STATE LEVEL BANKERS’ COMMITTEE - KARNATAKA

Convenor – SYNDICATE BANK, REGIONAL OFFICE, BANGALORE.

MINUTES OF THE 117th SLBC MEETING HELD ON 20.06.2011
The 117th SLBC Meeting was held on 20.06.2011 at the Conference Hall, III Floor, Vidhana Soudha, Bangalore.  Sri Basant Seth, Chairman-SLBC and CMD, Syndicate Bank presided over the Meeting.  He warmly welcomed Sri. S.V. Ranganath, Chief Secretary, Smt. Meera Saksena, Addl. Chief Secretary and Development Commissioner, GOK, Sri.Vijaya Bhaskar, Executive Director, RBI and Dr.Venkatesh Tagat, Chief General Manager, NABARD for the meeting. 

The Chairman SLBC also welcomed Principal Secretaries, Secretaries, Senior Officials from Govt. of Karnataka representing different Line Departments and Managing Directors/Heads of State Level Corporations/Boards, Chairmen of RRBs, Executives from RBI, NABARD, Commercial Banks, Co op Banks, other financial institutions and representatives from Print and Electronic media present here to cover the event.

The Chairman, SLBC in his opening remarks touched upon the following key agenda items:
1. FINANCIAL INCLUSION & INCLUSIVE GROWTH.

In Karnataka, the number of unbanked villages with population over 2000 was 3395, out of which 1571 villages have been covered till March 2011. The performance by and large has been satisfactory, but the task is not over, he said and called upon banks to cover the remaining 1824 villages by March 2012.  He was confident that with the cooperation of all concerned, the task would be completed by March 2012. It is indicated that the Government proposes to route all the benefits under its social security schemes through EBT, he said. In order to make the programme successful, the Govt desires to extend banking services in all the villages in a systematic way under a structured financial inclusion plan. As a part of this exercise, IBA has advised that the next phase of the financial inclusion is to cover villages in the population Group of 1000-2000.  SLBC Karnataka has initiated action in this direction and has identified 6029 unbanked villages with population between1000-2000. Provisional allocation of villages has been made to respective banks through LDMs and the same has been informed to them. Bankers were requested take steps to provide banking services to these villages in consonance with the plans submitted to RBI. 

IBA has successfully launched national level awareness campaign on financial inclusion “SWABHIMAN” for creating awareness at national level. As ultimate objective is to render banking services in the unbanked villages of the Country, it is necessary to create awareness among the target audience at ground level, he said. SLBC had organized a meeting of the bankers on 13th May for sensitizing them about the campaign to be carried forward at grass root level, in which the Dy. Chief Executive, IBA also participated. A core committee has been formed to discuss the modalities of implementing the Swabhiman Campaign in Karnataka.  Bankers were requested to actively participate and carry forward the awareness programme.

A significant part of the financial inclusion has been achieved through Business Correspondents.  Close monitoring and auditing is desired by the banks for smooth functioning of the BCs. 

Financial Inclusion to be successful depends upon the financial literacy.  Most Banks have formed Financial Literacy and Credit Counseling Trusts. Now, the message has to be reached at taluk and village level. He requested all the concerned banks, to ensure effective counselling through the FLCCs, so that the process of financial inclusion is achieved in a holistic manner.

2. AGRICULTURE CREDIT AND ANNUAL CREDIT PLAN

During the last fiscal 2010-11, Banks could disburse `38243 cr vis-à-vis the targeted level of `38952 cr under priority sector lending, thereby achieving 98%. Under farm sector, `24103 cr was disbursed as against the targeted level of `25970 cr, which works out to 93% achievement. The Chairman was of the view that some of the banks might not have submitted correct figures and advised the concerned to obtain fresh data and submit the revised data. Accordingly, the revised data was collected from some of the banks, and as per the revised data the disbursement under agriculture was `26150.44 cr accounting for 100.80% and total priority sector was `42173.26 cr recording 108.50%. The proposed plan for 2011-12 envisages targeted level of `41328 cr under priority sector credit.  The Hon’ble Union Finance Minister in his Budget speech for the current fiscal has set the ground level credit target for Farm sector at `475000 cr for the Country. NABARD has envisaged a target of `26700 cr under agriculture, for Karnataka. Bank-wise allocation of the said target has been made. Banks were called upon to effectively participate in disbursal of credit to agriculture and Priority Sector beneficiaries. 

Ministry of Agriculture, Govt of India has advised Banks to launch a time bound programme to cover all eligible farmers under KCC. It is estimated that there are about 60 lakh eligible farmers in Karnataka. Out of which, 30 lakh farmers are covered and it is proposed to cover 15 lakh farmers each during 2011-12 and 2012-13. He informed that Bank-wise targets have already been allocated for issuing new KCCs. Banks were requested to issue KCC to all farmers on a mission mode.

The existing 3% interest subvention scheme for crop loans upto `50000 is continued during 2011-12 also. Even though the GOK has released `40 crores for this purpose, claims made so far is less than `20 cr.  Hence, Bankers were requested to submit claims under the scheme covering all eligible farmers. The Department of Agriculture was requested to convey its decision on the recommendations made earlier to liberalize the scheme.  This year the monsoon being favourable, potential for direct agricultural lending especially KCC is very vast.  He was confident that the direct lending would get a boost and the target will be surpassed with comfortable margin. 

 3. HOUSING SCHEMES

He said, discussions have been made in all the meetings regarding the importance of extending housing finance to the poor. In Karnataka, the State Government has dovetailed ISHUP Scheme with “Vajpayee Urban Housing Scheme”, under which State Government is also providing subsidy. The bottlenecks encountered earlier in implementing the scheme have been sorted out.  Since the scheme is aimed at providing affordable housing to EWS and LIG groups, he requested the bankers to instruct the branch level functionaries to sanction loans under the scheme without any delay as the performance so far has not been satisfactory. During the current year, it is proposed to finance for construction of 1.00 lac houses under ISHUP scheme. District wise allocation to banks will be made through LDMs. He expected that this year banks will post much better performance under housing as compared to the level of `7773 cr achieved in the last fiscal.

4.  Micro, Small & Medium Enterprises Sector:

He informed the house that to support Micro and Small Enterprises Sector, RBI has advised banks not to insist on collateral security, mandatorily, in case of loans upto `.10 lacs. All banks should, therefore, ensure enhanced credit flow to this crucial sector and achieve the targets set both for quantum of credit as well as number of beneficiaries. He also, further, requested all scheduled commercial banks to take maximum advantage of guarantee scheme operated by CGTSME to provide collateral free  loan upto Rs.1 crore to achieve the targeted growth. The outstanding levels of advances under MSME was `40532 crore as at Mar 2011 registering an increase of `10636 crore over corresponding Mar- 2010 position, thereby, showing an Y-o-Y growth of 35.58%.  Under MSME, `6728 cr has been disbursed as against the targeted level of `3167 cr which accounts for 212% achievement.

5. Self Help Groups, Joint Liability Groups and Micro Credit :

Government, through NABARD and Banking Institutions, is emphasizing & encouraging formation of Joint Liability Groups [JLGs]/ SHGs of farmers. The target of providing KCCs to financially excluded farmers, particularly tenant farmers, oral lessees and farmers belonging to weaker section can be best achieved by linking this programme with promotion of JLGs/SHGs.

Availability of other products like micro-insurance, micro- remittance, micro-pension etc., can prove very useful for facilitating the objective of financial inclusion.  Banks need to continue their focus on forming more and more SHG/JLG and providing credit linkage on a mission mode. ``1359 cr has been disbursed for SHG groups during the last year.

6. Credit to Weaker Sections :

He was glad to inform the house the progress as the banks have shown Y-O-Y growth of 31.92 % in the level of outstanding advances under weaker sections as at Mar’ 2011 over the previous year. The share of advances to weaker sections in the total credit was10.69% as against the stipulated target of 10.00%. 

7. Credit to Minority Communities:

Though, the banks have shown Y-O-Y growth of 17.70% in the level of outstanding advances under minority communities as at Mar 2011, they have been able to achieve a level of only 10.11% of Priority Sector Advances against minimum stipulated level of 15%. There is thus an urgent need to step up advances to minority communities. Credit flow to minority communities during the last fiscal accounts for `2842 cr.  However, the performance in identified districts viz, Bidar and Dakshina Kannada is satisfactory where the level of advances is more than 15%. In Gulbarga- another identified district, the level of advances is only 14%. Banks were advised to step up advances to minority communities.

8. Implementation of Govt. Sponsored Schemes/Poverty Alleviation Programmes:                            

Banks have been actively participating in the implementation of various schemes sponsored by Central as well as State Government in coordination with the respective nodal agencies/departments. He requested all Banks to implement the various Central Govt. schemes like Prime Minister’s Employment Generation Programme (PMEGP), Swarnajayanthi Gram Swarozgar Yojana (SGSY),  Swarnajayanthi Shahari Rozgar Yojana (SJSRY), DRI and other Govt. sponsored schemes so as to achieve the target fixed for the current year.

He said representations were received from banks and beneficiaries as regards considerable delay in settlement of subsidy claims in respect of PMEGP. It is reported that claims to the tune of `35.40 cr involving 1482 cases are pending for release of subsidy. He requested KVIC [nodal agency] to settle the claims at an early date so as to reduce the additional interest burden on beneficiaries. 

Then, he presented in brief, the performance of banking sector in Karnataka as on 31st March 2011 as below-
a. The aggregate deposit of banks was `336682 crore as at the end of March 2011, as compared to `274752 cr. as on March 2010 registering an increase of `61930/- cr recording a growth of 22.54%.

b. The total outstanding credit of Banks was `255983 crores as at March 2011 as compared to `213983 cr as at March 2010 recording an increase of `42000/- cr showing a growth rate of 19.63%.

c. CD ratio as at March 2011 was 76.03% as against 77.88% as of March 2010.  The CD ratio was the highest at 95% in rural areas as compared to 68% in semi-urban, 69% in urban and 77% in metros. He requested the banks to increase the flow of credit and improve CD ratio.

d. The outstanding level of priority sector credit as on 31.03.2011 was `105746 cr. against `90700 cr last year showing a growth of 16.59%.  The percentage of priority sector advances of Banks works out to 41.31%, thereby surpassing benchmark level of 40% stipulated by RBI.

e. Agricultural advances stood at `47071 cr as on 31.03.2011 against `42569 cr last year thereby recording a growth rate of 10.58%.

f. Advances to MSME sector stood at `40532 cr. in the year under review as against `29896 cr. in the last year.

g. The outstanding under Education loan was at `3680 cr covering 198922 students.  

h. As far as implementation of Annual credit plan is concerned, Banks have disbursed `38242 cr upto March 2011 against annual target of `38952 cr recording an achievement of 98% under total priority sector.

i. The total advances to women segment has increased substantially from `16743 cr [Mar-10] to `20686 cr [Mar-11] thereby improving the percentage share from 7.82% to 8.08% in total credit, which is much above the stipulated level of 5%. 

j. The outstanding credit to weaker sections stood at `27352 cr constituting 10.69% of the total credit which is also above the benchmark level of 10%.

He appealed to the State administration to associate with banks in joint recovery drives to reduce the overdues. Credit is an important & necessary input in any developmental activity. But, credit itself is not sufficient unless backed by necessary infrastructures [forward and backward linkages]. 

He congratulated Sri.Vijaya Bhaskar on his elevation to Executive Director, RBI and thanked him for all his co-operation and guidance. He also complimented Smt.Soundara Kumar on her elevation to Dy.Director and wished her all success. He also acknowledged the guidance of the CGM, Dr.Venkatesh Tagat who is under the orders of transfer to Mumbai. 

He once again expressed his deep gratitude to the Govt. of Karnataka and its Officials, more particularly the Chief Secretary, Development Commissioner, Principal Secretaries and other Officials and also the RBI, NABARD and Bankers who have participated in the programme. Finally he placed on record the SLBC’s sincere appreciation for Mr. Vijaya Bhaskar, Executive Director, RBI and Dr. Venkatesh Tagat, CGM, NABARD for their active participation and invaluable guidance in improving the functioning of the SLBC.

The Chief Secretary, Sri. S.V. Ranganath released a book on various schemes of NABARD compiled by NABARD providing comprehensive details of various schemes of NABARD. 

The Chief Secretary, Sri. S.V. Ranganath welcomed the gathering and expressed pleasure in participating in the meeting. He echoed the sentiments of Chairman, SLBC and said that this meeting was held on the eve of the departure of three distinguished colleagues.  He complimented Sri.Vijaya Bhaskar, who has been elevated as Executive Director, and said that significant contribution was made for the development of State during his tenure here. Though the State would lose his services, he would be donning the role of a higher position thereby being able to guide the Nation. 
He also appreciated the services rendered by Smt. Soundara Kumar, Dy. MD, SBI & congratulated on her promotion.  He spoke as regards the close relationship he enjoyed with Dr.Venkatesh Tagat, CGM, NABARD, who is moving to HQ, Mumbai. He also recollected the pro-active role of NABARD and placed his appreciation on record. He said, though the Chairman, SLBC had touched upon most of the key issues in his inaugural speech, he desired to speak about some key issues.  SLBC, he said is the platform where performance review takes place meticulously. He requested the banks to look beyond review and focus on improving quality of lending. He also informed the bankers to seek whatever the assistance they need from the State administration for augmenting credit flow to priority sector with a special focus on farm sector. He quoted from the speech of the Dy.Governor of RBI, Dr.K.C.Chakrabarty, delivered in the meeting held on 17.June 2011 that it is very difficult to maintain even the present level of growth unless impedimental issues are sorted out speedily. He urged for greater synergy among various partners.
Speaking on Financial Inclusion he said that financial awareness and education have direct bearing on growth. This, he said, is one thrust area which requires improvement in credit deployment and the State Govt machinery has to work shoulder to shoulder with banks. Nothing significant can be achieved unless we work together with greater synergy.
Speaking on Credit Deposit Ratio, he said that our CDR is comparatively low as compared with neighbouring States like AP and TN. He requested SLBC to pay special attention to farm sector, the core sector of the economy in ensuring adequate & timely credit flow. He also stressed on the need for sustained growth of 10% at least in the agricultural sector as against 6% achieved last year. Banks & Govt agencies to work together to achieve sustained growth, he said. The growth in agricultural activity is 11% against 25% overall, which also needs to be introspected. Crop production loan for the year 2011-12 needs reconsideration. Unless credit needs of agricultural sector are met, this sector cannot take off. Major banks like Canara Bank, SBI, PGB and Apex bank to take note. Special initiative is required for accelerating timely credit flow to agricultural sector to achieve overall growth of 25%. He said, 30 lac farmers are covered by bank finance whereas the number of applications received for 3% interest subsidy is only 1.69 lacs for a total amount of `18.68 crores. He requested SLBC to collect data from banks and arrange for a meeting with Principal Secretary, Finance dept. so as to examine the suggestion of increasing the limit to at least `1.00 lac from the present `50000/- for the eligibility to claim subsidy on crop loans, as requested by the major players.. 

While speaking about MSME sector, he said that average loan size is about `4.00 lacs in case of banks & `10 lacs in respect of KSFC. He said it is less on lower side as compared to other States. He expressed that this sector has higher economic potential. The RBI Governor and Dy.Governor have already visited the State exclusively to impress upon the bankers to harness & unleash the potential available. He requested the Bankers to enhance credit flow to MSME sector. 
He was emphatic about progress in Financial Inclusion and desired to offer necessary support required from Govt sector.

Regarding E-wages to be paid through EBT, 4 districts of Gulbarga, Yadgir, Bellary, Chitradurga which was started in the first phase during Oct-08, progress is not upto the mark. However, in the three districts of Chamarajanagar, Dharwad and Mandya commenced during Jan-10, progress seems to be better, he said.  An introspection & review on progress is to be made to improve the performance. He called for more focused approach among RBI, Govt and Banks. 

Other points he touched upon were:

· Improving implementation of Education loans

· Better use of subsidy under subsidized schemes.

· Solution focused Sub committee meetings and incorporating the minutes in the agenda of SLBC. 

· Banks to take care of incorrect reporting of performance levels.
Smt.Meera Saxena, ACS & DC, GOK, in her address appreciated CGM, NABARD& ED, RBI  for their excellent rapport with the State Govt and wished them all success in their role with higher responsibility at Central Office level. She said that though most of the issues were covered by Chief Secretary, she would like to mention a few of them as below :
· Finanancial Inclusion-second phase with population group1000-2000 needs to get added impetus. Several State Govt schemes envisage payment of benefits to identified beneficiaries through banking system. Unless FI is achieved, it would not be possible for the State to go ahead with these schemes.
· Suvarna Bhoomi Yojana to be pushed through financial system.

· Interest subsidy scheme - for poor farmers, silk reelers etc to be geared-up. Regarding the interest subsidy schemes, there is lack of awareness in the filed level functionaries. She said that though repeatedly the issue of sensitization of field level functionaries was taken up; there has not been much headway. She insisted bankers to bestow attention to sensitize branch level functionaries properly & timely. 

· Kisan Credit Cards:  Though good progress is made, some farmers are yet to receive KCCs. Banks to draw a plan of action to ensure that all eligible farmers are covered under KCC.
She assured that the Govt, Chief Secretary, Principal Secretaries of various departments, and all will co-operate with banks and expected banks also to reciprocate the same in sorting out the stumbling blocks so as to ensure successful & expeditious implementation of various developmental schemes of Govt.
Sri Vijay Bhaskar, Executive Director RBI, in his address, expressed sincere gratitude to SLBC and State administration for their cooperation since the last one year. He said that whatever shortcomings are there could be overcome through collective endeavour.  He expressed his appreciation for release of Book by NABARD containing details & salient features of various schemes. 
Speaking about the regulatory developments in the State, he mentioned the following:
· With effect from June 30, 2011 all coins below paise 25 ceases to be legal tender. 
· FLCCs to be established at Taluk level. 18 are already established and Trust has been formed which would galvanize the effort.  A sub-committee to meet regularly & monitor the same. He asked the sub committee to meet regularly.

· Lending to MFI will be treated as PSC from April 2011.

· Interest rate on SB accounts is increased to 4%.

· Financing SHG/JLGs to be taken up with missionary zeal.
· Villages with population below 2000 also to be taken up for Financial Inclusion.

· 198 wards of BBMP area also allocated for FI to banks which needs to be completed.
Further, he said that as the house is aware, the Government of Karnataka is implementing, on pilot basis, the ICT based Electronic Benefit Transfer (EBT) for routing social security benefits to beneficiaries through the banking channel using the ‘One District One Bank Model’.  In addition to this, as per the recommendations of the High Level Committee to review the Lead Bank Scheme, unbanked villages having population of more than 2000 have been allocated to various banks for providing banking services by opening banking outlets in these villages by March 2012.

He informed that some banks had represented to RBI that they have incurred costs to cover villages under the Roadmap for opening of banking outlets in villages with population of more than 2000, even as the other bank that is allotted the same village under EBT will also be required to do so eventually.  The intention of allotting the unbanked villages, with population of more than 2000 amongst various banks was to ensure that these villages are provided with at least one banking outlet for extending banking facilities comprising minimum four products, i.e., Savings, Credit, Remittance and Insurance.  The above initiative, however, does not deny the opportunity for any other bank to operate in these areas and extend banking services based on the available business potential.

In this regard, he said the SLBC, being the apex body in the State, should be used as a forum for settlement of such issues and for explaining to banks the intention of RBI in extending banking services to unbanked villages through various Financial Inclusion initiatives.  
Accordingly, there may not be any need for the Banks undertaking EBT projects under ‘One District One Bank’ model to take over the villages allocated to the other Banks/RRBs sponsored by them for the purpose of rolling out banking services under the Roadmap for coverage of villages with population over 2000 by March 2012.  The cases that could be considered by the respective DCCs in this regard could be those relating to villages allocated to particular Banks being geographically contiguous to the service area of some other Banks.”
On the eve of his departure, he thanked each and every one and said that it was a pleasure to work with them.
Dr.Venkatesh Tagat CGM NABARD, in his address welcomed the dignitaries on the dias and the house. He quoted following few points for the benefit of the house.
· In order to increase the awareness of the various schemes of NABARD a booklet was brought out detailing the salient features of various schemes. 

· Identify the thrust areas under farm sector to improve disbursements under investment credit.

· Expedite disbursement of Crop loans
· Crop loans have more potential

· Subsidy is available to solar home lighting loans. Banks to utilize the same.

· Horticulture potential is to be tapped by which growth can be ensured

· CD is prepared in kannada regarding financial inclusion and awareness. 
 The Agenda was taken up for discussion by the Convenor Sri G.Ramanathan, GM, Syndicate Bank.

AGENDA 1.0           CONFIRMATION OF THE MINUTES OF 116th SLBC MEETING  

The Minutes of 116th SLBC Meeting held on 28.03.2011 were circulated vide letter No. 943/ 0479/SLBC/-F-101-116 dt. 9.4.11. The Minutes were approved as no amendments received.

AGENDA   2.0
FOLLOW-UP ACTION ON THE DECISIONS TAKEN DURING THE

                                     PREVIOUS SLBC MEETING

2. A [1]  
:  Providing Banking Services in all villages with population above 2000

                        by  March 2012.   

Action Point

GOI/ RBI have advised banks to draw up a roadmap to provide banking services through a banking outlet in every village having a population of over 2,000. Such banking services not necessarily be extended through a brick and mortar branch but can be provided through any of the various forms of ICT- based models, including BCs. RBI has advised Lead Banks to constitute a Sub-Committee of the District Consultative Committee (DCC) in every district to draw up a roadmap and monitor/review the implementation of the plan to provide banking services in all such villages which do not have any formal banking outlet.

Govt of India, Ministry of Finance, has advised SLBC to furnish a road map for extending banking facilities to all villages with population over 2,000 and to furnish District wise/Block wise/Bank wise/Branch wise/ Village wise details. It has also been advised to indicate the time schedule for providing banking facilities for the next two years i.e 2010-11 and 2011-12 so that all villages with population more than 2000 presently not having any bank branch, will be having a bank branch or a BC model in place by March 2012.     

Action Taken 

In all there are 3395 [revised] villages with population of over 2000 having no Bank Branches in the State. The bank wise number of villages planned for coverage during 2010-11 and 2011-12 and progress made was presented.
Steps are being taken by the banks to implement the road map for providing banking services to unbanked villages with a population of more than 2000.  In all, 1571 villages have been provided with banking services by the banks in Karnataka against revised target of 1788 recording an achievement of 88% of current year target and 46% of the total villages. Banks in Karnataka have covered 1571 villages against the committed 1528 villages. The performance of Banks in Karnataka has been a model for the Country and has been appreciated at various fora. Banks were requested to provide the banking services in the remaining 1804 villages at the earliest & to extend the banking services like savings, credit, remittances and insurance to the targeted people of the state for a meaningful financial inclusion rather than mere quantitative figures. 

As decided during earlier SLBC meetings regarding swapping of villages for operational convenience, request for swapping with consent of both the banks is received in respect of            327 villages and house may approve the swapping. 

Discussion: Board approved Plan of all banks to be submitted to SLBC with disaggregated data in respect of Karnataka State and all the districts in Karnataka so that implementation of Financial Inclusion can be monitored better. 
The Principal Secretary, Finance Dept while interacting on the issue said that SLBC has to monitor regarding the number of families having additional SB accounts and credit linked. SLBC has to devise a format for collecting information on NFAs and Term loan accounts from the Banks on regular basis. 
Providing Banking services to villages with population of less than 2000.

IBA has informed that subsequent to successful launch of National level Awareness Campaign on Financial Inclusion “SWABHIMAN” on Feb 10, 2011 at New Delhi, the Govt is keen to cover the remaining unbanked villages in the Country. It was also indicated that the Govt intends to route all the benefits under its social security schemes through EBT. To facilitate this, it is necessary to bring the remaining unbanked villages under banking coverage so that banking services are available even in the remotest regions of the Country. The Govt, therefore, desired all the villages to be covered in a systematic way under a structured financial inclusion plan. The Govt also desired that Bank wise / State Wise allocation of 1000 plus population villages to be submitted to DFS on an urgent basis. SLBC has been advised as under:

1. Providing list of villages with population of above 2000; greater than 1000 but less than 2000; greater than 500 but less than 1000 and less than 500 [ as per 2001 census]

2.  Allotment of villages bank-wise with population of 1000-2000 as per 2001 census.

SLBC has initiated required steps in this direction and list of villages under various population groups has been furnished to IBA. SLBC has also prepared district wise list of villages with a population of 1000-2000. The list has been sent to LDMs for identifying unbanked villages and for allotment of unbanked villages to banks. A meeting of LDMs and major banks was held on 25.5.11 and the operational issues and modalities for identification and allotment of villages was discussed during the meeting. 

There are 6383 villages with population of 1000-2000 based on data obtained from GOK. 297 villages are already having banking services, 24 villages are now in urban area and 33 villages could not be identified. 6029 villages have been identified as unbanked. Provisional allocations of villages have been made to Banks by LDMs.

In order to rectify discrepancies and operational issues if any, house to permit banks to have special meeting and finalize the allocation of villages.   

Further, SLBC has also organized a meeting on financial inclusion - Awareness Campaign on 13.5.2011. Sri.K.Unnikrishnan, Dy. Chief Executive addressed the members and the important items are furnished hereunder:

· In order to popularize the concept, IBA has already named the same “Swabhiman” and the logo and theme song along with short video clippings were displayed during the meeting.

· He sought feedback/suggestions from bankers. 

· He requested for putting in place modalities for ground level awareness and called upon banks to see that the campaign reaches the ground level in the true meaning to make it a grand success. 
The meeting also discussed the plans to be prepared for implementing awareness campaign. A core committee was formed for this purpose and the members are as under:

	Sl.No.
	Organization

	1
	NABARD           - Convenor

	2
	State Bank of India

	3
	State Bank of Mysore

	4
	Syndicate Bank

	5
	Canara Bank

	6
	Vijaya Bank

	7
	Corporation Bank

	8
	ING Vysya Bank

	9
	Karnataka Vikas Grameena Bank

	10
	Pragathi Grameena Bank


Executive Director, RBI said that 5 million accounts were opened but there is a need to verify & monitor the operative accounts. Even though KCC is not issued, each bank has some personalized credit product, which can be linked. BCs to include this aspect and furnish correct data. 

ED, Syndicate Bank said this data should be received before July 15th and banks to make the accounts opened operational before July 15th. 

RBI has clarified that well run PACSs can become BCs and banks to map 1000-2000 population villages under intimation to SLBC.

2 A [2]         Electronic Wages and Benefit Transfer [EWBT] Scheme    

Action Point 

Reserve Bank of India had proposed an incentive scheme to hasten the pace of adoption of smart card based EWBT mechanism by banks for routing the payment of social security benefits, wages under NREGA and payments in other Government schemes. The scheme envisages that banks would be reimbursed ` 50/- per account for opening accounts with bio-metric access for routing the aforesaid payments subject to State Governments agreeing to pay to the transacting banks, certain transaction fee [1.5% in the state] of the value of the payments effected through these accounts. 

RBI, vide letter RPCD. CO.FID. No. 13091/12.01.19/2009-10 dated 21-06-2010 advised all scheduled commercial banks including RRBs that the scheme of reimbursing `50/- per account will not be extended after 01.07.2010. In view of the RBI decision, GOK was requested to reimburse the amount as agreed earlier. 
Action Taken 

One District- Many Banks Model: 

Banks are implementing EWBT Scheme on a pilot basis in Bellary, Chitradurga, Gulbarga[ including Yadgir district] districts under One District Many Banks Model by adopting Service Area Approach Under Lead Bank Scheme. It is implemented under the aegis of SyndicateBank, Canara Bank and SBI, the lead banks in these districts. 

One District – One Bank Model: 

In other three districts namely – Chamarajanagar [SBM], Mandya [Vijaya Bank] and Dharwad [Axis Bank] EWBT is being implemented under One District One Bank Model. The two models are implemented simultaneously and the better of the two models will be adopted for the rest of the State. 

SLBC had organized several meetings with the implementing Banks and the respective LDMs along with the Technology Providers to review the progress under the Scheme. During the meeting the bankers and technology providers were informed about wide gap between the enrolment, accounts opened and cards issued. The Bankers were advised to review the status of enrolment and pursue with the TPs for delivery of cards after enrolment, data processing, account opening and after approval of the enrolled data [in respect of SSP Scheme]. Further, the progress made under the scheme District wise /Bank wise / TP wise was reviewed in the meeting. The issue was discussed in the sub-committee meeting held on 09.05.2011. GOK has agreed to restore reimbursement of ``95 per card issued by banks since RBI has discontinued their incentive programme. Progress in the implementation district wise & bank wise under MGNREGA and SSP was presented to the house. 

Participating Banks and the respective Lead Banks were requested to follow up to ensuring issue of cards to the ultimate account holders. Further, the process of implementation shall be hastened by Banks and complete the project implementation in a time bound manner. 
Issues regarding allocation of villages under EBT and roadmap for providing banking services in villages with population of more than 2000 under Financial Inclusion Plan

RBI vide their letter No.RPCD.CO.LBS.BC.No.74/02.19.010/2010-11 dt 30.05.2011 has informed that in certain states, the State Govt are implementing ICT based Electronic Benefit Transfer [EBT] for routing Social Security Benefits [MNREGA, NOAPS, Pension Payments etc] to the beneficiaries through the Banking channel using One District One Bank Model. In addition to this, as per recommendations of High Level Committee on Lead Bank Scheme, unbanked villages having population of more than 2000 have been allocated to various banks for providing banking services by opening of banking outlets in these villages. 
It is reported that some banks have represented to RBI that they are incurring cost to cover the villages under the road map for opening of banking outlets in villages, even as the other bank i.e. allotted the same village under the EBT will also be required to do so eventually. The intention of allotting the unbanked villages among various banks was to ensure that these villages are provided with atleast one banking outlet for extending banking facilities comprising of minimum 4 products i.e. savings, credit, remittance and Insurance.  The above initiative, however does not deny the opportunity for any other bank to operate in these areas and extend banking services based on the available business potential. 
RBI has advised that SLBC, being the Apex body in the State should be used as a forum for settlement of such issues and for explaining to banks the intention of RBI in extending banking services to unbanked villages through various financial inclusion initiatives.   
In Karnataka, at Dharwad district, EBT services is provided by Axis Bank and FI plan is extended by other banks. Axis Bank is having limited branches in the district. It has been now decided that FI plan will be implemented by Banks who have been allotted villages under the programme for providing banking services to villages with population of above 2000 and EBT will be implemented by Axis Bank.

Secretary, B&R, Finance Dept informed that in One District-Multi banks model, the progress is not satisfactory though it was launched in 2008. He informed that Lead Banks of Bellary, Gulbarga, Yadgir and Chitradurga may fix a deadline to complete the task as it is already delayed. Further, he requested the participating banks to consider EBT in the context of FI. MOU for FI already signed and there is good Business opportunity for the banks. Regarding SBM, Vijaya Bank and Axis Bank, in One District-One bank model, the progress is satisfactory. However, last mile effort is required to complete the task, he said. 
Lead Banks have to conduct DCC meets in all districts and evince initiatives to push FI forward and develop rapport with DCs/CEOs. Each district has to get back to SLBC within one month about the progress achieved.
LDMs, RMs, TPs all to meet before the meeting of Principal Secy, Finance which is scheduled on 23rd June. Till at-least 70% villages are covered, EBT cannot be started. Discussions in Sub Committee meeting of FI of Banks have to take up the issue of TPs and resolve the same amicably. 

ED, Syndicate Bank said that the TP issue along with EBT and SSP data support from GOK is to be resolved. 

Regarding One district Many Bank model, the Lead banks should take up the lead and solve all pending issues. 

The issue of whether Axis Bank could take up both FI and EBT in Dharwad district came up for discussion and it could not be resolved because of lack of representation from Axis Bank. 
2 A   [3]         EWBT Scheme – MIS and PGRS   

  

Systems for MIS and PGRS are to be put in place by Banks implementing EWBT Scheme. In this regard, SLBC had, after discussing with subsidiaries of SyndicateBank [SyndBank Services Ltd] and Canara Bank [Canbank Computer Services Ltd] sought proposal from CanBank Computer Services Ltd for establishing MIS and PGRS.

Action Taken  

The web based software for MIS PGRS has been developed by NIC and demonstrated live by NIC to Secretary, Finance (B&R), GOK, Convenor SLBC and RBI representative. Some modifications to the software were suggested by the members for which NIC representatives agreed to incorporate. Secretary, Finance (B&R), GOK requested NIC to incorporate the changes within a fortnight and make online testing of the application by getting sample data and making test user-ids for all kinds of users of the application as per the roles involved. A mock-run of the software is being planned shortly.

SLBC has consented to provide the required hardware and provide the facility management as agreed for the application, as soon as the software is ready. Server unit may be kept at NIC for convenience & safety and GOK to permit this arrangement. 

Govt informed that they were ready with software and hardware has to be supplied by SLBC. 

2.B : SETTING UP OF FINANCIAL LITERACY AND CREDIT COUNSELING CENTRES. 

Action Point

SyndicateBank, Canara Bank, Corporation Bank, SBI, SBH SBM and Vijaya Bank have set up FLCCs at 21 centers as per RBI guidelines issued earlier. Reserve Bank of India, Central Office advised the banks to take steps to establish FLCCs as per Model Scheme to achieve the objectives of setting up of such centers. The model scheme stipulates that the banks may set up Trust/Societies for running the FLCCs, singly or jointly with other banks.  A bank may induct respected local citizens on the board of such Trust/Society. It is also indicated that serving bankers may not be included in the Board of Trustees. Senior citizens may also represent the trust.  SLBC requested the Lead Banks to take steps for setting up FLCCs in the respective/ remaining lead districts and to review/revisit the functioning of the existing FLCCs to conform to the model scheme.

Action Taken

Syndicate Bank and Vijaya Bank have jointly formed a trust, “Jnana Jyothi Financial Literacy and Credit Counselling Centre” for setting up of FLCCs in their lead districts, on the lines suggested by RBI.  Canara Bank has formed FLCC Trust by name Canara Financial Advisory Trust. SBI group has constituted Trust by name Dari Deepa Financial Literacy and credit counselling centre and Corporation Bank has also set up FLCC Trust and the trusts constituted by SBI Group and Corporation Bank will be registered shortly.
Regarding opening of FLCCs at District level, Canara Bank is yet to open FLCCs at Bangalore Rural and Urban, Davanagere, Hassan and Shimoga Districts. The convenor appraised the house that Jnana Jyothi trust constituted by Syndicate Bank and Vijaya Bank intend to open FLCCs at Belgaum, Bellary, Bijapur and Bagalkot districts. They have requested GOK to allot at least 500 Sft space for opening the centres. The Trust has already opened four FLCCs at Udupi, Mangalore, Kumta and Mandya. The Chief Secretary, GOK assured to look into the issue and allot space wherever possible.
 Banks were also requested to open FLCCs at Taluk level as suggested by RD: RBI. 
Other banks who have established FLCC were requested to inform SLBC. 
The Secretary, RDPR also suggested to be included in this programme and was ready to render whatever help they could.  

SWABHIMAN – AWARENESS CAMPAIGN AT GROUND LEVEL

Meeting of the Core Committee on launching of SWABHIMAN was held on 17.06.2011 and the gist of proceedings are as under- 

· Banks to motivate the reputed & active NGOs to submit the proposals to NABARD for performing Street plays backed by wall paintings on Financial Inclusion.

· Banks to submit write-ups on Hoardings and LDMs/DDMs to identify the places for Hoardings like Railway Stations, Bus Stands, Gram Panchayat office, Tahsildars’ office etc.

· Banks to place order for printing hand booklets on Financial Inclusion with Swabhiman logo on the pattern prepared by Pragathi Grameen Bank.

· CDs (animated form) and other publicity material prepared by NABARD to be made use in Swabhiman campaign on FI.

· Advertisements could be placed in Gram Sabhas, Krishi Vignan Kendras also. Principal Secretary, RDPR assured of all support.
2.C      INTEREST SUBSIDY SCHEME ON CROP LOANS TO FARMERS UPTO 

            Rs.50000/- THROUGH PSBs/RRBs

Action Point

Govt. of Karnataka has accorded sanction for the above scheme for providing interest subsidy, so that farmers will get loan at 3% for crop production [up to Rs.50000] availed through Public Sector Banks and Regional Rural Banks [RRBs]. Detailed guidelines have been communicated to Public Sector Banks/RRB. Govt of Karnataka in the budget for 2010-11 has announced continuation of Interest Subsidy Scheme on crop loans to farmers up to `50000/- through PSBs and RRBs. 

Govt. of Karnataka has already released Rs.40 Crore as advance subsidy under the scheme, for reimbursement of interest subsidy claims to PSBs and RRBs.  It is observed that claims made by bank under the scheme are not upto the expected level. Hence, bankers are requested to make claims under the scheme covering all eligible accounts.

Action Taken

The Banks and LDMs have been advised to popularize the Scheme of Interest Subsidy of 3% to short term crop loans [upto `50000/-] to farmers launched by GOK so that maximum farmers can get benefit of interest subsidy and banks can utilize the interest subsidy already released by the GOK in this regard. Interest subsidy claims in respect of 165505 farmers to the tune of `9.16 crores have been paid till 31.3.11. During the current year, claims in respect of 167052 farmers amounting to `9.12 crores has been lodged with the Department of Agriculture and Dept. may settle the claims at the earliest. Bankers who have not made claims under scheme are requested to lodge claims immediately.  

In order to make the scheme cover large number of farmers, SLBC in consultation with LDMs has made suggestions to Dept of Agriculture for pursuing with Govt for relaxing the norms under the scheme. The review committee for implementation of the scheme, during its meetings held on 20.11.10 and 26.4.2011 has recommended to Govt of Karnataka for extending the scheme and the suggestions are as under:

1. Increase in the upper limit of loan amount to `1.00 lac from the present `50000/-. 

2. To extend the scheme to gold loans availed by farmers for agriculture purpose. 

3. To extend the scheme to private commercial banks.

4. To extend the scheme to term loans under agriculture.

5. To extend the scheme to KCC holders who have availed loans before 31.3.2009 but have not repaid the loan and if these farmers have availed loan after 1.4.2009.

6. To extend the scheme to crop loans converted as term loans due to natural calamities.

The Dept of Agriculture to inform the decision of Govt on the recommendations made by the Committee. 

Principal Secretary, Finance Dept reacted to the issue and made the following suggestions/directions:
· Reason for declining trend in disbursements to be ascertained
· Data on disbursement figures across the sectors to be collected.

The Director of Agriculture highlighted about Suvarna Bhoomi Yojana under which `1000 cr was allocated and `10 lacs could be sanctioned to small and marginal farmers and `30-52 lacs could be sanctioned to others with upper limit to be considered during Khariff season. 

2.D   
REHABILITATION OF SICK MICRO AND SMALL ENTERPRISES MSEs].    

             [Recommendations of Dr. K.C.Chakrabarty Committee].
Creation of Central Registry by the State Governments for registration of charges of all Banks and other lending Institutions in respect of all movable and immovable properties of borrowers incorporated as proprietorship, partnership, co-operative society, Trust, Company or in any other form.

In a recent meeting convened by the CVC, attended by CMDs of major PSU Banks, IBA and officials from the CBI, the matter of increasing incidences of frauds perpetrated in PSU banks was discussed. While various suggestions were made for reducing such incidences, one of the suggestions that came up is creation of central electronic registry which will provide a data base on mortgages created by all the banks. However, this exercise would have the desired impact only if land records in all the States are computerized. 

Action Taken

In regard to Urban land records, Survey, Settlement and Land Records Dept, GOK has taken steps for creating Urban Property Ownership Records [UPOR] under PPP model in 5 cities [Bellary, Hubli-Dharwad, Mangalore, Mysore and Shimoga]. The UPOR project provides for noting the mortgage charge on the urban properties. During 116th SLBC and other meetings, modalities of the scheme have been explained to the bankers. The banks have been advised to furnish the data on the existing mortgage particulars and new mortgages created in these cities for inclusion in the registry.  Banks were informed to make use of the facility.

GOK has computerized agri.land records under Bhoomi project. In the last SLBC meeting, the Secretary, Revenue Dept made a presentation with regard to online creation of charge & obtaining of property records by banks. It was also informed that the scheme would be implemented on pilot basis in Dharwad taluk and bankers were requested to cooperate in implementation of the project.
2. E.           INTEREST SUBSIDY SCHEME FOR HOUSING TO THE URBAN POOR 

                      [ISHUP]

Ministry of Housing and Urban Poverty Alleviation, Govt. of India has launched an Interest Subsidy Scheme for Housing to the Urban Poor (ISHUP). The scheme is designed as an additional instrument for addressing the housing needs of the Economically Weaker Section (EWS) / Low Income Group (LIG) segments in urban areas. The scheme envisages the provision of interest subsidy to EWS and LIG segments to enable them to buy or construct houses. As per the guidelines, major Banks and Housing Finance Companies have entered into a MOU with National Housing Bank/HUDCO, the national nodal agencies for administering interest subsidy. 

The income criteria for EWS have been increased to Rs.5000/- per month and from Rs.5001-10000 per month in case of LIGs. This will enable wider choice of beneficiaries for financing under the scheme and improve viability of the proposal.

Steering Committee of ISHUP in its meeting held on 16.7.2010 has informed that “The scheme will be implemented through Scheduled Banks in the Public and Private sector, Regional Rural Banks, Housing Finance Companies, Micro finance Institutions and other statutory financial institutions and/or any other agency approved by MH&UPA’  

Action Taken

There were several operational issues like Income Certificate, property records etc., due to which the scheme could not be successfully implemented. A meeting was convened under the Chairmanship of Chief Secretary GOK on 29.11.2010 in order to resolve the impediments in implementation of the scheme. The minutes of the meeting was placed in 115th SLBC and the same has been adopted by the house for implementation. As per the suggestion  ULBs will sponsor applications in the simplified format designed by RGRHL along with Katha extract, Income extract, Sketch, Tax paid receipt, common plan and estimate etc.  SLBC in consultation with Major Banks has designed simplified mortgage deed which has been furnished to Banks. 

Further, during the meeting of Commissioners/ COs of selected ULBs and LDMs organized by DMA on 11.01.2011, it was agreed that all the pending applications at ULBs will be withdrawn and resubmitted in new simplified application forms along with documents suggested above. Accordingly, DMA has taken steps to withdraw the pending application and forward the applications in the revised format.  DMA has informed that they have forwarded 30168 applications to banks. In order to follow up with banks, DMA is requested to furnish bank wise and district wise information on the pendency of applications.  It is reported by banks and LDMs that the applications reported to be forwarded by DMA on earlier occasions have not reached the branches. DMA has to furnish position of pending applications only after they are submitted to branches.  Further, DMA has to sponsor applications to only those banks who have signed MOU with nodal agencies. Suitable instructions have to be issued to ULBs in this regard.

A review meeting was held on 10.6.2011 with Secretary, Housing, GOK wherein Dy.Secretary, Ministry of Housing, GOI, also attended.  The poor performance under the scheme was discussed and bankers were advised to take steps to implement the scheme. Bankers were also advised to submit subsidy claims to nodal offices without delay. Bankers informed that in the absence of information on pendency of application at branch level, Controlling offices are finding it difficult to monitor sanction of loans by branches.  It was suggested in the meeting that whenever ULBs submit applications to banks, the same to be informed to LDMs. LDMs in turn have to inform the same to Controlling offices. A core committee with representatives from DMA, RGRHCL, NHB, HUDCO, SLBC, Canara Bank, Vijaya Bank, SBM, SBI and Syndicate Bank has been formed for quick monitoring of the implementation.

The target of one lac accounts agreed by the banks can be achieved with active participation by the banks. Sri Lakshminarayana, Secretary (Housing), GOK, informed that Govt of Karnataka in the budget for the year 2011-12 has introduced a new scheme of interest waiver for the allottees of houses belonging to BPL families by name “NANNA MANE-NANNA SWATTU”. Under the scheme, if the beneficiary comes forward to pay the initial loan amount, he is entitled for full waiver of interest that has accrued on the loan. The bankers have been requested by secretary to Govt, Housing Department to consider financing to all such beneficiaries. On an average, the loan requirement would be in the range of `10-20000/- which is a meagre amount.  The Govt of India has also agreed to extend ISHUP benefit for all the beneficiaries in urban areas of NANNA MANE-NANNA SWATTHU. However, the ISHUP will not be available to beneficiaries of rural areas and bankers are requested to finance even rural beneficiaries so that the house property becomes the security for the bank.  Hence, he called upon the banks to finance the eligible proposals under Nanna Mane Nanna Swathu.
2. F      SETTING UP OF KARNATAKA FARMERS RESOURCE CENTRE [KFRC]                  

             AT BAGALKOT.

Action Point

Govt of India, Ministry of Finance had suggested that banks have to coordinate through SLBC and NABARD for setting up of Farmers Resource Centre [FRC] for providing training and related services to farmers in the State. Considering the suggestion of the Govt. of India and the usefulness of the training to the farming community, SLBC decided to set up FRC   by pooling resources from Lead Banks for building infrastructure and maintain it on ‘an on going basis’.  
Action Taken
The KFRC Trust has been formed and Trust Deed is already registered.  8 acres of land allotted to KFRC by Govt of Karnataka in Bagalkot is registered in the name of KFRC. 

The foundation stone laying ceremony and inauguration of KFRC was organized at Bagalkot during Feb 2011. The B.V.V.Sangha, Bagalkot has offered its premises to KFRC free of rent to run the centre till new campus of KFRC is built.

KFRC has already commenced its activities by organizing training programmes for farmers, farm women, students/rural youth from different districts of the State. Sensitization/awareness programmes about KFRC were also organized for Govt Officials, Bankers and villagers. Second LAC meeting of KFRC is scheduled on 9.6.2011 at Bagalkot to discuss about various issues to take forward the activities of the Institute. As decided in the meeting of the Board of Trustees of KFRC, MOU is executed by the Managing Trustee of KFRC with IDF-NGO to have mentoring services for KFRC. Further, the execution of MOU with CPWD to entrust the construction of work of KFRC campus in the allotted site is in the process. Audit of KFRC for the year 2010-11 has been conducted. Application is made before Income Tax Department for allotment of PAN/TAN and issue of certificates for exemption under section 12A and 80G. The IT department has already issued PAN/TAN.  KFRC is hopeful of getting Certificate for exemption under section 12A and 80G soon from I.T. Department.

KFRC has submitted three proposals seeking total fund support of `31.06 lacs from NABARD. NABARD has reimbursed a sum of ` 22,200/- for 2 programmes conducted by KFRC on Financial Literacy for farmers. NABARD was requested to process the proposals and communicate the sanction to the institute for the balance amount.

2 G:             REPORT OF THE HIGH LEVEL COMMITTEE TO REVIEW LEAD BANK   

                   SCHEME - IMPLEMENTATION OF THE RECOMMENDATIONS

Action Point
RBI had advised SLBC to implement the recommendations of the High Level Committee on Lead Bank Scheme.

Action Taken
In this regard, SLBC has initiated steps in this direction on the following 

1.    Website for SLBC, Karnataka was launched during 112th SLBC meeting.

2.    SLBC has advised Lead banks/Commercial Banks and LDMs to take appropriate steps 

       for implementing the recommendations pertaining to them. 

3.  Formation of Sub-Committees : SLBC has constituted the following Sub-Committees for       

      effective implementation of Lead Bank scheme and other developmental programmes in 

      the State. 

i. Sub-Committee on Annual Credit Plan :

ii. Sub-Committee on Flow of Credit to Agriculture :

iii. Sub-Committee on Credit Deposit Ratio :

iv. Sub-Committee on Financial Inclusion :

v. Sub-Committee on SHG-Bank Linkage:

vi. Sub-Committee on Credit flow to SC/STs, Minority Communities and 
                                     Weaker Section:

vii. Sub-Committee on Education Loans:

viii. Sub-Committee on Housing Loans :

ix. Sub-Committee on Recovery, Rehabilitation and other measures :

x. Sub-Committee on MSME    

xi. Sub-Committee  GSS
Convenors of Sub Committees were requested to conduct sub committee meetings within 15 days of the quarter so that the minutes can be included in the SLBC Agenda of the same quarter, to have uniformity. During the interaction it was decided to form one Sub Committee for close monitoring of FLCC also.
AGENDA    3   : 
 REVIEW OF BANKING STATISTICS AS OF MARCH 2011

The Bank-wise position as of March-11 was reviewed in respect of Branch Net Work, Deposits and for Advances and CD ratio.
Branch Network    

As at the end of March 11, the total number of bank branches in the State were 7268 Out of which, Commercial Banks-5122, RRBs-1256, Co-operative Banks- KASCARD-177, APEX BANK-38, DCC Bank-608, Ind. Coop bank-38 and KSFC-29 Branches.

Deposits
The aggregate deposits of Banks was `336682 Crore as at the end of March 11 as compared to the level of `274752 crore as on March-10, registering an increase of `61930 Crore showing a growth rate of 22.54%. 
Advances

The total outstanding Advances of Banks was `255983 Crore as at the end of March-11 as compared to the level of `213983 Crore as at March-10, registering an increase of `42000 Crore showing a growth rate of 19.63%. 
Credit-Deposit Ratio
The Credit to Deposit Ratio as of March-11 was 76.03% vis-à-vis 77.88% as of March-10 showing a decline of 1.85%. The CD ratio was the highest at 95% in Rural areas as compared to 68% in Semi-Urban, 69% in Urban and 77% in Metro areas. 

Further analysis indicates that some banks with good presence are having CD ratio below 60%. [SBM-57, Allahabad Bank-39, IOB-52%, OBC-44%, Karnataka Bank-36%]. These Banks need to take steps to increase flow of credit to productive sector of the economy.

A lot of discussion took place regarding Credit Deposit Ratio. Banks were informed to submit accurate data. Principal Secretary, Finance Dept requested banks to upload data on to website. He also assured of NIC support in developing the software required. 
Priority Sector Advances
The outstanding level of total priority sector advances of Banks stood at    `105746 Crore as of March-11 as against `90700 Crore as at March-10 showing an increase of `15046 Crore recording a growth of 16.59%. The percentage of priority sector advances of Banks works out to 41.31% surpassing the Benchmark level of 40% as stipulated by RBI. 

The total agricultural advances as at March-11  were to the tune of `47071 Crore constituting 18.39% of the total advances of Banks as of March-11, out of which direct advances to agriculture stood at `37077 Crore

The outstanding Advances to Weaker Sections by Banks was `27352 Crore constituting 10.69% of the total Advances. The outstanding advances to Small & Marginal farmers was to the tune of `19552 Crore covering about 30 lakh accounts, constituting 41.5% of the total Advances to Agriculture. The outstanding advances to SCs/STs were `7878 Crore constituting 3.08% of the total advances, there by showing an increase of `1504 Crore over the previous corresponding year level. 

The position of Priority Sector and Weaker Section Advances as at March-11 was presented to the house.

HOUSING LOANS AND REVERSE MORTGAGE LOAN SCHEME:

The Banks have been financing construction of houses under different schemes to encourage housing sector and to increase the availability of residential houses to the needy people. The outstanding level of advances under housing as at March-11 stood at `34244 crore covering 447263 accounts. During the year 2010-11, the Banks have disbursed `7773 crore involving 62656 accounts.

Public Sector Banks have formulated Reverse Mortgage Loan Scheme for the benefit of the Senior Citizens. The Banks assisted 824 persons with a loan amount of `76 crore as at March-11. Bank-wise position of Housing Loans and Reverse Mortgage loans was reviewed. 
EDUCATION LOANS:

With a view to provide financial assistance to deserving and meritorious students to pursue higher studies, Banks have formulated education loan scheme as per IBA guidelines. As at March-11, the outstanding level of education loans stood at `3680 crore covering 198922 accounts. Banks have disbursed loans to 11337 students amounting to `178 crore during the quarter.  
Credit Flow to Micro, Small & Medium Enterprises [MSME] – March-11 

As per the guidelines issued by GOI/RBI, the Banks have taken steps for increasing the flow of credit to Micro, Small & Medium Enterprises.  The outstanding level of credit to Micro Enterprises stood at `11075 Crore. The advances to Small Enterprises were at the order of `13725 Crore. The advances to Medium Enterprises stood at `15732 Crore as at March-11.  The percentage of advances to Micro & Small Enterprises [`24800 Crore] was at the order of 61% out of the total advances to MSME Sector [`40532 Crore].    

COVERAGE UNDER CREDIT GUARANTEE SCHEME OF CREDIT GUARANTEE FUND TRUST FOR MICRO & SMALL ENTERPRISES [CGTMSE] –

Under guarantee scheme of CGTMSE, Banks have covered 19747 units with an approved amount of `93941 Lac during the year and cumulative figures are 39227 applications amounting to `197407 lacs [Source: Credit Guarantee Fund Trust for Micro & Small Enterprises].

COLLATERAL FREE LOANS TO MICRO AND SMALL ENTERPRISES [MSE] SECTOR

RBI vide Cir.No.RPCD.SME&NFS.BC.No.79/06.02.31/2009-10 dated 6-5-10 stated that the banks are mandated not to accept collateral security in the case of loans up to `10 lacs extended to units of MSE Sector.  Banks to strongly motivate their branch functionaries to avail of the CGTMSE cover, including making performance in this regard a criterion for evaluation of their field staff. 

All commercial banks and RRBs were requested to issue suitable instructions to controlling offices/branches for meticulous/strict compliance in this regard.

It was again reiterated that security or third party guarantee need not be insisted for loans upto `10.00 lacs. Despite repeated reiterations it was informed that branch level functionaries still insist for the same. All the banks were advised to create awareness at the branch level regarding this.

AGENDA 4.0
    IMPLEMENTATION OF ANNUAL CREDIT PLAN (2010-2011)

The progress in disbursement under Annual Credit Plan during first quarter of current financial year with bank wise position was presented to the house.   
Banks have disbursed `42173 crore (revised) under ACP 2010-11 up to March-11 against annual target of `38952 recording an achievement level of 108% under total Priority Sector. Under Farm sector, banks have disbursed `26150 cr vis-a-vis the targeted level of `25970 cr, thereby recording an achievement level of 100.70%. Achievement under secondary sector was 246% and tertiary sector was 84%.  Banks have disbursed `17982 crores under crop loans against the annual target of `15470 recording an achievement of 116%. 
 ANNUAL CREDIT PLAN 2011-12  

Hon’ble Union Finance Minister in his budget speech for the year 2011-12 has set ground level credit target for agriculture at `475000 cr. The agency wise and purpose wise allocation of ground level credit for agricultural sector for the State of Karnataka for the year 2011-12 furnished by NABARD was placed before the house for acceptance/deliberations

	Annual action plan for the year 2011-12 
	Total

	Primary
	26700

	Secondary
	3606

	Tertiary
	11022

	TOTAL PSA
	41328


Note: Targets under secondary and tertiary sectors are based on District Credit plans.        District Credit Plan for the year 2011-12 was presented in the house for acceptance.
AGENDA  5.0
                CENTRAL AND STATE SPONSORED SCHEMES

5.1        PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME [PMEGP]                    

Khadi & Village Industries Commission [KVIC] is the nodal agency for implementing Rural Employment Generation Programme [REGP] of GOI, Ministry of Micro, Small & Medium Enterprises [MSME]. KVIC Mumbai has advised that while implementing the programme, the nodal agencies/blocks have to ensure coverage of social category beneficiaries such as SC-15%, ST –7.5%, OBC-27%, Minorities-5%, Ex Serviceman-1%, PHC –3%, Women-30% (overall).  
The progress under PMEGP for the year 2010-11 as at March-11 was presented       

Representations were received from Public and Banks that there is inordinate delay in settlement of subsidy claims resulting in additional interest burden on beneficiaries. It is reported that 1482 subsidy claims to the tune of 35.40 crores are pending. Even claims pertaining to year 2007-08 are pending.  KVIC has to take up the issue with Govt and ensure that the pending claims are settled at the earliest. 

Grants for the year is not yet sanctioned and KVIC expressed inability to meet subsidies in case the same is not sanctioned. Chief Secretary assured to look into the same and put the scheme on hold till receipt of final communication from GOI 
 5.2
SWARNA JAYANTI GRAM SWAROZGAR YOJANA (SGSY) [2010-11]            

District-wise credit and subsidy disbursed and the share of SC, ST, Minorities, Women & disabled was presented to the house
5.3       SWARNAJAYANTI SHAHARI ROZGAR YOJANA (SJSRY) – 2010-11
The progress up to March-11 was placed before the house.
Directorate of Municipal Administration, Govt of Karnataka has informed that Public Accounts Committee during its meeting held on 4.2.2011 observed that banks are not co-operating in sanction of loans to poor under the scheme. The committee desired that Urban Poor shall be assisted by banks for establishment of small units under SJSRY. Banks were requested to take proactive role in sanction of loans to SJSRY beneficiaries. 

5.4    SCHEMES OF Dr. B. R. AMBEDKAR DEVELOPMENT CORPORATION LTD

Progress as at March-11 was presented to the house
5.5 SCHEME OF KARNATAKA S.T. DEVELOPMENT CORPORATION –

The Corporation is implementing 2 schemes, viz, Self-Employment Scheme and ISB Scheme for the benefit of persons belonging to Scheduled Tribes. The progress for March-11 was presented to the house                                              

5.6 SCHEME OF KARNATAKA MINORITIES DEVELOPMENT CORPORATION 

The Corporation is implementing the Swavalambana scheme and the Progress as at March-11 was presented to the house
5.7  SCHEME OF D.DEVARAJ URS BACKWARD CLASSES DEV. CORPN. LTD.

D Devaraj Urs Backward Classes Development Corporation Ltd. is implementing CHAITANYA Subsidy cum Soft Loan Scheme. The district-wise progress was presented to the house.
NIRD Study Report on verification of end use of funds under Govt sponsored schemes:

The Committee of Central Board of Reserve Bank of India during its meeting held on Dec 15, 2010, while reviewing the aforesaid study report on Govt Sponsored schemes, has observed that SLBCs generally look at the achievement of financial target but not at qualitative aspects. It was also observed that end use of funds under Govt schemes with high subsidy oriented programmes have not performed well and banks who provide 75% of the funding have to take key responsibility in ensuring borrower verification and end use of funds. LDMs shall also take required steps in this regard for improving the lending quality. 
AGENDA 6.0

SPECIAL FOCUS PROGRAMMES

6.1     CREDIT FLOW TO MINORITY COMMUNITIES 

The Scheduled Commercial Banks, including RRBs, have extended loans to 238868 beneficiaries amounting to `2842 Crore during 2010-11. The outstanding level of advances to Minority Communities as at the end of Mar-2011 was `10686 Crore constituting 10.11% of PSA

FLOW OF CREDIT TO MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

Bank wise details of credit disbursement during 2010-11 & outstanding balance as at March-11 was presented to the house.
The flow of credit to minority communities in Gulbarga District requires improvement to achieve the stipulated target of 15% of priority sector advances in the district. The banks operating in the districts were requested to increase flow of credit to minorities.

Opening of NFA Accounts for students belonging to minority community

Ministry of Finance has informed that Banks are hesitant in opening of No Frill Accounts in favour of students from minority communities who wish to avail of the scholarships being awarded by Ministry of Minority Affairs thereby causing much hardship and inconvenience to the applicants for scholarship schemes of Ministry.  Ministry has advised that the issue of opening No Frill Account of the students of the minority community should, be reviewed in SLBC meeting on regular basis and member Banks may be sensitized that a recurrence of such instances should be avoided. Banks were advised to sensitize their branch functionaries in this regard and ensure that no complaints are received. 

6.2 CREDIT FLOW TO WOMEN

Banks have disbursed `5498 Crore to 543252 Women Beneficiaries during the year 2010-11. The outstanding level of Advances to Women Beneficiaries was `20686 Crore as of March-11 constituting 8.08% of total of advances.  

The Bank wise details were presented
6.3 
KISAN CREDIT CARD
The Banks have issued 698736 KCC Cards during 2010-11 with credit limit of `6453 Crore.  Agency-wise number of Cards issued was reviewed.  




Ministry of Agriculture, Govt of India has advised banks to launch a time bound campaign to cover all eligible farmers under KCC. Govt has also suggested through NABARD and banking Institutions to encourage formation of JLGs/SHGs of farmers for providing KCC to financially excluded farmers particularly tenant farmers, oral lessees and farmers belonging to weaker section. They have advised SLBC to decide bank wise targets for number of farmers/Accounts to be covered during 2011-12. It is estimated that there are about 60 lakh eligible farmers in Karnataka. Out of which, 30 lakh farmers are covered and it is proposed to cover 15 lakh farmers each during 2011-12 and 2012-13. Bank wise target for the year 2011-12 was placed before 116th SLBC and it was observed that target allotted to co-operative sector was on higher side and they may not be able to implement considering their resource position. Hence, targets allotted to co-operative sector was reduced from 700000 cards to 200000 lacs by allocating additional targets for commercial banks and RRBs. 

The Bank-wise target for the year 2011-12 for issue of new Kisan credit card was placed before the house for consent.
The State Government Departments concerned and the banks were informed to formulate a detailed action plan for promotion of JLGs/SHG-KCC linkage programme. Banks were informed to improve the performance by issuing cards to all eligible farmers.
AGENDA  7.0                                        SELF HELP GROUPS

Progress under SHG Bank Linkage & Lending through MFIs were reviewed as at March-11 both under disbursement and outstanding. 

AGENDA 8.0


STREE SHAKTI PROGRAMME

The progress under Stree Shakti Programme as furnished by the Women & Child Development Department, Govt. of Karnataka was also reviewed agency-wise 

  AGENDA 9.0 UDYOGINI, AASARE AND AMRUTHA SCHEME OF KARNATAKA STATE WOMEN’S   DEVELOPMENT CORPORATION [KSWDC] 

The Corporation has finalized the targets for the year 2010-11 under Udyogini, Asare and Devadasi Rehabilitation Scheme, which has been communicated to the LDMs for reallocation. Banks were requested to take steps to implement the schemes.  

AGENDA 10


IMPLEMENTATION OF SPECIAL SCHEMES

A]
Agri-Clinics / Agri-Business

As per the information received from Banks, during the previous fiscal [2010-11], Commercial Banks have financed 735 Clinics [` 42.70 cr] up to March-11.  Banks were requested to monitor the implementation of the scheme at the ground level and ensure sanction of the proposals received on merits, submit subsidy claims to NABARD in respect of eligible proposals.

B]
Implementation of National Horticulture Board [NHB] Subsidy Scheme.

For the year 2010-11, NHB has released subsidy in respect 420 proposals under the scheme amounting to `475.01 lakh, which was approved by the State level committee. 

AGENDA 11.0 - 
RECOVERY

11. A 

RECOVERY OF BANK DUES UNDER GOVERNMENT SPONSORED 

               
SCHEMES

The summary of scheme-wise Demand-Collection-Balance position as at March 11, Bank-wise was presented to the house 







	SECTOR
	DEMAND
	COLLECTION
	BALANCE
	%-age of over dues to demand

	P M R Y
	233.32
	86.23
	147.09
	63.04

	SGSY
	Individuals
	56.07
	22.78
	33.29
	59.37

	
	Groups
	65.39
	49.66
	15.73
	24.05

	SJSRY
	M E
	33.56
	15.19
	18.37
	54.73

	
	DWCUA
	7.15
	4.32
	2.83
	39.58


Nodal agencies [DIC, RDPRD/Zilla Panchayat, ULB (municipalities)] were requested to extend assistance to banks for recovery of overdues in co-ordination with Banks. 
11. B 

NON-PERFORMING ASSETS POSITION –

There were 550607 NPA a/cs involving an amount of `9019 crore as of March 11, accounting for 3.52% of total advances. Farm sector account for 191833 a/cs with a balance of `2419 crore constituting 5.13% of advances to agriculture.  

Bank wise details were placed before the house.
AGENDA 12

RECOVERY UNDER KPMR & KACOMP ACTS

As of March-11 25473 cases filed by Banks under RR Act were pending before Revenue Authorities involving an amount of `120.25 Crore.  The Banks have filed 783 applications during the current quarter involving loan amount of `5.04 Crore. There are 8588 cases pending for more than 3 years for recovery under RR Acts.  

During 115th SLBC it was reported that Dy. Commissioners of Chickmagalur and Kodagu districts do not accepting cases under RR Acs for recovery. Revenue Dept was requested to advise district level authorities to expedite execution of Recovery Certificates for realizing the dues. They have assured to look into the matter.
AGENDA 13 

APPOINTMENT OF RECOVERY TAHSILDARS IN THE DISTRICTS 

WITH LARGE AMOUNT OF BANK DUES:

The Under Secretary to Govt, Finance Department vide letter No.AE.21.2009 dt 13.7.2010 has informed that earlier the Districts with large amount of Bank dues to be recovered as arrears of Land revenue used to have Recovery Tahsildars assisted by few staff. The salary of the recovery unit was being met by the banks. It was advised to place this matter before the SLBC to take a view whether the same arrangement can be revived.
The matter was discussed during earlier SLBC meetings and based on the suggestion of Sub-Committee on Recovery and Rehabilitation; it was decided in the previous SLBC meeting to select Belgaum, Bellary, Uttara Kannada and Bijapur districts for appointment of special Tahasildars for recovery as these districts are having higher number of cases pending under RR Act.

SLBC has requested Finance Department for appointment of special Tahasildars in the above districts.  The Secretary ( B & R ) informed the banks to refer the cases of high value so as to commensurate the work instead of soliciting assistance for small loans.

AGENDA 14:

IMPLEMENTATION OF COFFEE DEBT RELIEF PACKAGE – 2010

Bankers were advised to implement the Coffee Debt Relief Package-2010 as per the scheme guidelines and advice of RBI.  Several rounds of meetings were held to sort out operational issues. All the banks have implemented the package and relief claims have been submitted to Coffee Board. 

It was reported by some banks that relief claims are yet to be settled in certain cases. Coffee Board may take steps for early release of relief amount.

The representative informed that they have sought additional funds. Out of data received from 53 banks, only two 2 banks have furnished correct information. 31st May was the last date for submission. He was advised to follow up with Govt and make available the amount for reimbursement.
AGENDA – 15    SCHEME FOR FINANCING RAIN WATER HARVESTING STRUCTURES 

    IN BBMP AREA.

The issue was discussed during 112th, 115th and 116th SLBC meetings and bankers were requested to formulate schemes for financing rain water harvesting structures on the lines of the schemes formulated by Syndicate Bank, SBM, Canara Bank and others. 

During last SLBC meeting it was also suggested that Govt of Karnataka to provide capital and interest subsidy for the loans extended by Banks on the lines of incentives extended to solar and other schemes. SLBC has requested BWSSB to take up the issue with Govt of Karnataka.  

It was suggested to discuss with BWSSB. Chief Secretary was of the opinion that the same should be pushed through without incentive as the same is for public good.

AGENDA 16 –   CHIEF MINISTER’S EMPLOYEMENT GENERATION PROGRAMME 



   - BAPUJI SWAVALAMBANA YOJANA [BSY]

Govt of Karnataka proposes to implement the new scheme by name Bapuji Swavalambana Yojana [BSY] under Chief Minister’s Employment Generation Programme during 2011-12 on the lines of PMEGP Scheme. The gist of the scheme was placed before the 116th SLBC and it was accepted for implementation through banks. 

Dept of Industries/KVIB was requested to take steps to implement the scheme. 

AGENDA 17 –   PROTEST BY RAITHA SANGHA AGAINST COERCIVE METHODS 

                           ADOPTED BY BANKS WHILE SEIZING TRACTORS.  
115TH AND 116TH SLBC were informed about the protest by farmer’s associations/units obstructing the functioning of branches and recovery process of banks. Govt of Karnataka was requested to provide necessary protection to bankers. 

SLBC has requested Home Dept to advise District Administration of the districts to provide required protection to bankers and prevent such instances in future. The CS has assured to look into the issue
AGENDA 18 –   INDIRA GANDHI MATRITVA SAHYOG YOJANA [IGMSY]

Ministry of Women and Child Development, GOI has introduced a new scheme for pregnant and lactating women called Indira Gandhi Matritva Sahyog Yojana which is a conditional cash transfer scheme. The scheme aims to improve the health and nutrition of pregnant and lactating women. Under the scheme, cash incentive of `4000/- is to be provided in 3 installments to every pregnant and lactating woman, 19 years and above subject to certain conditions. The amount shall be disbursed through a Bank or Post Office account only. Therefore, No Frill Accounts with Zero balance are to be opened for IGMSY beneficiaries.  Furthermore, it is envisaged that cash transfer mechanism will be required for smooth transactions and payments to beneficiaries. 

Banks were requested to lend support to the State Govt in opening of No Frill accounts for IGMS beneficiaries, devising appropriate cash transfer mechanism for smooth transaction and for using B C Model wherever required for making payments.  The scheme is implemented in 52 selected districts of the Country.  In the State of Karnataka, the scheme is implemented in the districts of Kolar and Dharwad.  

AGENDA 19   :   NABARD AGENDA ITEMS

Capital Subsidy-cum-Refinance Scheme for Installation of Solar Off Grid and Decentralised application under Jawaharlal Nehru National Solar Mission (JNNSM) of the Ministry of New and Renewable Energy, GoI

NABARD Head Office has already issued the operational guidelines to the banks in respect of the scheme on 27 May 2011. Banks were advised to forward their applications to NABARD, Karnataka.

Refinance Support for Investment Credit 

Refinance support for investment credit is available to the tune of Rs.1023 crore for Karnataka. 

Waiver of Stamp Duty on documents executed in connection with JLG loans

The State Govt, in its budget 2011-12 has given relief in stamp duty and registration fee payable on documents executed in connection with the non-agricultural loans advanced to JLGs by the scheduled banks and other financial institutions approved in this behalf. Notification dated 29 March 2011 in this regard was already issued by the State Government.

It has been clarified by the Commissioner of Registration & Inspector General of Stamp Duties; GOK  that similar relief is already in existence in respect of agricultural loans.

A Booklet on NABARD/GOI sponsored Schemes prepared by NABARD was released by the CS, GOK and complimented NABARD for the same
The meeting concluded with Vote of Thanks by Sri.Ravi Chatterjee, Executive Director, Syndicate Bank-Convenor Bank.
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