme whichever is less. 

(v)  NABARD had sanctioned grant assistance to Allahabad Bank, Vijaya Bank, IOB, UCO Bank, Canara Bank, Syndicate Bank and SBI for implementation of PoS / mPoS in Karnataka. These banks may report the progress in this regard through ENSURE portal of NABARD urgently.

(vi)  NABARD had sanctioned V-Sat to cover the locations with no / intermittent connectivity, details of which are given below:

(` In lakh)
	Sl.No
	Name  of the   bank
	CAPEX SSA
	OPEX SSA
	Total SSA
	Amount Sanctioned

	1
	Syndicate Bank
	20
	0
	20
	100.00

	2
	Indian Overseas Bank, Bangalore RO
	8
	0
	8
	32.00

	3
	Indian Overseas Bank, Mangalore RO
	4
	0
	4
	16.00

	4
	Canara Bank
	0
	5
	5
	15.00

	5
	KGB
	0
	3
	3
	12.00

	6
	KVGB
	79
	0
	79
	316.00


These banks are advised to submit the progress under this project in the format enclosed with the sanction letter. 

IX. Assistance for Rural Infrastructure

As on 30 April 2017, 3,736 Irrigation projects have been completed in the state under   RIDF I to XXI as detailed below. These projects have created irrigation potential of 3,18,377 ha in 29 districts of the state. Banks are requested to take earnest efforts in assessing the additional credit requirements of farmers in the command area of the projects.

(` lakhs)
	Sl. No
	District
	No. of projects
	Project cost
	NABARD Loan
	Disburse-ment
	Potential (Ha)

	1
	BAGALKOTE
	117
	19,016.16
	17,723.91
	16,924.61
	16,372

	2
	BANGALORE RURAL
	52
	1,434.05
	1,360.74
	1,094.53
	1,688

	3
	BANGALORE URBAN
	15
	770.44
	375.72
	274.23
	1,142

	4
	BELGAUM
	207
	13,481.88
	12,476.98
	12,119.97
	20,832

	5
	BELLARY
	166
	7,564.36
	7,111.19
	6,489.22
	12,473

	6
	BIDAR
	58
	9,690.83
	7,356.38
	6,632.24
	11,294

	7
	BIJAPUR
	115
	13,748.21
	12,698.92
	11,522.96
	16,601

	8
	CHAMARAJANAGAR
	4
	66.09
	62.78
	40.51
	278

	9
	CHIKBALLAPUR
	82
	2,244.24
	2,020.37
	1,797.11
	4,183

	10
	CHIKMAGALUR
	300
	7,789.08
	7,343.62
	6,633.72
	15,752

	11
	CHITRADURGA
	287
	8,074.38
	7,603.12
	7,147.60
	17,649

	12
	DAKSHINA KANNADA
	203
	5,537.06
	5,217.99
	4,349.27
	7,096

	13
	DAVANGERE
	173
	5,663.81
	5,376.14
	4,716.44
	9,112

	14
	DHARWAD
	44
	2,203.31
	2,082.10
	1,928.36
	3,311

	15
	GADAG
	61
	2,038.77
	1,927.50
	1,770.35
	4,827

	16
	GULBURGA
	139
	35,726.67
	25,707.45
	25,029.09
	57,756

	17
	HASSAN
	388
	9,031.19
	8,604.88
	7,975.11
	20,169

	18
	HAVERI
	88
	8,341.66
	7,241.04
	6,490.65
	13,402

	19
	KODAGU
	37
	611.75
	581.21
	560.29
	901

	20
	KOLAR
	135
	2,875.24
	2,734.97
	2,308.89
	3,601

	21
	KOPPAL
	85
	4,627.33
	4,375.08
	4,262.18
	7,016

	22
	MYSORE
	2
	169.63
	59.80
	57.42
	1,235

	23
	RAICHUR
	77
	6,315.59
	5,132.60
	4,973.54
	11,673

	24
	RAMANAGARAM
	17
	4,051.00
	3,155.32
	2,138.36
	7,265

	25
	SHIMOGA
	359
	13,828.78
	13,110.30
	12,107.84
	18,808

	26
	TUMKUR
	166
	4,246.34
	3,902.90
	3,407.15
	9,312

	27
	UDIPI
	164
	4,353.36
	4,112.64
	3,793.81
	6,016

	28
	UTTAR KANNADA
	129
	4,050.77
	3,839.30
	3,526.38
	8,756

	29
	YADGIR
	66
	4,250.82
	3,681.97
	3,483.51
	9,856

	 
	Total
	3,736
	2,01,802.80
	1,76,976.92
	1,63,555.34
	3,18,377


AGENDA 20.0 :  ANY OTHER MATTERS WITH THE PERMISSION OF CHAIR

====  
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