Chapter — 14
Conclusion

14.01 The financial system in India has grown rapidly in the last three
decades and more. The functional and geographical coverage of the system is truly
impressive. Nevertheless, data do show that there is exclusion and that poorer sections
of the society have not been able to access adequately financial services from the
organized financial system. There is an imperative need to modify the credit and
financial services delivery system to achieve greater inclusion. The implementation of
the recommendations made in this Report could go a long way to modify particularly
the credit delivery system of the banks and other related institutions to meet the credit
requirements of marginal and sub-marginal farmers in the rural areas in a fuller
measure. However, creating an appropriate credit delivery system is only a necessary
condition. This needs to be supplemented by efforts to improve the productivity of
small and marginal farmers and other entrepreneurs so that the credit made available
can be productively employed. While banks and other financial institutions can also
take some efforts on their own to improve the absorptive capacity of the clients, it is
equally important for Government at various levels to initiate actions to enhance the
earnings capacity of the poorer sections of the society. The two together can bring
about the desired change of greater inclusion quickly.
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